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LINE OF CREDIT DEED OF TRUST
LINE OF CREDIT INSTRUMENT. (a) This Deed of Trust is a LINE OF CREDIT INSTRUMENT. (b) The maximum principal amount 0 bs sdvancad

pursuant to the Credit Agreement Is $15,000.00. (€) The tarm of tha Cradit Agreement commences on the date of this Deeg of Trust and ends on Juns
185, 2007,

THIS DEED OF TRUST IS DATED JUNE ¢, 1887, among ROV W. ANDERSON, whose address is 922 i, 3RO
STREEY, KLAMATH FALLS, OR 97601 {refemred to Lslow as “Grantor”); WESTERN BANK, a division of
Washington Mutual Bank, whose address is 427 South 7ih Street, P.O. Box 669, Kiamath Falls, R §7801-0322
{roferred to below sometimes as "Lender” and somellmes as "Beneficiary”); and KLAMATH COUNTY TIT LE,
whose address is P.0. BOX 151, KLAMATH FALLS, OR. 975601 (reforred to below as “Trustee”).

CONVEYANCE AMD GRANT. For valuablo censlderation, Grantor conveys to Trustee for the bonsdt of Lender as Benaflclary all of Granior's
right, e, and interest in and to the following described real property, together with all existing or subsequently erected or affixed buildings,
improvements and fixures; all easemsns, rights of way, and appurtenances; all waier, water rights and ditch rights {including stock in utilities with ditch
or imgation rights); and alf other rights, 1o alties, and profits relating to the rea! property, including without limitation ail minerals, of, gas, geothermmal
and similar matters, iocated In LA!‘#ATH County, Siate of Oregon {the *Real FProperty™):

LOT 45 I BLOCI 100 BUENA VISTA ADDITION TO THE CiTY OF KLAMATH FALLS, ACCORDING TO THE
OFFICIAL PLAT THEREOF ON FILE IN THE OFFICE OF THE COUNTY CLERK OF WiAMATH COUNTY,
OREGON.

The Heai Properly or it address Is commoniy known as 918 N. R0 STREET, KLAMATH FALLS, OR 57801, The
Real Property tax identification number is R409451.
Grantor presently assigns to Lander (aiso known as Beneficiary in this Deed of Trust) afi of Grantor's right, title, and interest in and to all presant and
future feases of tha Properly and all Rents from the Property. In addition, Grantor grants Lender & Uniform Commercial Code security interast in the
Rents and the Personal Fropenty defined balow.
DEFINITIONS. The following words shall have the following meanings when tsad in this Deed of Trust. Terms not otherwise defined in this Deed of
Trust shall have the meanings attributed to such terms in the Uniform Commercial Cods. All references to dollar amounts shall mean amounts in lawiul
money of the United States of America.
Beneficlary. The word "Beneficiary” means WESTERN BANK, a division of Washingion Mutual Ban, its successors and assigns. WESTERN
BANK, a division of Washington Mutual Bank also is refarred to as "Lendet” in this Daed of Trust,
Credit Agreement. The words "Cradit Agreoment” mean ths revoiving credit agreament dated: Juns 8, 1597, with 2 credit imit in the
armount of $15,000.80, baween Grantor and Lender, together with all renewals, extensions. modifications, refinancings, and substtnies
for the Cradit Agreement. The maturity dale of the Cradit Agreement is Jung 15, 2007. The rate of interest on the Credit Agresmant is subject o
indexing, adjustment, renawal, or renegotiation,
Deed of Trust The words "Desd of Trust” mean this Dead of Trust emong Crantor, Lender, and Trustes, and includes without limitaticn a8
assignment and security interest provisions relating to ths Personal Propsity and Rents.
Grantor. The word "Grantor” maans any and all persons and entities exscuting this Deed of Trust, inciuding without limitation ROY \W.
ANDERSON.
Guaranier. The word "Guaranior” means and includas without limitetion any and all guaraniors, sureties, and accommodation partigs in
connsctien with the Indsbtedness.

improvements. Tha word "Improvements® means and includes without liritation all existing and future improvements, buildings, struciures,
mobile homes affixed on the Real Property, fecilities, additions, repiacements and other construction on the Rea Property.
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indebtednass, The word indebledness” means alf principal and Intarest payable under the Credit Agreemant and any amounte expended of
advanced by Lender to discharge obligations of Granior or expengss incured by Trusteo of Lender to enforce chligations of Grantor under i
Doed of Trust, togather with interest on such amounts as provided in this Deed of Trust. Specifically, without Umitation, thls Deed of Truct
sscuren a vavelving line of cradit, which obligalss Lenger to malis advances %o Srantor so long as Granlor compiles with 2} the torms of
the Uredit Agresment. Such advances may bs mads, repald, and remade from #me fo Ume, sublsct io the limitztion that the total
culsianging balance owing at any one Wime, not Including fnance charges on such balencs at a flxed or varisbie rate of sum as provided
in the Credlt Agreoment, any temporary overages, other charges, and any amounts expendedt or advanced as providsd In thls paragraph,
shall not excesd the Orodt Limit as provided in the Credit Agresment it Is the Intentlon of Grantor and Lender that this Decd of Trust
segures tho balance outstanding under the Credit Anreement from fime to @mo from zero 1D to the Credit Limit as providsd above and
any Intermediate balanca,

Lender. The word "Lender” msans WESTERN BANK, a division of Washingien Mutual Bank, its successors and sssigns.

Parsunal Property. Ths words "Sersonat Property” moan el equipnient, fixtures, and other articles of personal property now or heregfter ownsd
by Grantor, and now or hereafter attached or affixad to the Real Property; together with all accessions, parts, and adeitions 1o, all repiacements cf,
and afl substitutions for, any of such propery; and togsthar with all procesads (including without imitation il insurance proceeds and refunds of

premiums} from any sale or other dispesiton of the Propenty.
Froperty. The word "Property” means collectively the Reat Property and the Persanal Property.
Real Property. The words "Real Property” mean the property, interests and rights described above in the “Conveyance and Grant® secion.

Related Documents. The words "Related Documents” mean and include without imitation promissory notes, credit agreements, loan
agreements, environmental agreernents, guaranties, securily agreements, mortgages, deeds of trust, and all other instruments, agreements and
documents, whather now or heresfter existing, executed in connection with the Indebtedness.

Renis, The word "Rents” means all presant and future rents, revenues, incoms, issues; rovaliies, profits, and other bansfits derived from the
Property.
Trustee, The word "Trustee” means KLAMATH COUNTY TITLE and any substitute or sticcessar fustees.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST M THE RENTS AKD PERSOHAL
FROPERTY, 1S GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND {2) PERFORMAKNCE OF EACH AGREEMENT AND
OBLICATION OF GRANTOR UNDER THE CREDIT AGREEMENT, THE RELATED BOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF
TRUST IS GIVEM AND ACCEPTED ON THE FOLLOWING TERS:

PAYRIENT AND PERFORMANCE. Except as othenwise providad in this Dead of Trust, Grantor shall pay to Lender all amounts secured by this Dead of
Trust ss they becoms due, and shall stictly and in a timsly manner periomn all of Grantor's obligations under the Cradit Agreement, this Deed of Trust,
and the Refated Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agiees that Grantor's possession and use of the Property shall be governed by the
following provisions:

Possesslon and Use. Unil the occurrence of an Event of Default, Grantor may (a) remain in possession and contro! of the Property, (b) use,
opsrate or manags the Property, and (c) collect any Rents from the Property. The foliowing provisions rélate to the use of the Property or to other
limitations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF TME PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OF ACCERTING THIS INSTI RUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WiTH THE APPROERIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS
30.830.

Duty to Maintaln. Granior shall maintain the Propery in tenantable condition and prompliy parform all repairs, replacements, and maintenance
nacessany (o preserva ils value.

Hazardous Substances. The terms "hazardous waste,” "hazardous substance,” "disposal,” "relesse," and "threatened release,” as used in this
Deed of Trust, shall have the same meanings as sef forth in the Comprétansive Environmental Response, Compensation, end Liability Act of
1920, as amendad, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the Superiund Amendments and Reauthorization Act of 1886, Pub. L. No. 83-489
("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 42 U.S.C.
Section 8901, et seq,, or other applicable state or Faderal laws, rules, or Tegulations adopted pursuant to any of the foregoing. The terms
“hazardous wasle” and "hazardous substance” shall also include, without timitafion, petroleum and petroleum by-products or any fraction thersof
and asbestos. Grantor represents and warranis to Lender that: (a) During the period of Grantor's ownership of the Property, there has been no
usg, genaeration, manufacture, storage, treatment, disposal, release or threatened relesase of any hazardous waste or substance by any person on,
under, about or from thie Froperty; (b) Grantor has no knowledge of, or reason 1o belisve that there has been, except as previously disclosad to
and acknowledged by Lender In writing, (i) any use, generation, manufaciure, storaga, treatment, disposal, release, or threatened release of any
hazardous wasle or substance on, under, about of ffom the Preperty by any prior owners or occupants of the Property or (ii) any actual of
threatened litigation or claims of any kind by any person relating to such matters; and (c) Except as previously disclossd 1o and acknowiedged by
Londer in writing, (i) neither Granter ror any tsnant, contractor; agent or other authosized user of the Property shall use, generate, manuiaciure,
store, treat, dispose of, or release any hazardous waste or substance on, under, aboul or from the Property and (i) any such activity shall ba
conducted in compliance with all applicabla federal, stats, and local laws, regulations snd ordinances, including without fimitation those laws,
regulations, and ordinances described above. Granter authorizes Lender and iis a5ents to enter upen the Property 1o make such inspections and
tests, at Granler's expense, as Lendsr may deam approprials to detarmine compliance of the Properly with this section of the Deed of Trust Any
inspections or tests mads by Lender shall be for Lender’s purposes cnly and shall not be constiued 1o creale any responsibility or iability on the
part of Lender to Grantor or 1o any other person. The representations and warranties containsd herein are based on Grantor's due difigence in
invasiigating the Property for hazardous waste and hazardous substancss. Grantor hereby (a) relsases and waives any future claims against
Lender for indemmnity or contribution in the event Granior bacomas liable for clzanup or other costs under any such laws, and {b) ajgress
indemnify and hold harmiess Lender against any and all claims, losses, liahiitles, dameges, penalties, and expsnsas which Lender may girosty or
indirectly sustain or suffer resulting from a breach of this ssction of the Deed of Trust or &s a consequencs of any use, generation, manufackire,
storage, disposal, releass or threatened release occurring prior to Grantor's ownership or interest in the Property, whether or nat the seme was or
should have bean known to Grantor, The provisions of this ssction of the Daed of Trust, inciuding the obligation 1o indemnify, shall survive the
payment of the Indebtadness and the satisfaction and reconveyance of the lien of this Deed of Trust and shall not bo affected by Lender's
acquisilion of any Interest in the Property, whether by foreclosure or otherwiss,

Nulsance, Waste. Grantor shalt not cause, conduct or psmmit any nuisance nor commit, pemmit, or suffer any stripping of or wasta on or to the
Property or any portion of the Property. Without imiting the generality of the foregoing, Grantor will not remove, or grant to any other pany the
right to remove, any timber, minerals (including oil and gas), sol, gravel of reck products without tha prior written consent of Lender.
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Removal of Improvements. Grantor shall not demaolish or removs any Improvements from the Real Property without the prior wiitten consent of
Lender. As a condition to the removal of any improvemsnts, Lender may require Grantor to mzke arangemanms satisfactory to Lendsr 1o repsoe
such Improvements with improvements of at least dgual value,

Lendar's Right to Enter, Lender and its agents and representatives may enter upon the Resl Proparty &t & ressonazhle times 1o aftend o
Lendar's interests and to inspect the Froparty for purgoses of Grantor's compliance with the terns and conditions of this Daed of Trust.

Compliance with Governmenial Requlrements. Grantor shall promplly comply with all laws, crcinances, and regulztions, now or hereatter in
aifect, of all governmenta! authoritiss applicabls to the use or occupancy of the Property. Granior may contest in good feith any such law,
ordinane, or regulation and withhold compliance during any preceeding, including appropriate appeals, so long as Granior has notified Lender in
wiiling prior to doing so and o long as, in Lendar's sole opinion, Lender's Intsresis in the Property are not jsopardized. Lender may require
Grantor to post adequate sscurity of a surely bond, reascnably satisfactory 10 Lendsar, to protect Lender's interest,

Duty to Protect. Grantor agrees neither fo abandon nor leave unatisnded the Fropanty, Grantor shall do all other acts, in addition to those acts
set ferth above in this saction, which from ths character and use of the Property are reasenably necessary to protect and preserve the Froperty.

DUE ON SALE - CONSENT 8Y LENDER. Lender may, at its option, declare immediately due and payable all sums secured by this Deed of Trust
upon the sale or transfer, without the Lender's prior written consent, of aft or any part of the Real Froperty, or any inierest in the Real Properly. A "sals
or transfer” means the conveyance of Real Proparty or any right, title or interest therein; whether legal, beneficial or equitable; whether volumiary or
involuntary; whether by outright sale, desd, installment sele contract, land coniract, contract for deed, leasehold interest with a term greater than three
(3) yoars, lsase-option contract, or by sale, assignment, or transfar of any hensficial interest in or to any fandirust holding title o the Rea! Propenty, or
by any other method of conveyance of Real Propery imerest. If any Grantor is a corporation, partnership or finited fiability coempany, transfer also
includes any change in ownership of more than twenty-five percent (25%) of the voting stock; partnership interests or livited takility company interests,
as the case may be, of Granter. Howaver, this option shall not be exercisad by Lender if such exerciss is'prohibited by fedaral law or by Oregon law.

TAXES AND LIENS. The following provisions relating to the taxes and fiens on the Properly are & past of this Dead of Trust.

Payment. Grantor shall pay when dua (and in all events prior to definquency) all taxes, special taxes. assassments, charges (including water and
sewer), fines and impositions levied against or on eccount of the Property, and shail pay when due all claims for work dene on of for services
rendered or materisl furnished to the Property. Grantor shall maintain the Propeity free cf all liens having priority over or equal to the interest of
tander under this Deed of Trust, except for the lisn of taxes and assessments nat dus and except as olherwise provided in this Desd of Trust.

fight To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith disputs over the obligation to
pay, sc long as Lender’s interest in the Property is not jeapardized. If alien arizes or is filed as & result of nonpayment, Grantor shall within fifteen
(15) days after the lian arises o, if a lien is filed, within fiteen (15) days aiter Grantor has notice of the filing, sscure the dischargs of the lien, or if
requested by Lender, deposit with Lender cash or a sufficient corporata surely bond or oiher security satisfactory to Lender in an amount sufficient
te discharge the lien plus any costs and attorneys’ fees or other ¢charges that could accrue as a result of a foreciosure or sale under tha fien. In
any contest, Grantor shali defend itself and Lender and shall satisfy any adversa Judgment before enforcement against the Property. Grantor shel
name Lender as an additional obligee undar any surety bond furnished in the contest procesdings.

Evidence of Payment. Grantor shall upon demand fumish to Lender salisfactory evidence of payment of the taxes or assessments and shall
authorize the appropriats governmental official-ta deliver to Lender at any time a wiitten statement of ths taxes and assessments against the
Praperty.

Holico of Constructlon, Grantor shall noiify Lender at least fifteen (15) days before any work is commenced, any sarvices are furnished, or any
maiarials are supplisd fo the Propenly, if any mecharic's lien, materiaimon’s fien, or other lien could ba asserted on acceunt of the work, sarvices,
or materials. Grantor will upon requast of Lender furnish to Lendar advance assurances satisfactory to Lender that Grantor can and wiil pay the
cost of such improvements,

PROPERTY DAMAGE INSURANCE. The following provisions relating 16 insuring the Property are a part of this Dead of Trust:

Paintanance of Insurance. Grantor shall procure and maintain pelicies of firé insurance with standard extended coverage endorsenents on a
replacement basis for the full insurable value covering all Improvements on the Real Property in an armcunt suflicient to avoid application of any
coinsuranca clause, and with a standard mortgagee clauss in favor of Lender, together with such othier hazard and lial insurance as Lender
may reasonably require.  Policies shall ba written in form;, amounts, coverages and basis reasonably acceptabie to Lender and issued by a
company or companies feasonably acceptabla to Lender. Grantor, upon request of Lender; will defiver to Lender from time (o time the policies or
certificatss of Insurarice in form satisfactory to Lender, including stipulations that coveragss will not be cancelled or diminished without at least ten
(10) cays' prior writien notice to Lender. Each insurance policy also shall Include an endsrsement providing that coverage in favor of Lender wil
not be impaired in any way by any act, omission or default of Grantor or any other person. Should the Real Properiy at any tims become located
in an area designated by the Director of the Federal Emsrgancy Management Agency as a special flood hazard area, Granior agrees to cbtain and
maintain Federal Flood Insurance for the full unpald principal balance of the loan, up to the maximum policy limits set under the Nasona Flood
Insurance Program, or as otherwise required by Lender, and to maintain such insurance for the term of the loan,

éppilcation of Procsads. Grantor shall promplly notify Lender of any [oss or damage to the Property. Lender may make proof of loss if Grantor
fails to do so within fiftsen (15) days of the casusly. Whether or not Lendar's sacurity is impaired, Lender may, at its election, receive and retain
the proceeds of any insurance and apply the proceeds to the reduction of tha Indebtedness, payment of eny lien affecting the Property, or the
regtoration and rapalr of tha Property. If Lender elacts to apply the procsads o restoration and vepair, Grantor shall repair or replace the damaged
or doslroyed Improvemants in a manner satisfactory to Lender, Lender shall, upon satisfactory proof of such expendiure, pay or reimburse
Grantor from the procesds for tha reasonablo cost of repair or restoration if Grantor ks not In defeull under this Deed of Trust. Any procaeds which
have nat bean disbursed within 180 days after thelr recaipt and which Lender has not commitied to tha repair or restoration of the Property shell
be used lirst 1o pay any amount owing to Lander under this Deed of Trust, then to pay accrued interest, and the remainder, i any, shall be applisd
1o the principal balance of the Indebtedness. If Lender holds any orecsads after paymant in full of tha Indebtedness, such proceeds shall bo paid
to Grantor aa Grantor's interasts may appecr.

Unexplred Insurance at Sale. Any unexpired insurance shall inuie to the bsnefit of, and pass to, tha purchaser of the Property covered by this
Dead of Trust at any trustes’s sale or other sala held under the provisions of this Deed of Trust, or at any foreclosure sale of such Preperty.

EXPENDITURES BY LENDER. !f Grantor fails to comply with any provision of this Dead of Trust, or if any action or proceeding is commenced that
would materially affect Lender's interests in the Property, Lender on Grantor's behaif may, but shall not be required to, take any action thal Lendsr
deems sppropriate. Any amount that Lendar expends In so doing will bear interest &t the rate provided for in tha Credit Agreement from the date
incurred or pald by Lender to tha date of repayment by Grantor. All such expenses, at Lender’s option, will (a) b payable on demand, (b) be added
to 1he balance of the credit fine and be apportioned among and bs payable with any instaliment payments to becoma due during either (i) the term of
any applicable Insurance policy or (i) the remaining term of the Credit Agreement, of (C) be treated as a balloon payment which will be due and
paysbls at the Credit Agresmant's maturity, This Deed of Trust also will secure payment of these amounts. The tights provided for in this paragraph
shali be In addition to any other rights or any remadiss to which Lender may ba entiled on account of the default. Any such action by Lender shall not
be construad as curing ths default so as to bar Lender from any ramedy that it othenwise would have had.
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WARRANTY; DEFENSE OF TITLE. Ths foiiowing provisions relating to éwnemmp V(‘)f the Properly ere a part of this Dead of Trust.

Title. Grantor warvants that (o) Grantor holds good and markelable e of record 1o the Propenty in fea simpla, free and dear of af Bans and
encumbrances other than those sat forih In tha Real Property description or in any title Insurance policy, tiie report, or final tite opinion issued in
favor of, and accapted by, Lender in connaction with this Desd of Trust, and (b} Grantor has the full ight, power, and authority to execute end
deliver this Deed of Trust to Lender.

Dsfense of Tile. Subjact to the excsption in the paragraph above, Grantor warrants and will forever dsfend the title to the Property against the
fawiui claims of all persons. in tho event any action or proceeding is commanced that questions Grantor's tile or the intcrast of Trusiee or Lender
under this Deed of Trust, Grantor shall defsnd the action at Grantor's expanse. Grantor may bs the nominal panly in such procesading, but Lender
shall ba entited to participals in the proceeding and to bs iepresentad in tha proceeding by counse! of Lender's own choice, and Granior wi
deliver, or cause to be deliverad, to Lender such instrumsnts as Lendsr may recuest from time 1o time fo permit such participation.

Compllance With Laws. Grantor warrants that the Property and Grantor's uss of the Property complies with alf existing applicab
crdinances, and regulations of govemmental authorities,

CONDEMNATION. The following provisions relating to condemnation preceedings are a part of this Desd of Trust.

Application of Net Proceeds. f ail or any part of the Property is condemnaed by sminent domain praceedings or by any procesding or gurchase
in fieu of condemnation, Lender may at its election require that all or any portion of the net proceads of the award ba appliad 1o the indebiedness
or the repair or restoration of the Propanty. The net proceads of the award shall maan the award after payment of al! reasanable costs, expanses,
and attorneys’ fees incurred by Trustee or Lender In connection with ths condemnation.

Procecdings. | any proceeding in condemnation is filed, Grantor shajl promptly notify Lender in writing, and Grantor shail promptiy take such
steps a3 may be necessary to defend the action and obtain the award. Grantor may be e nominal party in such proceeding, but Lender shali be
entitlad to panticipate in tha proceeding and to be represanted in the proceading by counse! of its cwi cholee, and Grantor wil defiver or cause to
ba deliverad to Lsnder such Instruments as may be requestad by it from time 10 fime to permil such participation.

IMPOSITION OF TANES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The foliowing provisions felaling to govesnmental {zxes, fees
and charges aro a part of this Dsed of Trust:

Cusrent Taxes, Fees and Charges. Upon request by Lender, Grantor shaii exscute such documents in addition to this Dead of Trust and take
whatavar other action is requested by Lender 10 perfect and continue Lender’s lien on the Real Property. Grantor shall reimburse Lender for all
taxes, as described below, togsther with all expensss incurred in recording, perfsciing or continuing this Deed of Trust, including without limitation
all taxes, fees, documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shail constitute taxes to which this section applies: {a) a specific tax upon this type of Deed of Trust or upon & or any part
of the indebtedness secured by this Dead of Trust; (b) a specilic tax on Grantor which Grantor is authorized or required to deduct fom pavmenis
on the indsbtedness securad by this type of Dead of Trust: (c) a tax on this type 0f Deed of Trust chargeabls against the Lender or the holder of
ths Cradit Agreemant; and (d) a specific tax on all or any portion of the Indebtednass or on paymenis of principal and interest made by Grantor,

Subseguent Tanes. If any tax to which this section applies is enacted subissguent to the date of this Dead of Trust, this event shall have the same
efiect as an Event of Default (as defined balow), and Lender may exercise any or all of its avaiiable remsdias for an Event of Default a2 provided
below unless Grantor either (a) pays the tax before it becomes dalinquant, or {b) contasts the tax as provided above in the Taxes and Liens
saciion and deposits with Lender cash or a sufficient corporate surely bond or other security satisfactory 1o Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The foliowing provisions relating 6 this Doed of Trust as a sacurily agreement are a parn of
this Deed of Trust,

Security Agreement. This instiumant shal constituta a security agreemsnt to the extent any of the Propaerty constitutes fixiures or other personal
property, and Lender shall have sll of the rights of asacured party under the Unilorm Commegrcial Code as amended from tme o ime.

Security Inferest. Upoh request by Lender, Grantor shall execute financing statements and take whatever other action is requested by Lender to
perfact and conlinue Lender's sacurity interast in the Rents and Parsonat Preperty. In addilion to recorcing this Deed of Trust in the real propertly
racords, Lender may, at any fime and without further authorization from Granior, file execuled countarparts, copies or reproductions of this Deed
of Trust as a financing staternent. Grantor shall reimburse Lender for aii €expenses incurred in perfacting or continuing this security interest. Upon
defauit, Grantor shall aseembia tha Personal Property in @ manner and at a place reasonably convenient to Grantor and Lender and make it
avaiizlzio to Lender wilhin threa (3 days afier receipt of writlan demand from Lender.

Addreszss, The maling addresses of Grantor (debior) and Lender (secured party), from which infermation concerning the securty intsrest
grantad by this Deed of Tiust may ba obtained (each as required by the Uniform Commercial Code), &re as stated on ths first page of this Deed of
Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The foliowing provisions relating to further assurances and aitorney-in-fact are a part of this Daad
of Trust.

Furiher Assurances. Al sny Bme, and from tms to tims, upon request of Lender, Grantor will make, execute and deliver, or will causs 16 be
mads, exscuted of deliversd, 1o Lender or to Lender's designee, and when requested by Lender, cause to be filed, recorded, refiled, o
rerecorded, as the cass may be, ot such imes and in such offices and places as Lender may dsem eppropriate, any and all such mortgages,
deeds of Just, securlly deeds, securily agresments, financing statemants, continuation statements, insrumsnts of further essurance, cerifficates,
and other documents as may, in the sole opinion of Lender, be necessary or desireble in order to effectuate, complete, perfect, continue, or
preserve {a) the obligatons of Grantor under the Cradit Agreement, this Dead of Trust, and the Reiated Documents, ang (b) the fens and seour
interests creatad by this Dead of Trust as first and prior fiens on the Froperty, whethsr now ownad or hereafter acquired by Grantor.
prohibited by law or agreed 1o the contrary by Lender in wwiting, Grantor shall reimburss Lender for all costs and expansses incumed in connactics
with tha matters referrad to in this paragraph.

Atiernoy-in-Fact. If Granior fails to do any of the things ralerrad to in the preceding paragraph, Lender may do so for and in the name of
Grarmior and at Grantor's expanss. For such purposes, Grantor hereby imevocably appeints Lender as Graniors attorngy-in-fact for the purpose
of making, oxecuting, delivaring, fiing, recording, and doing ali other things as may be necessary or desirable, in Lender's scle opinion, 1o
accomplish the matters referred 1o in the precading paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebladness when dus, terminates tha credit line account, and otherwise performs all the obligations
impesed upon Grantor under this Deed of Trust, Lender shall execute and daliver 1o Trustee a request for full reconvayance and shall execute and
deliver to Grantor suitable statemants of termination of any financing statament on fils evidencing Lenders secutity interest in the Rents and the
Personal Property. Any reconveyance fes required by law shall be paid by Grantor, if permitied by applicabla law.

DEFAULT. Each of the following, at the option of Lender, shall constitute an event of defeult {"Event of Default’) under this Dead of Trust: (a) Grantor
commits fraud or makes a material misropresentation at any time in connection with the Credi Agreement. This can include, for example, a false
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statement about Grantor's incoms, assets, liabilies, or any other aspects of Granior's financial cordition. (b) Gramor does not meet e resayment
farms of the Crodit Agresment.  {c) Grantor's sction or Inacion adversely allscis the collateral for the Credit Agreement or Lender’s figh's in ts
eolistaral. This can includa, for example, faliura to maintaln required insurance, waste or deginuctive uss of the dwelling, faiiure © pay taxss, daah of 2t
parsons liabls on the account, transfer of tiila or sals of the dwslling, creation of a lish on the dweliing vathaut our permission, fereciosure by the holder
of another lian, or the usa of funds or the dwelling for prehibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Delsult and at any time thereafter, Trustes or Lender, at its option, may
exerciss any one or more of the following rights and remadies, In addition to any other fighis or remadies provided by law:

Acceierate indebladness. Lender shall have the right at its option without notice to Grantor to declare the entire Indebiedness immadiately du
and payable, including any prepayment panalty which Grantor would bs required to pay.

Foreciosura. With respect to ali or any part of the Real Properiy, the Trustee shall have the right to foreciose by notice and sals, and Lender shali
have the right to foreclose by judicial foreclosure, in either cass in accordance with and to the full extent provided by applicabie law. If this Deed
of Trust is fereciosed by judicial foraclosure, Lender will be entitled 1o a judgment which will provide that if the foreclosure ssie proczeds are
insufficient to satisfy the judgment, execution may issue for the amount of the unpaid balance of the judgment. .

UCT Remedies. With respect to all or any part of the Personal Property, Lendsr shall have all the rights and remedies of a secured party under
the Uniform Commercial Code.

Cuilect Rents. Lender shall have the right, without notice to Grantor, to take possession of and manage the Property and coiiect the Rents,
including amounts past due and unpsid, and apply the nat proceeds, over and above Lender's costs, against the Indebtednass. In furtherance of
this right, Lender may require any tanant or other user of the Propaity to make paymsnis of rent or use fees directly to Lender. if the Rents are
collectad by Lender, then Grantor imevocably designates Lender a5 Grantor's aftorney-in-fact to endorse instruments received in payment thereof
inn the name of Grantor and to negotiate the same and collect the proceads. Paymienis by tenants or other users to Lender in response to Lendar's
demand shall satisfy the obligations for which the payments are made, whether or not any proper grounds for the demand existed. Lender may
exercise its rights under this subparagraph either in parson, by agent, or through a receiver.

Appoint Recelver. Landar shali have the right to have a receiver appointad to take possassion of all or any part of the Property, with the power o
protect and preserve tha Property, to operate the Property praceding foreclosure or salg, and to cofiect tha Rents from the Properly and apply the
proceeds, over and above the cost of the receivership, against i@ Indebtedness. The receiver may serve without bond if parmitied by faw.
Lender's right to the appointment of a receiver shall exist whethier or not the apparent value of the Property exceeds the Indebledness by a
substantial amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Tenancy at Sufferance. I Granior remains in possassion of the Property after the Properly is sold as provided above or Lender otherwise
becomes entitled to possession of the Property upon default of Grantor, Grantor shall become a fenant at sufferance of Lender or the purchaser of
the Properly and shall, at Lender’s option, either (a) pay a reasonabla rental for the use of the Property, or (b) vacate the Propeity immediatsiy
upen the demand of Lender.

Cther Remadies. Trustes or Lender shall have any other right or remedy provided in this Deed of Trust or the Credit Agresment or by law.

HNotice of Sale. Lender shail give Grantor reasonable notice of tha tima and place of any public sale of the Personal Property or of the time after
which any private sale or other intended disposition of the Personal Froperty is to ba made. Reasonable notice shall mean notice given at least
ten (10) days before the ime cf the sale or disposition. Any sale of Parsonal Property may be made in conjunction with any sale of the Real
Property.

Sale of the Property. To ths extent penmiited by applicable law, Grantor hereby waives any and all rights to have the Property marshalied. In
exercising its rights and remedies, 1he Trustee or Lender shail be free to sell all or any part of the Properiy logether or separately, in one sale or by
ssparate sales. Lender shall Bo entifed o bid at any pubiic sale on all or any portion of the Property.

Walvar; Elecllon of Remedias, A waiver by any parly of a breach of a provision of this Daad of Trust shall fiot constitute a waiver of or prejuciice
the party's righis otherwise to demend sirict compliance with that provision of any othar provision. Elsction by Lender to pursue any remedy
provided in this Dead of Trusl, the Credit Agrezment, in eny Relaled Documant, or provided by taw shall not exclude pursuit of any other remedy,
and an elsction to make expendilures or 1o take action to perform an obiigation of Grantor under this Deed of Trust after failure of Grantor o
perform shall not affect Lender’s right to declare a default and to exercise any of its remedies.

Aflornsys’ Fess; Expenses. If Lender institutes any suit or action to enforce any of the t1emms of this Deed of Trust, Lender shall be entitied 1o
recover such sum as the court may adjudge reasonabls as attorneys’ fees at trisl and on any appeal. Whethsr or not any court action is involved,
all reasonable expenses incurrad by Lender which In Lendar's opinion dre necessary at any tima for the protection of its interest or the
enforcemant of its rights shall become a part of the Indebtedness payable ¢n demand and shall bear interest at the Credit Agreement rate from the
dats of expenditure uniil repaid. Expenses covered by this paragreph include, without limitation, however subject to any limits under appiicable
law, Lender's atlorneys’ fees whather or not there is a lawsuit, including attorneys’ fees for bankrupicy procsedings (including efforts to modify or
vacata any automalic stay or injunciion), appeals and any anticipated post-judgmant collection services, the cost of searching records, obtaining
titte reports (including foreclosura reporis), surveyors' repcrts, appraisal fees, title insurance, and fees for the Trustee, to the extent permitied by
applicable law. Grantor aiso will pay any court costs, in addition (o all othar sums provided by law.

ighte of Trustes. Trusiae shall have all of tha rights and duties of Lender as sat forth in this section.
POWERS AND CBLIBATIONS OF TRUSTEE. Tha following provisions relaling to the powers and obligations of Trustes are part of this Desd of Tiust.

Pewers of Trugise. In addition to all pawars of Trusies srising as & matter of law, Teustse shall have the power 1o take tha foliowing sctions witt
raspsct to the Property upon the written requsst of Lender and Grantor: {2) join in preparing and filing a map or piat of the Real Propenty,
including ths dedication of streats or other righia to the public; (b) join In granting ary easement or creating any restriction on the Real Propetty,
and (¢} [oln in any subordination or other agresment affecting this Dead of Trust or the interest of Lender under this Deed of Trust.

Obligations to Nolily. Trustee shall not bs obligated io notify any other party of a psnding sale undar any other trust deed or lien, or of any aciion
or procaading In which Grantor, Lender, or Trustea shall ba a party, unless the action or procesding is brought by Trustee.

Trustea, Trustee shall maet all qualifications required for Trustes under applicable law. In addition o the rights and remecies sst forth abova,
with raspect to all or any part of the Proparty, the Trusise shall have tha right to foreclose by notice and sale, and Lender shall have the right ko
foreciose by judicia! foreclosurs, in elthar cass in accordance with and {o ths iull extent provided by applicable law.

Sucgesacr Trusies. lLendsr, at Lendsr’s option, may from tima to time appoint a successor Trustee to any Trusiee appointed hereunder by an
instrument executed and acknowledgsd by Lender and recorded in the offics of the recorder of KLAMATH County, Oregon. The instrument shall
contain, in addition to all other matiers required by state law, the namaes of the eriginal Lender, Trustes, and Grantor, the book and page where
this Deed of Trust is recorded, and the name and address of the successor trustes, and the instrument shall be executed and acknowisdged by
Lender or its successors in interast. The successor trustes, without conveyancs of the Property, shall succesd to ali the title, power, and dutiss
conferred upon the Trustes In this Dead of Trust and by applicable law. This procedure for substitution of trustes shail govern 1o the exclusion of
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all olher provisions for substitution.

KOTICES TO GRANTOR AND OTHER PANTIES, Ay notice under this Deed of Trust shall be In vailing, may be sent by telsfacsirde, and sl be
effective when aciually delivered, or when deposiiad with a nationslly regognized overnight courier, of, If maied, shall be deamed effecive when
deposited in the United States mall first class, certifind or registared mall, postays prepaid, directed to the addressas shown near the beginming of this
Desd of Trust. Any party may changs its address for notices undsr this Dasd of Trust by giving formsl written notice to tho other parties, speciying that
{he purpose of the notice is to change ths party's addiess, A% coples of notices of foreclosire fom the holder of any fen which has prionty over this
Dead of Trust shall be sent to Lender's address, as shown near the baginning of this Deed of Trust  For notice purposes, Grantor agress 1o kaap
Lender and Trustee informed at all times of Grantor's cuirent address.

LISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendimenis. This Dead of Trust, fogsther with any Related Documents, constitutes the entire understanding and agreement of the parties as to
the mattars set forth in this Deed of Trust. No altsration of or amendmant to this Deed of Trust shall be effective unisss given in writing and signed
by the party or parties sought to be charged or bound by the alteration or emendment,

Applleabls Law. ‘This Desd of Trust has been defivered to Lendsr and accepted by Leader in the State of Gregon. This Desd of Trust
shall be governed by and construed In nocordanes with the Iaws of (1o Stats of Gregon.

Caption Headings. Caption headings in this Daed of Trust are for convenience pumoses only and are not (o b usag o interpret or dsfing
provisions of this Deed of Trust,

Merger. There shall be no merger of the interest or estate created by this Deed of Yrust with any othar interest or estats in the Property at any
time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Severabllity. K a court of compstent jurisdiction finds any provision of this Desd of Trust 1o 03 invalid or uneniorceabls as to any person or
circumstance, such finding shall not render that provision invalid or unenforcesbls as to any other persons er circtmstances. if feasible, any such
offending provision shall bs desmed to be modified 1o be within the limits of enforceability or vaiidity: however, if the offending provision cannot ba
so modified, it shail be stricken and all other provisions of this Deed of Trust in all other respects shall remain valid and enfcrceable.

St and Asslg Subject to the limitations stated inthis Deed of Trust on transfer of Grantor's interest, this Deed of Trust shall be
binding upon and inure to the benefit of tha parties, their suctassors and assigns. if ownership of the Property becomes vestzd in a person other
than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with referenca to this Deed of Trust ang the Indabledness by
way of forbaarance or extension without releasing Grantor from tha obligations of this Daed of Trust or kability under the Indebledness.

Tima iIs of the Essence. Tims is of the assence in the performance of this Deed of Trust,

Walvars and Consents. Lender shall not be desmed i have walvad any rights under this Dead of Trust (or under the Related Documents)
unless such waiver is in writing and signed by Lender. No delay or omission on the part of Lender in exercising any rignt shall operate as a waiver
of such right or any other right, A waiver by any party of ‘a provision of this Dead of Trust shall not constituts a waiver of or prejudice the party's
right otherwiss to demand strict compliance with that provision or any other provision. No pricr walver by Lender, nor any course of dealing
bstween Lender and Granior, shall constitute a waiver of any of Lender's righis or any of Grantor's obligations as 1o any futurs transactions.
Whenever consant by Lendsr is tequired in this Deed of Trust, the granting of such consent by Lender in any instance shall not constitute
continuing consent to subsaquent instances where such consent is required.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE FROVISIONS OF THIS DEED OF TRUST, ANR EACH GRANT OR AGREES TO TS
TERMS.

INDIVIDUAL ACKNOWLEDGMENT

STATEGF UL E CGony

, )88
couNtvor_ (A A9 70 d )

On this day before me, the undersignad Notery Public, personaliy appesred ROY W, ANDEREON, 10 ms known 1o ba ths individua! described in and
who executed the Deed of Trust, and acknowledged that ha or she signed the Daed of Trust a3 his or her free and voluntary act and desd. for the usses
and purposes thereln mentioned.

o —
Given under my hand and officlal ssal this G < day of e r 1897
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REQUEST FOR FULL RECONVEYANCE

{To be used only when obiigations have been peaid in full}
To: . Trustee

The undersigned Iz the lsgal owner and holder of all Indebtednass securad by this Deed of Trust.  All sums secured by this Dead of Trust have been
fully pald and satislied. You are hereby diractod, upon paymant 10 you of any sums owing 1o you under the terms of this Deed of Trust of pursuant to
any applicable statuto, to cance! the Cradit Agreamant secured by this Daed of Trust (which is dslivered to you togsthsr with this Desd of Trust}, and to
reconvay, without warranty, to tha pariles designalsd by the terms of this Daad of Trugt, tho estete now hald by you under this Deed of Trust. Fisass
mail the teconveyance and Relalad Documants o

Datg: Seneticlary:

By:
[1:H

LARER FAC; Rsy, U5, Pat & T.M. O, Ver, 3.23{c) 1837 CFi ProServices, Ing. Allrights reserved, (OR~GO1 ANDERSNR.LN L8.OVL)

STATE OF OREGON: COUNTY OF KLAMATH :  ss.

Filed for record at request of __Klamath County Title the 13th day
of June ADL19_97 at__ 2:43 o'cleck _ P. M., and duly recorded in Vol. ___}M97 .
of Mortgages on Page __ 18269 .

. » Bemetha G. Letsch, County Clerk
FEE  $40.00 By R ettlon. A bzo)




