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DEED OF TRUST
PATED: .....June 6, 1997 . ...
SETWEEN: .. Willard Leroy Hunter, Jr. .and Debra Lynn Hunter .. (“Trustor,” hereinafter “Grantor,”
WHEOSE ADDRESS IS .. 7858 Mazney Wey ... ............

Klapath Falls, .OR. 97603

AND: . Klamath Pyblic Employees. Federal Credit Unfon. .............,

WHOSE ADDRESS IS ., 3737, Shasta Way. Klamath Falls, Oregon 97603.......................

AND: . Aspen.Title and ESCrows . INCe. . ..o ouueeooonnianreroeeonomnmeoene ... (“Trustee

Y

7

}

Grantor conveys to Truziee for benefit of Credit Union 28 beneficiary, all of Grantor's right. title, and intereat in and to the following described

real property (the “Hesl Property™), tegether with all e:.isiing ‘or subsequently erceted or affived improvements or fixtures.

SEE ATTACHED EXHIBIT HAY

. Grantor presently assigns to Credit Union (also known as Beneficiary) all of Grantor's right, title, and interest in and to all rents, revenues,
income, izsues, and profits (the “Income™) from the Real Property described above.

Grantor grants Credit Union a Uniform Commercial Code security interest in the Income and in all equipment, fixtures, furnishings, and
other articles of personal property owned by Grantor, now or subsequently attached or affixed to ¢he Real Property described above, together with
ail accessions, parts, or additions to, all replacements of and all substitutions for any of such property, and together with all procesds tincluding
insurance proceeds and refund of premium) from any sale or other disposition (the “Personal Property”). The Real Property and the Personal
Property are collectively referred 1o as the “Property.”

{Check if Applies) .

{3 Thereis a mobile home on the Real Property, which is covered by this security instrement, and which is and shail remain:
(Please check - which is epplicable}
[1 Personal Property
] Real Property

Grantor has borrowed {rom Credit Union, has guaranteed to Credit Union, or otherwise has agreed to provide the Property as collateral for a
deht to Credit Union in the principal amount of $42,895,61 . This amount is repayable with interest in accordance with the terms of a
promissory note or other credit sgreement given to evidence the debt, dated - 6-06=1997 | due not later than ten (1) years from the date
executed unless otherwise indicated.

The term “Indebtedness” as used in this Dieed of Trust, shall mean the debt to Credit Union described above, including interest thereon as
Jeseribed in the note or credit agreement, plus (a) any amounts expended or advanced by Credit Union to discharge Grantor’s obligations hereunder,
and (b) any expenses incurred by Credit Union or Trustee to enforce Grantor’s obligations hereunder, with intevest thereon at the Note rate.

The promissory note or other credit agreement describing the repayment terms of the Indebtedness, and any notes, agreements, or decuments
given to renew, extend, or substitute for the promissory note or credit agreement originally issued is referred to as “the Note.” The rate of interest
on the Note may be subject to indexing, adjustment, renewal, or renegotiation.

“he term “Borrower” is used in the Deed of Trast for the convenience of the parties, and use of that term shall not affect the liability of any
such Borrowier on the Note or create any legal or equitable interest in the Property in Borrower by reason of this Deed of Trust. Any Borrower who
cosiems this Deed of Trust, but does not execute the Note: (a) is cosigning this Deed of Trust only to grant and convey that Borrower’s interest in
the Property to Trustee under the terms of this Deed of Trust; (b) is not personally linble under the Note except a3 otherwise provided by law or
contract; and (¢} agrees that Credit Union and any other Borrower hereunger may agree to extend, modify, forebear, release any collateral, or make
any other accomsmodations or amendiments with regard te the terms of this Deed of Trust or the Mote, without notice to that Borrower, without
that Borrower's consent, and without releasing that Borrower or modifying this Deed of Trust as to the Borrower’s interest in the Property.

This Deed of Trust secures a note under which the final payment of principal and interest will be due on or befora@=15-2007 .

Indebtedness includes all loans of Beneficiary to Grantor, whether now existing or made later. This includes future loans in addition to the Note
principal, up to 2 limit of 3_—b= . __ . However. nc loan that would require providing a right of rescission being given to Grantor shall be
secured by this Deed of Trust unless a right of rescission 1s1a fact given to Grantor.

This Deed of Trust including the assignment of income ond the security interest is given o secure payment of the Indebtedness and
perfurmance of all Grantor's oblizations under this Deed of Trust and the Note and is given and accepted under the follewing terms:

1. Peyment and Performancy, Grantor shall pay to Credit Union all amounts secured by this Deed of Trust as they hecome due. and
shall strictly perform all of Grantor'z obligations.

2. Posscssion and Maintenance of the Property.

21 Possession. Unsit in default, Grantor may remsin in possesaion and control of and operate and manage the Property and collest the
fncome from the Property. : E :

2.2 Duty to Maintain. Grantor shall maintain the Property in first class condition and promptly perform all repairs and maintenance
necessary to preserve its vaiue.

23 Nuisance, Waste. Grantor shall neither conduct or permit any nuisance nor commit ot suffer any strip or waste on or {0 the Property ot
any portien thereof including without limitation removal or alienation by Grantor of the right to remove any timber, minerals (including oil and
gu8), or gravel or rock products. » .

2.4 Removel of Improvementis; Grantor shall not demolish or remove any improvements from the Real Property without the prior written
congent of Credit Union. Credit Union shall eansent if Grantor makes arrangements satisfactory to Credit Union to veplace any improvement
which Grantor proposes to remove with one of at least equal value. “Improvements” shall include all existing and future buildings, structures. and
parking facilities. ) . : ' B

25 Credit Union Right to Enter. Tredit Union, its agents ‘and representatives, may enter upon the Property at all reasonable times to
attend to Credit Union's interest and to inspect the Property.
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2.6 Compliance with Gover al Reg ¢5. Grantsr ghell prompily comply with 2l lows, ordinances, and reguiations of el
governmenial suthorities applicable to the uze or occupancy of the Property. Grantor may conlest in good faith any such lsw, ordinance, oF
regulation and withhold compliance during any proceeding, inciuding appropiiste ap, salg, &0 long as Grantor has notified Credit Union in writing
prior to doing so and Credit Union’s interest in the Properly is not jcopardized. Credit Union may require Grantor to post adequate security
{rensonably satisfactery to Credit Union) to protect Credit nien's inferest. ’

2.7 Duiy of Protect. Grantor shall do all other zcts, in addition to those cel forth in this section, that from the character and vse of the
Froperty ate reasonably necesaary to pratect and preserve the security.

28 Construction Lozn. If some or all of the procesds of the loan creating the Indebtedness are to be used to consiract or complete
constraction of any Improvement on the Properiy, the Improvement ghall be completed within six months from the date of this Deed of Trust
and Grantor shall pay in full sll costs and expenses in connection with the work,

3. Taxes and Liens
3.1 Payment. Grantor shall pay when due before they become delinquent all taxes and assessments levied sgainat or an account of the

Property, and ahall pay when due ali claims for work done on ot for services rendered or materisl furnished to the Property. Grantor shail maintain
the Property free of any liens having priority over or equal to the interest of Credit Union under this Deed of Trust, ezcept for the lien of taxes and

assessmants not due, except for the prior indebtedness referred to in Section 17, and except as otherwise provided in Subsection 3.2.

3.2 Right to Contest, Grantor may withhold payment of any tax, asseasment, or ¢laim in connection with 2 good faith dispute over the
obligation to pay, so long as Credit Union's interest in the Property is not jeopardized. If a lien arises or ig fiied a8 a result of nonpayment, Grantor
shall within 15 days after the lien arises or, if a lien s fited, within 15 days after Grantor has notice of the filing, secure the discharge of the lien or
depesit with Credit Union, cash or a sufficient corporsle surety bond or other security satisfactory te Credit Union in an amount sefficient to
discharge the lien plue any cests, attorneys’ fees, or other charges that could accrue as a Tesult of @ foraclosure or sale under the lien.

3.3 Evidence of Payment. Grantor shall upen demand furnish to Credit Union evidence of payment of the texes or asseszments and shall
§xzthorlze the approprinte county official to deliver ta Credit Union at any time a writien statement of the taxes and gssesements against the
Properiy.

3.4 Motice of Construction. Grantor shall notify Credit Union at least 15 days before any work ia commenced, any services are furnished,
or any materials are nupplied to the Property if & conatruction lien could be asserted on account of the work, services, or materials, and the cost
excesds $5.090 (if the Property is used for nonresidential or commercial purposes) or $1,000 (if the Property is used ag o residence). Grantor will on
request furnish to Credit Union advance assurances satisfactory to Credit Union that Grantor can and will pay the cost of such Improvements.

25 Tax Reserves. Subject to any limitations set by applicable law, Credit Union may require Borrower to maintain with Credit Union
reserves for payment of taxes and assersments, which reserves shall be created by advance payment ot nonthly payments of a sum eatimated by
Cyedit Unjon to be sufficient to produce, at least 15 days before due, amounts at lzast equal to the taxcs and assessments to be paid. If 15 days
before psyment ia due the reserve funda are insufficient, Borrower shall upon dernand pay any deficiency to Credit Union. The reserve funds shall
be held by Credit Union zs a general deposit fiom Borrower and shall constitute a noninferest bearing debt from Credit Union to Borrower, which
Credit Union may satisfy by payment of the taxes and assessments required to be paid by Borrower as they become due. Credit Union does not
ho@ﬁ tbhegeserve funds in trusi for Borrower, and Credit Union is not the agent of Borrower for peyment of the taxes and assessinentis required to be
paid by Berrower.

4. Property Damage Insurance.

41 Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard all risk extended coverage
endassements on a replacement basis for the full insurable value basis covering all Improvements on the Real Property in an amount sufficient to
avoid application of any coinsurance clause, and with a mortgagee’s loss payable clause in favor of Credit Unien. Policies shall be written by such
insurance companies ard in such form as may be reasonab%y acceptable to Credit Union. Grantor shall deliver to Credit Union certificates of
coverage from each inpurer containing a stipulation that coverage will not be cancelled or diminiched witheut & minimum of 10 days’ written
notice to Credit Union,

1.9 Apnplication of Proceeds. Grantor shall prom tly notify Credit Uniun of any loss or damage to the Property. Credit Union may make
proof of less if Granter fails to do so within 15 days of the casualty. Credit Union may, at iis election, apply the procesds to the reduction of the
indebtedness or the restoration and repair of the Property. If Credit Union elects to apply the proceeds to restoration and repair, Grantor shall
repair or replace the damaged or destroyed Improvements in a manner satisfactory io Credit Union. Credit Union shall, upon satisfactery preof of
such axpenditure, pay or reimburse Grantor from the proceeds for the reassnable cost of repair or restoration if Grantor is not in default hereunder.
Any proceeds which have not been paid out within 180 days after ¢heir receipt and which Credit Union has notl commitied to the repair or
restoration of the Property shall be used to prepay first accrued interest and then principal of the Indebtedness. If Credit Union holds any proceeds
after payment in full of the Indebtedness, such proceeds shall be paid te Grantor.

4.3 Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the purchaser of the Property covered
by this Deed of Trust at any trustee's or other sale held under the provision confained within, or at any foreclosure sale of such Property.

4.4 Compliance with Prior Indebtedness. During the period in which any prior Indebtedness described in Section 17 is in effect,
compliance with the insurance provisions contained in the ingtrument evidencing such prior Indebtedness shall censtitute compiiance with the
insurance provisions under this Deed of Trust, to the extent compliance with the terms of this Deed of Trust would constitute a duplication of
insurance requirements. If any proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division of proceeds
shall apply only to that portion of the preceeds not payable to the holder of the prior Indebtedness.

45 Associntion of Unit Owners. In the event the Real Property has been submitted to unit ownership pursuant to a Unit Qwnership Law,
ot similar law for the establishment of condominiums or cooperative ownership of Real Property, the insurance may be carried by the association
of unit owners in Grantor’s behalf, and the proceeds of such insurance may be paid to the asgociation of unit owners for the purpose of repairing or
reconstructing the Property. If not so used by the association, such proceeds shall be paid to Credit Unien.

45 Insurance Reserves. Subject lo any limitations aet by apglicable iaw, Credit Union may require Borrower to maintain with Credit

Union reserves for payment of insurance premiums, which reserves shall be created by monthly payments of a sum estimated by Credit Union to
be sufficient to produce, st least 15 days before due, amounts at least equal to the insurance premiums 1o be paid. If 15 days before payment is due
the reserve funds are insufficient, Borrower shall upon demand pay any deficiency to Credit Union. The reserve funds shall be held by Credit
Uniosn as a general deposit from Borrower and shall constitute a neninterest bearing debt from Credit Union to Barrower, which Credit Union may
satisfy by payment of the insurance premiums required to be paid by Borrower as they become due. Credit Union does not hold the reserve funds in
trust for Borrower, and Credit Union ia not the agent of Borrower for payment of the insurance premiums required to be paid by Borrower.

5. Expenditure by Credit Union. 1f Grantor fails to comply with any provision of this Deed of Trust, including the obligation to maintzin
the Prior Indebtedness in good standing as required by Section 17, Credit Union may at its option on Grantor's behalf take the equired action and
any amount that it expends in se doing shall be added to the Indebtedness. Ameounts so added shall be pavable on demand with interest from the
date of expenditure at the rate the Nete bears. The rights provided for in this section shall bein =ddition to any other rights or any remedies to
which Credit Union may be extitled on sccount of the default. Credit Union shall not by taking the required action cure the default so as to barit
from any remedy that it otherwise would have had,

5. Warranty; Defense of Title.

51 Title. Grantor warrants that it holds merchantable title to the Property in fee simple free of all encumbrances cther than those set forth
in Section 17 or in any policy of title insurance ingued in favor of Credit Union in connection with the Deed of Trust.

62 Defessae of Title. Subject to the exceptions in the paragraph above, Grantor warrants and will forever defend the title against the jawful
slgims of all persons. In the event any action ov procecding is commencad that questions Grantor's title or the interest of Credit Union or Trustee
ender this Deed of Trust, Grantor shail defend the action at Grantor's expense.

7. Condemnation.

7.1 Appliestion of Net Proceeds. If all or any part ef the Property is condemned, Credit Union may at its election require that all or any
pertion of the net proceeda of the award be applied to the Indebiedness. The net proceeds of the award shall mean the award sfter payment of af
teasonable coots, expenaes, and attorneys’ fees necessarily paid or incurred by Grantor, Credit Iinion, or Trustee in comnection with th
condemnation.

7.2 Proccedinga. If any proceedings in condemnation are filed, Grantor shall promptly notify Credit Union in writing and Grantor shsll
promptly take such steps as may be necessary to defend the action and obtain the award.

8. Imposition of Tax By State.

8.1 Sipte Tazes Covered. The following shail constitute state taxes to which this section applies:
(a) A apecific tax upon trust deeds or upon all or any part of the Indebtedness secured by a trust deed or security agreement.
(b) A apecific tax on a Grantor which the taxpayer is authorized or reguired to deduct from payments on the Indebtedness secured by a
trust deed or security agreement. -
(¢ A tax on a trust deed or security agreement chargeable against the Credit Unicn ot the holder of the note secured. (d) A specific tax
on all or any portion of the Indebtedness or on pavments of principal ond interest made by & Grantor.

8.2 Remedies. If any state tax to which this section applies is enzcted subsequent to the date of this Deed of Trust, this
effect ats a default, and Credit Union may exercise ony. or all of the semedies available to it in the event of a default unles
are metl )
(2) Grantor may lawfully pay the tax or charge imposed by the state tax, and
(b} Grantor pays or offers to pay the tax or charge within 30 days after notice from Credit Union that the tax law has been enacted.

8. Power and Obligations of Trustee.

0.1 Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to take t
actions with vespect to the Property upon the request of Credit Union and Granter:
{a} Joinin preparing and filing a map or plat of the Real Property, including the dedication of streets or other rights in the pu
(b} Join ir granting any exzement or creating any restriction on the Real Property.
(¢} Join in any subordination or ather agreement affecting this Deed of Trust or the interest of Credit Union under thi
9.2 Obligntions to Notify. Trustee shall not be obligated to notify any other party of a pending s=le under any other tru
any action or proceeding in which Grantor, Credit Union, or Trustes shall be a party. unless the action or proceeding is brought b

10. Tranasfor by Grantor,

. 10.1 Conpent by Credjt Union. Grantor shall not transfer or agree to transfer all or part of Grantor’s interest in the Property without the
prior written cqz;sgglé)f_glr_eﬁlt Union. Any attempt to transfer shall constitute a defauit under this Deed of Trust A “sale or transfer,” means the.
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cenveyancs of the Raaxd Property or any right, title, ar interest therein, whether Jegal or eguitabls, whether voluntary or involuntary, by outright zsle,
dead, inmsallment eals contract, land contracs, coniraes for deed, fonschold inferost with a form greater than three years, lease-option contract, or
any othar meibod of conveyance of real property interesia, If any Borrower is's corporation, (ranafer also includes &ny change in ownerehip of
more than J5% of the voling stock of Borrower. ) . )
. i Grantor ar & prospective transfeveo applies to Credit Union for consent to & transfer, Credit Unien may require euch informstion
soncetning the proapective transferee as would normally be required from a new losn applicant.

10,2 Condition geﬁqnsgna. Lz a condition of its consent o any teansfor. Credit Union may in itz discretion impose an assumption fee in
accenrdance with Cradit dngm s fee schedule then in effect, and may increase the intereet rats of the Indebledness to the prevailing rate for similar
zaios then charged by Credit Unioa. Credit Union raay increase the amount of ench remaining installiment so that the Indebtedness will be fully
paid by the original maturity date, In no even:, howaver, shall the interest rate be incrensed, nor eny fee impoted, beyond the maximum rate
peruitied under a iplicable law. Thia paragraph sete forth terms that Credit Union mey impose a8 & condition to conesnt. This paragraph is not
erciusive and Credit Union, at itz avle discration, way impose additional terms or may decline fo consent to & transfer,

. 103 Effect of Consent. If Credit Union 14s to one tranafer, that consent shall not constitute a consent to other transfere or a waiver of

is section. No transfer by Grantor ehall velisve Grantor.of lizbility for payment of the Indebtadnens, Following a trensfer, Credit Union may agree

any extenagon of time for payment or mod:ﬁcatmn.of the texms of this Deed of Trust or the Note oz waive any right or remedy under this Deed of
Trust o7 the Mote without relieving Grarntor from liability. Grantor waives notice, preseniment, and protest with respect to the Indebtednese.

1l SBecurity Agreomens; Financing Statements.

111 Seeurity Agreement. This instrument chall constitute o security &greement t6 the extent any of the Property constitutes fixtures, 2nd
Credit Union ahall have all of the rights of a secured party under the Uniforin Commezcial Cede of the state in which the Reanl Property is located.

112 Seecurity Interest. Upon request by Credit Union, Grantor shall execute financing statements snd take whatever other action iz
requested by Credit Umgn to perfect and eontinue Credit Unien's security interest in the Income and Personal Property. Granter hereby appoints
Credit Union as Grantor's attarney in fact for the puvpose of executing any documents necessary to perfect or continue this security intereat. Credit
Union may, at any time and without furthsr authorization from Grantor, file copies or reproductions of this Deed af Trugt xs g fidknding statement.

Grantor will yeimbites Cradit - Unisa fo ap¥itees-incurred in perfecting or continuing this security interest. Upon default, Grantor shall

assemble the Fersonal Property and méke 1é'ts'Credit Union within three days after recgiptof writtsn demand from Credit Unien.. ..
! Spvolwniien dema B Reredit Unig =

11.3 Mgbile Homes. If the Progerty includés shobile homes, motor homes, modular hotnes, or similer structures, such structures shell be and
ohall remsain szresma! Froperty o- eal Property se gtated above regardless of whether such structures are affixed to the Real Property, and
irrespective of the claszification of such sirdctuves.for the pifrpose of tax sasessments: The rémsvel of addition of axles or wheels, or the placement
upon or removil front & concrete bass, shallinot alfer the cﬁ ’

eacterization of such structares, :

.12, Rececnveyanca on Full Performance. If Grantor ays all of the indebtedness when due and otherwise performs all the obligations
impesed upon Granlor under this Deed of Trust and the Nots, Credit Union ghall execute and deliver to Trustee a request for full reconveyance and
shall execuie and deliver to Grantor suitable statements of termination of any financing siatement on file evidencing Credit Union’s security
interest in the Income and the Personal Property. Any reconveyance fee or tevmination fee required by law shall be paid by Grantor.

13. Defzuit. The following shall constitute events of default:
{a} Failure of Grantor to pay any portion of the Indebtedness when it is due.
(b} Failure of Grantor within the time required by this Deed of Trust to make any payment for taxes, insurance, or for any other
payment necessary to prevent filing of or to affect dischargs of any lien.
{¢) Diszolution or termination of existence (if Grantor is a corporation), insolvency, business failure, appointment of a receiver for any
part of the Property of, assignment for the benefit of creditors by, the commencement of eny proceeding under any bankraptey or
insclvency lawa by or against, or the failure to obtain dismissal or deny the contents of any petition filed under any bankruptcy or
ms'?genncty lg'wa within the time required to answer by, Grantor or any of the individuals or entitiez who sre herein collectively referred to
as "Grantor.
(d) Defanlt of Grantor under any prior obligation or instrument securing any prior obligation, or commencement of any suit or other
action to foreclose any prior lien.
{e) If the Real Property hus been submitted to unit ownershi pursuant to 2 Unit Ownership Law or any similar law, failure of Grantor
to porform any of the obligations imposed on Grantor by the geclaration submitting the Real Property to unit ownership, by the bylaws
of the aseocintion of unit owners, or by any rules or regulations thersunder. If Grantor's interest in the Real Property is a leasehold
intereat and such Property has been submitted to unit cwaershiF, failure of Grantor to perform any of the obligations imposed on
Grantor by the lease of the Real Property from its owner, any default under such lease which might result in termination of the lease as it
pertaing to the Real Property, or any failure of Grentor s a member of an association of unit owners to take any reasonable action
within Grantor’s power to prevent a defeult under such lease by the association of unit owners or by any member of the association.
{f} Failere by {rantor to perform any sther obligation under this Deed of Trust ifs
{1} Credit Union has sent to Grantor a written notice of the failure and the failure has not been cured within 15 days of the notice, or
if ithe default cannot be cured within 15 days, Grantor has not commenced curative action or is not diligently purseing suck curative
action, or
. ‘;2) Grantor has given notice of a breach of the same provision(s) of this Deed of Trust within the preceding 12 months.
(g} If the intereat of Grantor in the Property is & leasehold tnterest, any default by Grantor under the terms of the lease, or any other
event (whether or not the fault of Grantor) that resulis in the termination of Grantor's leasehold rights; provided, that such events shall
not congtitute a defauli if Grantor provides Credit Union with prior written notice reasonably satisfactory to Credit Union saiting forth
Grantor's intent to place the Personsl Property and all Improvements at another location, subject 0 a lease of at least equal benefit to
Grantor of the terminated lease, siating the location, and evidencing Grantor's right to do so.
(h) Any breach by Grantor under the terms of any other agreement between Grantor and Credit Union that is not remedied within any
grnee period provided therein, including without fimitation any agreement concerning any indebtedness of Grartor to Credit Union
whether made now or later. )
{i) If Credit Union reasonably deema itself inascure.

4. Rights and Remedios oa Default.

14.1 Eemedies. Upon the occurrence of any event of default and ut any time thereafter, Trustee or Credit Unien may declare a default and
exercise any one or more of the following rights and remedies, in addition te any other righta or remedies provided by law: .

{a) Cradit Union shell have the right at ite option without notice to Grantor to declare the entire Indebtedness immediately due and
payable, including any prepayment penalty whizh Grantor would be required {o pay. . . .
(b) With respect to all or any part of the Real Property, the Trustee shall have the right to foreclose by notice and sale, and Credit Unien
shall have the right to foreclose by judicial foreclosure, in either case in accordance with and to the full extent provided by applicable law.
(c) With respect to all or any part of the Personal Property, Credit Unicn shall have all the rights and remedies of a secured party under
the Uniform Commercial Code in effect in the state in which the Property is located. . .
{d) Credit Union shall have the right, without notice to Grantor, to take possession of the Property and collect the Income, including
amounts past due and unpaid, and apply the net proceeds, over and above Credit Union’s costs, against the Indebtedness, In furtherance
of this right, Credit Urion may require any tenant or ather user to make payments of rent or use fees directly to Credit Union. If the
Income ie collected by Credit Union, then Grantor irrevocably designates Credit Union ss Grantor's attorney in fact {o endorse
instrumente received in payment thereof in the name of Grantor and to negotiate the same and coliect the proceeds. Payments by tenants
or other users to Credit Union in response to Credit Union’s demand shall satisfy the obligation for which the payments are made,
whether or not any Eroper grounds for the demand existed. Credit Union may exercise its rights under this subparagraph either in
person, by agent, or through a receiver. :
(e) Credit Union shall have the right to have a receiver appointed to take possession of any or all of the Property, with the power to
protect and preserve the Property, to operate the Property preceding foreclosure or sale, and to collect the Income from the Property and
apply the proceeds, over and above cost of the receivership, against the Indebtedness. The receiver may serve without bond if permitted
by law. Credit Union’s right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employment by Credit Union shall not disqualify a person from serving as a receiver.
(f) if Grantor remaing in posseasion of the Property after the Property is sold as provided above or Credit Union otherwiss becomes
entitled to possession of the Property upon default of Grantor, Grantor shall become a tenant at will of Credit Union or the purchaser of
the Property and shall pay while in poasession a reasonable rental for use of the Property.

(g} Ifthe Real Property ie submitied to unit ownership, Credit Union or its designee may vete on any matter that may come before the
members of the association of unit owners, purauant to the power of attorney granted Credit Unicn in Section 16.2.
(h) Trustee and Credit Union shall have any other right or remedy provided in this Deed of Trust, or the Note.

14.2 Sale of the Property. In exercising ite rights and remedies, the Trustee or Credit Union, shall be free to sell all or any part of the
Property together or separately, or te sell certain portions of the Property and refrain from selling other portions. Credit Union shall be entitled to
bid at any public sale on all or any portion of the Property.

14.3 Notice of Sale. Credit Union shall give Grantor reasonable nctice of the time and place of any public sale of the Personal Property or of
the time after which any privste sale or other intended disposition of the Personal Property is to be made. Reasonable notice shall mean notice
given at least ten days before the time of the sale or disposition.

14.4 Waiver, Election of Remedies. A waiver by any porty of a breach of a provision of this Deed of Trust shall no? constivute a waiver ~f
or prejudice the party's right otherwise to demand strict compliance with that provision or any other provision. Election by Credit Union to purs: 2
any remedy mhaﬁ not exclude pursuit of any ather remedy. and an election Lo make expenditures or take actisn to perform an obligation of Grantor
unde[:; this If)%ed of Trust after failure of Grantor to perform shall not affect Credit Unien's right to declare 2 default and exercise its remedies unaer
thin Deed of Truss.

14.5 Attorneys’ Fees; Expenses. If Credit Union institutes any suit or action to enforce any of the terms of this Deed of Trust, Credit Union
shall be entitled to recover zuch sum as the court may adjudge reasonabie as attorneys’ fees at trial and on any appeal. Whether or not any court
action i3 involved, all reasonable expenses incurred by Credit Union that are necessary at any time in Credit Union's opinion for the protection of
ita interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear interest from the date of
expenditure until repaid at the rate of the Nnte. Expenses covered by this paragraph include (without limitation) al} attorney fees incurred by
Credit Union whather or not there is a lawsuit, the cost of searching records, obtaining title reports {including foreclosure reports), survevers'
reports, appraisal fees, title insurance, and fees for the Trustee. Attorney fees include these for bankruptcy proceedings and anticipated post
judgment cellection actions.

15.  Netice. Any notice under this Deed of Trust shall be in writing and shall be effeciive when actually delivered or , if mailed, shall be
deemed effective on the second day after being deposited as first-clnss registered or certified mail, pestage prepatd, directed to the address stated in
thiz Deed of Trust, Any party may change its address for notices by written notice to the other parites. Credit Union requests that copies of notices
of foreclosure from the holder of any lien which has priority over this Deed of Trust be sent to Credit Union's address, as set forth on page one of
this Deed of Trust. If the Property is in California, the notice shall be as provided by Section 2924b of the Civil Caode of California. N -
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16:1 “Suceessors and Assigns. Subject to the Yimitstions stated in thié Deed of Trust on transfer of Grantor's inlerest, and subject  the
provisicns of applicable law with respect to successor trustees, shis Deed of Trust shall be binding upon and inure to the benefit of the parties, their
suceessors and a2signs.

.7, 18, Miscellaneous. . ; i

116.2° Unit Ownership Power of Attorney. If the Real Properly is submitied to unit ewnership, Grantor gpranis an irrevocable power af
atlorney to Credit Union to vote in its discretion on any matter that may come before the mesibers of the associstion of vnit ewners, Credit Union
shs:}’nave the right Lo exercise this power of attorney only after default by Grantor and may decline to exercise thiz power, as Credit Union may
see it O : : : :

!5.? Annual Reporta. If the Property is used for purposes other than Granter's residence, within 60 days following the close of each fiscal
vear ef Grantor, Grantor shall furnish to Credit Union a statement of net operating income received from the Property during Grantor's previons
tiscal year in such detail as Credit Uunion shall require. “Net operating income” shall mean all cash receipts from the Property less all cash
expenditures made in connection with the operation of the Property.

164 Applicable Law;_"l‘he iaw of the ataje in which the Property is located shall be applicable for the purpose of construing and determining
the validity of this Deed of Trust and determining the rights end remedies of Credit Union on defaull.

185 Jeint‘ and Several Liability. If Grantor censists of more then ohe person or entity, the obligations imposed upon Granter under this
Deed of Trast shall be joint and several.

16.6 Time of Essence. Time is of the essence of this Deed of Trust.
187 Use.

{a} If located in ldaho, the Property aither is not more than twenty acres in area or is located within an incorporated city or village.

1By If located in Washingten, the Property is not used principally for agriculiural or farming purposes. .

(¢) If located in Oregon:*THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT
IN VIOLATION OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT,
THE PLRSON ACQUIRING FEE TITLE TO THE FROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY
PLANNING DEPARTMENT TO VERIFY APPROVED USES.

(d} If located in Montana, the Properly does not exceed fiteen acres and this instrumen® is a Trust Indenture executed in conformity with
the Small Tract Financing Act of Montana.

o

(e} if located in Utah this instrument is a Trust Deed executed in conformity with the Utah Trust Deed Act. UCA 57-1-18, et seq.

TIG.B Waiver of Homestead Exempiion. Borrower hereby waives the benefit of the homestead exemption as to all sums secured by this Deed
of Trust.

168 Merger. There shall be no merger of the interest or estate crested by this Deed of Trust with any other interest or estate in the Property
at any time h-e'fd by or for the benefit of Credit Union in any capacity, without the written consent of Credit Union.

16.10 Substitute Trustee. Credit Union, at Credit Union’s option, may {rom time fo time a point & successer trustes to any Trusiee appointed
hereunder by an instrument executed and arknowledged by Credit Union and recorded in :Ee office of the Recorder of the county where the
Property is located. The instrument shall conizin the name of the original Credit Union, Trustee, and Berrower, the book and page where this Deed
of Trust is recorded, and the name and address of the successor trustee. The successor trustes shail. without convevance of the Property, succeed to
all the title, powers, and duties cenfeired upon the Trustes herein and by applicable law. This procedure for substitution of trustee shall govern to
the exclusion of all other provisions for substitution.

15.11 Statemeant 0£leiga_ﬁ-:m. If the Properiy is in Califomia, Credit Union may collect a fee not to exceed $50 for furnishing the statement
of obligation as provided in Section 1943 of the Civil Code of California.
17. Prior Indebtedness. )
17.1 Prior Lien, The lien securing the Indebtedness secured by this Deed of Trust is and remains secendary and inferior to the lien securing
payment of 3 prior cbligation in the form ofa: . o L . . :
{Check which Applies) - 7} Trust Peed {7 Mortgage 3 Land Sale Contract

The prior obligation has a current principal balance of § . ..
original principal amountof 3. . .7\
or see to the payment of the prior ind
17.2 Default. If the payment of any installment of principal or any interest on the priey indebtedness is not made within the time required by
the note evidencing such indebtedness, or should an évent of defnult occur under the instrument securing such indebiedness and not be cured
during any applicable grace period therein, then the Indebtedness secured by this Deed of Trust shall, at the option of Credit Union, become
immediately due and payable, and this Deed of Trust ghall be in default.

17.3 No Modifications. Grantor shall not enter into any agreement with the holder of any mortgage, deed of trust, or other security
agreement which has priority over this Deed of Trust by which that agreement is modified, amended. extended, or renewed without the prior
written congent of Credit Union. Grantor shell neither request nor gccept any future advances under a prior mortgage, deed of trust, or other
security agreement without the prior written consent of Credit Union.

GRANTOR: i » ,: ) ) IOR:

fi1Tard Leroy Hyftdr, Jr./ = “Debra Lynn Hunfer

STATE OF Oregon

County of Klamath .

On this day persenalily apresred before me e e
to me known to be (or in California, personally known to me or proved to me on the basis of eatisfactory evidence to be) the individual, or
individuals described in and who executed the within and foregeing instrument, and ecknowledged that he/she signed the same as his/her free
and voluntary act and deed, for the uses and purposes therein mentioned.

Given under niy hand nd official sea]ihis 6th ... dayef ...

el §_. bas y
Eﬁ%@%@gﬁg&%% Residing at: E?;f g U3

L4 »
. . . é &
Ky commission expires: . . FF. ..

REQUEST FOR FULL RECONVEYANCE
{To Ba Used Only Whon Obligoations Have Been Paid In Full)

. . Trustee

The undersigned is the legal owner and holder of all indebtedneas secuved by this Deed of Trust. All sums secured by
been fuliy paid and satisfied. You are heréby directed, on payment to you of any suins owing to yeu under the terms o
pursuant to statute, to cancel all evidences of indebiedness secured by this Deed of Trust (which are deliverad to you here
Deed of Trust), and to reconvey, without warranty, o the parties designated by the terms of 1the Deed of Trust. the estate now b
Deed of Trust. Please mail the reconveyance related documents to: :

oy
LI

o h

QLUL258
(REVISED 8-89)




EXHIBIT

That portion of the 8 1/4 NW 1/4 of Section 19, Township 40
South, Range 10 East of the Willamette Meridian, in the County
of Klamath, State of Oregon, more particularly described as
follows:

Beginning at the intersection of the West line of said NE i/4
NW 1/4 with the South right of way line of Matney Road; thence
south along the West iine of said NE 1/4 NW 1/4 a distance of
560 feet; thence East a distance of 445 feet; thence North a
distance of 590 feet to the South line of Matney Read; thence
West along said South line 445 feet, more Or less, to the point
of beginning.

CODE 166 MAP 4010-1900 TL 500

STATE OF OREGON: COUNTY OF KLAMATH: ss

Filed for recosd at request of Aspen Title & Escrow the 124 day
of June , AD.19_9o7  at__ 1103 o'clock A M., and duly recorded in Yol __M97 .
of tortgages on Page __ 17992 .
‘ A}eme&ha G. Lepsch, County Clerk
£
7

$30.00 By
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