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DEED OF TRUST

THIS DEED OF TRUST {"Securiiy Instrument”) is made on JUNE 106, 1997 . The grantor is
NYBACK'S FLOWERS, INC., AN OREGCON CORPORATION

("Borrower"). The rustee is WILLIAM L. SISEMORE

("Trustes”). The beneficiary is ~ KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION

which is organized and existing snder the lawsof ~ THE UNITED STATES OF AMERICA , and whose
addressis | 540 MAIN STREET, KLAMATH FALLS, OR 97601

) {"Lender"). Bozrower owes Lender the principal sum of
FIFTY FIVE THOUSAND AND NO/100

Doilars (1J.S. 55,000.00 ).
This debt is evidenced by Borrower’s note dated the same date as this Security Instrument ("Note"), which provides for
monthly payments, with the full debt, if not paid earlier, due and payable on JULY 1, 2002
This Security Insirument secures 10 Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all rcmwa!s
extensions and modifications of the Mots; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect
the security of this Security Instrument; and {(c) the performance of Bomower’s covenants and agreements uader this Security
Instrument and the Mote; and (d) the repayment of any future advances, with interest thereon, made to Borrower by Lender
pursuant {o the paragraph below (“Future Advances”).

FUTURE ADVANCES. Upen request to Borrower, Lender, af Lenders’s gption prior to full reconveyance of the property by
Trustee 10 Borrower, may make Future Advances 10 Bomrower. Such Future Advances, with interest thereon, shall be secured by
this Deed of Trust when evidenced by promissory notes stating that said notes are secured hereby. For this purpose, Borrower
irreveeably grants and conveys (o Trustes, in trust, with power of sste, the following described property located in

KLAMARTE  County, Oregom

THE PROPERTY DESCRIBED ON PAGE FIVE

which has the address of 430 MAIN STREET, XLAMATH FALLS [Stresy, City],
Oregon 97601 7ipCodel  ("Property Address™);

TOGETHER WITH all the improvements now or hereafter erecied on the property, and all casements, appurtenances, angd
fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security Inswument.
All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant and
convey the ?ropcny and that the Property is unencumbered, except for encumbrances of record. Borrower warranis and will defend
generally the title 1o the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combinee uniform covenants for npational use and non-uniform coveaznis with limited
variaticns by jurisdiction to constituie 2 uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; E’repavmezai and Late Charges, Bomower shall prompily B when due
principal of “and interest on the debt evidenced by the Note and any prepayment and late charges due under the Nowe.

2. Funds for Taxes and Insurance, Subject o applicable law or 1o a writien waiver by Lender, Borrower shall pay to Lender
on the day monthly payments are dug under the Note, untit the Nots is paid in full, 2 sum ("Funds”) equal 10 one-twelfth of: (a)
yearly taxes and assessments which may aitain priority over this Security Instrument as a lien on the Pro"srt v; (b) yearly leaschold
puyments of ground reats on the Property, if any; (c) yearly hazard or properly insurance premiums; (3} yearly flood insurance
pfcm:umd, if any; {c) yearij, mortgage insurance premimms, if any; and (E} any swms payabiv by Borrower 1o Lender, in accordunce
withh the provisions of paragraph 8, in liee of the payment of morigage insurance premiums. These items are called "Escrow Item
Lender may, at any time, collect and hold Funds in an amount not 1o exceed the maximum amount a lender for a federally rclgzvd
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. morigage loan may sequire for Botrower's eserow. acconnt wader the foderal Real Esinte Settlement Procedures Act of 1974 as
- amended from time 1o time, 12 U.S.C. Section 2601 of seq. ("RESPA"), unless another law that apphies (0 the Funds seis o losser
amount. If so, Lender may, at any time, collzct and hold Funds in an amount 2ot to exceed the lesser amount. Lender may estimaie
the amount of Funds due on the basis of current data aud reasonsbie estimates of expenditures of future Escrow ltems or otherwiss
in accordance with applicable law.

The Funds shall be held in an instittion whose deposits are insured by a federal agency, instrumentality, or eatity (including
Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shali apply the Funds 10 pay the Escrow liems.
Lender may not charge Borrower for helding and applying the Funds, annually snelyzing the escrow account, of verifying the
Escrow liems, unless Lender pays Borrower imicrest on the Funds and applicable Izw permits Lender to make such a charge.
However, Lender may require Borrower 1o pay a one-time chasge for an independent real estaie tax reporting service used by
Lender in connection with this loan, unless applicable law provides otherwise. Unless an agrezment is made or applicable law
requires interest to be paid, Lender shall not be required to pay Bormower any inwrest or eamnings on the Funds, Bomower and
Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each debit 1o the Funds was
made. The Funds are pledged as addiiional security for all sums secured by this Security Insoument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shail account to Borrower for
the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any time is
not sufficient to pay the Escrow Items when due, Leader may so nolify Borrower in writing, and, in such case Bomrower shall Day
to Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than twelve monthly
payments, at Lender’s sole discretion.

Upon payment in full of ali sums secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds
held by Lender. If, under paragraph 21, Lender shail acquire or sell the Property, Lender, prior to the acquisition or sale of the
Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by this
Security Instrument.

3. Application of Payments, Unless applicable law provides otherwiss, all payments received by Lender under paragraphs 1
and 2 shall be applied: first, to any prepayment charges dus under the Notg; second, to amonnis payable under paragraph 2; third,
to interest due; fourth, to principal due; and last, t0 any lae charges due under the Note.

4. Charges; Liens, Borrower shall pay all iaxes, assessments, charges, fines and impositions attribuiable to the Property
which may attain priority over this Security Instrument, and leaschold paymeats or ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shail pay them cn time directly o the
person owed payment. Borower shall promptly fumish to Lender all notices of amounts t be paid under this paragraph. If
Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipis evidencing the payments.

Borrower shali promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the Hen in a manner acceptable to Lender; (b) contests in good faith the lien by,
or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to prevent the enforcement
of the lisn; or (c) secures from the holder of the Jien an agreement satisfactory to Lender subordinating the lien io this Security
Instrument. If Lender determines that any part of the Property is subject to a lien which may ziain priority over this Security
Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or tzke one or more of the
actions set forth above within 10 days of th= giving of notice.

5. Hazard or Property Insurance. Borrower shall kezp the improvements now existing or hereafter erected on the Propenty
inswed against loss by fire, hazards included within the term "exiended coverage” and any other hazards, including floods or
flooding, for which Lender requires insurance. This insurance shal be maintzined in the amounts and for the periods that Lender
requires. The insurance carrier providing the insurence shall be chosen by Borrower subject to Lender’s approval which shall not
be unreasonably withheld. If Borrower fails 1o maintain coverage described above, Leader may, at Lender’s option, cbiain
coverage to prowect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be zccepiable 10 Lender and shall include a siandard mortgage clause. Lender chall
have the right (o hold the policies and renewals. If Lender requires, Borrower shall promptly give 10 Lender all receipts of paid
premiums and renewal notices. In the event of loss, Bomrower shall give prompt notice to the insurancs carrier and Leader. Lender
may make proof of loss if not made prompily by Borrower.

Unless Lender and Bomower otherwise agres in writing, insvrance procesds shall be applied to restoration or repair of the
Property damaged, if the restoration or tepair is economically feasible and Lender's security is not lessened. If the restoration or
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied t© the sums
secured by this Security Instrument, whether or not then dus, with any excess paid o Bomrower. If Bomower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered 1o setile a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds o tepalr or restore the Property or to pay sums secured
by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, zny application of prog to principal shalf not extend or postpone
the due date of the monthly payments referred 0 in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Property is acquired by Lender, Bowower’s right to any insurance policies and proceeds resulting from damage 0 the
Property prior to the acquisition shall pass to Lender 1o the extént of the sums secured by this Security Instrument immediately
prior to the acquisition,

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days after the execution of
this Security Instrument and shalt continue to occupy the Property as Borrower’s principal residence for at least one year after the
date of cccupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unizss
exienuating circumstances exist which are beyond Borrower’s control. Borrower shall not destroy, damage or impair the Property,
allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture action or
proceeding, whether civil or criminal, is begun that in Lender’s good faith Jjudgment could result in forfeiture of the Property or
otherwise materially impair the lien created by this Security Instrument or Lender’s security interest. Borrower may cure such a
defauli and reinstate, as provided in paragraph 18§, by causing the action or proceeding 0 be dismissed with a ruling that, in
Lender’s good faith determination, precludes forfeiture of the Borrower's interest in the Property or other material impairment of
the lien created by this Security Instrument or Lender's security interest. Borrower shall also be in default if Borrower, during the
loan application process, gave materially false or inaccurate information or statements to Lender (or failed to provide Lender with
any material information) in connection with the loan evidenced by the Note, including, but not limited to, representations
concerning Borrower's occupancy of the Property ss a principal residence. If this Security Instrument is on a leasehold, Borrower
shall comply with ail the provisions of the lease. If Romrower acquires fee titke to the Property, the leaschold and the fee title shall
not merge unless Lender agrees to the merger in writing,

7. Frotection of Lender’s Rights in the Property. If Borrower fails 1o perform the covenants and agreements contained in
this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the Property (such zs a
proceeding in bankrupicy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and pay
for whatcver is necessary 10 protest the value of the Property and Lender's rights in the Property. Lender’s actions may include
paying any sums secured by a lien which has priority over this Secusity Instument, appearing in count, paying reasonable
atiomeys’ fecs and entering on the Property to make repairs, Although Lender may take action under this paragraph 7, Lender docs
not have 16 do so.
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" Any amounis dishursed by Lender under this paageaph 7 shall become addisional debt of Borrower secured by this Security
nstrnent, Unless Borrower znd Leader agre to other terms of payment, these zmognts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting paymeat.

7a. Hazard Insuvsnce Warning, Unless you, (the "Borower") provide us, (the "Lender™) with evidence of insurance
coverage as required by our conwact or loan agrosment, Lender may puschase insurance at Borrower's expense 1o protact the
Lender's interest. This insurance may, but need not, also protect the Borrower's interest. If the collateral becomes damaged, the
coverage the Lender purchased may not pay sny claim Bowrower makes or any claim made against the Bommower, Borrower may
Tater cancel this coverage by providing evidence that Borrower has obtzined property coversge elsewhere.

The Borrower is responsible for cost of sny insurance purchased by Lender. The cost of this insurance may be added 1o your
contract or loan balance. If vhe cost is added to the congact or Ioan balance, the interest raie on the underlying contract or loan will
apply to this added amount. Effective date of covarage may be the date the Borrower’s prior coverage tapsed or the date the
Borrower failed 10 provide proof of coverage.

The coverage Lender purchases may be considerably more expensive than insurance ihe Borrower can obtain on Bomrower’s
own and may not satisfy the need for property damage coverags or other mandatory lability insurance requirements imposzd by
applicable law,

ep 8. Mortgage Insurance. If Lender required mongage insurance as a condition of making the loan szcured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
morigage inswrance coverage required by Lender lapses or ceases to be in effect, Borrower shail pay the premiums required to
obtain coverage substantially equivalent to the morigage insurance previously in effect, at a cost substantially equivalent 1o the cost
to Borrower of the mortgage insurance previously in effect, from an alternate morigage insurer approved by Lender. If substanuaily
equivalent morigage insurance coverage is not available, Borrower shall pay to Lender each month 2 swm equal to one-twelfth of
the yearly mortgage insurance premium being pai¢ by Bomower when the insurance coverage lapsed or ceased to be in effect.
Lender will accept, use and retain these payments as a loss reservein lien of morigage insurance. Loss reserve payments may
no longer be required, at the option of Lender, if morigage insurance coverage (in the amount and for the period that Lender
requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premivms
required 10 maintain morigage insurance in effect, or to provide a loss reserve, uniil the requirement for mortgage insurance ends in
accordance with any writien agregment between Borrower and Lender or applicable law.
9, Inspection. Lender or its agent may make reasonable eniries upon and inspections of the Propenty. Lender shall give
Borrower notice at the time of or prior o an inspection specifying reasonable cause for the inspection.

10. Condemunation. The procesds of any award or claim for damages, direct or consequential, in connection with any
condemration or other taking of any part of the Property, or for conveyance in lisu of condemnation, are hereby assigned and shall
be paid to Lender.

In the event of a total taking of the Property, the procseds shall be applied to the sums secured by this Security Instrumen
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair market
value of the Property immediately before the iaking is eqeal to or greater than the amount of the sums secured by this Security
Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total amount of the
sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately before the taking,
Any balance shail be paid io Borrower, In the event of a partial taking of the Property in which the fair market value of the
Property immediately before the taking is less than the amount of the sums secured immediately before the taking, unless Borrower
and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shali be applied tw the sums
secured by this Security Instrument whether or not the sums are then due,

If the Properiy is abandoned by Borrower, or if, afier notice by Lender to Borrower that the condemnor offers to make an
award or settie a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is
authorized io coliect and apply the proceeds, at its option, either 10 restcration or repair of the Property or to the sums secured by
this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or posipone
the due date of the monthly payments refersed to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not 2 Waiver. Extension of the time for payment or modification of
amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall not
operate to release the liability of the original Borower or Borrower’s successors in inferest. Lender shall not be required to
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's successors in
intcrest. Any forbearance by Lender in exercising any right or semedy shall not be a waiver of or preciude the exercise of any right
or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenanis and agreements of this
Security Instrument shali bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Bomower’s covenanis and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instument only io mortgage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree (0 extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower’s consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which seis maximurm loan charges, and
that law is finally interpreted so that the interest or other loan charges colleied or to be collected in connection with the loan
exceed the permitted Yimits, then: (a) any such loan charge shall be reduced by the amount necessary 0 reduce the charge to the
permitied limit; and (b) any sums already collected from Borrower which exceaded permitted limits will be refunded to Borrower.
Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct payment to Borrower.
If a refund reduces principal, the reduction will b treated as a partial prepayment without any prepayment charge under the Note.

14, Notices. Any notice to Borrower provided for in this Security Inswrument shall be given by delivering it or by mailing it
by first class mail unless applicable Iaw reguires use of another method. The notice shall be direcied to the Property Address or any
other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class maii 1o Lender's address
stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this Security Instrument
shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15, Governing Law; Seversbility. This Sccurity Instrument shall be govemed by federal law and the law of the
jurisdiction in which ths Property is located. In the event that any provision or clause of this Security Instument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Insirument and the Noie are declared o be
severable.

16. Borrower’s Copy. Borrower shall bs given one conformed copy of the Note and of this Security Instrument.

17, ‘Transfer of the Property or a Beneficial Interest in Borrower. If alt or any pact of the Property of any interest in it is
soid or transferred {or if a beneficial interest in Borrower is sold or transforred and Bosrower is not 2 namral person) without
Lender’s prior written consent, Lender may, at &s opion, require immediate payment in full of all sums sccured by this Security
Tnetrement. However, this option shall not be exescised by Lender if exercise is prohibited by federal law as of the date of this
Security Instrument.
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It Lender exercises this option, Lender shall give Borrower notics of acrelsration. The notice shall provide a period of not less
than 30 days from the date the notice is defivered or maifed within which Bomower must pay all sums secured by this Security
Instrument. If Borrower fails to pay these sums prior to the cxpiration of this period, Lender may inveke any remedies permised by
this Security Instrument withow ferther notics or demand on Bomower,

18, Borrower’s Right to Reinstate, If Borrower mests certsin conditions, Bosrower shall have the right to have enforcement
of this Security Instrument discontinued ot aiiy time prior to the earlier of: {2} § days {or such other period as applicable law may
specify for reinstatament) before sale of the Property pursusnt to any power of sale conmined in this Security Instrumeny; or (b)
eniry of a judzment enforcing this Security Instrument. Those condifions are thet Bormower: {a) pays Lender all sums which then
would be due under this Security Insmument and the Note as if no acceleration had occurred; (b) cures any default of any other
covenanis or agreements; (o) pays all expenses incurred in enforcing this Secwrity Instrument, including, but not limited 1o,
reasonable attomeys’ fess; and (d) takes such action as Lender may reasonably require (0 assure that the lien of this Security
Instrument, Lender’s rights in the Property and Bormrower's obligation to pay tie sums secured by this Security Instrument shall
continue unchanged. Upon reinstatement by Bermrower, this Security Instrument and the obligations secured herchy shall remain
fully effective as if no acceleration had cccurred. However, this right to reinstate shall not apply in the case of acceleration under
paragraph 17,

19. Sale of Note; Change of Loawn Servicer. The Note Of a partial inferest in the Note (iogeiher with this Security
Instrument) may be sold one or more times without prior netice to Borrower. A sale may result in a change in the entity (known as
the "Loan Servicer") that collects monthly payments due under the Note and this Secarity Instrument. There also may be one or
more changes of the Loan Servicer unrelated to a sale of the Note, If there is a change of the Loan Servicer, Borrower will ke given
written notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and address
of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other information
required by applicable law.

26. Hazardeus Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or releass of any
Hazardous Substances on or in the Property. Borrower shall not do, nor gliow anyone else to do, anything affecting the Property
that is in violation of any Environmental Law. The preceding two sentences shail not apply to the presence, use, or storags on the
Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal residential uses znd
1o mainienance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Properiy and any Hazardous Substance or Environmental Law of
which Borrower has actal knowledge. If Borrower learns, or is rotified by any govemmental or regulatory authority, that any
removal or other remedistion of any Hazardons Substance affecting the Property is necessary, Borrower shall promptly take all
necessary remeiial actions in accordance with Environmental Law,

As used in this paragraph 20, "Hazardous Substances” are thoss substances defined as toxic or hazardous substances by
Environmental Law and the following substances; gasoline, kerosene, other flammable or toxic peirolenm products, toxic
pesticides and herbicides, volatile solvents, materials containing asbesios or formaldehyde, and radioactive materials, As used in
this pacagraph 20, "Environmesntal Law" means federal laws and laws of ihe jurisdiction where the Property is located that relate to
health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as foliows:

2%, Acceleration; Remedies. Lender shad give notice o Borrower priev 10 acceleration following Borrower's breach of
any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless applicable
law provides otherwise), The notice shall specify:  (a) the defauli; (b) the action required to cure the default; (c) a date, not
less than 30 days from the date the notice is given to Borrower, by which the defaul? must be cured; and (3) that failure to
cure the defauit on or before the date specified in the notice may result in acceleration of the sums secured by this Security
Instrument and sale of the Property. The notice shall further inform Borrower of the right to reinstate after acceleration
and the right to bring a court action fo assert the non-existence of a defauil or any other defense of Borrower to
acceleration and sale. If the default is not cured on or before the date specified in the notice, Lender, at its option, may
require immediate payment in full of all sums seenred by this Security Instrument without further demand and may invoke
the power of sale and any other remediss permitted by applicoble law, Lender shall be entitled to collect all expenses
incurred in pursuing the remedies provided in this paragraph 21, including, but net limited {5, rezsonable attorneys’ fees
and costs of title evidence,

If Lender invekes the power of sale, Lender shall execute or cause Trustes to execute a written notice of the
secarrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any part of the Property & loeated. Lender or Trustee shali give notice of sale in the
manner prescribed by applicable Iaw to Borrewer and to other persons prescribed by spplicable law. After the time
required by applicable law, Trustee, without demand en Borrower, shall seli the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the fime and
place of any previcusly sckeduled sale, Lender or its designee may purchase the Property ot any sale.

Trustee shall deliver ¢o the purchnser Trustee’s geed conveying the Property without any covenani or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to ail expenses of the sale, including, but not
limited to, reasonable Trustee’s and atiorneys’ fees; (bj to all sums secared by this Secarity Instrument; and (0) any excess
to the person or persons legally entitled to it.

22. Reconveyance. Upon payment of 21l sums secured by this Security Instrument, Lender shall request Trustee to reconvey
the Property and shall surrender this Security Instrument and all notes evidenicing debt secured by this Security Instrument 1o
Trustee. Trustee shall reconvey the Property withoat warranty for 2 fee of not less than $5.00 to the person or persons legally
entitled 10 it. Snch person or persons shall pay any recordation costs.

23. Substitute Trustee. Lender may, from time to time, remove Trusiee and appeint a successor trustes o any Trustee
appointed hereunder. Without conveyance of the Property, the successor irustee shall succeed to all the titie, power and dutics
conferred upon Trustes herein and by applicable law.

24. Atiorneys’ Fees. As used in this Security Insirument and in the Note, “atioineys’ fees” shail include any atiorneys’ fees
awarded by an appellate coust.

25. Riders to this Security Insirument. If one or more riders are executed by Borrower and recorded ogether with this
Security Instrument, the covenants and agreements of each such rider shall be incorporated into acd shall amend ang supplement
the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument,

{Check appliceble bex{es)) - "

l_:] Adjustable Rate Rider Condominivm Rider ﬁﬁ‘"@ 1.4 Family Rider

Graduated Payment Rider ! Planned Unit Development Rider Biweekly Paymen: Rider
Balloon Rider [ Rae Improvement Rider Second Home Rider
VA Rider LT Othex(s) [speciey}

"UNDER OREGON LAW, MOST AGREEMENTS, PROMISES BND COMMITMENTS MADE BY US AFTER

THE EFFECTIVE DATE QOF THIS ACT CONCERNING LOANS AND OTHER CREDIT EXTEHSION WRICE

ARE NOT FOR PERSONAYL, FAMILY, OR HOUSEHOLD PURPOSES OR SECURED SOLELY BY THE

BORROWER'S RESIDENCE MUST BE IN WRITING, EXPRESS CONSIDERATION AND BE SIGHED

BY US TC BE ENFORCEABLE.M
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. any rider(s) cxecuted by Eerﬁwsa anid mr&.;i w;ih
Witnosses:

NYBACKR'S FLOWERS, INC.

B%aa"/&// u,f/ Jé/ / P

SANDRA X YBAC&ngITH/ PRESIDE‘%T “Borrower

£ A
(Seal) %/2;4;,22 3 M / o (Scal)

-Borrower SANDRA NYBA@‘&*SP@ITH Borrowsr

STATE O Q}{E{‘ON ARFRAERFIRALLABATHAEEE A Sk ddd R i dan C{)Eﬂﬁy s8¢
On this *#w.:lOT}{x:’:ﬁ:%n‘aay of ﬂ*zﬁt:«e%dﬂﬂnﬁﬁ*:&:‘:%xk1997:&7’:*:‘: pﬂmonaﬂy appeared the above numed
FRARKEHALERSRAXLXFRFARXLGANDRA NYBACK~-SMITH AS PRESIDENT FOR W‘.’EAC}’ S FLOWERS, IHC. ARD
AS AN INDIVIDUALA®A*&AXhidid and ackngwig}gcd

the foregoing instrument {0 be #FARFRATIHER* XIS A Rolaniary act and decd.

My Commission Expires: y"/ii L ARO0 Befores
{Official Seal)

CEHInIAL DEAL A .
GENiS&;l {sg’é&%;?éé? ~ TV
HOTARY PUBLIC - OR - :
coTirL b Jnen Notury Pablic for Ocegon
37 COMMISEION EXFIRES APB. 15, 2500

LECAL DESCRIPTION:

DESCRIPTION

The following described real property situaze in Klamath Couv.:ty, Oregon:

/

n Block 36, Original Town of Linkville, SAVIKG AND EXCEPTING that portion of Lot
/ co1veyed by L. F. Willits and Laura A. Wiilits to Charles E. Worden by Deed datea
October 10, 1903, recorded October 10, 1905, in Volume 18 page 489, Deed records
Klamath County, Oregon, and that pertion of said Lot 7 deeded by L. F. Uillits und
Laura A, Willits to 0dd Fellows Hall Association by Deed dated May 14, 1910, and
recorded May 14, 1910, in Volume 29 page 183, Deed records of Kiamath County; (regon,
ALSQ SAVING AND EXCEPTING the Southaasterly 5 faet of said Lot 7 for alleyway.

The Easterly one-half of the fellowing described real property: Lot 7

ACCT BO:  3809-32AC-23500  KEY ¥0: 476345  CGDE WO: 001

8265002 (35108 Fage G ol s farm 3038 8780
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i-4 FAMILY RIDER

Asstonment of Renis

THIS 1-4 FAMILY RIDER is made this 10TH  day of  JUNE . 1887 L andis
incorporated into and shall be deemed to amend and suppleront the Mortgage, Dead of Trust or Security Deed (the
“Security Instrument”) of the same date given by the undesigned (the "Borrower”) to secure Borntower’s Note to

KLAMATH FIRST FEDERAL, SAVIRGS AND LOAN ASSOCIATION

{the "Lender™)
\!
of the same dave and covering tho Property described in ihe Sccurity Instrument and locaied at:
430 MAIN STREET
KLAMATH FALLS, OREGON 97601

{Property Address}

1-4 FAMILY COVENANTS. In addition to the covenants and agreements made in the Security Insrument,
Borrower and Lender further covenant and agres as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addiion 1o the
Properiy deseribed in the Security Instrument, the following items are added to the Property description, and shall
also constitute the Property covered by the Security Instrument: building materisls, appliances and goods of every
asiure whatsoever now or hereafter located in, on, or used, or intended (o be used in connection with the Property,
including, but not limited to, those for the purposes of supplying or distributing heating, cooling, elecricity, gas,
water, air and light, fire prevention and extinguishing apparates, security and access control apparatus, plumbing,
bath tubs, water heaters, water closets, sinks, ranges, sioves, refrigerators, dishwashers, disposals, washers, dryers,
awnings, storm windows, storm doors, screens, blinds, shades, curtains and curtain rods, attached mirrors, cabinets,
pancliing and attached floor coverings now of hereafter attached to the Property, all of which, including
replacements and additions thereto, shall be deemed to be and remain a part of the Property covered by the Security
Instrument. All of the foregoing together with the Property described in the Security Instrument (or the leasehold
estaie if the Sccurity Instrument is on a leaschold) are referred to in this 1-4 Family Rider and the Security
Instrument as the "Property.”

5. USE OF PROPERTY: COMPLIANCE WITH LAW. Borower shall not seck, agree o of make 2
change in the use of the Property or its zoning classification, unless Lender has agreed in wriling fo the change.
Borrower shall comply with all laws, ordinances, regulations and requirements of any govemmenial body
applicable 1o the Property.

C.SUBORDIMATE LIENS. Except as permitied by federal law, Borrower shall not allow any lien inferior
1o the Security Instrument o be perfected against the Property without Lender's prior written permission.

D. RENT LOSS INSURANCE. Berrower shall maintain insurance against reat loss in addition o the other
hazards for which insurance is required by Uniform Covenant 5.

B YBORROWER'S RIGHT TO REINSTATE" DELETED, Usiform Covenant 18 is deleted.

¥, BORROWER’S GCCUPANCY. Unless Lender and Bomower otherwise agree in writing, the first
sentence in Uniform Covenant 6 conceming Borrower's cccupancy of the Property is geleted. All remaining
covenants snd agreements set forth in Uniform Covenant 8 shatl remain in effect.

BULTIGTATE 1+ 4 FARBILY RIDER - Fennip Mee/Froddie Bae Unltorm Inatrument Form §17¢ 3/83
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G. ASSIGNMENT OF LEASES. Upon Lander's reguest, Borrower shall assign to Lender all leases of the
Property and all security deposits made in connection with leases of the Property. Upon the assignment, Lender
shall have the right to modifly, extend or terminate the existing leases and to execute new leases, in Lender's sole
discresion. As used in this paragraph G, the word "lease” shall mean "sublease” if the Security Instrument is on a
leaschold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION,
Borrower absolutely and unconditionally assigns and transfers to Lender all the renis and revenues ("Rents”) of the
Property, regardiess of to whom the Renis of the Property are payable. Borrower authorizes Lender or Lender’'s
agents to collect the Rents, and agrees that each tenant of ihe Property shall pay the Rents to Lender or Lender’s
agents. However, Borrower shall receive the Rents until (i) Lender has given Borrower notice of default pursuant to
paragraph 21 of the Security Instrument and (ii) Lender has given notice io the tenani(s) that the Rents are to be
paid to Lender or Lender’s agent. This assignment of Rents constitules an absolute assignment and not an
assipnment for additional security only.

If Lender gives notice of breach 1o Borrower: (i) all Rents received by Borrower shall be held by Borrower as
trustee for the benefit of Lender only, 16 be applied 1o the sums secured by the Security Instrument; (i) Lender shall
be entitled to collect and receive ail of the Rents of the Property; (iif) Borrower agrees that each tenant of the
Property shall pay ail Renis due and unpaid 1o Lender or Lender’s agents upon Leader’s written demand (o the
tenant; (iv) unless applicable law provides otherwise, all Rents collected by Lender or Lender's agents shall be
applied first to the costs of taking control of and managing the Property and collecting the Rents, including, but not
limited to, attorneys’ fees, receiver’s fees, premivms on receiver’s bonds, repair and maintenance costs, insurance
picmiums, laxes, assessments and other charges on the Property, and then to the sums secured by the Security
Instrument; (v) Lender, Lender's agents or any judicially appointed receiver shall be liable to account for only those
Renis actually received; and (vi) Lender shall be entitied to have a receiver appointed to take pessession of and
manage the Property and collect the Renis and profits derived from the Property without any showing as to the
inadequacy of the Property as security.

If the Rents of the Property are not sufficient to cover the costs of taking control of and managing the
Property and of coliecting the Rents any funds expended by Lender for such purposes shall become indebtedness of
Borrower o Lender secured by the Security Insirument pursuant to Uniform Covenant 7.

Borrower represents and warrants that Borrower has rot executed any prior assignment of the Rents and has
not and will not perform any act that would prevent Lender from exercising its rights under this paragraph.

Lender, or Lender’s agenis or a judicially appoinied receiver, shall not be required to enter upon, ke control
of or maintain the Property before or after giving notice of default to Borrower. However, Lender, or Lender’s
agents or a judicially appointed recciver, may do so at any time when a default occurs. Any application of Rents
shall not cure or waive any default or invalidate any other right or remedy of Lender. This assignment of Rents of
the Property shall terminate when all the sums secured by the Security Instrument are paid in full.

1. CROSS-DEFAULT PROVISION. Borrower’s defaull or breach under amy mote or agreement in
which Lender has an interest shall be 2 breach under the Security Insrument and Lender may invoke any of the
remedies permitted by the Security Instrument,

BY SIGHING BELCW, Borower accepts and agress o the terms and provisions contained in this 1-4 Family
Rider.

HYBACK'S PLOWERS, INC.
Coiod Dloe B (e
SANDEA NYBACKS ) -Berrower

/"—""-} 7

"SANDRA HYBACEN

-Borrower

-5? 13304501 Page2ei2 Farm 3170 3/23
o

STATE OF OREGON: COUNTY OF KLAMATH ¢ ss.

Filed for record ot ioguest of Klamath County Titl the iie

of

“
=

Tune AD,19 97 at 10:47  o'clock A. M., and duly recorded in Vol. _M37
of Mortgages on Fage 17887 |

ernetha G. Latsgh, County Cletk

$40.00 By . St Lot ot




