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'DEED OF TRUST

. THIS DEED OF TRUST (“Security Instument”) is made on JUNE 4 L1997
-.'The granior is NORMAYN E. i’!i)LL(IDA%,AND. MARGARET E. HOLLIDAY, HUSBAND AND WIFE

S o e - wr {"Borower™).
. The rrusteeis - ASPEN. TITLE &.ESCROW, INC..

L e Te - . ("Trustes”).
The bencficiary is HEADLANDS MORTGAGE COMPANY, A CALIFORNIA CORPORATION

_which is ofganized and exigting underthe Jaws of . CALIFORMIA . . and whose address is
1160 N. DUTTON AVE, #250, SANTA ROSA, ChR 95401 ("Lender™).
Borower owes Lender the principslsumef - : - .
. FIFTY ONE THOUSAND THO HUNDRED AND NO/1C0
Dollars (US. 3 51,200.00 - . - ). This debt is evidenced by Borrower’s note dated the same date as this Security
Instrument ("Nots™), which provides for monthly payments, with the foil debt, if not paid eariier, due and payable
on . - JULY 1, 2027 . ..This Security Instrument secures (o Lender: {a) the repayment of the debt evidenced by
the Note, with interest, and all rencwals, exicnsions and modifications of the Note; (b) the payment of all other sums, with
interest, advanced under paragraph 7 o protect the security of this Security Instrument; and (c) the performance of Borrower's
coveriants and agreemenis- under this - Security Insrument and the Note, For this purpose, Borrower irrevacably grants and
conveys o Trustee, in trust, with powsrof. sale, the following described property located in KLAMATH
County, Oregon: L e e . : :
.LOTS. 28 AND .29, BLOCK 10, ST.. FRANCIS PARK, IN THE COUNTY OF KLAMATH,
STRATE OF- OREGON..: . . G i o
2PN 520092 .

 which hos the address of 4405 PECK BOPravme® DRIVE
, SRR oL ASweey) S

RS
7

KLAMATH FALLS ', Oregon 97603 ("Property Address™;
iyl - - : : {ZipCod]
TOGMR WITH &l the impmvemems'ndw or hereafter erected on the property, and all casoments, appurteasnces, and
fixtures now or hereafier 8 part of the. property. . All replacements: and additions shall also be covered by this Security
Iastrument. All of the foregoing is referred to in-this Security Instrument as the "Propeny”.

BORROWER COVENANT, S ﬂiat'Baﬁéwer is lawfully szised of the estate hereby conveyed and has the right 1o grant and
convey the Property and that the Property is unencumbered, except for encurabrances of record. Borower warants and will
defend gensrally the title to the Property against all claims and demands, subject to any eancambrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants . for national use and non-uniform covenants with limited
. varistions by jurisdiction o constitute a uniform security instrument covering real propesty.
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UNIFGRM COVENANTS. Bowower and Lender covenant and 5gree as foliows:

1. Payment of Principal and Interesd; Prepayment end Late Charges, Borrower shell promply pay when dae the
principal of and interest on the debtevidensed by ihe Note snd any propayment and Iate charges due under the Note.

3. Funds for Taxgs and Insurance. Subjtt to- applicable law o, 10 .2 writien ~walver by Lender, ‘Bormower shall pay 0
Lender on the day monthly payments ar¢ due uader the Note, until the Note is paid in full, a sum ("Funds™) for: (a) yearly
taxes and assessments which may anzinpriority, over -this Security . Instrusnent as a lisn on the Fropenty; {b) vearly leaschold
paymenis of ground reats on; ihe Propeny, if any () yearly. hazard or propeny. insurance premiwms; {d) yearly flocd

insurance preminms, if any; (e} yowrly: morigage insurance premiums,if any;.and (f) any sums payable by Bomower {0
Lender, in accordance with the provisions of paragraph §, in Yiew of she payment of morigage insurance premitms. These
items are calied "Bscrow Iizms’.. Lender may, i any tms, collect and. held Funds in gn amount not to exceed the maximum
amount 2 lender fora federally relaed morigege loan may. require for- Bomower's €SCIOW account under the federal Real
Batate Settlement Procedures Act of 1974 as amended from time to Gme, 12 USC, § 2601 e seq. ("RESPA™, unless another
law that applies t0 the Funds sels a lesser amount. If 50, Lender may, 2t any fime, collect and hold Funds in an amgunt not i
excerd the lesser amount. Lender may estimate the amount of Funds due on the basis of current data and reasonable estimaties
of expenditures of future Escrow ltems or otherwise in sccordance with applicable law.

The Funds shall be held in an institetion whose deposits are insured by a federal agency, instrumentality, or cntity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay
the Escrow ltems. Lender may not charge Bomower for holding and applying the Funds, annually analyzing the escrow
account, or verifying ihe Escrow ltems, uniess Lender pays Borrower interest on the Funds and applicable law permits Lender
to make such a charge. However, Lender may require Borrower to pay & cne-time charge for an independent real estate tax
reporting service used by Lender in connection with this foan, unless applicable law provides otherwise. Unless an agreement
is made or applicable law requires interest to be paid, 1ender shall not be reguired to pay Borrower any interest or eamnings on
the Funds. Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give 1o
Borrower, without charge, 2n annual accounting of the Funds, showing credits and debits to the Fands and the purpose for
which each debit to the Funds was made. The Funds are pledged as additional security for all sums secured by this Security
Instrument.

if the Funds held by Lender excesd the amounts permitted to be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds keld by Lender at any
time is not sufficient 1o pay the Escrow ltems when due, Lender may so potify Borower in writing, and, in suck case
Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no
more than twelve monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held Dy Lender. If, under parageaph 24, Lender shall scquire or sell the Property, Lender, prior @ the acquisition of
sale of the Property, shall apply any Funds held by Lender at the tims of acquisition or sale as a cradit against the sums
secured by this Security Insizument. . .

3. Application of Payments. Unless applicable law provides atherwise, 2}l payments received by Lender under paragraphs
1 and 2 ghall be applied: first, to any prepayment charges due under the Note; second, o amounts payebic under paragraph Z;
third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessmeats, charges, fines and impositions atiributable to the Property
which may aitain priority over this Security Instrument, and leasehold paymenis or ground reats, if any. Borrower shatl pay
these obligations in the manzier provided m paragraph 2, or if not paid in that manncr, Borrower shall pay them on time
directly to the person owed payment. Bomowsr shall promptly fumish to Lender all notices of amounts to be paid under this
paragraph, If Borrower makes these paymenis directly, Bormrower shall prompily fumnish to Lender receipts evidencing the
payments, .

Borrower shall promptly discharge any lien which hias priority over this Security Instrument uniess Bomrower: (a) agrees in
writing 10 the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in geod faith the
fien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or () secures from the holdes of the Yien an agreement satisfactory to Lender subordinating the lien o
this Security Instrument. If Lender determines that any part of the Property is subject to 2 tien which may atiain priority over
1his Security Instrument, Lender may give Borrower 2 notice idensifying the Hen. Borrower shall satisfy the tien or fake one
or more of the actions set forth above within 10 days of the giving of notice.

5. Bazard or Property Insurance. Borrower shall kesp the improvemenis now existing or hereafter erected on the

Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including

flands or flooding, for which Lender requires insurmnce, This insurance shall be maintained in the amounts and for the
periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Leader’s

approval which shall not be unteasonably withheld, If Bomrower fails 10 maintain coverage described above, Lender may, at
Lender's option, obiain coverage to proedt Lender's rights in the Property in accordance with paragraph 7.

Al insurance policics and rencwals shall be acceptable © Lender and shall include a standard morigage clause, Lender
shal have the right to hold the policics and renewals. If Lender requires, Borrower shall promptly give 1o Lender all receipts
of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and
Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration of repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration
o repair is not economically feasible or Lender's security would be lossened, the insurance procesds shail be applied 16 the
snms sccured by this Secartty Instrument, whether orf 1ot then due, with any excess paid to Borrower. If Borrower ghandons
the Property, or does not answer within 30 days a notice from Lender that the insurance cacrier has offered to seule a claim,
then Lender may colicct the insurance proceeds. Lender may usc the proceeds 1o repair of restore the Property of (o pay sums

secused by this Security Insirument, whether or not then due. The 30-day period will begin when the notice is given.
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&, Decupadey, Freservafion, Malntensnce sndg Pa‘aieeﬁ%en c&*‘ ths Frepmyv Barsewer's Losn Applcasion: Lessehelds.
Forrower shall ooeapy, esteblish; and use the Propeny as Bosrower's pringipsd residence within siny duys afier §e ezecusion
of this Security Instrumentand shall continus to ocoupy ‘e Propesty & Bommowes"s princinal residence for ot last ons ye
after the date of cocupancy, unikss Lender othiarwise agrees in ’&ﬁi&g “srhich consent shafl not be unreasteahly withheld, or
unless extenuating circuinstances exist which are beyond Bomower's conwol. Bomower el noi destroy, darege or impair
the Property, allow the Property to deforiorate, or commiit wasie on the Property. Borrower shall be i defanlt if any forfeinme
action or proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could remultin forfeiturs
of the Property or otherwise materially ‘impair the lien created by this Secwity Instroment or Lendes™s secisity intrest.
Bomrower may ‘cure such adefzall and reinstaie, 23 provided in ﬁmgranh 18, by causing the action or proceeding to be
dismissed with a nuling that, in Lender’s good faith determination, ;ﬁﬁﬁﬁﬁ““ forfeinme of the Borowes's inierestin
the Property or other material :mpazme‘ii of the lien created by this Security Instrument or Lender's security interest.
Borrower' shall also be in default if Bomower, during the loan ’*gvpncau)ﬂ process, gave materislly false or inaccuraie
information or statoments to Lender (or failed to provide Lender with any malerial information) in connection with the loan
evidenced by the Note, including, but not limited to, represeniations conceming  Borrower’s cccupancy of the Property as a
principal residence, If this Security Instument is on a leasehold, Borower shall comply with all the provisions of the lease,
If Bomowser acquires fee min to the Property, the leasehold and the fee title shall not merge unless Lender agrees o the
merger in writing.
7. Protection of Lender’s R:ghts in the Property. ¥ Bomower fails to perm:m the covenanis and agreements contained in
this Security Instrument, or there is a legal proceeding that ‘may sigrificantly affect Lender’s rights in the Property (such asa
proceeding in banksuptcy, probate, for con demnation or forfeiiure or o enforce laws or regulations), thea Lender may do and
pay for whatever is nzcessary to protect the value of the Property and Lender’s righis in the Propenty. Lender's actions may
include paying any sums secured by a lien which has priority over this Secunty Instrument, appearing in court, paying
reasonable atiomeys’ fees and entering on the Propeity o mzke repairs. Although Lender may tske action under this
paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borower secured by this
Security Instrument. Unless Borrower and Lender agres 1o other terms of payment, these amounts shall bear interest frorn the
date of disbursement at the Noie rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.

8. Morigage Insurance, If Lender required morigage insurance asa condition of making the loan secured by this Security
instrument, Borrower shall pay the premiums required 10 maintzin the morigage insurance in effect. If, for any reacon, the
mortgage insurance coverage required by Lender Iapses or ceases io be in effect, Borrower shall pay the premiums required 5o
obtain coverage substantially equivalent fo the morigage insurance previously in effect, ata cost subsiaatially equivalent
10 the cost 1o Borrower of the morigage insurance previously in eifect, from an alicrnate morigage insurer approved by Lender.
If substantially equivalent morigage insurance coverage is not available, Berrower shall pay to Lender each month a sum
cqual to cne-twelfth of the yearly morigage insurance premium being paid by Bomower when the insurance coverage
lapsed or ceased to be in effect. Lender will accept, use and veizin these payments as a loss reserve in lieu of monszace
insurance. Loss reserve payments. may. no. longer be required, at the opiion of Lender, if morigage insurance coverage
(in the amount and for the period that Lender requires) provided by an insurer approved by Lender again becomes available
and is obtained, Borrower shall pay the premiums required 10 mainiain morigoge insurance in effect, or to provide a loss
reserve, until the requirement for mortaag@ insurance ends in accordance with any written agreement between Borrower and
Lender or applicable law.

9. Inspection. Lender or its agant may make reasonable entries upen. and inspections of the Property. Lender shall give
Borrower notice at the time of oz prior Lo an inspection specifying reasonable cause for the inspection.

14, Condemaation. The proceeds of any award or claim for damages, chrect or consequential, in connection with any
condemnation or other taking of any part of the Pmpcny or for conveyance in Een of condemnation, are bereby assigned and
shall be paid-io Lender.

in the event of atotal mimg of the Pmneﬁy the proceeds shall be applied 0 ﬁ’ii, sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial waking of the Property in which the fair
markes value of the Propexty immediately before the taking is equal to or greater than the amount of ths sums secured by this
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured
by this Ss:cunzy Inserument shall be reduced by the amount of the procesds maltiplied by the following fraction: (@) the total
amount of the sums secured immodistely before the wking, divided by (b} the fair market value of the Property imnediately
before the whing. Asy bulance shall bo pald o Bowower, In tho event of a purtial taking of the Property in which the fair
market value of the Property iromadintely bofore the taking is Jess than the amount of the sums secured immediately before
the 1aking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the procesds
shall be applied to the sums secured by this Security Instrument whether ot not the sums are then due.

If the Property is zbandoned by Borrower, or if; afier notice by Lender to Borrower that the condemnor offers to make an
award or seitle a claim for damages, Borrower fails 1o respond to Lender within 30 days afier the date the notice is given,
Lender is anthorized to collect and apply- the proceeds, & s opHon;: ez&}cr 10 Tesioration or repm. of the Property of to the
sums seeured by this Security Instrumaent, whether or not then dae. o

Uniless Lender and Borrower otherwise agree in - writing, any a;:pi.camn of proceeds w principal shall not exiend or
postpore the due date of tie monthly paymeérits referred 1o in paragraphs 1 and 2 or change the amount of such payments.
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11. Borrower Net Released; Forbearance By Londer Mot 2 Walver, Extension of the time for payment o modification of
amortization of the sums secared by this Sccurity Instrument granied by Lender 10 2ny Successer in interest of Bosrower shall
not operate 1o release the Tability of the original Borfower or Borrower's suocessors i interest 1 ender shell not be reguired
1o commence proceedings ‘daainst Bhy successor ininterest Tor. vefise (10 entend dme for payment oF otherwise modify
sponization of the sums seoured by« g Secnrity: Instrument by resson of zny demand madeby the ariginal Borrowes of
Borrower's Siceessars in interest; Any forbearance ‘by: Lender ‘i’ exescising sny right o remedy shall not b 2 waiver of (2
prechudeithe excrcise of any sAghtorremedy. . 0 0 oL e T :

1%, Sucesssors and Assigns Bound; Joint and Seversl Lishilidy; Co-signers. The covenanis and agresments of this
Security Instrurent shall tind snd benefit the successors snd assigns of T ander and Bomower, subject io the provisions of
paragraph 17, BoOmOwer's COVENants. and - agreements. shall be jointand several, Anty Bomgwer who co-signs this Security
{asmunent but does not execute the Note: (@)1 co-signing this Scourity Instrument only to morigsge, grant and convey that
Rorrower's interest in the Propesty under the terms of this Security Instrument; (B isnot personally obligated 0 pay the sems
secured by this Security Instrument; and {c) agrees that Lender.and any other Borower may agres o extend, modify, forbear
or make @y eccommodations with regard & the terms of this Security Instrument or the Note without that Borrowes’s Consent.
13. Lean Charges. Ifthe loan secured by this Security Instrument is subject to alaw which sets maximum loan charges,
and fhst law is finally interpreted so that the interest or other loan charges collected or to be collecied in connection with the
loan exceed the permitted Limits, then: (a) any such loan charge shall ke reduced by the smount pecessary reduce the charge
1o the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded io
Borower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct
payment to Bomower. If & cefund reduces principal, the reduction will be wreated as a partisl prepayment without any
prepayment charge under the Note. - : : :

14. Notices. Any notice to Borower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicsble law requires use of another method. The notice shall be directed to the
Property Addzess or any other address Borrower designates by notice to Lender. Any notice tc Lender shail be given by first
class mail to Lender's address stated herein or any other  address Lender designates by notice W Borrower. Any
notice provided forin this Security Instrament shail be. deemed 0 have been given to Borrower of Lender when given a¢
provided in this paragraph. . K )

15, Governing Law; Severability. This Socurity Instrument shall be governed by federal law and the law of the
jurisdiction in which the Froperty i¢ located. In the cvent that any. provision of clause of this Security Instrument or the Note
conflicts with apolicable law, such contlict shall not affect other. provisions of this Security Instrument or the Note which can
he given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are
declared 1o be sevenzble. - i : ,

16. Borrower's Copy. Borrower shall be given .one conformed copy of the Note and of this Security Instrument.

17, Transfer of the Property or 2 Bensficial Interest in Borrower. If all or any par of the Property or any inierest in it is
sold or transferred {or if a beneficial interest in Borrower. is sold or wansferred and Borrower is niot 2 natural person) without

Lender’s prior writien consent, Lender may, 4t ils option, require immediste payment in full of all sums secured by this
Security Instrumnent. However, this option shail not be exercised by Lender if exercise is prohibited by federal law a5 of the
date of this Security Instrument. . . }

1f Londer exercises this option, Lender shail give Borrower_notice of acceleration. The notice shall provide a pericd of not
Jess than 30 days from the date the notice is delivered or mailed within which Bomower must pay ali sums secured by this
Security Instrument, if Borrower fails t0 pay these sums prior 1 the expiration of this pericd, Lender may invoke any
remedies permitied by this Security Tnstrument without further notice or detand on Boermower,
18. Berrower's Right {o Reinstate.. If Borrower meets ceriain conditions, Borrower shall have the right to have
enforceiment of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable faw may specify for “reinstatement) before sale of the Property pursuant fo any power of sale coniained in this
Security. Instrument; or (b} entry of a judgment enforcing_this Serurity Instrument. Those conditions are that Borrower: (2}
pays Lender all sums which then wouid be due under this Security Instrument and the Nots as if no acceleration had occurred;
(o) cures any default of any other covenants of agreeincnts; (€) pays all expenses incurred in enforcing this Security
Instrument, including, but not fmited 0, reasonable atiorneys’ fees; and (d) takes such action as Lender may reasonably
require 10 assure that the lien of this Security Instrument, Lender's rights in the Property and Borrower’s obligation to pay 1o
the sums secured by this Security Instrument shall continue wichanged. Upon reinstaiement by Borrower, this Security
Instrument and the obligations secured hereby shall remain fully effectve as ifno scceleration had cccurred. However, this
right to reinstate shall not apply i the case of acceleration under paragraph 17.
19, Saic of Note; Change of Loan Servicer. The Note or & garﬁai interest in the Note (together with this Security
Instrumient) may be sold one o7 more Gmes without prior notice W Bomowir, A sale may resultin 2 change in the eatity
{(known as the "Loan Servicer”) that collects monthly payments due under the Note and this Security Instrument. There siso
saay be one or mere changes of the Loan Servicer unrelated 1o a sale of the Mot If there is a change of the Loan Servicer,
Baorrower will be given writien notice of the change in accordance with peragraph 14 above and appiicable law. The notce
will state the name and address of the new Loan Sorvicer and the address to which payments should be made. The notice will
alse contain any other information roquired by applicable law.
26, Fazardous Subsiences. Borrower shall notcause of permit the presence, use, disposal, storage, or release of any
Hazardous Substances o or in the Property. Borrower shall not do; nor sliow anyone else to do, snyihing affecting the
Property that is in violation of any Environmental Law. The pregeding two soatences shall not apply to the presence, use, OF
storage on the Property of small quantities of Hazardous Substances that are penerally recogaized to be anpropriale to normal
residonitial uses and o maintenance of the Property. : S

Borrower shall promptly give Lender wrilisn notice of any investigation, claim, demand, lawsuit or other action by any
governmential or regulalory agency of private pasty involving the Property end any Hazardous Substanice or Environmental
Taw of which Borrower Bas sotua! kmowledge. I Borrower learns, or is notified by any governmental or regulatory authority,
that any ramoval or other remediation ofany Hozardous Substancs affecting the Pruperly is necessary, Bowower shall
promptly take gli necessary remedial actions in gccordznce with Envisonmental Law,
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As used in this palsgranh 20, "Hezardous Substances” are those subsiances defined as toxic or hazardous substances by

Environmenisl Law afd the following substances; gasoline, kerosens, other flammsble or toxic petrolenm products, 1OXIC
pesiicidss and - herbicides, volsiils solvents, materials containing asbosios or fonnaldehyde, and radicactive materials. As used
in this paragraph 20, "Environiental Law” reoans foderal aws and laws of the jurisdiction where the Property is located that
selate to health, safoly or environmenial protection.

NON-UNIRORM COVENANTS, Borrower asd Lender further covenant snd agree as follows:
23, Aceeleration; Remedies. Lender shaliglven tice to Borrower prior tp scceleration following Borvower’s breach
of any covenant or agreement in this Security Imstrument {hut pot priorio acceleration under paragraph 17 unless
applicable law provides stherwise), The netice shall specify: (a) the default; () the action reguired to cure the default;
(o) & date, not jess thau 39days from ¢hie date the motice is given to Borrower, by which the default must be cured;
and {d) that failure to cuze the defonlton or before the date specified in the netice may result in acceleration of the
sums secured by this Secupily Instrumnent and sale of the Property. The notice shall further tnform Berrower of the
right to reinsiate after acceleration and the right to bring e court action to assert the non-existence of a default or
any other defense of Borrower io aeceloration and ssle. If the default is nat cured onor before the date specified in
the notice, Lender at its eption may veguire immediate payment in £t of all sums secured by this Security Instrument
witheut furiher demand snd may irvoke the power of sale and any other remedies permitted by appliceble law.
Lender ‘shall be entitled to collect all expenses incurred in pursuingihe remedies provided in this paragraph 23,
including, but not limited to, reasenable attoracys’ fees and costs of title evidence.

3¢ Lender invokes ihe power of sale, Lender shall execute oy cause Trusiee to execute a written netice of the ccour-
rence of an event of defauli and of Lender's elaction to cause the Property o be sold and shall cause such notice to be
recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manper preseribed by applicable law to Borrewer and to other persons prescribed by applicable law. After the time
required by applicable law, Trustes, without demand on Borrewer, shail seli the Property at public suction to the high-
est bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any
order Trustee determines. Trusiee may postpone sale of all or any parcel of the Property by public announcement at
the time and place of any previously scheduled sale. Lender or s designes may purciiase the Property at any sale.

Trustee shall geliver to the purchaser Trustee’s deed conveying the Preperty without any covenant er warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the siatements
made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the
sale, including, but net limited te, reasonable Trustes’s and attorneys’ fees; (b) to all sums secured by this Security
Instrument; and (¢) any excess to the person or persons legally entitied toit.
22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to reconvey
the Property and shall surrender this Secarity Instrument and all notes evidencing debt secured by this Security Insirument o
Trustee. Trustee shall reconvey the Property without warranty and without charge 1o the person of persons legaily entitied to
it. Such person or persons shail pay any tecordation CoSts.
93, Substitute Trustee. Lender may, from fme 10 time remove Trustes and appoint & SUCCESSOr USIES O any Trustee ap-
pointed hereunder. Withoul conveyance of the Property, the successor trustee shall succeed to all the title, power and duties
conferred upon the Trustes hesein and by applicable law.
24, Attorneys’ Fees. Asused in this Secusity Instrument and in (e Notz, "attomneys’ fees” shall includs any attorneys’ fees
awarded by an appeliste contt.
28, Riders to this Securlly Instrument. If one or more siders are executed by Bomower ang recorded together with this
Security Ingirument, the covenanty and agreemenis of cach such rider shall be incorperated into and shall amend and
supplement the covenanis and agreements of this Security Instrument as if the rides(s) werc apart of this Sccurity Instrument.
{Check applicable box(es)]

] Adjustable R Rider: Condominium Rider [¥] 14 Family Rider

1) Graduated Payment Rider . [} Planned Unit Development Rider | Biweekly Payment Rider
{1 Balioon Rider : - "1 Rate Improvement Rider {1 Second Home Rider

[} Miszepraseniation Rider : Growing Eouily Rider

7] Other(s) [specify] :

OREGON--Single Family--Fannie BaeFreddie Mas UNIFORY PESTRUBENT
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BY SIGNING BELOW, Borower sccepts and agse&. to the terms s:;::% covensnis contained In this Security Instrument and
in any rides(s) execated by Borrower and recorded with

L A I N R T L R T

R R R R R R R R e,

Mg i & Hpllrtns b2y
(Seal) g 4 (Seal)
-Borrowsr MARGARET E. HOLLIDAY -Borrower

ﬁTAmU* BEGON, KLM«EF-TH S County s

¥y 7 : N
S Ondhis. Aol dayof P &*fu,o) RO R RIS L ‘?’f personally appeared the sbove nemed
HORMAN E. HOL.,IDM‘ £ MARGARJ‘ E HOLLIDW R :

"i{’ﬁ{) J.!.f. . + voluniary act and deed.

Eefare me:

OFEICIALBERL
 CLAURAJEUTLER - -
 WOTARY PUBLIC-CRIGCH
*owmsseeem AGM-‘%?% 3 =

sossion EXPIRES MAY 31, 1899 %

OREGON--sSingle Family--Fannie Mae/Froddic Mac UNIFORI INSTRUBENT Foms 2639 58D
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HEADLANDS MORTGAGE CCOMPANY
700 LARKSPUR LANDING CIRCLE #2590
LARKSPUR, CB 94933 )

[Zpaco Abova This Une For Recording Datg]

L OARNY: 504712

1-4 FAMILY RIDER

Assignment of Renis

THIS 1-4 FAMILY RIDER ismade this 4TH  dayof JUNE L1997,
and is incorporated into end shall be deemed 1o emend and supplement the Mortgage, Deed of Trust or Secuxity Deed (the
"Security Inszument") of the same datz’ given by the undersigned {the "Borrower”) o secure Bomower
HEADLANDS MORTGAGE COMPANY, A CALIFORNIA CORPORATION (the “Lender")
of the same date end coverthg the property described in the Security Instrument and located at:

///)ff?l ,\}3 ¥ 4405 PECK HRDELEn®, KIAMATH FALLS, OR 97603

s Note to

{Property Addsess]

1.4 FARILY CONVENANTS, In sdditien to the covenanis and sgreements made in the Security Insrument, Bomower
and Lender fusther covenant and agree as follows:

&, ADDITIONAL PROPEATY SUBJECTTO THE SECURITY HISTRUMENT. In addition 1 the Propenty described
in the Security Instrument, the following items me sdded to the Propesty description, and shall alss consinte the Property
covered by the Security Instrument: building materials, sppliances an goods of evegmnam whatsoever now of hereafter
Tosated in, or, or used, or intended 1o be used in_connscnon with the Property, including, but not limited to, those for the
purposes of supplying or distributing heating, cooling, elecuiclty, gas, waler, zr and light, fire prevention &nd extinguithing
apparaius, secunity and access control apparsius, pfumbing. bath tubs, water heaters, waier closels, sinks, ranges, stoves,
refrigerators, dishwashers, disposals, washers, Grycrs, awnings, storm_windows, storm G0OrS, SCreens, blinds, shades, curtains
and curtein rods, atteched mimors, cabinets, pane! tng and aitached floor coverings now of hereafter antached to the Pmpeng
all of witich, ncluding replacements end additions thereto, chall be deemed to be and remain a part of the Pro covered Dy
the Security Instrament. All of the IGIEFD'EI.% tosether with the Property described in the Security Insrument {or the leaschold
e;s)tge if the Security Instrument is on a Is 18) srereferrsd toin this 1-3 Family Rider and the Security Instnument as the
"Property.” et B T h

5. USE 0OF PROPERTY; COMBLIANGE WITH LAY, Bomower shall net seck, agree to or make a change in the use
of tha Propanty of its zoning classification, unlecs Lender hes agreed in writing 1o the change. Bomower shall comply with all
laws, crdinances, regylations and requirements of any govammental body appliceble to the Property.

©. SUBORDINATE LIENS, E:icepi g3 parmined by federel law, Bomower chall not allow sny Hen inferior to the Security
Instrament o be perfecied against the Property without 1 ender's prior written pemaission.

$. RENT LOSS RISURGNCE. Romower shell maintsin insurence against rent Joss in sédition o the other hezards for
which insurence is required by Uniform Coveamnt S . .. .

£, CBORAOWER'S AGHT TO REMSTATE" i}EiE?EI;? Upiform Covenant 18 is dedeled.

. DORBOWER'S QUCUPANCY, “Unless Léngder and Borowsy otherwiss agres in writing, the first senimce in Uniforms
Covenant, & concsming Bomowes's gorupancy of the Propesty Is deleted. All remsning covensnls end agresments set forth
in Uniform Covensmt shall semain in effect. HR .

UL TETATE — 1.5 FAMILY RIDER - FennlaMeaTreddis tize Untiom mprument. Form §3170 383
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: @&ﬁﬁi&?ﬁ‘iﬁ?‘i’? §:L§A$ET Vpon Lendes! fﬁwﬁ& Besmwz: shall-susign 1 Lander all lesses of the Property sud
sll security depasits made i connection with lesses of the: oparty. Upon the sseignment; Lender shall have the right o modify,

exzend or eyuminate te existing leases end to exeaie new feases, in Lender's sole giscretion, As used i this paagraph G, the
word "lease” shall maan "sublease” if the Security Instrument is on & leasshold,

H. ASSIGNMENT OF RENTS; APPOINTHENTOF RECEIVER; LENDER I¥ POSSESSION. Bomower sbsolutely
and unconditionally assigns snd wansfers to Lender ali the rents and revennes ("Rents") of the Property, regardiess of to whom
the Rents of mz?mmmga yable. Boower suthorizes Lender or Lender’s agents o collect the rents, and agress that
each wenant of the Property shall pay the Rents 10 Lender or Lender’s zgents. However, Borrower shafl receive the Rents untl
(i) Lender hos_given Berrower nofice. of defanll pursiant to p h 21 of the Security Instrument end (if) Lender
has givea notice to the tenmi{s) that "the Rents sre to be paid to %gdz: or Lender's agent. This assignment of Rents
consiituizs an absolute assignment and not an essigament of edditional security only.

If Lender gives notice of breach 1o Bomower: (i) all Reats recoived by Bosrower shall be held by Borrower s trusice for
the benefit of Lender only; o be aggiiad to the sums secured by the Security Instrument; i) Lender shall be entitled to colizct
and receive all of the Rents of the Propenty; (iii) Borrower agrees that each tenant of the Property shall pay all Rents due and
unpaid o Lender or Limder’s agents upon Lender's written deinand 1o the tenant; (iv) unless afpplicable law provides
otherwise, sl Rents collecied’ by Lender or-Lender’s agents shail: be applied first to the costs of taking conirol of and
managing the Property and collecting the Rents, includmg, but net limited to, atomey's fecs, receiver’s fees, premiums
on receiver's bonds, repair end maintenance ¢osts, nsurance praniums, laxes, asscssments, and other charges on the
Property, snd then to the sums s2cured by the Secunity : Instrument; (v} Lender, Lander's agents or any judicislly appointed
receiver shall be lishle to nccoumt™for ondy those . Rents actually ‘roceived; and (vi) Lender shall be entitled o have
areceiver gppointed 1o take possession of and mensge the Property and collect the Rents and profits derived from the
Propezty without any showing es to the inadequacy of the Property as seeurity.

_If the Renis of the Property are not sufficient to coves the o5ty of eking  cbrrol of and managing the Property and of
collecting the Rents any fonds éxpended by Lender for such puspeses shall become ndebiodness of Borrower to Lender
secured by the Security Instrument pursusnt o Uniform Covenanit 7, -

Bonower represents end warants that Borrower has not exemited any prioy assignment of the Rents and has not znd will
not perform any act that would prevent Lender from exercising its righis under this paragraph.

Lender, or Lender’s agents or s judicislly sppointed receiver, shall not be re%usmd o enter upan, take conirol of or
mainiain the Property beforz or afier giving fiotics of default to Borrower, Hawev , Lender, or Lender's sgents or a judicially
sppointed recziver, mey do so'st’sny titie when s default ocdurs: Any application of Rents shall not cure or waive any defanlt
or invalidate ang other right or remady of Lender. This assignment of Rents of the Property shall terminate when all the sums
secuged by the Security Instrumentare paid i fall. . . :

L. CROSS-DEFAULY FROVISION. Borower's defanlt or breach under any note or agreement in which Lender hes an
%gic:est shall be s breach under the Security Inshument snd Lender may fvoke any of the remedies permiited by the Security
nstrumeant. - : ’ ' '

BY SIGNING BELOW, Bomowes acoepts and sy to the terins asd provisions contained in this 14 Family Rider.

7 . LYy 7 7R o
o B Y ?—c{/l’ "‘%'&{)j/
N E. HOLLIDAY ‘//
7, 7 R
/Q«[Z/ Mﬂ/bﬁ'{g é Ws’fﬁ*"ﬁ- e {Sesl)

MARGARWE, HOLLIDAY é/ D C-Roncwer

FEULTERTATE - 14 FAMILY RIDER - Pennlo MeoFreddie Mac Uniform Instzument Form £3170 383
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STATE OF OREGON: COUNTY OF KLAMATH :  ss.

Filed for record at request of Agpen Title & ¥Escrow
of Tune AD, 1997 at 3228 eo’clock P. ., and duiy recorded in Vol.
of Mprigages onFage 17834 .

Kﬁemaha G. ;':‘/;'bsch County Clerk
H
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