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' DEED OF TRUST

THIS DEED OF TRUST ("Security Instrumient”) is made en'... ' o NUEEA.I897,
The granter is o RICHARR. L RARBUIT. ik SCIMNE

{"Borrower”). The trustes is . EONREST. K. 4. BAGGL.EER . ("Trustee”). The beneficiary
is ... EFFERSON.ST 2 MOBRTSABERR.... o ) , which is organized and
existing under the laws of WTHE SIGTELENBEQADA...... reenieeenensi 3 201G Whose address is -
....'%;‘ER.“&.'f';\.§§¥&§E.§1‘E§E£I.@B«§ﬁ}§..?AS:‘?‘;;QRI%Z&RE - .
(“Lender”). Borrower owes Lender 'the principal sum of . SEMENTY-GNE. THOUSANR.FIVE HUKRRER
LEIETYANR BRI . .
Dollars (US. § ... ZL58AN i) This debt is evidenced oy Borrower's note dated the same date as this Security
instrument ‘(“Note®), which provides for monthly payments, with the full debt, if not paid ecarlier, due and payable on
L AUY. 28032 sesesnnnen + This Security Instroment secures to Lender: (a) the repayment of the debt evidenced by the Nete,
with interest, and ail renewals, exténsions and ‘modifications of the Note; {b) the payment of all other sums, with interest,
advanced under paragraph 7 to protect the security of this Security Instrument; and (¢} the performance of Borrower's
covenants and agreements under this Security instroment and the Note. For this purpose, Borrower irrevocably grants and

conveys to Trustes, in trust, with power of sale, the following described property located in SESHATR ... County,
Oregon: o ) : ‘ Lo

LOT 20, BLOGK 35, HILLSIDE ADDITION TO THE CITY OF KLAMATH FALLS,
ACCORDING TH THE OFFICIAL BLAT THEREOF ON FILE I THE OFFICE OF THE
. COURTY. CLERK OF KLAMATH COUNTY, OREGOH. w

which has the address of e 1886 DEL MORO.

[Strest{

HLARATH FALLY _ Qregon sm‘ " Propevty Address™k
{Cayl : - fip Cedd}

TOGETHER WITH ali the improvcmcﬁis now or hei‘géﬁcr erected on the property, and all casements, appurienances, and
fixiures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred 1o in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrowet 15 lawfully seissd of the estats hercby conveyed and has the right to grant and
convey the Property-and that the Property is unencumbicred, except for encumbirances of record. Borrower warrants and will
defend generally the titie 106 the Property against att claims and demands; subject to any encumbrances of record.
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THIS SECURITY INSTRUMENT combines uniform covenants for mationst use and non-uniform covenants with lmited
vatiations by jurisdiction to constitute a uniform secusity instrument covering reat property.

URIFORM COVEMANTS.  Borrower and Lender covenant and agree as follows:

i. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable iaw or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly paymernts are due under the Note, untl the Note is paid in full, a sum ("Funds”) for: (2) yearly
taxes and assessments which may atiain priority over. this Security Instrument as a lien on the Property; (b} yearly leasehold
payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly ficod
insurance premiums, if any; (¢) yearly morigage insurance premiums, if any; and {f) any sums payable by Borrower to
Lender, in accordance with the provisioris. of paragraph 8, in lieu of the payment of mortgage insurance prerniums. These
items are called “Escrow kiemns.” Lendér may, ot any time, collect and bold Funds in an amount not to exceed the maximum
amount a lender for a federally related mortgage loan may require for Borrower’s escrow account under the federal Real
Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. Section 2601 et seq. ("RESPA”), unless
another law that applies to the Funds sets a lesser amount. If so, Lender may, at any time, collect and hold Funds in an
amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the basis of current data and
reasonable cstimates of expenditures of future Escrow ftems or otherwise in accordance with applicable law.

The Funds shall be held in an institution whese deposits are insured by.a federal agency, instrumentality, or entity Gncluding
Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow
Items. Lender may not charge Borrower for holding and applying the Funds, aonually analyzing the escrow account, or
verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make
such a charge. However, Lender may require Borrower to pay a one-time charge for an independent real estate tax reporting
service used by Lender in connection with this loan, unless applicable law provides otherwise. Unless 2n agreement is made or
applicable law requices interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds.
Borrower and Lender may agree in writing, however, that intesest shall be paid on the Funds. Lender shall give to Borrower,
without charge, an annual accounting of the Funds, showing credits and debits to the Fends and the purpose for which each
debit to ihe Funds was made. The Funds are pledged as additional zecurity for all sums secured by this Security Instrument.

if'the Funds held by Lender exceed the amounts permitied to be held by applicable law, Lender shall account to Borrower for
the excess Funds in accordance with the requirements of appiicable law. if the amount of the Funds held by Leader at any
ume is not sufficient to pay the Escrow tems when due, Lender may so asiify Borrower in writing, and, in such case Borrower
shall pay to Lender the amount necessary to make up the deficiency. Borrower chall make up the deficiency in no more than
twelve monthly payments, at Leader's sele discretion.

Upon payment in full of ali sums secured by’ this Security Instroment, Lender shall promptly refund to Borrower any Funds
heid by Lender. I, under paragraph 21, Lender shall sequire o ‘sell the Property, Lender, prior to the acquisition or sale of
the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by
this Security Instrument.

3. Apphication of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs 1
and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2;
third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time
directly to the person owed payment. Borrower shail promptly furaish to Lender all notices of amounts to be paid under this
paragraph. if Borcower makes these payments direcly, Borrower shall prompily fuenish to Lender receipts evidencing the
payments.

Berrower shall promptly discharge any lien which has prierity over this Sccurity Instrument unless Borrower: {a) agress in
writing to ihe payment of the obligadon seeured by the lien in & manaer acesptable to Lender; (b) contasts in good faith the Hen
by, or defends against enforcoment of the lien in, legal proceedings which in the Lender's opinion operate to prevent the
enforcement of the lien; or {(c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrurnent. If Lender determines that any part of the Property is subject to a lien whick may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Properily Insuranse, Borrower shall keep the improvements now existing or hereafter ¢rected on the Property
insured-against loss by fre, hazards dncluded within the term “extended soverage” and any other hazards, including flocds or
flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that
Lender reguives. The insurance carrier, providing the insurages shall be chosen by Borrower subject to Lender's approval
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whish shall not be uareasonsbly withheld. If Borrower fails to maintain coverage described zhove, Lender may, at Leader’s
~option, obtain coverage to protect Leader's rights in the Property & , aecordasics with paragraph 7.

All insurance policies and renewals shall be. acceptable to. Lender and shalf include a standard mostgags dlause. Lender shall

have the right to hold the policies and renewals. If Lender requires, Borrower shall promply give to Lender ail receipts of

paid premivms and renewal notices. In the event of loss, Borrower shall give prompt notice to the insuranes carrier and

Lender. Lender may make proof of loss if not made promptly by Berrower.

Uness Lender and Borrower otherwise agres in writing, insurance proeceds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economieally feasible and Lender's security is not lessened. If the restoration
or repair is not economically feasible. or Lender's security would be fessened, the insurance proceeds shall be applied to the
sums secured by this Security Instrument, whether or aot then duz, with any excess paid to Borrower. If Berrower abandons
the Property, or does rot answer within 30 days a notice fromn Lender that the insurance carrier has offered to seitle a claim,
then Leader may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay
sums secured by this Security Instrument, whether or not then due. The 30-day pericd will begin when the notice is given.

Unless Lender and Borrower otherwise sgree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs | and 2 or change the amount of the payments. If under
paragraph 21 the Property is acquired by Lender, Berrower's right to 2ny insurance policies and proceeds resulting from
damage to the Property prior to the acquisition shall pass tc Lender to the extent of the sums secured by this Security
Instrument imemediately prior to the acguisition. : :

6. Occupancy, Preservation, Naintemance and Protection of the Property; Bormrowers Loan Appiication;
Leaseholds. Borrower shall occupy, establish, and use the Property as Berrower's principal residence within sixty days after
the execution of this Security Instrument and shall continue o occupy the Property as Borrower's principal residence for at
least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonzbly
withheld, or unless extenaling circumstances exist which are beyond Borrower's control. Borrower shall not destroy, damage
or impair the Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any
forfeiture action or procecding, whether civil or criminal, is begun that in Lender’s good faith judgment could resuit in
forfeiture of the Property or otherwise materially impair the lien created by this Security Instrument or Lender’s sccurity
interest. Borrower may cure sich a default and reinstate, as provided in paragraph 18, by causing the action or proceeding to
be dismissed with a ruling that, in Lender’s good faith determination, precludes forfeiture of the Borrower's interest in the
Property or other material impairment of the lien created by this Security Instrument or L.ender’s security interest. Borrower
shall also be in default if Borrower, during the loan application process, gave materially false or inzccurate information or
statements to Lender {or falled to provide Lender with any material information) in connection with the loan evidencsd by the
Note, inciuding, but not limited to, representations conderning Borrower’s occupancy of the Property as a principal residence.
If this Sccurity Instrumient is on 2 leasehold, Borrower shaill comply with ali the provisions of the lease. If Borrower acquires
fee title to the Property, the leasehold and the fee title shall not rerge vnless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property. If Borrower fails to perform the covenants and agreemeais contained in
this Security Instrument, or there is a legal proceeding that may significandy affect Lender’s rights in the Property (such as 2
proceeding in bankptey, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and
pay for whatever is necessary to protect the value of the Property and Lender's rights in the Property. Lender’s actions may
include paying any sums secured by a.lien which has priority over this Security Instrument, appearing in court, paying
reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action uader this
paragraph 7, Lender docs not have to do so. ’

Any amounts disbursed by Lender under this paragraph 7 shall become sdditionsl debt of Borrower scoured by this Security
insirument. Unless Borrower and Lender agree to other terms of paymens, these amounts shell bear interast from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.

8. Mortgage Insurance. If Lender required morigage Insurance as a condition of making the loan secured by this Security
osteumant, Borrower shall pay the premivine required to malntain the morigege insurance in cffect, If, for any reason, the
morsgage insurance coveroge requirsd by Lender lapses or coases to be In effect, Borrower shall pay the premiums required to
obigin coverage substantinlly equivalent to the morigage nsurancy previously in effect, ot a cost substantially equivalent to the
cost to Borrower of the morigege insurance previously in effect, from an alternate mortgage insurer approved by Lender. If
substantially equivalent morigage insurance coverage is not available, Borrower shall pay to Leader cach month a sum equal
to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or
ceased to be in effect. Lender will accept, use and retain these payments as a loss reserve in licu of mertgage insurance. Loss
reserve payments may oo longer be required, at the optien of Lender, if mortgage insurance coverage (in the amount and for
the period that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained.
Borrower shall pay the premiuvms: required to maintain morigage insurance in effect, or to provide a loss reserve, uniil the
requirement for. mortgage insurance ends;in accordance with any written agreement between Borrower and fender or
applicable law. . Lt ~ : -
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5. Inspection, Lender of i agént may make ressonablé entrics Upon and inspactions of the Property. Lendsr shall give
Horrower notice at the time of 0t prior to'an Inspecilon spscifying ressonatis cavss for the inspection,
15, Condemaation, The'procecds of any awird o¢ Clain for dnmages, direst or ‘consequential, in connection with any

- condemnation or other taking'of iy part of the Property; or for conveyarice ia liew of condemnation, are hereby assigned and
shall be paid to Lender, 7 0770 L T e v oo e .
In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then dus, with 3ny excess paid to Borrower. 14 the event of & partisl taking of the Property in which the fair
market value of the Property immediately before the takingis equal to or greater than tie amount of the sums secured by this
Security Instrument immediately before the taking, ‘vnless Borrower and Lender otherwise agree in writing, the sums secured
by this Becusity Instouiment shall be reducsd by the amount of the proceeds multiplied by the following fraction: {a} the total
amount of the sums sccured immediately before the taking, divided by (b} the fair market value of the Property immediately
before the taking. Any balance shali be paid to Borrower. In the evont of 2 partial taking of the Property in which the fzir
market value of the Property immediately before the taking is less than the amount of the sums secured immediately before the
taking, yniess Borrower and Lender otherwise agree in writing or unfess applicable law otherwise provides, the procesds shall
be applied to the sums secured by this Security Instrument whether or not the sums are then due.
if the Property is sbandened by Borrower, of if, after notice by Lender to Borrower that the condemnor offers to make an
award or settle a.claim for damages, Borrower fails 10 respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and appiy the proceeds, at its option, either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due.

Unless Leader and Borrower otherwise ageee in writing, any application of procesds to prineipal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

1i. Borrowsr Net Released; Forbenrance By Lender Not & Waiver. Extension of the time for payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any successer in interest of Borrower
shall not operate 10 refease the liability of the original Borrower or Borrower's successors in interest, Lender shall not be
required to cornmence proceedings against any stccessor in interest or refuse to extend time for payment or otherwise modify
amertization of the' sums secured by this Secirity Instrument by reason of any demand made by the original Borrower or
Borrower's successors in interest. Any forbearance by Lender in exercising aay right or remedy shall not be a waiver of or
preclude the exercise of any right of remedy. - ) o

12. Successors and Assigns Bound; Joint and Several Linbility; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is. co-signing this Security Instrument only to morigage, grant and convey that
Borrower’s interest in the Property under the teryns of this Security Instrument; () is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agres to extend, modify, forbear
or make any accommedations with regard to the terms of this Security Instrument or the Note without that Borrower’s
consent, : :

13, Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges, and
that faw is finaily interpreted so' that the interest or other loan charges collected or to be collected in connection with the lean
exceed the permitted limits, then: (a) any such loan charge shall be'reduced by the amount necessary to reduce the charge to
the permitted limit; and (b} any sums already coliected from Borrower which exceeded permitted fimits wiil be refunded to
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct
payment to Borrower. if.a refund reduces principal, the reduction will be treated a3 a partial prepayment without any
prepayment charge under the Note. -+ -

14. Notices. Ay notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable iaw requires use of another method. The notice shall be directed to the Property Address
or any other address Borrowsr desipnates by notice to Lender. Any notice to Leader shall be given by first class mail to
Lender’s address siated hersin or:any other address Lender cesignates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15, Governing Law; Severability. This Security Instrument shall be governed by federal law and the iaw of the jurisdicsion
in which the Property iz locatzd. In the cvent that any provision or clause of this Security instrument or the Note conflists with
applicable law, such cenflict shall not affect other provisions of this Security Iastrument or the Note which can be given effect
without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to be
severable, o ’ : : o

15, Borrower's Copy, Borrower shall be given enevcmi“urmeé copy of the Note and of this Security Instrument.

7. Transfer of the Property or o Deneficial Intevest in Bogrower. I ali or any part of the Property or any interest in it
is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Berrower is not 2 naturs! person) without
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- Lender’s prior written consent, Lender-may, at i opton; reguire Immediate’ payment in &l of 2% sums secured by s
Security Instrument. Howoever; tids option shall viot by uercised by Leader if exercise is prokibited by federal law as of the
date of this Security lostrument « 10 Uar s itet e f denon O 2

" ¥ Lender exercises this option, Lendér shall give Bofrower notice of acceleration. The notice shall provids a period of not Iess
than 30 days' from the daté the notice is délivesed ‘or maited' Within which Bosrower mast pay all sums secured by this Security
Instrument. If' Borrower fails to pay these sums priok to'the expiration of this period, Lender may invoke any remedies
permiticd by this Security Instrument without fitther notice of demand on Borrower.

8. Borrower’s Right to Relnstate. If Bosrower meets. certain conditions, Borrower shall have the right to have
enforcement of this Sccurity Instrument discontinued at any time prior to the carlier of: (a) 5 days (or such other peried as
applicable law may specify for reinstatement) before sale-of the Property pursusant to any power of sale contained in this
Security. Instrument; or (b} entry of 2 judgment enforcing this Security Instrument. Those conditions are that Borrower: (a)
pays Lender all sums which then would be due under this Security Instrument and the Note as if ne acecleration had cccurred;
(b} cures any defauit of any other covenants or agreements; (<) pays all expenses incurred in enforcing this Security Instrument
including, but not Enited to, reasonable attorneys” fees; and {d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender’s rights in'ths Property and Horrower’s obligation to pay the sums secured by
this Security Instrument shall continue ‘unchanged. Upon reinstatement by Berrower, this Security Instrument and the
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall
not apply in the case of acceleration under pavagraph 17.

9. Safe of Note; Change of Loaa Servicer. The Note or a partial interest in the Nots {together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may resull in 2 change in the entity
{known 2s the “Loan Servicer”) that collects mornthly payments due under the Note and this Security Instrument. There also
may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
Borrower will be given written noticz of the change in accordance with paragraph 14 above and applicable law. The notice
will state the name and address of the new Loan Servicer and the address to which payments should be made. The notice will
alze contain any other information required by applicable law.

29. Hazardous Subsiances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor aliow anyone else to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall not apply o the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are generaily recognized to be appropriate to normal
residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Envirenmental
Law of which Borrower has actual knowledge. If Borrower lesras, or is notified by any governmental or regulatery authority,
that any removal or other remediation of any Hazardous Substance affsciing the Property is necessary, Borrower shall
promptly take aii necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, “Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosens, ether flammable or toxic petroleum products, toxic
pesticides and herbicides, velasile solvents, materials containing asbestes or formaldebyde, and radicactive maierials. As used
in this paragraph 20, “Environmental Law” maans federal laws and laws of the jurisdiction where te Property is located that
relate to health, safety or environmental protection,

MON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to accelerntion foflowing Borrower’s breach of any
covensst oF agreement in this Security Instrument (but not prior to scceleration under paragragh 17 unless appliceble lew
provides atherwise). The notice shall specify: {a) the defaully (b) the sction required to cure the default; (2) » date, nat less than
30 deys from the date the noties is given to Borrower, by which the default must be cured; and (d) that fellure to cure the defoult
on or before the date specified in the notice may result in acceleration of the sums sceured by this Sceusily Instrument and sale
of the Property. 'The notice shall further inform Borrower of the right to relnstate after zoccleration and the right to bring &
court action to assert the nop-existence of a default or any other defense of Boreower (o acceleration and sale, If the default is
noi cuced on or before the date specified in the notice, Lender st its option may reguire immedinte payment in full of aff sums
secured by this Security Instrumunt without furtier demand and mny involis the power of sale and any other remeclies permitied
by applicahle law. Lender shall he entitled to colloct el expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not limited to, raasonable atfornsys” fess and costs of Hile evidence.
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1§ Lender invokes: the power of sale; Lendey shali ensoute or-vause Trusies to.oxesute 2 written notiee of the accurrence of an

event of defaull and of Lender's elention Ao cause the: Property to belsold and shall cause such notics to be recosded in each
county in which any pert of the Property is located. Lender or Trustee shail give nofice of sale in the manner grescribed by
sapplicable law to Borrower and to other persons preseribed by applicable Jaw. After the time reguired by appiicabls law,
Trustes, without demand on Borrewer, ghall sell the Propesty st public suction to the highest bidder at the time and plece and
under the terms designated in the natice f sale in one. or more parcels end in any order Trustee defermines. Trustes may
postpotie sale of all ar any perce! of the Property by public anncuncement at the time and place of any previously scheduled sale,
Lender or its designee may purchese the Property at any sale.
Trustee shall defiver to the purchaser Trustée’s desd conveying the Property without any covenant or warranty, expressed or
implied. The recitels in the Trusted’s deed shali be prima facie ‘evidence of the truth of the statements made therein. Trustee
shall apply the proceeds of the sale in the following order: (2} to oif expenses of the sale, including, but not Hmited to, reasonable
Trustee’s and sttorneys’ fees () to all sums szeured by thiz Sceurity Instrument; and {¢) any excess to the person or persons
lzgaily entitled to it ; : ‘ :

22. Reconveyance. Upon p.aﬁnén: of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall survender this Security. Instrument and oll notes evidencing debt secured by this Security

Instrument to Trusiee. Trusice shall reconvey the Property without warranty and without charge to the person or persons
legally entitled to it. Such person or persons shall pay any recordation costs.

23, Bubstitute Trustee. Lender may from tme to time remove Trustee and appoint & successor truster to any Trustee
appointed hereunder, Without conveyance of the Property, the successer trustee shall succeed to all the tde, power 2nd duties
coaferred upon Trustes berein and by applicable law.

24. Attorneys’ Fess. As used in this Security Instrumeot and in the Note, “attorneys” fees” shall include any attorneys’ fees
awarded by an appellate court. iy . : . :

25. Riders to this Security Tostrument. §f one or more riders are exccuted by Borrower and recorded together with
this Sceurity Insirument, the covenanits and agreements’ of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Tostriment as if the vider(s) were a part of this Security Instrument.
{Check applicable box(ss)]

[} Adjusable Rate Rider [ Condominium Rider (] 14 Family Rider
u raduated Payment Rider - :} Flanned Unit Development Rider D Biweekly Payment Rider
L3

Balloon Rider [ Rate Improvement Rider [] second Home Rider
S B‘ﬁx::'(s) ‘[sgecifyl‘j . o ’ ' )

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument and in

any rider(s) executed by Borrower and recorded withit.

Witnesses:

{Ssal}
~Borrower

o7 FOREGON PO Ko, 25— ACRIOWLESCHERY,
STATE OF OREGON, E Stoverit-Nazs Low Publisting Co, | HL
pas Fortlond, Of 97204 159z
g

Couniy of Klamath

BEIT REMEMBERED, That on this ... 9%h day of 19.97,
Before e, the undersigned, a Notary Public in and for the Stats of Qregon, personally eppeared the within
named

RICHARD ;. GARBUTT

GRS
KRISTI L REDD
ISTIL. BE
NOTARY PUBLLC - OREGON 4 , g
SR COMMISSIONNO.G43518 £ (o phticial seal the dgy 2
Y COMMISSION BXRES MOV KA
= SN

“Nat 'y Public for Oregon
> . s N #é ,gg g
My commission sapires 3TN 23] 5

TV SEETE pamy - PRIEAFELD URIFONES IS TRUSNT FORW 3038 03/80 (Page G of § Pages)
SREGOH ECOITL Rav. 03/24%1




i-4 FAMILY RIDER
Assipnment of Rents 4S04545MEX

THIS 1-4 FAMILY RIDER is made this ..4th day of JURE, 1857 ., and is incorporated
into and shall be deemed 10 amend and supplement the Morigage, Dieed of Trust or Security Deed (the

“Becurity Instrument”) of the same date given by the undersigned (the “Bomrower”) 1o se Bomower's
Note 1o . JEFFERSON STATE MORTGAGE CO, cure

(the “Lender”) of the same date and covering the Property described in the Security Instrument an
located at: 1945 DELMORO, | .
KLAMATH FALLS, OR "§7607

{Preperly Address)

I-4 FAMILY COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to
the Property described in the Security Instrument, the following items are added to the Property
description, and shall also constitute the Property covered by the Secwsity Instrument: building
materials, appliances and goods of every nature whatsoever now or hereafier located in, om, or used, or
intended to be used in connection with the Property, including, but not limited to, those for the
purposes of supplying or distributing heating, cooling, electricity, gas, water, air and light, fire
prevention and extinguishing apparatus, security and access control apparatus, plumbing, bath tubs,
water heaters, water closets, sinks, ranges, stoves, refrigerators, dishwashers, disposals, washers, dryers,
awnings, storm windows, siorm doorss, screens, blinds, shades, curtains and curiain rods, attached
rairrors, cabinets, panelling and attached floor coverings now or hereafier attached to the Property, all
of which, including replacements and additions thereto, shall be deerned fo be and remain a part of the
Property covered by the Security Instrument. All of the foregoing together with the Property described
in the Security Instrument {or the leasehold estaie if the Security Instrument is on a leasehold) are
referred to in this 1-4 Family Rider and the Security Instrument as the “Property.”

B. USE OF Tiif PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek, agres to or
make a change in the use of the Property or its zoning classification, unless Lender has agreed in
writing 1o the change. Borrower shall comply with all laws, ordinauces, regulations and requiremenis
of any governmental body applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not allow any lien
inferior to the Secusity Insirument to be perfected against the Property without Lender's prior written
pesmmission,

MULTISTATE 14 FAMILY RIDER Form 3170 G20 (Page 1 of 3)
FNMA/FHLMC Uniform inatrument ECO24L Rev, 01/15/97




48045480EY
D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in addition o
the other hazards for which insurance is required by Uniform Covenant 3.
E. "BORROWER'S RIGHT TO REINSTATE" DELETED. Uniform Covenant 18 is deleted,

¥. BORROWER'S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing, the first
sentence in Usiform Covenant 6 concerning Borrower's occupancy of the Psoperly is deleted. All
remaining covenants and agreements set forth in Uniferm Covenant 6 shall remain in effect,

G. ASSIGNMENT OF LEASES. Upon Lender's sequest, Borrower shall assign to Lender all leases
of the Propesty and =it security deposits made in connection with leases of the Property. Upon the
assignment, Lender shall have the right to modify, extend or terrainate the existing leases and 1o
exccule new leasss, in Lender's sole discretion. As used in this paragraph G, the word “leass” shall
mean “subleass” if the Security Instrument is on a leasehold.

H.* ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely and unconditionally assigns and transfers to Lender all the rents and revenues
("Rents”) of the Property, regardless of to whom the Rents of the Property are payable. Borrower
authorizes Lender or Lender's agents to collect the Rents, and agrees that each tenant of the Property
shall pay the Rents to Lender or Lender's agents. However, Borrower shall receive the Rents until i)
Lender has given Borrower notice of default pursuant to paragsaph 21 of the Security Instrument and
{ii} Lender has given notice to the tenani(s) that the Rents are to be paid to Lender or Lender's agent.
This assignment of Rents constitutes an absolute assignment and not an assignment for additional
security only.

If Lender gives notice of breach to Borrower: (1) all Rents received by Bosrower shall be held by
Borrower as trustee for the benefit of Lender only, 1o be applied 1o the sums secured by the Security
Instrument; (i) Lender shall be entitled o0 collect and receive all of the Rents of the Property; (iit)
Borrower agrees that euch tenant of the Property shall pay all Rents due and unpaid to Lender or
Lender’s agents upon Lender’s written demand to the tenant; {iv) unless applicable law provides
otherwise, all Rents collected by Lender or Lender's agents shall be applied first 10 the costs of taking
control of and managing the Property and collecting the Rents, mncluding, but not Limiied to,
attorney’s fees, receiver's fees, premiums on receiver’s bonds, repair and maintenance costs, insurance
premiums, taxes, assessments and other charges on the Property, and ther to the sums secured by the
Security Instrurnent; (v) Lender, Lender's agents or any judicially appointed receiver shall be Lable to
account for only those Rents actually received; and (vi) Lender shall be entitled to have a receiver
appointed tc take possession of and manage the Property and collect the Rents and profits derived
from the Property without any showing as to the inadequacy of the Property as security.

If the Rents of the Property are not sufficient to cover the costs of taking control of and managing
the Property and of collecting the Rents any funds expended by Lender for such purposes shail
become indebtedness of Borrower to Lender secured by the Security Instrument pursuant to Uniform
Covenant 7.

Borrower represents and warrants that Borrower has not executed any prior assignment of the Rents
and has not and will not perform any act that would prevent Lender from exercising its rights under
this paragraph.

MULTISTATE 1-4 FAMILY RIDER Form 3170 0780 (Page: 2 of 3)
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Lender, or Lender’s agents or a judicially appointed receiver, shall not be required to enter upon, izke
copiral of or mazintain the Property before or afier giving notice of defauli to Bomower. However,
Lender, or Lender’s agents or a judicially appointed receiver, may do so at any time when a default
occurs. Any application of Rents shall not cure or waive any default or invalidate any other right or
remedy of Lender. This assignment of Rents of the Property shell terminate when all the sums
secured by the Security Insirumnent are paid in Adl

1. CROSS-DEFAULT PROVISION. Borrower's default or breach under any note or agreement in
which Lender has an interest shall be a breach under the Security Instrument and Lender may invoke
any of the remedies permitted by the Security Instrument.

* Section H is deleted in its entirety if the Property is located in the State of Michigan.
BY SIGNING BELOW Borrower accepts and agrees 1o the termy/§hd pgovisions contained in this 1-4

Family Rider. W g,
- [
] {Seal}

gal ;
RICHARD . &gRBIFTT “Borrower

FULTISTATE 1-4 FAMILY RIDER Form 3170 0280 {Page 3 of 3}
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STATE OF OREGON: COUNTY OF KLAMATH : ss.

Filed for record at request of Amexiitle ; the iith

of

June ADL19 87  a 3:39  o'clock P .M., and duly recosded in Vol.
of Mortganes on Pege 17975 .

£
A i WA /

Bernetha G. Latsch, County Clerk
$50.00 By {’@




