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DEED OF TRUST

THIS DEED OF TRUST IS DATED MAY 21, 1897, among FINLEY D, SCHLUMBOHM and SANDRA SCHLUMBOHSA,
HUSBEAND AND WIFE, whose address Is 12821 HIGHWAY 38, KLAMATH FALLS, OR 97803 {reterred to below as
"Granlor™); WESTERN BANK, a division of Washinglon Muiual Bank, whose address is 421 South Tih Street,
P.0. Box 689, Klamath Falls, OR 97801-0322 (reforrad io below sometimes as "Lender” and someiimes as
"Beneficlary™); and KLAMATH COUNTY TITLE COMPANY, whose address is KLAMATH FALLS, OR. g7es1
{reforred to below as "Truslee®™).

CONVEYANCE AND GRANT. For valushle conslderation, Granter conveya {o Trustse {or the benefit of Lender as Bensficlary all of Grantor's

fight, tite, and interest in and to the foflowing described real property, together with all existing or subsequenty erected or afiixed buildings,
improvements and fixtures; all sassments, rights of way, and appurtenances; all water, waler rights and ditch rights (including stock in utifiies with ditch

or irmigation rights); and all other rights, royaltiss, and profits relating to the real property, including without fimitetion all minerals, cil, gas, gecthermal
RLAmA

and similyr matters, located In KLAMATH County, Siate of Oregen (the "Rea! Property™):

SEE EXHIBIT "A” ATTACHED HERETC AND BY THIS REFERENCE INCORPORATED HEREIN.

The Real Propsrly or its address is commonly known &8s 12821 HIGHWAY 3% and N/E CORNER SPRING LAKE
AND CROSS ROADS, KLAMATH FALLS, OR 97883, The Real Property tax identfication number is R98342 AND Ro1402.

ranior presently assigns fo Lender (alsc known as Beneficiary in this Dead of Trust) i of Grantor's right, tide, and interest in and to 2l present end
future leasss of the Property and all Rents from the Property. In addition, Grantor grants Lendar a Uniform Commercial Code security interest in the
Rents and the Fersonal Property defined below.

DEFINITICNS. The following words shall have the foliowing meanings when used in this Dead of Trust. Terms not otherwise definsd in this Deod of
Trust shall have the meanings atributed to such tarms in the Uniform Commarcisl Cods. All references to doliar amounts shall mean ameunts in lawiful
money of tha United Statas of Amsrica.

Boneficlary. The word "Beneficiary” means WESTERN BANIK, a division of Weshington Mutual Bank, its successors and assigns, WESTERN
BANK, a division of Washington Mutual Bank also is raferred fo as "Lender” in this Deed of Trust.

Desd of Trust. The words "Deed of Trust" moan this Deed of Trust among Grantor, Lender, and Trusiee, and includes without fimitaton ali
assignment and securfly interest provisions relating to the Personal Property and Renis.

Enlating Indoblstiness. The words "Existing Indebiadness® mean tha indebladnass describad below in the Existing Indakiedness section of this
Doed of Trust,

Grantor. The word "Grantor” moans any and aii persons and endities axecuting this Doed of Trust, including without imitation FINLEY D.
SCHLUMBOHM and SANDRA SCHLUMBOHM.

Guaranior. The word "Guerantor' means and Includes without iimitation any and ali guzrantors, sureties, and sccommodation partes i
connaction with the Indabiednass,

improvemanis. The word "improverments” means and includes without limitation al exisiing and future improvemsnts, buildings, structures,
mobile homes affived on the Real Property, facifiies, additons, replacemants and other construction on the Real Property.

Indabiednoss, The word "Indebladness” means all principal and intarest payabla under tha Note and eny amounis expended or advancud by
Lender to discharge obiigations of Grantor or expanses incurred by Trustee or Lendsr to enforce obligations of Grantor under this Dead of Trust,
togsther with interest on such amounts gs providad in this Deed of Trust,

Lander. The word "Lendar’ means WESTERN BANK, & divizion of Washington Mutual Bank, its successors and assigns,

Note. The word "Note” means the Note dated May 21, 1997, In the principal amount of $35,000.09 from Grantor to Lender, togather
with all renswals, extensions, modifications, refinancings, and substisutions for the Note. The maturity date of the Note is May 25, 2007. The rale
af intarest on the Note is subjsct to indexing, adjustment, renewal, or rensgotiation.

Parsonal Property. The worde "Personal Property” mean all equipmant, fixturss, and other articles of parsonal property now of hereafier owned
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by Grantor, and now or hereaiter attached or affixad to the Real Property; together with all sccassions, parts, and additions 1o, all replacements of,
and alf substitutions for, any of such property; and togsther with all procesds (Including without firmitation all insurance proceeds and refunds of
premiums) from any sale or other dispasition of the Propeny.

Property. Ths word "Property” moans colisctively the Real Property and the Personal Property.
Real Property. The words "Real Proparty” mean the propetly, interests and rights described above in the “Conveyance and Grant" section.

Raolated Documenta. The words “Related Documents” mean and include without timitation all promissory notes, credi agreemeniz, an
agreements, environmantal agreements, quaranties, sscurity agresments, morigagss, desds of trust, and all other instruments, agreerents and
documents, whather now or hereafter existing, executed in connsction with the Indebiadness.

Rents. The word "Renis” means all present and future rents, revenues, incoma, issues, royaities, profits, and other bensfite derived from the
Property.
Trusfee. The word "Trustee” means KLAMATH COUNTY TITLE COMPANY and any substitute or successor trusteas.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE (1) PAVMENT OF THE INDEBTEDNESS AND {2} PERFORMANCE OF ANY AND ALL OSLIGATIONS OF
GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED GF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEFTED
N THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise providad in thic Deed of Trust, Grantor shall pay to Lender all amounts secured by this Dead of
Trust as they become due, and shall strictly and in a timely manner perform all of Grantor’s obligations under the Note, this Deed of Trust, and the
Related Documants.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agreas that Grantor's possession and use of the Property shall be governed by tha
following provisions:

Possesslon and Uze. Until the occumence of an Event of Default, Grantor may (a) remain in possession and control of the Property, (b) use,
operate or manags the Propeny, and (c) collsct any Rents from the Property. The following provisions retats to the use of the Property or 1o other
limitations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS., BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES AND TO DETERMINE ANY UMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS
30.830.

Duty to MaintzIn. Grantor shall maintain tha Property in tenantable condition and promptly perform alf repairs, replacements, and maintenance
nacassary 1o presarve its value,

Hazardous Substances. The terms “hazardous waste,” "hazardous substance,” "disposal,” "release,” and “threatened releass,” as used in this
Deed of Trust, shall hava the same meanings as set forth in the Comprehensive Environmental Response, Compensation, and Liabiiity Act of
1880, as amendsd, 42 U.S.C. Saction 9601, ot seq. ('CERCLA"), the Superiund Amendments and Reauthorization Act of 1986, Pub. L. No. 808-459
("SARA"), the Hazardous Materials Transportation Act, 48 U.S.C. Section 1801, et seq,, the Resource Conservation and Recovary Act, 42 U.S.C.
Section 8501, st seq., or other applicable stata or Faderal laws, rulss, or regulations adopted pursuant to any of the foregeoing. The temm
"hazardous waste” and "hazardous substance” shall also include, without limitation, petroleum and petroleum by-products or any fraction thereof
and asbestos. Grantor represents and warrants to Lender that (2) During ths period of Grantor's ownership of the Property, there has bean no
uss, gensration, manufacture, storage, treatment, disposal, release or threatened relsase of any hazardous waste or substance by any person on,
under, about or from the Property; (b) Grantor has no knowladge of, or reason o believe that thers has been, except as previously disclosed to
and acknowiadged by Lender in writing, (i) any uss, generation, manufacture, storage, treatment, disposal, refease, or threatened releass of any
hazardous waste or substance on, under, about or from the Property by any prior ownars or occupants of the Property or (if} any actual or
threatened litigation or claims of any kind by any person relating to such matters; and (¢} Except as previously disclosed to and acknowiedged by
Lender in writing, (i) neither Grantor nor any tenant, contractor, agent or other autharized user of the Property shall use, generate, manufacture,
slore, teat, dispose of, or release any hazardous wasie or substance on, under, about or from the Property and (i} any such activity shall be
conducted in compliance with all applicabls federal, state, and local lawe, regulations and ordinances, including without limitation those laws,
requlations, and erdinances described above. Grantor authorizes Lender and its agenis to entar upon the Property to make such Inspections and
tests, at Grantor's expensa, a3 Lendar may deem appropriete to determine compliance of the Property with this section of the Deed of Trust. Any
inspections or tests made by Lender shall ba for Lendar's purposes only and shali not be construed to create any responsibility or fiabiiity on the
part of Lender to Grantor or to any cther person. Tha representations and warranties contained herein are based on Grantor's dua diligence in
investigating the Property for hazardous waste and hazardous substances. Grantor hereby (a) releases and waives any future claims against
Lender for indemnity or contribution in the event Grantor bacomes liable for cleanup or other costs under any such iaws, and (b} agress 10
indemniy and hold hanmiess Lender against any and all claims, lossas, liabilities, damages, penalties, and expenses which Lender may directly or
indirectly sustain or suifer resuiting from a breach of this section of the Dead of Trust or as a consequencs of any uss, cenearation, manufscture,
storags, disposal, relaase or thraatenad release occurring prier to Grantor's ownership or interest in the Property, whather or not the same was or
should have baan known to Grantor. The provisions of this section of the Deed of Trust, including the obligation to indemmity, shall survivs the
payment of the Indedlednoss and tho satistaction and ragonveyance af the fien of this Deed of Trust and shall not be efacted by Lender's
acquisiion of any Interest in the Properly, whathar by foraciosure of othardso.

Nulzance, Wasie, CGrantor shall not cause, conduct or pormit any nuisance nor commit, permit, or suffer any stripping of or wasis on or to the
Proparty or any porlion of the Property. Without limiting the ganerality of the feregoing, Grantor will niot femove, or grant to any other party the
right to remove, any timber, minerals (including olf and gas), scll, graval or rock products without tha prior written consent of Lender,

Removal of Improvaments. Grantor shall not demolish or remave any Improvements from the Real Property without the prior written consent of
Lendsr. As a condition to the removal of any Improvements, Lender may require Grantor to make amangements satisfactory to Lender to replace
such Improvements with Improvements of at least aquel valug,

Londer's Right to Enlar, Lender and its agsnts and representatives may entor upon the Real Property at all ressonable times o attend ol
Londer's intsresis and o inspect the Propery for purposes of Grantor's compilance with the tamis and conditions of this Dasd of Trust.

Compliance with Governments) Roqulrements. Grantor shall promptly cemply with alt laws, ordinancss, and regulations, now or hereafier in
sffect, of all governmentil authoritias applicable to the usa or cccupancy of the Property. Grantor may contest in good laith any such faw,
ordinancs, or regulstion and withhold compliance during any proceeding, including appropriate appesls, so long as Granter has notfisd Lender in
writing pricr to doing 50 and so leng as, in Lendars sole opinion, Lendar's interests in the Property are not jeopeardized. Lendar may require
Grantor 1o post adequale security or a sursly bond, reasonably satisfactory to Lander, to orotest Lender's interest.

Duty to Protecl Grartor agrees naither to abandon nor leave unattendad the Property. Grantor shall do alt other acts, in addition to those acts
sat forth above in this section, which from the character and uss of the Property are reasonabiy necessary to protect and preserve the Property.
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DUE ON SALE - CONBERT BY LENDER. Lender may, at its option, declare immadialely due and payable all sums secured by this Deed of Trust
upon the sale or transfer, witheut the Lender's prior written consent, of afl or any part of the Heal Sraperty, or any intorest in the Real Property. A “sais
or transier” means the conveyznce of Real Property or any right, tiils or inferest thereln; whether legzl, beneficial or equitable; whether voluntey of
involuntary; whether by outright sale, deed, installmant sale contract, land comiract, contract for dead, ieasshold interest vith a term greater than Bwee
(3) years, lease~option contract, or by sale, assignment, or transfer of any bensficial Intarast in or to any land trust holding fitle to the Real Property, or
by any other method of conveyance of Raal Property Interest. If any Grantor is a corperaton, parinership or fimited liabiily company, ansfer also
inciudes any change In ownership of more than twanty-five percent (25%) of tha voling stock, partnership interests or limited liabdity company interests,
as the case may be, of Grantor. Howaver, this aption shall not ba exercised by Lendsr If such sxercise is prohibited by federal lew or by Oregon law.

TAMES AND LIENS. The following provisions relating to the taxes and fiens on tha Properly are a part of this Deed of Trust.

Payment. Grantor shall pay when due (and in all events prior to delinquency) ali taxes, special taxes, assessments, charges (including waier and
sewer), fines and impositions leviad against or on account of the Property, and shall pay when due alt claims for work done on or for services
fendered or material furnished to the Property. Grantor shai; maintain the Property fres of all fiens having priority over or equat to the interest of
Lender under this Deed of Trust, except for the lien of taxes and assessments not due, except for the existing indebtedness referred to below, and
excapt as otherwise provided in this Deed of Trust.

Right To Contest Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith dispute over the obfigation to
pay, so jong ag Lender's interest in the Property is not jeopardized. If a lien asises or is filed as a result of nonpayment, Grantor shall within fitigen
(15) days after the lion arises or, if a lien is filad, within fifteen (15) days after Grantor has notice of the filing, secure the dischargs of the fien, or if
requasted by Lender, deposit with Lender cash or a suificient corporate surety bond or other security satisfactory to Lender in an amount sufficient
to discharge the len plus any costs and attornays’ faes or other chargss that could accrue as a result of a foreclosure or sale under the fien. in
any contest, Grantor shall defend iiself and Lender and shall safisty any advarse judgrmant befora enforcement against the Property. Granior shall
nama Lender as an additiona! abliges under any surety bond furnished in the contest procesdings.

Evidence of Payment. Grantor shall upon demand furnish fo Lender saiisfactory evidence of payment of the taxes or assessments and shall
authorize the appropriate governmental official to defiver to Lendsr at any time a written statement of the laxes and assessments agzinst the
Property.

Hotice of Construcion. Grantor shall notify Lender at feast filteen (15) days befors any work is commencad, any services are {urnished, or any
matsrials are supplied 10 the Property, if any mechanic's lien, materiamen’s fian, or othar lian could be asserted on account of the work, services,
or materials. Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lendar that Grantor can and will pay the
cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relaing to insuring the Property are a part of this Deed of Trust.

Maintenance of insurance. Grantor shall procure and maintain policies of fire insurance vith stendard exiended ceverage endorsgmants on a
replacement basis for the full insurable value covering all Improvements on the Res! Property in an emount sufficient to avoid application of any
coinsurance clause, and with a standard mortgages clauss in favor of Lender, together with such other hazard and liakility insurance as Lender
may reasonably require. Policies shall be written in form, amounis, coverages and besis reasonably acceptable to Lender and issued by a
company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will daliver 1o Lender from tims to time the policies or
certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be cancslied or diminishad without at least ten
(10} dlays’ prior writtar: notice 1o Lender. Each insurance policy also shefl include an endorsament providing that coverage in favor of Lender will
not ba impaired in any way by any act, omission or default of Grantor or any other person. Should the Real Property at any time become lfocated
in an area designated by the Director of the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to obtain and
maintain Federal Flood Insurance for the fuil unpaid principal balance of the loan, up o the maximum policy mits set under the National Ficod
Insurance Program, or as otherwise required by Lender, and to maintain such insurance for the term of the loan.

Application of Procaeds. Grantor shall promptly notity Lender of any loss or demage 1o the Property. Lender may maka proo! of loss if Grantor
fails to do so within fifteen (15) days of the casualty. Whether or not Lender's security is impaired, Lender may, at its election, receive and retain
the proceeds of any insurance and apply the proceeds io the reduction of the Indebtedness, payment of any fien affecting the Property, or the
restoration and repair of the Property. If Lender elects to apply the proceads to restoration and repair, Grantor shalt repair or replece the damaged
or destroyed Improvemants in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure, pay or reimburse
Grantor from ths proceeds for the reasonabls cost of repair or restoration if Grantor is not in defauit under this Desd of Trust. Any procesds which
have not been disbursed within 130 days after their receipt and which Lender has not cormmitted to the repair or restoration of the Property shall
by used first to pay any amount owing to Lender under this Deed of Trust, then to pay scorued interest, and the remainder, i any, shall be applied
fo tha principal balance of the Indebisdness. i Lender holds any procesds after payment in full of the Indebledness, such procaeds shall bs paid
o Grantor as Granlor's interests may appear.

Unexplred Insurancs at Sale. Any unexpired Insurance shall inure to the benefit of, and pess to, the purchaser of the Property coversd by this
Dead of Trust at any trustes’s sale or cther sals held under the provisions of this Deed of Trust, or at any foreclosure sale of such Property.

Compitanes with Existing Indebtednass. During the period in which any Existing indebtedness described below is in effect, compliance with the
insurance provisions contained in tha instrurent evidencing such Existing Indebisdnass shall constitute compliance with the insurance provisions
under this Daed of Trust, to the axient compliance with the tenms of this Deed of Trust would constitute a duplication of insurance requirement. If
any proceeds from the insurance becoma payable on loss, the provisions in this Deed of Trust for division of proceeds shall apply only o that
portion of tha progeads not payable to the holder of the Existing indabtsdness.

EXPENDITURES BY LENDER.  Grantor fails to comply with any provision of this Desd of Trust, including any cblization o maintaln Bxisting
Indsblodnase In good standing ay rogquired baolow, or It any action or procoading is commenoad that would matesially affsct Lendar's intorests in the
Property, Lander on Grantor's bohall may, but shall not bo requirod to, take any action that Lender deoms appropriata.  Any amount that Lender
sxpends in so doing will bear inlerost at tha rato providad for in tha Note from the date incurred or paid by Lender to the date of repaymant by Granter,
All such expenses, at Lender's option, will {a) bo payable on demand, (b) be added to the balance of the Note and be apportionsd among and be
payeble with any Instafiment payments to bacoma due during either (i) the tarm of any applicable Insurance policy or (i) the remaining term of the
Nots, or (c) ba waated as & balloon paymont which will be dus and payable at the Note's maturity. This Deed of Trust also will secure payment of
thoge amounis. The rights provided for in this peragraph shall be in addition to any othar rights or any remsdies to which Lender may be entitied on
account of the defauit. Any such action by Lender shall not be construed as curing the default so as o bar Lender from any remedy that it otharwiss
would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of ths Proparty are a part of this Deed of Trust.

Title. Grantor warrants that: (a) Grantor holds good and marketabls title of racord to the Praparty in fee simple, frea and claar of gl liens ang
encumbrances other than thoss sat forth In the Real Property description or in the Existing Indebtedness sacion below or in any title insurancs
policy, tite report, or final titie opinion issued in favor of, and accepied by, Lender in connection with this Dead of Trust, and (b) Granter has the
iuil right, power, and authorily to sxscute and deliver this Desd of Trust to Lender.
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Defense of Tila, Subject o the exception in the paragraph above, Grantor wairanis and will forever dafand the tids to the Froperiy against the
tawiul claims of all persons. In the event any action or procesding is commenced that questions Grantor's tie or the interest of Trustes of Lendsr
under this Dead of Trust, Grantor shall defond the action at Grantor's expense. Grantor may be the nominal pary in such proceeding, ut Lender
shall be entitled to participate in the procesding and to be represented in the procecding by counse! of Lender's own choice, and Graror wli
Jeliver, or cause to be delivered, to Lendser such instruments as Lender may request from tima fo time to parmit such panticipaton.

Compilanca With Laws, Grantor wamants that the Propery and Grantors uss of the Proparty complies with all existing applicabls faws,
ordinances, and regulations of governmental authoritles.

EXISTING INDESTEDNESS. The foliowing provisions concerning existing indebtedness (the "Existing Indsbiadness”) are a part of this Deed of Trust

Existing Llen., The fien of this Dead of Trust securing the indebiedness may be setondary and inferior to the fien securing payment of an existng
obligation to Klamath First Federal Savings and Loan Association described as: Mortgage Loan dated July 28, 1993, recorded July 28, 1883 in
Velume M93, page 18707, Mortgage records of Klamath County, Qregon. The existing obligation has a current principal balance of approximataly
$90,600.00 and is in the criginal principal amount of $92,000.00. The obligation has tae following payment terms:  Monthiy principal and interest
payments. Grantor expressly covenanis and agrees 1o pay, or se to the payment of, the BExisting Indebtadnass and to pravent any defeult on

such indebtedness, any default under the instruments evidencing such indebtedness, or any default under any security documents for such
indebtedness.

Dafauit. | the payment of any installment of principal or any interest on the Existing indebtedness is not made within the ime reguired by the note
evidencing such indebtedness, or should a default occur under the instrument securing such indebtedness and not be cured during any
applicable grace period therein, then, at the option of Lender, the Indebtedness secured by this Daed of Trust shall becoms immediately due and
payable, and this Deed of Trust shall be in defauit.

Mo Modificatlon. Granior shall not enter into any agreement with the holder of any morigage, deed of trust, or oiher security agresment which
has priority over this Deed of Trust by which that agreemant is modifizd, armanded, extended, or renewed without the prior written consent of
Lender. Grantor shail neither request nor accept any future advances under any such security agreement without the prior writen consent of
Lander.

CONDEMNATION. The following provisions releting to condemnation procsedings are a pant of this Deed of Trust.

Appilcation of Net Procaeds. If all or any part of the Properly is condemned by eminent domain proceadings or by any proceeding or purchase
in Feu of condemnation, Lender may at its election regquire that all or any portion of the net proceeds of the award be applied 1o the Indsbledness
or the repair or restoration of the Property. Ths net procesds of the awsrd shall mean the award after payment of all reasonable costs, expensss,
and attornays' fees incurred by Trusiee or Lender in cennsction with the condemnation.

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor shall promptly iake such
steps as may be necessary 1o defend the action and obtain the award. Grantor may be the nominal party in such proceading, but Lender shall ba
entitlad to pasticipate in the proceading and o be represented in the pracaeding by counssl of its own choice, and Grantor will deliver or causg o
o defivered to Lendar such instruments as may be requesied by it from time o time to permit such participation.

IBAPOSITION OF TAYES, FEES AND CHARGES BY GOVERNMENTAL AUTHDRITIES. The following provisions relating to governmentai taxes, fees
and charges arz a part of this Deed of Trust:

Current Taxes, Feas and Charges. Upon raquest by Lender, Grantor shall execute such documents in addition to this Deed of Trust and tske
whatever other action is requesied by Lender to perfect and continue Lender's lien on the Real Property. Granior shall reimbiirse Lencer for all
taxes, as described below, together with all expenses incurred in recording, perfecting or continuing this Deed of Trust, including without limitation

all taxss, fees, documentary stamps, and other charges for recording of registering this Deed of Trust.

“Yaxes. Tho jollowing shall constituta taxss to which this ssction applies: {a) a specific tax upon this typs of Deed of Trust or upon &ll or any part
of the indshiedness securad by this Dasd of Trusty (b) a specific tax on Grantor which Grentor is authorized or required to deduct from payments
on the Indabledness secused by this type of Deed of Trust (¢ ataxon this type of Desd of Trust chargsable against the tender or the holder of
the Noto; and (d) a specific tax on all or any portion of the Indebtedness or on payments of principal and interest made by Granter.

Suhoeguent Taxas. If any tax 1o which this section applies is enacled subsaquent to the date of this Deed of Trust, this evant shall have tha same
effact as an Event of Dsfault (as dofined befow), and Lender may exarcise any or all of its aveliabla remadios for an Event of Dafault as provided
below unless Gramior aither (a) pays the tax before it becomes dalinquent, or {b) conlests tho tax as proviced above in the Taxes and Lians
section and deposiis with Lender cash or a sufficient corporale surety bond or other security satistactory to Lender.

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security agreement are  part of
this Deed of Trust

Seourlty Agreewnant. This instrumant shalt constiute a securily agreament 10 the extant any of the Froperly constitutes fixtures or other personal
property, and Lender shall have alt of the righis of & secured party under the Uniform Comymerclal Coda as amended from tims to tims.

Sacurhy intersst. Upon request by Londer, Granior shali execuie financing statements and take whatever other action is requested by Lender ©
parfect and continue Lendar's secutity interest in the Rents and Personal Propaity. In addition to recording this Deed of Trust in tha redl property
records, Londer may, at any ime and without further suthorization fram Grantor, fle auecuted counterparnts, coples or reproductions of this Deed
of Trust &5 a financing statement. Grantoy shall reimburse Londer for &1 expenses incurred in perletting or continuing this security intarest. Upon
defautt, Grantor shell essamble the Porsongl Froperly in & manner and st a place reasonably convonient to Grantor end Lender and make
avaiabie to Lender within three (3) days alier recaipt of wiltign damand from Landsar.

Adgresses. The maling addresses of Grantor {deblor) and Lender {securad party), from which information concerning the ssounty inferex
granisd by this Desd of Trust may be oblained (each a3 required by tha Uniferm Comvnarcial Coda), are as stated on the first page of this Dasd of
Trust,

FURTHER ASSURANDES: ATTORNEY-IN-FACT. The following provisians telating to further assurances and atiornay-in-fact are & part of this Doed

of Trust.
syurther Assurances. AL any ime, and from time to time, upon request of Lender, Granior will make, execute and deliver, or will cause to bs
made, executed or dsivered, to Lender or to Lender's designes, and when requested by Lender, causs 10 be filed, recorded, refilad, or
reracorded, as the case may be, at such times and in such offices and places as Lender may dsem epproptiste, any and il such mortgeges,
dogds of Just, seourity dosds, security agreements, finanging stalernants, continuation statements, instrurnenis of further assurance, cariificatas,
and oifer docufnents os may, in the sole opinion of Lender, be necessary of desirable in order to effectuate, complate, perfect, continus, or
preserve (a) the obligations of Grantor undsr tha Note, this Deed of Trust, and the Relalad Documents, and (b) the fiens and security inierests
ciuated by this Deed of Trust on the Proparty, whether now owned or heresfter acquired by Grantor. Unless prohibitsd by law or agresd o the
conlrary by Lender in vaiting, Grantor shall reimburse Lender for =il costs and expenses incurred in connection with the matlers referred {o in this

paragraph.
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Atorney-In-Fact. If Grantor fails to do eny of the things referred o in the praceding peragraph, Lender may do so for and in the nams of
Grantor ang at Granice’s expense. For such purposes, Grantor hereby revocably appoinis tendsr as Grantor's atterney~-in-lact {or the pumpess
of maiirg, executing, delivering, fiing, recording, and doing all other things &s may be necessary or desirable, in Lender’s sola opinion, o
accompilish the maiters referved fo in the preceding paragraph.

FiLL PERFORMANCE. If Grantor pays all the Indebtadness when due, and otherwise parfomns all the obligations imposed upon Grantor under this
Dead of Trust, Lender shall execute and deliver to Trustes a request for full reconveyance and shall executs and daliver to Granter suilabie statemsnis
of termination of any financing stalement on file evidencing Lender’s security imerest in the Rents and the Personal Properly. Any reconveyancs fon
required by law shall be paid by Granior, if permitted by applicable law.

DEFAULT. Each of the following, at the option of Lender, shall constitute an event of default CEvent of Default’) under this Deed of Trust:
Detault on Indcbiedness. Failure of Grantor to make any payment when due cn tha Indebledness.

Disfzuit on Other Payments. Failure of Grantor within the time required by this Dead of Trust to make any payment for taxes or insurance, of any
other paymant necessary to prevant filing of or to effect discharge of any lien.

Compiiance Defeull. Failure of Grantor to comply with any other term, cbligation, covenant or condifion conteined in this Deed of Trust, the Nole
or in any of tha Related Documents.

False Statements. Any wamanty, represantation or statement made or furnishad to Lender by or on behalf of Grantor under this Desd of Trust,
:ha Note or the Related Documents is false or misieading in any material respect, either now or at the time mads or furnished.

Defeciive Collateralization. This Dead of Trust or any of the Related Documents caases 1o be in full force and efiect (including failure of any
collateral documents to create a valid and perfected security interest or fien) at any time and for any reason.

Death or Insolvency. Tha death of Grantor, the insolvency of Grantor, the eppoinimant of a recaiver for any pant of Grantor's property, any
agssignment for the benafil of creditors, any type of craditor workout, or the commancemant of any proceeding undsr any bankruptoy of insolvency
laws by or against Grantor.

Foresclosure, Forfollure, ete. Commencement of foreclosurs or {orfaiture proceadings, whather by judicial proceeding, self-help, repossession of
any other mathod, by any creditor of Grantor or by any governmental agency against any of the Froperty. However, this subsection shall not apply
in the eveni of a good faith disputs by Grantor as fo the validity or reaconablaness of the claim which is the basis of the foreciosure or forefeiture

proceeding, providad that Grantor gives Lender writien notice of such ciagim and furnishes reserves or & surety bond for the claim satisiactory to
Lander,

Breach of Othor Agresment. Any breach by Grantor under the ferms of any other agreement batween Grantor and Lender that is ot remedied
within any grace period provided thereln, including without tmitation any agreamant concerning any indebledness or other obligation of Grantor to
Lendar, whetier existing now or later.

Events Affscting Guaranior. Any of the preceding events ocours wilh respect to any Guerantor of any of the indebtedness or any Guarantor dies
or becomss incompatent, o7 revokes or disputes the valldiy of, or fiabllity under, any Guaranty of the Indabtedness. Lender, at its option, may, but
shall not bo required to, permit the Guarantor's estats 10 assume unconditionally the obligations arising under the guaranty in a manner satisfactory
so Lender, and, in doing so, cure the Event of Dafault.

insecurity. Lender in good faith deems iself insecure.

Exlsting Indebtedness. A dofault shall ocour under any Existing Indebtedness or under any instrument on the Propery securing any Existing
indshbiednass, or commencament of any suit or other astion to forecicse any existing lisn on the Property.

Right to Cure. If such a fsilure is curable and if Grantor has not baen given a notice of a braach of the same provision of this Deed of Trust within
the preceding twelve (12) months, it may be cured (and no Event of Default wilt have occumred) if Grantor, after Lender sends writtan notice
demanding curs of such failure: (a) cures the failure within fifteen (15) days; or (b} if the cure requires more than fifteen (15) days, immediately
initiates steps sufficient to cure the faillure and thereatter continues and completes il reasonable and necessary steps sufficient to produce
compliance as soun as roasonably practical.

RIGHTS AND REMEDIES O DEFAULT. Upon the occurrence of any Event of Dafault and at any time thereaiter, Trustea or Lender, at its option, may
axercise ahy one or more of the following rights and romadies, in edditon to any other rights or remedies provided by law:

Acselarats Indeblodness. Lender shall have the right al its option without notica to Grantor 1o daclare the entire indebledness immediately due
and payable, including any prepayment penalty which Grantor would be required to pay.

Foreclosure, With respect fo all or any part ¢f the Real Property, the Trustee shall have the right to foreclose by notice and sale, and Lender chelt
have the right to forecioss by judicial foreslosuie, in sither case in accordance with and to the full extent provided by appiicable tav. If this Deed
of Trust is foreclosed by judicial foreclosure, Lender will be entited 10 & judgment which wilj provide that if the foraclosure sale proceeds are
insufficient to satisfy the judgment, execution may issue for the amount of the unpaid balance of the judgment.

UCC Ramediss. With respact to alt or any part of the Parsonat Property, Lender shall have all the rights and remediss of a secured party under
tha Uniferm Commercial Code.

Coliest Rents. Lender shall have the right, without notice to Granier, 1 take possession of and manage the Propanty and coliect the Renis,
including amounts past dug and unpaid, and apply the net proceads, cver and abava Lender's costs, egainst the indebtednass. In furtherance of
this right, Lendar may require any tenant or ather tiser of the Propenty to make payraents of rent or use fees diroctly to Lender. I the Rents ars
collected by Lender, thon Granior irravocably designates Lender as Granter's attornay-in-fact o endorsa instumants recsived in payment thereot
in tha name of Grantor ard o regotiate the same and coliect the proceeds. Payments by tenants or other usars to Lender in response 10 Lendars
demand shall satisfy the obligations for which the payments are mads, whether of not any propsr grounds for the demand exisied. Lender may
exercice its rights under this subparagraph elther in person, by agent, or through a recsiver.

Appolnt Recelver. Lendar shall have the right 1o have a receiver appoinied to take possession of all or any part of the Froparty, with the power ©
protact and preserve the Property, to operats the Property preceding joreclosurs or sals, and to collect the Renis from the Property and epply the
proceads, over and spovs the cost of the raceivership, against the Indeoblednass, The receiver may semve without bond if permiited by law.
Lenders right To the sppointment ot a receiver shall exist whather or not the apparent value of ths Property exceeds the indetednass by a
substandsl amount. Employmant by Lender shall not disquality a person fiom sarving as & recalver,

Tonancy st Sufferance. |f Grantor remains in posseasion of the Property afiar the Property Is soid as provided above or Lender otherwise
hecomes antiled to possaasion of tha Property upoit default of Grantor, Granior shall basema a tenant at sutferanca ol Lender or tho purchaser of
the Propery and shall, a1 Lender's optien, either {e) pay a reasonabla rental for the usa of the Property, of {b) vacate tha Propenty immediately
upaen the demand of Lender.

Other Remedlos. Trustee or Lender shall have any other right or 1emady provided in this Desd of Trust or the Note or by law.
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Motice of Sale. Lender shall give Grasntor veasonabia notice of the time and place of any public sale of the Personal Properiy of of the time aler
which any private sale or other intended disposition of the Personel Property is 1o be made. Reasonable notice shall mean notics given atlesst
ten {10) days before the tims of tha sale of dispesiton.  Any sele of Parsonal Properly may bs mads in conjuncton with any sale of the Aezd
Fropery.

Sale of tha Properiy. To tha extent permitted by applicable law, Grantor hereby waives any and all rights to have the Property marshailed. In
exercising fts rights and remedies, the Trustes of Lender shall b2 free 1o scil ail or any pari of the Properly together of separately, in one sale or by
separate sales. Lender shall be entitled to bid at any public sale on all or any portion of the Property.

Walver; Eieciion of Remediss. A waiver by any paity of a breach of a provision of tivis Deed of Trust shall not constiute 2 waiver of or prejudice
the party’s rights otherwise to demand strict compliance with that provision or any other provision. Election by Lender o pursue any remedy
provided in this Deed of Trust, the Note, in any Related Document, or provided by law shall not exclude pursuit of any other remedy, and an
election to make expenditures o to take action 1o perierm an obligation of Grantor under this Dead of Trust afier failure of Grantor to perform shek
not affect Lender's right to declare & default and to exercise any of its remedias.

Attornays’ Fees; Expenses. {f Lender institutes any suit or action to enforce any of the terms of this Deed of Trust, Lender shail be entitied 10
recover such sum as the court may adjudge reasonabla as attorneys’ fees at triat and on any appeal. Whether of not any court action is involved,
2ll roasonable expenses incurred by Lender which in Lender's opinion are necessary at any time for the protection of its interest or the
enforcemant of its rights shall become a pan of the indehtedness payable on demand and shall bear interest at the Note rate from the data of
expenditure until repaid. Expenses covered by this paragraph include, without imitation, however subject to any limits under applicabie law,
Lendar's attorneys' fees whether or not there is a lawsut, including attorneys' fees for bankruptey proceedings (including efforts to modily or
vacats any automatic stay or injunction), sppeals and any anticipated post-judgment coliection services, the cost of searching records, oblaining
title reports (inciuding foreclosure repoits), surveyors’ reports, appraisal fees, tile insurance, and fees for the Trusiee, fo the extent parmitied oy
applicable law. Grantor also will pay any courl costs, in addition to all other sums provided by law.

Rights of Trustes. Trustes shall have all of tha rights and duties of Lender s set ferth in this section.
SOWERS AND OELIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustes are pant of this Desd of Trust

Powers of Trustee. In addition to &l powers of Trustea arising as a matter of law, Trusies shali have the power to take the following actons with
respect to the Property upon the wrilten request of Lender and Grantor: (a) join in preparing and filing a map or plat of the Rea! Propeltly,
including the dedication of streets or other rights to the public; (b) join in granting any easement or creating any restriction on the Real Property;
and {c) join in any subordination or other agreament affecting this Deed of Trust or {he interest of Lender under this Deed of Trust.

Orligations to Noilfy. Trusise shall not be obligated to notify any other party of a pending sale under any other ust dead or fien, or of any action
or procseding in which Grantor, Lender, or Trustee shall be a party, uniess the action or procesding is brought by Trustee.

Trusies. Trustee shall mest all qualifications requirad for Trustee under applicable law. In addition to the rights and remedies set foith abovs,
with respect to all or any part of the Properiy, ihe Trusiee shell have the vight to foreclose by notice and sale, and Lender shall have the right 0
foreclose by judicial forectosure, in eliner casa in accordance with and to the full extent provided by applicable law.

Suceesser Trustoe. Lender, at Lender's option, may from time to time sppoint a successor Trustee to any Trustea appointed hereundss by an
instrument execuied and acknowledged by Lender and recerded in the offica of the recorder of KLAMATH County, Oregon. The instrument shall
contain, in addition to all other matters required by state law, the names of the origina! Lender, Trustee, and Grantor, the book and pags where
this Dead of Trust is recarded, and the name and address of the succsssor trustee, and the instrument shall be executed and acknowiadged by
Lender or its successors in interest. The successor trusiee, without conveyanca of the Property, shall succeed to all the title, power, and duties
conferred upon tha Trustae in this Deed of Trust and by applicable lsw. This procedure for substitution of trustee shall govern t6 the exclusion of
all other provisions for substitution.

HOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Dead of Trust shall ba in writing, may be sent by telefacsimile, and shall be
offactive when actually delivered, or whan deposited with a nationally recognized overnight courier, or, if mailed, shall be deemed effective when
daposited in the United States mail first class, certified or registered mall, postegs prepaid, directed fo tha addressas shown near the beginning of this
Dead of Trust, Any parly may change its address for notices under this Deed of Trust by giving formal wriiten notice to the other perties, specifying that
the purpogse of the notice is to change the pesty'’s address. All copies of notices of foreclosurs from the holder of any lien which has priority over this
Dead of Trust shall be sent to Lendar's address, as shown near the baginning of this Deed of Trust. For potice purposes, Grantor egrees 10 keep
Lender and Trustee Informed at all times of Grantor's current address.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are & part of this Desd of Trust:

Amondmenis. This Desd of Trust, togaiher with any Related Documants, constitutes the entire understanding and agreement of the parties as o
the matiers set forth in this Deed of Trust. No alteration of or amendmant to this Dead of Trust shall be effective unless given in wiiting and signsd
by the party or parties sought fo be charged or bound by the alteration or amendment.

Appiiceble Law. This Doed of Trust has heen defiverad to Lender and aceepicd by Lender In the Stats of Oregen. Thils Dead of Trust
shall be governsd by and construsd In accordance with tha laws of the Siale of Oregon.

Cepilon Headings. Caption hoadings in this Dead of Trust are for convaniance purposes only and are not 1o be used o interpret or defing the
provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or ectats crexted by this Dead of Trust with any olfer interest or esizia in the Froperty at any
tima hald by or for the benafit of Lender in any capacity, wiihout the vaitten consent of Lender.

Muiliplo Pariles. All obligations of Grantor under this Dead of Trust shall b joint and seversl, and &l references to Grantor shall mean each and
evary Grantor, This reans that each of the persens signing below is responsibie for all obligations in this Desd of Trust.

Severablilty. If 2 cowt of compelent jurisdiction fings any provision of this Dead of Trust 10 be invalid or unanforceabls as 1o any person o
circumstance, such finding shall rot render that provision invalid or unaniorceable as to any other persons of circumstances. If feasivle, eny such
offending provision ahail be desined to be modified to 1 within ths fimits of enforcaabifity or validity; however, i the offending provision canniat be
so modified, it shall ba siricken and alf oiher provisions of this Deed of Trust in all other respects shall remain valid and enforceable.

Suscessers and Assigna. Subject 1o the smitations stated in this Deed of Trust on transter of Grantor's interest, tits Deed of Trust shall be
pinding upon and inure o the benaft of the parties, thair successors and assigns. 1f ownership of the Property becomes vested in & pesson other
than Grantor, Lendsr, without notice 1o Grantor, may deal with Grantor's successors with reference o this Deed of Trust and the indebledness by
way of forbearance cr extension without releasing Grantor from the obligations of this Deed of Trust or fiatility under the indsbtedness.

“ima i of tho Essence. Time is of the essence in the performance of this Deed of Trust.
Walvars and Conszents. Londer shall not bo desmed 1o have waived any rights under this Deed of Trust (or under the Related Documgants)
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unlsss such waiver Is in writing and signed by Lender. No delay or amission on the part of Londer In exercising any right shall operats &3 2 wahvey
of uch rigght or any other right. A walvar by any pasty of & provision of this Dead of Trust shall not constiute a waiver of or prajudics the paly's
right otherwlse to demand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any course of dasling
betwaen Lender and Grantor, shall consiitute & walver of any of Lendar's rights or any of Grantor's obligations as lo any future fransacions
Whanevar conssnt by Lender Is required in this Doed of Trust, the granting of such consent by Lendsr in any instence shall net constitute
continuing consent to subsequent instancas where such consent is reguired.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISICNS OF THIS DEED OF TRUST, ARD EACH CRANTOR AGREEZ TO TS
TERMS.

CGRANTOR:

FINLEY D, SCHLUMBOHY

= Oregon R RN o
STATE O = ) OFEICIAL SEAL

)88 ) = LOR JANE THORNTON

ﬁ LIC-OREGON
Klamath ) A ; Q. 034093
: y 28 MAY 11,1038

COUNTY OF

On this day bafore mo, the undsrsigned Notary Public, personally appeared FINLEY D. SCHLUMECHM and SANDRA SCHLUASEOHM, to ms known
io bo the individuals described in and who avacutad the Deed of Trust, and ecknowisdged thet they signed the Dead of Trust as thair free and
2 and purposss therein mentioned.

s&j}f‘i 2 8 th day of

feslding at Klamath Falls, Oregon

May o 97

fy commission expires __ O~ 1 1-1998

REGQUEST FOR FULL RECONVEVANCE

(To ba usad only whan obligations havs been paid in fuil)
Tot , Trusiee
The undereigned is the legal owner and holder of ali Indsbtedness secured by this Deed of Trust. Alf sums secured by this Desd of Trust have been
{ully prid and saisfiad. You are hereby diracted, upon paymant 1o you of any sums owing to you under ths lamms of this Dead of Trust or pursuani ic
any epplicatla slatute, 1o cancel tha Mote secured by this Deod of Trust {which is dalivorad to you togather with this Deed of Trust), and 1o reconvey,
without warranty, to the partios designated by tha tarms of this Desd of Trust, the osiate row held by you under this Dosd of Trust, Flesss mail the
reconveyancs and Related Documenis o

Datel Rensficiary:
By:
iis:

LASER PRO, fiag. U.3. Pat, B T.M4, Off., Ver. 3,23 (<) 1987 CFi ProServices, int. Alirights raserved, [OR-GOT SCHLUMBO.LN Rz2.0VL}




EXHIBIT A"
DESCRIPTION OF PROPERIY

PARCEL 1:
The following described teal pra?erty'situste in Wamath County, Oregon:

The SW{SH} of Section 2, Township 40 South, Range 9 Bast of the Willmette .

HMeridian, EXCEPT the portion thereof containing 4.606 (4.33 acres net) scres,

more or less, situate im the MHorthwest corner and more particularly described -

as follows: \Commencing at & point im the center of the county road at the .
»  HNorvthwest corner of SWiSW! of sald Ssction 2, and vunning thence Easterly slong
the Morth line of sald quarter quarter section a distance of 493 feet; thence v
Southerly paraellel with the center line of said county road a distance of 407
feet; therce Westerly parallel with the initial course of this description a
distance of 493 feet; thence Northerly along the center line of said county
voad a distance of 407 fest to the point of beginning.

PARCEL 2:

A tract of land situated in the NW 174 of Section 7, Township 40
South, Range 10 East of the Willamette HMeridian, in the County
of Klamath, 3tate of Oregon, more particularly described as
follows:

Beginning at a point on the West boundary of said Section 7,
said point being South 00 degrees 12° 30° East along the center
line of Klamath Falls-Malin State Highway a distance of 1863.50
feet from the 5/8 inch iron pin marking the Nerthwest corner of
said Section 7; thence South 8% degrees 54' 30" Bast parallel
with the North line of said Section 7 a distance of 27.40 feet
to a3 5/8 inch iron pin on the EBasterly boundary of the Klamath
Palls-Malin Highway; thence continuing South 89 degrees 54° 30°
East a distance of 974.34 feet to a 3/8 inch iron pin; thence
North 01 degrees.58° 16" East along the centerline of irrigation
ditch a distance of 402.78 feeb; thence North 17 degrees ¢8° 30°
West a distance of 9.0C feet to the Southeast cormer of a Lract
conveyed to David E. Roof and wife by deed recorded July 6.
1967 in Book M~67 at Page 5057; thence South B% degrees 39° 30"
Hest along the South line of said Roof tract a distance of
1019.50 feet to the centerline of Klamath Falls-Malin Highway
and the Southwest norner of said Roof tract: thence South 00
degrees 12° 30" East a distance of 488,50 feeb to the point of
beginning. d

EXCEPTING THEREFROM that portion conveyed te the State of Cregon,
by and through its Department of Transpertation, recorded
Bocember 16, 1987 in DBook ¥M-87 at Page 2234%.

STATE OF ORECGOMN: COUNTY OF KLAMATH :  ss.

Filed for record at reguest of Yentern Bank the 12th day
of June JAD., 19 _97 at 3:10 _e'clock P._M., and duly recorded in Vol ¥a7 —
of Mortgages onPage ___18150 .

ernetha G. Letsgh. County Clerk
FEE  $45.00 By siAtun,  Seaz’
i




