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DEED OF TRUST

CASE #: 2569541

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT THE
APPROVAL OF THEDEPARTMENT OF VETERANS AFFAIRS
OR ITS AUTHORIZED AGENT.

THIS DEED OF TRUST (“‘Security Instrument”’) ismade on  JURE 6. 1997, The grantor is
HMARIO B VASQUEZ ARD MARIA § VASQUEZ

(*“‘Borrower™)
The trusiec is  ASPEN TITLE COMPANY

(“Trustee’’).
The beneficiary is  SEFFERSON STATE MORTGAGE s &Y OREGON CORPORATION

which is organized and
existing under the laws of THE STATE OF OREGOH
and whose addressis 122 W2 SAVAGE, GRANTS PaS5, OR 97526

(“*Lender’’).

Borrower owes Lender the principal sum of EIGHTY EIGHT THOUSAHD TWO HUMDRED THIRTY AND RO/100%#w%x
R A R R R R R R T N A T T A T R T A A S T R A R Y S S A A d A Y P e N A P AR T IS TS Yo S o X & Dcnayg
(u.s. $88,230.00 ). Thisdebtisevidenced by Borrower’snote dated the same date as this Security Instrument (“Note™},
which provides for menthly payments, with the full debt, if not paid earticr, due and payebleon JULY 1, 2027.
This Security Instrament secures io Lender: (a) the repaymen of the debt evidenced by the Note, with interest, and all rencwals,
exteasions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect
the security of this Security Instrument; and (c) the performance of Beriower's covenants and agreements under this Security
Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trusice, in trust, with power of sale, the
following described property located in  KLAMATH County, Oregon:
THE SOULE 25 FEET OF LOT 5 AND ALL OF LOT 6, BLOCK 3G, BUEHA VISTR ADDITIOH TC THE
CITY OF RLAMATH FALLS, IN TRE COUNTY OF ELBMATH, STATE OF CREGON. EXCEDTINEC THERSFROK
THE EASTERLY 40 FEET OF LOY 6§ AND THE EASTERLY 40 FEET OF THE SCUTHERLY 25 FEET OF LOT
5.

AP #: 7300-299581

which has the address of 1407 CRLINFORNIR AVENUR, ELAMATH FRLLS

Oregon 276031 {**Property Address™y;
{Zip Coda)
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TOGETHER WITH all the improvements now or hereafiter erected on the properly, and all easements, appurtenances, and
fixtures now or hereafier a part of the property. All replecements and additions shall also be covered by this Security Instrument. A1
of the foregeing is referred to in this Security Instument as the “Property.”

BORROWER COVENANTS that Borrower islawfully seised of the estate hereby conveyed and has the right to grant and convey
the Property and that the Froperty is unencurnbered, except for encambrarces of record. Borrower warrants and will defend generally
the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute & uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as foliows:

1, Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall prompily pay when due the principal
of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Fands for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shail pay to Lender
on the day monthly payments are due under the Note, until the Note is paid in full, a sum (*‘Funds’’) for: (a) yearly iaxes and
assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold payments or ground
rents on the Property, if any; (¢) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, ifany; (e) yearly
mortgage insurance premiums, ifany; and (f) any sums payableby Borrower to Lender, inaccordance withthe provisionsof paragraph
8, in liew of the payment of mortgage insurance premiums. These items are called **Escrow liems.”” Lender may, at any tize, collect
and hold Funds in an amount not to exceed the maximum amount a lender for a federally related mortgage loan may requite for
Borrower’s escrow account under the federal Real Bstate Settlement Procedures Act of 1974 as amended from time to time, 12 U.5.C.
Section 2601 ef seq. (*“RESPA’), unless another law that applies to the Fands sets a lesser amount. If so, Lender may, at any time,
collect and hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the basis of
current data and reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity (including
Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow hems.
Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow
Ttems, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. However, Lender
may require Borrower to pay a one-time charge for an independent real estate iax reporting service used by Lender in connection with
thisloan, unless applicable law provides otherwise. Unless an agresment is made or applicabie lawrequires interest tobe paid, Lender
shall not be required to pay Borrower any interest or earnings on the Funds. Borsower and Lender may agree in writing, however,
that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual acconsting of the Funds, showing
credits and debits to the Funds and the purpose for which each debit to the Funds was made. The Funds are pledged as additional
security for all swns secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable Iaw, Lender shall account to Borrower for
the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any time is
not sufficient to pay the Escrow Iltems when due, Lender may so notify Borrower in writing, and, in such case Borrower shall pay
te Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than twelve monthly
pavments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds held
by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale of the Fraperty,
shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by this Security Instrument.

3. Anplication of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs 1
and 2 shall be applied: fisst, to any prepayment charges due under the Note; second, to amounts payabie under paragraph 2; third,
to interest due; fourth, to principal due; and last, to any late charges dus under the Note.

4. Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property which
may attain priority over this Security Instrument, and Ieasehoid payments or ground rents, ifany. Borrower shall pay these obligations
in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the person owed
payment. Borrower shali promptly furnish to Lender ali notices of amounts to be paid under tis paragraph. If Borrower makes these
payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrewershall promptly discharge any lien which has priority over this Security Instrumentunless Borrower: (a) agrees inwriting
to the payment of the obligation secured by the liex in a manner acceptable o Lender; (b) contests in good faith the lien by, or defends
againsi enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the enforcement of the Lien;
o7 (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument. If
Lender determines that any part of the Property is subject to a lien which may aitain priority over this Security Instrument, Lender
may give Borrower a notice identifying the en. Borrower shall satisfy the lier or take one or more of theactions set forth above within
10 days of the giving of notice.

S. Hazard or Property Insurance, Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term ‘‘extended coverage’ and any other hazards, including fleods or
flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires. The insurance carrier providing the insurance shall be chosen by Borrower subjest to Lender’s approval which shall not
e unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender’s option, obtain coverage
to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender shall
have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender ail receipts of paid
premiums and renewal notices. In the event of loss, Borrower shail give prompt notice to the insurance carrier and Lender. Lender
iy make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance procecdsshall be applied to restoration o repair of the Property
damagsd, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or repair is not
economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums secured by this
Security Instrument, whether or not then due, withany excess paid to Borrower. If Borrower abandons the Property, or does not answer
within 30 days a notice from Lender that the insurance carrier has offered to setile a claim, then Lender may collect the insurance
proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums sesured by this Security Instrument, whether
or not then due. The 30-day period will begin when the notice is given.
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Unless Lender and Borrower otherwise agree in writing, auny apphecation of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the paymenis. If under paragraph
21 the Property is acqnired by Lender, Borrower’s right to any insurance policies and proceeds resulting from damage to the Property
prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument immediately prior to the
acquisition.

6. Qccupancy, Preservation, Maintenance spd Protection of the Property; Barrowes’s Loan Application; Leasekolds.
Berrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixey days after the execnution of this
Security Instrument and shall continue te occupy the Property as Borrower’s principal residence for ot least one year afier the date
of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower’s control. Borrower shall not destroy, damage or impair the Property, allow the
Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture action or proceeding, whether
civilor criminal, isbegun thatin Lender’s good faith judgment could result in forfeiture of the Property or otherwise materially impair
the lien created by this Security Instrument or Lender’s security interest. Borrower may cure such a default and reinstate, as provided
inparagraph 18, by causing theaction or proceeding tobe dismissed with a ruling that, in Lender’s good faith determination, precludes
forfeiture of the Borrower’s interest in the Property or other material impairment of the lien created by this Security Instrurnent or
Lender’s security interest. Bogrower shall also be in default if Borrower, during the loan application process, gave materially false
or inaccurate information or statements to Lender (or failed to provide Lender with any material information) in connection with the
loan evidenced by the Nete, including, but not limited to, representations conceming Borrower’s occupancy of the Property as a
principai residence. Ifthis Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the lease. If Borrower
acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements contained in this
Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the Property (such as a proceeding
in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and pay for whatever
is necessary to protect the value of the Property and Lender’s rights in the Property. Lender’s actions may include paying any sums
secured by a Hen which has priority over this Security Instrument, appearing in couri, paying reasonable attorneys’ fees and entering
on the Property to make repairs. Although Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security
Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note sate and shall be payable, with interest, upon notice from Lender 1o Borrower requesting payment,

8, Mortgage Insurance. If Lender required mortgage insurance as a condition of making the Ioan secured by this Security
Insirument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. I, for any reason, the morigage
insurance coverage required by Lender lapses or ceases to bein effect, Borrower shall pay the premiums required o cbtain coverage
substantially equivalent to the morigage insurance previously in effect, at a cost substantialiy equivalent to the cost to Borrower of
the morigage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If substantially equivalent
mortgage insurance coverage is not svailable, Borrower shall pay to Lender cach month a sum equal to one-twelfth of the yearly
morigage insurance premiumbeing paid by Borrower when the insurance coverage lapsed or ceased tobe in efiect. Lender will accept,
us¢ and 1etain these payments as a loss reserve in lien of mortgage insurance. Loss reserve payizents may no longer be required, at
the option of Lender, if mortgage insurance coverage (in the amount and for the period that Lender requires) provided by an insurer
approved by Lender again becomes available and is obtained. Borrower shall pay the premiums required to maintain morigage
insurance in effect, or to provide a loss reserve, until the requirement for mortgage insurance ends in accordance with any written
agreement between Borrower and Lender or applicabie law.

9. Iaspection. Lender or its agent may make reasonable entrics uponand inspections of the Property. Lender shall give Borrower
notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10, Condemnation, The proceeds of any award or claim for damages, direct or consequeniial, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lien of condemnation, are hereby assigned and shali
be paid to Lender.

Inthe event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument, whether
or niot then due, with any excess paid to Berrower. In the event of a partial taking of ihe Property in which the fhir market value of
the Property immediately before the taking is equal to or greater than the amount of the sums secured by this Security Instrument
immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument
shall be reduced by the amount of the proceeds multiplied by the following fraction: (2) the total amount of the sums secured
immediately before the taking, divided by (b) the faiz market value of the Property immediately before the taking. Any balance shall
be paid to Borrower. In the event of a partial taking of the Property in which the fair market value of the Property immediately before
the taking is less than the amount of the sums secured immediately before the taking, unless Borrower and Lender othenwise agree
inwriting or unless applicable law otherwise provides, the proceeds shall be applied to the sums secured by this Security Instrnument
whether or not the sums are then due.

1f the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an award
orseitle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given, Lenderis suthorized
to collect and apply the proceeds, ai its option, either to Testoration or repair of the Propertty or to the sums secured by this Security
Instrument, whether or not then due.

Unless Lender and Borrower otherwise agres in writing, any application of proceeds te principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for payment or modification of
amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall not
operaic to retease the liability of the original Botrower or Borrower’s successors in interest, Lender shall not be reguired to commence
procesdings against any successorininterest or refusetoextend time for payment or otherwise modify amortization of the sums secur
by this Security Instrument by reason of any demand made by the original Borrower or Borrower’s successors in intercsi. Any
forpearance by Lender in exercising any right or remedy shall not be & waiver of or preciude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this Security
Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of paragraph 17.
Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security Instrument but dees not
execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that Borrower s interest in the Property
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under the terms of this Secority Instrument: {b} is pot personally obligated 1o pay the sums secured by this Secusiity Instrument; and
(c) agrees that Lender and any other Borrower may agree lo extend, modify, forboar or make any accommodations with regard fo
ihe terms of this Security Tostrmment or the Note without that Borrower’s consent,

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loar charges, and
that law is finally interpreted sp that the inferest or other loan chargss collected or to be coliected in connection with the loan exceed
the permitted limits, then: (a) any such Inan chargs shall be reduced by the amount nhecessary to reduce the charge to the permitied
limit; and (b) any susns already collected from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may
chooss to make this refund by reducing the principal owed under the Note or by making a direct payment to Borrower. If 2 refund
reduces principal, the reduction will be treated as a partial prepayment without any prepayment ¢harge under the Note.

14. Notices. Any notice to Borsower provided for in this Security Instrument shail be given by delivering it or by mailin g it by
first class mail unless applicable law requires use of another methed. The notice shall be directed to the Property Address orany other
address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender’s address stated
herein or any other address Lender desi gnates by notice to Borrower. Any notice provided for in this Security Instrument shali be
deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability, This Security Instrument shall be governed by federal law and the law of the jurisdiction in
which the Property is located. In the event that any provision or clause of this Security Instrument or the Note conflicts with applicable
law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given effect withoat the
coaflicting provision. To this end the provisions of this Security Instrument and the Note are declared 6 be severable.

16. Borrower’s Cepy. Borrower shall be given one conformed capy of the Note and of this Security Instrument.

17. Transfer of the Property or 2 Beneficial Interest in Borrower. If all or any part of the Property or any interest in it is sold
or transfesred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without Lender’s
prior written consent, Lender may, at its option, require immediate payment in fii of ali sums secured by this Security Instrument.
However, this option shail not be exercised by Lender if exercise is prohibited by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not less
than 3¢ days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies permitied by
this Security Instrument without further notice or demand on Borrower,

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have enforcement
ofthis Security Instrament discontinued atanytimepriorto theearlier of: (2) 5 days{orsuch otherperiod as applicable Iawmay specify
for reinstaiement) before sale of the Property pursnant to any powsr of sale contained in this Security Instrument; or (b) entry of a
Jjudgment enforcing this Security Instrument. Those conditions are that Borrower: (3) pays Lender all sums which then would be due
under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants er
agreemenits; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys’
fees; and (d) takes such action as Lender may reasonably require to assure that the iien of this Security Instrument, Lender’s rights
in the Property and Borrower’s obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon
reinstatement by Borrower, this Security Instrament and the obli gations secured hereby shali remain fully effective as if no

ceeleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Noieora partial interest in the Note (together with this Security Instrument)
may be sold one or more times without prior niotice to Borrower. A sale may result in a change in the entity (known as the “‘Loan
Servicer”’) that collects monthly payments due under the Note and this Security Instrument. There also may be one or more changes
of the Loan Servicer unrelated to a sale of the Note. If there isa change of the Loan Servicer, Borrower will be given written notice
of the change inaccordance withparagraph 14 above andapplicablelaw. The notive will state the nameand addressof; thenewLoan Servicer
and the address to which payments should be made. The notice will also contain any other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazavdous
Substances o or in the Property. Borrower shal not do, nor allow anyone else to do, anything affecting the Property that is in violation
of any Envitonmental Law. The preceding two sentences shall ot apply to the presence, use, or storage on the Property of small quantities
of Hazardous Substances that are generatly recognized to be appropriate to normal residential uses and to maintenance of the Property.

Borrower shall prompily give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Propesty and any Hazardous Substance or Environmental Law of
which Borrower hasactual knowledge. If Borrowerlearns, oris notified by any governmenal or reguiatory guthority, thatany removal
or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shaii promptly take all necessary
remedial actions in accordance with Environmental Law,

Asused inthis paragraph 20, ‘Hazardons Substances’ arethose substancesdefined astoxic orhazardous substancesby Enviionmental
Lawandthefollowing substances: gasoline, kerosene, otherflammableor toxicpetroleum preducts, toxic pesticidesand herbicides, volatile
solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in this paragraph 20, **Environmental Lay”’
means federal Iaws and laws of the jurisdiction where the Property is located that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender furtiher covenant and agres as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrewer prior to acceleration fellowing Borrewer’s breach of
any covenant or agreement in this Security Instrument (but not prior to aceeleration under paragraph 17 unless applicable
law provides otherwise). The notice shall specify: (a) the default; (&) the action required to cure the default; (c) a date, not
Iess than 30 days from the date the notice is given te Borrower, by which the default must be cured; and (d) that failure to
cure the default on or before the date specified in the notice may result in acceleration of the sums secured by this Security
Instrument and sale of the Property. The notice shall furtherinform Borrower of the right to reinstate after acceleration and
the right to bring a court action {0 assert the non-cxistence of a default or any other defense of Borrower to acceleration and
sale. If the default is not cured on or before the date specified in the notice, Lender, at its optien, may require immediate
paynicnt in full of all sums secured by this Security Instrument without further demand and may invoke the power of sale and
any other remedies permitted by applicable law. Lender shall be entitled to collect 2ll expenses incurred in puisuing the
remedies provided in this pavagraph 21, including, bat not limited fo, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee fo execute a written notice of the eccurrence
of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be recorded in
each county in which any part of the Property islocated, Lender or Trustee shall give notice of sale in the manner preseribed
by applicable law to Borrower and to other pevsons preseribed by spplicshbie law., After the time vequired by applicable law,
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Trustes, without demand en Borrower, shall sell the Property at public auction to the highest bidder at the time and place
acd under the terms desiznated in the notice of sale in one or pore parcels and in any order Trustee determines. Trustee may
postpone sale of all or any pareel of the Property by public announcement at the time and place of any previously scheduled
sale. Lender or its desiznee may purchase the Proparty at any sale.

Trusteeshall deliver to the purchaser Trustee’s deed conveying the Property without any covenani oy warranty, expressed
orimplied. Therecitalsinthe Trustee’s deed shall be primafacie evidence of the truth of the siatementsmade therein. Trustee
shall apply the proceedsof the salein thefoliowing ordex: (a)to 2Y expenses of the sale, including, but not Himited to, reasonable
Trastee’s and attorneys’ fees; (b) to all sums secared by this Secarity Instrunient; and {c) any excess to the person 6r persons
Iegally entitled to it

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shail request Trustes to reconvey the
Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security Instrument {o Trustes.
Trastes shall reconvey the Property without warranty and without charge to the person or persons legally enditied to it. Such person
or persons shall pay any recordation costs.

23, Substitute Trustee, Lender may, from time to time, remove Trustes and appoint a successor trustes (0 any Trusteg appointed
hereunder. Without conveyance of the Property, the successor trustee shail succezd to all the title, power and duties conferred upon
Trustee herein and by applicable law.

24. Attorneys® Fees, As used in this Security Instrument and in the Note, “gtiorneys’ fees” shall include any attorneys’ fees
awarded by an appeilate court.

25. Riders to this Security Instrument. Ifone or more riders are executed by Borrower and recorded together with this Security
Instrument, the covenanis and agreements of each such rider shallbe incorporated into and shall amend and supplementthe covenants
and agreements of this Security Instrament as if the ridex(s) werc a part of this Security Instrument.

[Check applicable box{es)]
[ Adjustabls Rate Rider [y Condominiym Rideg {3 14 Family Rider
{1 Graduated Payment Rider [~ Planned Unit Developmeni Rider [~} Biweekly Payment Rider
r——1 Ralloon Rider {7 Rate Improvement Rider {1 Second Home Rider
1 V.A. Rider [ Othes(s) ispecify}

BY SIGNING BELOW, Borrower accepts and agress to the terns and covenants contained in this Security Instrument angd in
any rider(s) executed by Borrower and recorded with it.
Wiinesses:

HMARIO /B YASQUEZ MARIA S VASQUEZ |
Id

STATE OF OREGON, Klamath County ss:
Onthis 10th dayof June , 1997 pessonally appeared the above named
MARIO B. VASQUEZ and MARIA S. VASQUEZ

and acknowledged the foregoing instrument to be their voluntary act and deed.

(Official Seal)

My Commission Expires:  §/15/00 Be.ior)n

( e/i’){\/z m%ﬂ;ﬂ«f )

‘?ﬁ?iﬁ?;ﬁl. SEALE S Notary Public for Oregon

. CARGLE A, LINDE Y
% NOTARY PUBLIC-OREGON
COMMISSION ND, 058738

£5ALG. 15, 2009y
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V.A. GUARANTEED LOAN AND ASSUMPTION PGLICY RIDER

NOTICE: THIS LOAN IS NOT ASSUMABLE
WITHOUT THE APPROVAL OF THE
DEPARTMENT OF VETERANS AFFAIRS OR ITS
AUTHORIZED AGENT.

THIS V.A. GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this  6TH
day of JUNE, 1997, and is incorporated into and shall be deemed to amend and
supplement the Mortgage, Deed of Trast or Deed to Secure Debt (herein **Security Instrument”y dated of even date
herewith, given by the undersigned (herein ““Borrower’’} 1o secure Borrowsr’s Note to

JEFFERSOH
STRTE MORYGAGE, A OREGOH CORPORATION.

(herein “Lender™)
and covering the Property described in the Security Instrument and locgted at
1467 CALIFORNIA AVERUE
KiAMATH PFALLS, OR %7601

V.A. GUARANTEED LOAN COVENANT: In additior: o the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

If the indebtedness secured hercby be guaranteed or insured under Title 38, United States Code, such Title and
Regulations issved thereunder and in etfect on the date hereof shall govern the rights, duties and lisbilities of
Borrower and Lender. Any provisions of the Security Instrument or other instruments executed in connection with
said indebtedness which are inconsistent with said Title or Regulations, including, but not limited to, the provision
for payment ofany sum in connection with prepayment of the secured indebtedness and the provision that the Lender
may accelesate payment of the secured indebtedness pursuant to Covenant 17 of the Security Instrument, are hereby
amended or negated to the extent necessary to conform such instraments to said Title or Regulations.

LATE CHARGE: At Lender’s option, Borrowes will pay a ““late charge” not exceeding

FOUR per centum { 4.000% ) of the overdue payment when
paid morethan fifteen (15) daysafier the due date thereof tocover the extra expenscinvolved in handling delinquent
payments, but such “‘late charge”’ shali notbe payable out of the proceeds of any sale made to satisfy the indebtedness
secured hereby, unless such proceeds are sufficient to discharge the entire indebtedness and all proper costs and
expenses secured hereby.

GUARANTY Should the Depariment of Veterans Affairs fail or refuse to issue its guaranty in full amount within
60 days from the date that this loan would normally become eligible for such guaranty committed upon by the
Department of Veterans Affairs under the provisions of Title 38 of the U.S. Code ““Veterans Benefits,” the
Mortgagee may declare the indebtedness hereby secured at once due and payable and may foreclose immediately
or may exescise any other rights hereunder or take any other proper action as by law provided.

TRANSFER OF THE PROPERTY: This loan may be declared immediately due and payable upon transfer ¢f the
property securing such loan to any transferee, unless the acceptability of the assumption of the loan is established
by the Department of Veterans Affairs or its authorized agent pursuant to Section 3714 of Chapter 37, Title 38,
United Siates Code.

Anauthorized transfer (*“assumption’”) of the property shall also be subject to additional covenantsand a greements
as sct forth below:

(a) ASSUMPTION FUNDING FEE: A fecequal i ONE-HALF OF ONE percent
{ +500% ) of the balance of this loan as of the date of transfer of the property shall be payable at the time
of transfer to the loan holder orits authorized agent, astrustee for the Department of Veterans Affairs. Ifthe assumer
fails to pay this fee at the time of transfer, the fee shall coustitute an additional debt 1o that already secured by this
instrument, shall bear interest at the rate herein provided, and, at the option of the payee of the indebtedness hereby
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secured or any transferee thereof, shall be immediately due and payable. This fee is sutomatically waived if th
assumer is exempi under the provisions of 38 U.5.C. 3729 (¢).

(o) ASSUMPTION PROCESSING CHARGE: Upon application for approval to aliow assumption of this
loan, a processing fee maybe charged by theloan bolder or its authorized agent for determining the creditworthiness
of the assumer and subsaquently revising the holder’s ownership records when an approved transfer is compleied.
The amount of this charge shall not exceed the maximurn established by the Department of Veterans Affairs for
4 loan to which Section 3714 of Chapter 37, Title 38, United States Code applies.

{c) ASSUMPTICON INDENMNITY LIABILITY: If this cbligation isassumed, then the assumer hereby agrees
to0 assurne all of the obligations of the veieras under the terms of the instruments creating and securing the loan.
The assumer further agrees to indemmnify the Department of Veterans Affairs to the extent of any claim payment

arising from the guaranty or insurance of the indebiedness created by this instrument.

IN WITNESS WHEREQF, Berrower(s) has executed this V. A. Guarantesd Loan and Assumption Policy Rider.
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