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DEED OF TRUST

THIS DEED OF TRUST ("Security Instrumeat”) is made on JURE 2, 1397 .Th

vAMOT 1S

e gv
JERRY MOLATORE, AND ESTATE IN FEE SIMPLE AS TO AN UNDIVIDED 1/2 INTEREST AND BLAIR M
HENDERSON, AND ESTATE IN FEE SIMPLE, AS TO AN UNDIVIDED 1/2 INTEREST, #%+
("Borrower”). The trustee is WILLIAM L. SISEMORE

("Trustee"). The beneficiary is ~ KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION

which is organized and existing under the laws of ~ THE UNITED STATES OF AMERICA , and whose
addressis 540 MAIN STREET, KLAMATH FALLS, OR 97601

("Lender™). Borrower owes Lender the principal sum of
SIXTY EIGHT THOUSAND AND NO/100

Doliars (U.S. 8 §8,006.00 )

This debt is cvidenced by Borrower’s note dated the same daie as this Security Inswument ("Note”), which provides for
monthly payments, with the full debt, if not paid easlier, duc and payable on JULY 1, 2007 .
This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals,
extensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 o protect
the security of this Security Instrument; and (c) the performance of Bomower's covenants and agrezments under this Security
Instrument and the Note; and (d) the repayment of any future advances, with interest therecn, made to Borrower by Lender
pursuant to the paragraph below ("Future Advances™).

FUTURE ADVANCES. Upon request to Borrower, Lender, at Lenders’s option prior to full reconveyance of the property by
Trustee to Borrower, may make Future Advances o Borrower. Such Future Advances, with interest therecn, shall be secured by
this Deed of Trust when evidenced by promissory notes stating that said notes ars secured hercby. For this purpose, Bormower
irrevocably grants and conveys to Trustes, in trust, with power of sale, the foliowing described property located in

KLAMATH  County, Oregon:

THE PROPERTY DESCRIBED ON PAGE 5

#%#AS TENANTS IN COMMON

which has the address of 426 MAIN STREET, KLAMATH FALLS {Strees, City],
Oregon 97601 1Zip Cede]  {"Property Address™);

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances, and
fixtures now or hereafier a part of the property. All replacements and additions shall also be covered by this Security Instrument.
All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the esiate hereby conveyed and has the right to grant and
convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will defend
generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nationzl use and non-uniform covenants with limitad
variations by jurisdiction to constitute a uniform security instrument coverinig real property.

UNIFORM COVENANTS. Borrower and Lender covenant and sgres ss follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or 1o & wrilten waiver by Lendsr, Borrower shall pay to Lender
on the day monthly payments are Gue under the Note, until the Note is paid in full, & sum ("Funds™) equad © one-twelfth off (o
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i

yearly taxes and assessments which may atiain pricrity over this Security Instroment &s 3 Her on the Property; (b) yearly leaseho
payments or ground rents on the Property, if any; (c) yearly hazard of property insurance premiums; (d) veardy flood insurance
premiumas, if any; {e) yearly morigage insurance premiums, if any; and (f) any sums payable by Borrower ic Lender, in accordance
with the provisions of paragraph 8, in licu of the payment of mortgage insurance premiums. These items are called "Escrow Iiems.”
Lender may, at any time, collect and hold Funds in an amount not 1o exceed the maximum amount a lender for a federaliy relaed
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morigage loan may require for Borrower's escrow account under the federa! Resl Esiate Seiflernent Procedures Act of 1874 as
amended from fime to time, 12 US.C. Sexion 2601 ef seq. CRESPA”), unless another law that applies 10 the Funds sots a lesser
amount. If so, Lender may, at any tine, collect and hold Funds in an amount not to excesd the lesser amount. Lender may estimate
the amomnt of Funds due on the basis of current dats and reasonebie estimates of expanditures of futurs Escrow lisms or otherwise
in accordance with applicable law.

The Funds shall te held in an institution whaose deposits are insured by a federal agency. instumentality, or entity (ncluding
Lender, if Lender is such an institstion) or in any Federal Home Loan Bank, Lender shall apply the Funds 1o pay the Escrow hems.
Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying the
Escrow Items, unless Lender pays Romower interest on the Funds and applicable law permits Lender to make such a charge.
However, Lender may require Borrower 1o pay a one-time charge for an independent real estate tax reporting service used by
Lender in connection with this lcan, unless applicable law provides otherwise. Unless an agreement is made or appiicable law
requires inicrest to be paid, Lender shall not be required to pay Bormrower any interest or earnings on the Funds, Borrower and
Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each debit o the Funds was
made. The Funds are pledged as additional security for all sums secured by this Security Instrument.

1f the Funds held by Leader exceed the amounts permitted @ be held by applicable law, Lender shall account to Borrower for
the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any time is
not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower shall pay
1o Lender the amount necessary 1o make up the deficiency. Borrower shall make up the deficiency in no more than twelve monthly
paymenis, at Lender’s sole discretion.

Upon payment in full of all sems secured by this Security Instrument, Lender shall promptly refund 10 Borrower any Fuads
held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale of the
Property, shall apply eny Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by this
Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs 1
and 2 shall be applicd: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2; third,
10 interest due; fourth, to principal due; and last, 0 any late charges due under the Note.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions atributable to the Property
which may autain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the
person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph. If
Borrower makes these payments directly. Borrower shail promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharpe any lien which has priority over this Sccurity Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the licn in a manner acceptable to Lender; (b) contests in good faith the lien by,
or defends against enforcement of the Iien in, legal proceedings which in the Lender’s opinion operate to prevent the enforcement
of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this Security
Instrument. If Lender determincs that any part of the Property is subject o a lisn which may attain priority over this Security
Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or tzke one or more of the
actions set forth above within 10 days of the giving of notice.

§. Hazard or Property Insurance, Borrower shall keep the improvements now existing or hereafier erected on the Property
insured against loss by fire, hazards included within the term "exiended coverage” and any other hazards, including flocds or
flocding, for which Lender requires insurance, This insurance shall be maintained in the amounts and for the periods that Lender
requires. The insurance carrisr providing the insurance shall bs chosen by Bomrower subject to Lender's approval which shall not
be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender's option, obiain
coverage 1o protect Lender’s rights in the Property in accordance with paragraph 7.

All insvrance policies and renewals shall be accepiable to Lender and shall include a standard mortgage clausc. Lender shall
have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipis of paid
premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Properiy damaged, if the restoration or repair is econcmically feasible and Lender's security is not lessened. If the restoration or
repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Bomower zbandons the
Property, or does not answer within 30 days a notice from Lender that the insurance casrier has offered to seitle a claim, then
Lender may collect the insurance proceeds. Lender may use the procesds to repair or restore the Property or to pay sums secured
by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Uniess Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not exiend or posipone
the due date of the monthly payments refesred 1o in paragraphs 1 and 2 or change the amount of the payments, If under paragraph
21 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting from damage i the
Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument immedizicly
prior to the acquisition.

. Ocenpancy, Preservation, Maintenance and Protection of the Property; Berrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the execution of
this Security Instrument and shall continue to occupy the Property as Borrower’s principal residence for at least one year afier the
date of cccupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower’s control. Borrower shall not destroy, damage or impair the Property,
allow the Properiy 10 deteriorate, of commit waste on the Preperty. Borrower shall be in default if any forfeiture action or
proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in forfeiture of the Property or
otherwise materially impair the lien created by this Security Instrument or Lender’s secarity interest. Borrower may cure such a
default and reinstate, as provided in paragraph 18, by causing the action or procesding to be dismissed with a ruling that, in
Lender’s good faith determination, precludes forfeiture of the Borrower’s interest in the Property or other material irnpairment of
the lien created by this Security Instrument or Lender's security interest. Borrower shall also be in default if Borrower, during the
loan application process, gave materially false or inaccurate information or sistements (o Lender (or failed to provide Lender with
any materia} information) in connecton with the loan evidenced by the Note, including, but rot limited to, represcriations
concerning Borrower's ocoupancy of the Proposty o5 & principal residence. It this Sacurity Insirument is on 2 leaschold, Borrower
shall comply with alt the provisions of the lease, If Bosrower acquires fes title to the Property, the leaschold and the fee titic shall
not merge uniess Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails 1o perform the covenanis and agresments contained in
this Security Instrument, or there is a legal procecding that may significantly affect Lender’s rights in the Property (such as a
proceeding in bankrupicy, probaie, for condemnation or forfeimre or 1o enforce laws of regulstions), then Lender may do and pay
for whatever is necessary 10 protect the value of the Property and Lender’s rights in the Proparty. Lender's actions may include
paying any sums secured by 2 lien which has priority over this Security Insinument, appearing in court, psying reasonable
aorneys’ fees and entering on ihe Property to make repairs. Although Lender may take action under this paragrsph 7, Lender docs
not have to do so. -
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Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Bomower secured by this Scourity
Instrument, Unless Borrower and Lender agres @ othier terms of payient, these amounts shall besr interest from e date of
disbursement at the Not rate and shall ks paysble, with inferest, upon aoiics from Lender to Bomower feguesting payment.

7a, Hozard Insurence Warning, Unless you, (the "Bomrower") provide us, (the “Lender”) with evidence of insurance
coverage as required by our contract or loan agrocment, Lender may purchase insurance at Borrower's expense to protect the
Lender’s interest. This insurance may, but nesd not, also protect the Borrower’s interest. If the collatersl becomes damaged, the
coverage the Lender purchased may not pay any claim Borrower miakes or any claim made against the Borower. Borrower may
later cancel this coverage by providing evidence that Bomrower has obtined properiy coverage elsewhere.

The Borrower is responsible for cost of any insurance purchased by Lender. The cost of this insurance may be added to your
contract or loan balance. If the cost is added 1o the contract or loan balance, the interest rate on the underlying contract or loan will
apply to this added amount. Effective date of coverage may be the date the Borrower's prior coverage lapsed or the date the
Borrower failed to provide proof of coverage.

The coverage Lender purchases may be considerably more expensive than insurance the Borrower can obtain on Bormower’s
own and may not satisfy the need for property damage coverage or other mandatory liability insurance requirements imposed by
applicable law.

PP 8. Mortgage Insurance. If Lender required mortgage insurance as 2 condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the morigage insurance in effect If, for any reason, the
morigage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums reguired o
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantally equivalent to the cost
1o Borrower of the morigage insurance previously in effect, from an altemnate maorigage insurer approved by Lender. If substantially
equivalent mortgage insurance coverage is not available, Borrower shall pay to Leader each month a sum equal 1o one-twelfih of
the yearly morigage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased 19 be in offect,
Lender will accept, usc and reiain these payments as a loss reserve in len of morigage insurance. Loss reserve payments may
no longer be required, at the option of Lender, if morigage insurance coverage (in the amount and for the pericd that Lender
requires) provided by an insurer approved by Lender again becomes availsble and is obtained. Borrower shall pay the premiums
required to maintain mortgage insurance in effect, or to provide a loss reserve, until ihe requirement for mortgage insurance ends in
accordance with any written agreement between Borrower and Lender or applicable law,

9. Inspection. Lender or its agent may make rezsonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnatien. The proceeds of any award or claim for damages, direct or conseguential, in connection with any
condemnation or other taking of any pat of the Property, or for conveyance in Heu of condemnation, are hereby assigned and shall
be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Bosrower. In the event of a partial taking of the Property in which the fair market
value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this Security
Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total amouns of the
sums secured immediately before the taking, divided by (b) the fair markes value of the Property immegiately before the taking.
Any balance shall be paid to Borrower. In the event of a pariial taking of the Property in which the fair market value of the
Property immediately before the taking is less than the amount of the sums secured immediatsly before the izking, unless Borrower
and Lender otherwise agree in writing or unless applicable Iaw otherwise provides, the proceeds shall be applicd to the sums
secured by this Security Instrument whether or not the sums are then dus,

If the Property is abandoned by Bomower, or if, after notice by Lender to Borrower that the condemnor offers 10 make an
award or settle a claim for damages, Borrower fails i respond to Lender within 30 days afier the date the notice is given, Lender is
authorized 10 collect and apply the procesds, at its option, either to sestoration or sepair of the Property or to the sums secured by
this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of praceeds to principal shall not extend or posipone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Mot Released; Forbearance By Lender Not a Waiver, Extension of the time for payment or modification of
amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shzll not
operale 1o release the liability of the original Borrower or Borrower's successors in interest. Lender shall not be required 1o
commence proceedings against any successor in intersst or refuse to extend titae for payment or ctheswise modify amortization of
the sums secured by this Security Instrument by reason of any demand made by the criginal Borrower or Borrower's successors in
interest. Any forbeazance by Lender in exercising any sight or remady shall not be a waiver of or preclude the exercise of any right
or remedy.

12, Successors and Assigns Bound; Joint ang Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subjeci to the provisions of
paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: () is co-signing this Security Instrument oaly to mortgage, grant and convey thal
Borrower’s interest in the Property under the terms of this Security Iustrument; (b) is not personally obligated 10 pay the sums
secured by this Security Instrement; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower’s consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject t0 a law which sets maximum loan charges, and
that law is finally interpreted so that the interest or other loan charges collecied or 0 be collected in connection with the joan
exceed the permitted limits, then: (2) any such loan charge shall be reduced by the amount necessary o reduce the charge to the
permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded 10 Borrower.
Lender may choose 10 make this refund by reducing the principal owed under the Notz or by making a direct payment to Borrower.
1f a refund reduces principal, the reduction will be tzeated as a pariial prepayment without sny prepayment charge under the Notz.

14. Notices. Any notice t0 Berrower provided for in this Security Instrument shall be given by delivering it or by matling it
by first class mail unless applicable law requires use of another method, The notice shali be directed 1o the Property Address or any
other address Borrower designaies by notice to Lender. Any notice to Londer shall be given by first class mail to Lender’s address
stated herein or any other address Lender designates by notice 1o Borrower. Any notice provided for in this Security Instrument
shali be deemed t0 have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
Jurisdiction in which the Property is located. In the event that any provision or clause of this Security Inswument or the Note
confticts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the confliciing provision. To this end the provisions of this Security Insirument and the Noie are declared to be
severable,

16. Borrower’s Copy. Borrower shzll be given ons conformed copy of the Note and of this Security Inszument.

17. Transfer of the Property or a Reneficini Interest in Borvower, If all or any pert of the Proparty or any inierest in it is
sold or transferred (ot if a beneficial interest in Borrower is sold or wansferred and Borrower is not a hamal parsen} without
Lender’s prior written consent, Lender may, at its option, require immediae payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Leader if sxorcise is prohibited by feders law as of the dase of this
Security Instrument.
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If Lender exercises this option, Lander shall give Borrower nokics of soceleration. The notics shall provide a period of not kess
than 30 days from the date the notice is delivered or mailed within which Borrower muet pay all sums secured by this Securiy
Insument. If Borrower £ails to pay these sums prior 1o the expiration of this period, Lender may invoke any remedies permitied by
this Security Insirument without farther notice or demand on Borrower.

18, Borrower’s Right to Reinstate, If Borower mests cenizin canditions, Bomower shall have the right 1o have enforcement
of this Security Instrument discontinued at any time prior to the easlier of: (8) 5 days (or such other period as applicable law may
specify for reinstatement) before sale of the Properiy pursuant 1o any power of sale contained in this Security Instrument; or (b)
entry of 2 judgment enforcing this Security Instroment. Those condidons are that Borrower: (a) pays Lender all sums which then
wouid be due under this Security Instrument and the Note as if no acceleration had cccurved; (b) cures any default of any other
covenanis or agreements; () pays all expenses incurred in enforcing this Security Instrument, including, but not lmited to,
reasonable aitorneys’ fees; and {d) takes such action as Lender may reasonably require 1o assure that the len of this Security
Instrument, Lender’s rights in the Property and Borrower's obligation to pay the sums secored by this Security Instrument shail
continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain
fully effective as if no acceleration had occurred. However, this right o reinstate shall not apply in the case of acceleration under
paragraph 17.

15, Sale of Mote; Change of Loan Servicer. The Note of a partial inferest in the Note (together with this Security
Instrument) may be sold one or more times without prior netice to Borrower, A sale may result in a change in the entity (known as
the "Loan Servicer"”) that collects monthly paymenis due under the Note and this Security Instrument. There also may be one or
more changes of the Loan Servicer unrelated 10 a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given
writien notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and address
of the new Loan Servicer and the address to which payments should be mads. The notice will also contain any cther information
required by applicable law.

20. Hazardous Subsiances. Borrower shall not cause of pesmit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else io do, anything affecting the Property
that is in violation of any Environmental Law. The preceding two sentences shaif niot apply to the presence, use, or storage on the
Property of smali quantities of Harardous Substances that are generally recognized to be appropriate to normal residential uses and
io maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or privaie party involving the Property and any Hazardeus Substance or Environmental Law of
which Borrower has actual knowiedge. I Romower learns, or is notified by any governmental or regulatory authority, that any
removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall prompily take all
necessary remedial actions in accordance with Environmental Law,

As used in this paragraph 20, "Hazardous Subsiances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: pasoline, kerosens, other flammable or foxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, "Environmental Law" means federal laws and laws of the Jurisdiction where the Properiy is focated that rejate (o
health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender fusther covenant and agree as follows:

21. Accelerstion; Remedies, Lender shall give notice to Borrower prior to zeceleration following Borrower’s breach of
any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless applicable
law provides otherwise), The notice shall specify:  (a) the defanti; (b) the action required to cure the default; {¢) a date, not
less tham 30 days from the date the nstice is given to Borrower, by which the default must be cured; and (d) that failure to
cure the default on or before the date specified in the notice may result in acceleration of the sums secured by this Security
instrument and sale of the Property, The notice shall furiher inform Borrower of the right to reinstate after acceleration
and the right to bring a court action to assert the non-existence of & defoult or any other defense of Borrower to
acceleration and sale. If the default is not cured on or before the date specified in the notice, Lender, at its option, may
require immediate payment in full of a}l sums secured by this Security Instrument without further demand and may invoke
the power of cale and any other remedies permitted by applicable law. Lender shali be entitled to collect all expenses
incurred in pursuing the remedies provided in this paragraph 21, including, but aot limited to, reasonable attorneys’ fees
and ¢osts of title evidence.,

If Lender invokes the power of sale, Lender shall exscute or cawse Trustee fo execute a written notice of the
occurience of an event of defauit and of Lender’s election o cause the Property to be sold and shall cause such notice to be
recorded in each couniy in which any part of the Property is located. Lender or Trustee shail give notice of sale in the
manner prescribed by applicable iaw to Borrower and to other persons prescribed by applicable law. After the time
requived by applicabie law, Trustee, without demsnd on Borrgwer, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designaied in the motice of sale in one or mare parcels and in any order
Trustee determines. Trustes may postpone sale of a8 or any parcel of the Property by public announcement at the time and
piace of any previously scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the porchaser Trustee’s deed conveying the Property without any covenzat or warranty,
expressed or implied, The recitals i the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein, Trustee shall apply the proceeds of the sale in the following order: () to all expensas of the sale, including, bus not
limited 0, reasonable Trustee’s and atterneys’ fees; {B) to ail sums secured by this Secarity Instrument; and (¢} any excess
to the person or persons legally entitled o it.

22. Reconveyance. Upon payment of all sums secured by this Security Instrumment, Lender shail request Trustes to reconvey
the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security Instument o
Trustee. Trostes shall reconvey the Properly without warranty for a fee of not less than $5.00 to the person of persons legally
entitled to it. Such person or persons shall pay any recordation costs.

23. Substitute Trustes. Lender may, from time to time, remove Trustee and appoint a successor trusize o any Trusice
appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title, power and duides
conferred upon Trustee herein and by applicable law.

24. Atiorneys’ Fees. As used In this Security Instrunent and in the Nots, "attoreys' fees” shall include any attorneys’ fees
awarced by an appaiiais court,

25. Riders to this Security Instrument. If one or mors riders are executed by Borrower and recorded together with this
Security Instrument, the covenants and agreements of each such rider shail be incerporated into and shall amend and supplement
the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.

[{Check spplicable box(es)]
E‘g Adjustable Rate Ridar Ll Condominium Rider 14 Family Rider
[__| Graduated Payment Rider L Pianned Unit Development Rider L] Biwoekly Payment Rider
Balloon Rider L Irae Improvement Rider I Second Home Rider
VA Rider ] Gther(s) [specify]

"UNDER OREGON LAW, MOST AGREEMENTS, PROMISES AND COMMITMENTS MADE BY US AFTER

THE EFFECTIVE DATE OF THIS ACT CONCERWING LOANS AND OTHER CREDIT EXTENSION WHICH

ARE NOT FOR PERSONAL, FAMILY, OR HOUSEHOLD PURPOSES OR SECURED SOLELY BY THE

BORROWER 'S RESIDEHCE MUST BE IN WRITING, EXPRESS CONSIDERATICH AND BE SIGNED

BY US 7O BE ENFORCEARBLE.™

Form 393;1 2/80
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any rider{s)

xecuted by Borower and récondad with 2,
Witnesses: )

17883

BY SIGNING BELOW, Borrower acccpts and agtess 1o the tarmns nad covenants conained in this Security Instument and in

(Seal)

-Borrowsr

(Seal}

{Seal)

-Borrower

(Seal)

-Bomower

~Borrower

STATE OF OREGON, Alam o
Ontis — 9t — dyof —— Jume ——_ ]

09“;__.

County ss:
» personally appeared the above named

jerru\ Molttore

the foregoing instrument to be " l‘\ i
My Com

ICIAL SEAL
5. BICKEOED
¢ BUBLIC - GREQON

Befors me:

and acknowledged

voluntary act and desd.

2 SOMMISRION NO. 03187
SO EPRES PR 15, ooes

R : Notary Public for Oregon

DESCRIPTION

The Westerly one-half of the following described property:
SAVING AND EXCEPTIN

36 of Original Town of Linkville,
conveyed by L. F. Willits and Laura A. Willies
October 10, 1905, recorded October 16,
of Klamath County, QOregon,
and Laura A, Willirs
and recorded Hay 14, 1916, in Volume

3809~32AC-2400 KEY#: 476354 CODE#: 1

STATE OF ORECGOVW,

{ i
County of iui C"m 9 ‘i’h

107

BEIT REMEMBERED, That on this

G that portion of
te Charles E. Worden by
1805, in Volume 18 page 499, Deed records
and that portion of said Lot 7 deedad
to O0dd Fellows Hall Association by Deed dated May 14, 1910,

29 page 183, records of Klamath County, Oregon,
ALS0 SAVING AND EXCEPTING the Southeasterly 8 feet of said Lot 7

day of

Lot 7 in Block
Lot 7
dead dated

by L. F. Willits

for alleyway.

FORA Ha, 22m-AlRRNOWIESOMENRT.
Srevens-Nass Law Peblithing Co. NL
Pertland, UR 97204 1992

Line

527

before me, the undersigned, a Notary Public in and for ths State of 6‘5? gon, personally appeared the within

P} 2

I -, i, f’:?’;
PR e Flerdterzser P

krown {0 me to be the identical individual="" described in and who executed the within instrumeri and

acknowledged fo me that > \@, o )

e
.., OFFICIA g
DENISE 1, ﬁ?@s%&ﬁﬁg
ﬂgﬂﬁ‘iﬁ? PUBLIC . OREROS

sxecuted the same freely and voluntarily.

IN TESTIMONY WEEREOF, I have hereunto sef my hand and affized

//—\hxofﬁcfd seaf the Jagand

last above written.

MMISSION fro.
ORHSSON EXFIRES A 1 b

FopaSel b

By commission expires

0%0-09 ~siotel ek 04 Trust

bt S D

Notary Public for Oregon:
£ S-20068

TRNIAL WS

&f

Form 3038 8/60
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IN # 096-05-16481

I-4 FAMILY RIDER

Assignmeni of Rents

THIS 14 FAMILY RIDER is made this STH day of JUNE s 1937 andis
incorporated into and shali be deemned to amend and supplement the Morigage, Deed of Trast or Security Deed (the
"Security Instrument™) of the same date given by the undersigned (the "Borrower") o secure Borrower's Note )

KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION

{the "Lender")
of ihe same dats and covering the Property described in the Security Instrument and located at:
426 MAIN STREET
KLAMATH FALLS, OREGON 87501

{Property Addresz]

1-4 FAMILY COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender futther covenant and agree as follows:

A ADDITIONAL PROPERTY SUBIECT TO THE SECURITY INSTRUMENT. In addition 1o the
Property described in the Security Instrument, the following ftems are added 1o the Property description, and shall
also constitile the Property covered by the Security Instrumeny: building maarials, appliances and goods of every
nature whatsoever now or heseafier located in, o, or used, or intended to be used in connection with the Property,
inchyding, but not limited 1o, those for the puiposes of supplying or distributing heating, cooling, electricity, gas,
water, air and light, fire prevention and extinguishing apparatus, security and access control apparatns, plumbing,
bath tubs, water heaters, water clossts, sinks, ranges, stoves, refrigeraiors, dishwashers, disposals, washers, dryers,
awnings, storm windows, storm doors, screens, blinds, shades, curiains ard curtain rods, attached mifrors, cabinets,
panelling and attached floor coverings now or hereafier auached to the Property, all of which, including
replacements and additions thereto, shall be desmed to be and remain a part of the Property covered by the Security
Instrument. Al of the foregoing togather with the Property described in the Security Instrument (or the leaschold
estae if the Security Instrument is on a leasehold) are referred 1o in this 1-4 Family Rider and the Security
Instrument as the "Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Bomower shall not seek, agree 10 or make a
change in the use of the Property or its zoning classification, unless Lender has agreed in writing to the change.
Borrower shall comply with all laws, ordinances, regulations and reguirements of any govermnental body
applicable o the Property.

C.SUBORDINATE LIENS, Except as permitted by federal Jaw, Borrower shall not allow any lien inferior
to the Security Instrument to be perfected against the Property without Lender’s prior written permission.

D. RENT LOSS INSURANCE. Borrower shall maintin insurance against rent foss in addition to the other
hazards for which inswrance is reguired by Uniform Covenan: 5.,

E."BORROWER'S RIGHT TO REINSTATE” DELETED. Uniform Covenant 18 is deleted.

F.BORROWER'S OCCUPANCY. Unless Lender and Bomower otherwise agres in writing, the first
sentence in Uniform Covenant 6 concerning Bomower's occupancy of the Property is deleted. All remaining
covenants and agreements sot forth in Uniform Covenant 6 shall remain in effect.

HULTISTATE 1 - 4 FAMILY RIDES - Fannle BlseFroddie Bes Uniform Instrument Form 3178 2/¢3
Pagetoia ]
¥iiP ORTGAGE FOAMS - (2001521-7201




G. ASSIGNMENT OF LEASES, Upon Lender's request, Borrowsr shall assign 10 Leader alt leases of ihe
Property and alf security deposits made in connection with Ieases of the Property. Upon the assignment, Leader
shall have the right io modify, extend or terminate the existing leases and fo execute new leases, in Lender’s sole
discretion. As psed in this paragraph G, the word “lease™ shall mean "sublease” if the Security Instrument is on a
fenschold, :

H. ASBIGNMENT OF RENTS; APPOINTMERNT OF RECEIVER; LENDER IN PUOSSESSION.
Barrower absolutely and unconditionally assigns and wansfers to Lender all the reats and revenues ("Rents™) of the
Property, regardless of o whom the Rents of the Property are payable. Borrower authorizes Lender or Lender's
agents to collect the Rents, and agrees that each tenant of the Property shall pay the Rents to Lender or Lender's
agents. However, Borrower shall receive the Rents uniil (i) Londer has given Borrower notice of default pursuan: to
paragraph 21 of the Security Instrument and (it) Lender has given notice to the tenani(s) that the Rents are to be
paid t0 Lender or Lender’s agent. This assignment of Rents constitutes an absoluic assignment and nol an
assignment for additional security only.

I Lender gives notice of breach to Borrower: (i) all Renis received by Borrower shail be held by Borrower as
trustee for the benefit of Lender only, to be applied to the sums secured by the Security Instrument; (i1} Lender shall
be entitled to collect and receive all of the Rents of the Property; (ili) Borrower agress that each tenant of the
Property shall pay all Rents due and unpaid to Lender or Lender’s agents upon Lender’s written demand io the
tenany; (iv) ualess applicable Jaw provides ctherwise, all Rents collected by Lender or Lender’s agenis shall be
applied first to the costs of taking control of and managing the Property and collecting the Rents, including, but not
limited to, attorneys’ fees, receiver’s fees, premiums on receiver’s bonds, repair and mainienance costs, insurance
premivms, taxes, assessments and other charges on the Property, and then to the sums secured by the Security
Instrument; (v) Lender, Lender’s agents or any judicially appointed receiver shall be liable to account for only those
Rents actually received; and (vi) Lender shall be entitled to have a receiver appointed to take possession of and
manage the Property and collect the Rents and profits derived from the Property without any showing as to the
inadequacy of the Property as sceurity.

If the Rents of the Properly are not sufficient to cover the costs of taking control of and managing the
Property and of collecting the Rents any funds expended by Lender for such purposes shall become indebiedness of
Borrower to Lender securzd by the Security Instrument pursuant to Uniform Covenant 7.

Borrower represenis and warrants that Borrower has not exccuted any prior assignment of the Rents and has
not and will not perform any act that would prevent Lender from exercising its rights under this paragraph.

Lender, or Lender’s agents or a judicially appointed receiver, shall not be required to enter upon, take control
of or maintain the Property before or after giving notice of defanit to Borrower, However, Lender, or Lender's
agents or a judicially appointed receiver, may do 50 at any fime when a default occurs. Any application of Rents
shall not cure or waive any default or invalidaic any other right or remedy of Lender. This assignment of Rents of
the Property shall temminate when all the sums secured by the Security Instrument are paid in full,

1. CROSS-DEFAULT PROVISION,  Bomower’s default or breach under any note or agreement in
which Lender has an interest shall be a breach under the Secuwrity Instrument and Lender may invoke any of the
remedics permisted by the Security Instrument.

BY SIGNING BELOW, Borrower accepts and agraes to the ferms and provisions contained in this 1-4 Family
Ridbr.
/ ;74

{ 'é//w (Seal) / LL (Seal)

JEHRY MOLATORE “Bowmewsr BUAIR M HENDERSON -Borrower

|
|
i
i

{Seal) (Seal)

~Bomower -Bommower

ER 57 paons Pags2eia Form 3170 3/83
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ADJUSTABLE RATE LOAN RIDER

NOTICE: THE SECURITY INSTRUMENT SECURES A NOTEW HICH CONTAINE
A PROVISION ALLCOWING FOR CHANCES IN THE INTEREST RATE. IN-
CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.
DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAVMERTS.

This Rider is made this . .9TH .. day PRI 1111 0NN - B 97. ., and is incorporated into and shall
be deemed to amend and supplement the Mortgage, Deed of Trust, or Deed to Secure Debt (the *‘Security Instre-
ment’”) of the same date given by the undersigned {the “Rerrower’) to secure Borrower's Noteto ..

. XLAMATH. FIRST. FERERAL SAVINGS.AND LOAK ASSOCIATION ....vvvennenrnnens
{the “‘Lender™) of the same date (the ““Mote’’) and covering the property described in the Security Instrument and
located at . .. 446 MALN _STREET;. KLAMATH FALLS..... OREGON, ...%7 et eeareerraeaen

Property Address

Meodifications. In addition to the covenantis and agreemenis made in the Security Instrument, Borrower and
ender further covenant and agree as follows:

A, IMTEREST BRATE AND MONTHLY PAYMENT CHANGES

The Note has an “Initial Interest Rate” of g, 125%. The Note interest rate may be increased or decreased on the
_1ST. day of the month beginning on ... JULY .. .uueenar.s, 19..98. and on that day of the month every
.12.. months thereafter.

Changes in the interest rate are governed by changes in an interest rate index called the “Index’. The Index isthe:
{Check onz box to indicate Index.]

(1y [O* “Contract Interest Rate, Purchase of Previcusly Qccupicd Homes, National Average for ali Maijor
Types of Lenders” published by the Federal Home Loan Bank Board.

{2y &= ..IHE MINDEX" .1S. THE WEERLY. AVERAGE. YIELD Q¥ DNITED, STATES .

ADJUSTED. TO .A. CONSTANL .MATURLTY. OF . 1. ¥EAE.. AS .MADE AVAILABLE BY THE FEDERAL. RESERVE, BOARD.
{Check one box to indicate whether there is any maximum limit on changes in tke interest rate on each Change Date; if no box Is checked there will
be no maximum imit on changes.} .

(1) [ Thereisno maximum limit on changes in the interest vate at any Change Date.

@y [0 The interest rate cannot be changed by more than .. ... percentage points at any Change Date.

If the interest rate changes, the amount of Borrower’s monthly payments will change as provided in the Mote. In-
creases in the interest rate will result in higher payments. Decreases in the interest rate will result in lower payments.
B. LOAN CHARGES

1; could be that the loan secured by the Security Instrument is subject to a law which sets maximum loan charges
and that law is interpreted so that the interest or other loan charges cotlected or to be collected in connection with the
loan would exceed permitted limits. If this is the case, then: {A) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (B) any sums already collected from Borrower which exceed-
ed permitted limits will be refunded to Borrower. Lender may cheose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower.
€. PRIOR LIENS

if Lender determines that all or any part of the sums secured by this Security Instrument are subject to a lien
which has priority over this Security Instrument, Lender may send Borrower a notice identifying that lien. Borrower
shall promptly act with regard to that lien as provided in paragraph 4 of the Security Instrument or shall promptly
secure an agreement in a form satisfactory to Lender subordinating tha: lien to this Security Instrument.

0. TRANSFER OF THE PROPERTY

if there is a transfer of the Property subject to paragraph 17 of the Security Instrument, Lender may reguire {1}
an increase in the current Note interest rate, or (2) an increase in {or removal of) the limit on the amount of any cne in-
terest rate change (if there is a limit), or (3) 2 change in the Base index figure, or all of these, asa condition of Lender’s
waiving the option to accelerate provided in paragraph 17.

By signing this, Borrower agiees 1o all of the above.

/,
RTR .y

s ey E SRR .;.......-‘.-.........-..-..{S«‘“&i)
DATE BLAIF\\‘ 31. HENDERSOH

/

£ F<, 3}
eseconnos 1 ..(&6&35

Ju—
DATE 14 —Berrower

—Borrgwer

STATE OF OREGOM: COUNTY OF KLAMATH ¢ st

Fited for recomd at reguast of C O Flsmsrh Cousty Ticle the iith
of lune AD,19_87 at 10:47
of MOLLaages eaPage 17879
. +Bernettia G. Legsch, Cousty Clerk
;&"éfﬁjﬁ{ .
i

aclock A, M., and duly recorded in Vol _M37 .




