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 DEED OF TRUST

THIS DEED OF TRUST (Security Instrument’) Is made on.. JUNE /(1997 . The grantor i
Tonies PEERORIEN and PARR LT PpeRskR e o TS e gramar’s

o ~ » ('Bomower).
The trustesis AMERITITLE S . (Trustee").
The benefickary s SOUTH VALLEY BANK & TRUST which Is organized and
exiging under he faus o Al GREGON BANKING CORPORATION , and whose address

is PO Box-5210, KLAMATH FALLS, OR 97601 - i : (Lender’).
Borrower cwes Lender the principal sum of Two Hundred Forty Seven Thousand Five Hundred

Dollars and nofl00 .~ oo Dollars (U.S. $247,500.00 ). Thisdebtis
avidenced by Borrower’s note dated the same date as this Security Instrument (Note"), which provides for monthly
paymeris, with the full debt, if nat nald earlier, due and payable on ‘July 1, 2013 . This Security
instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals,
extensions and modifications of the Note; {b) the payment of all other sums, with interest, advanced under paragraph 7
to protect the security of this Security Instrument; and (c) the performance of Bomower's covenants and agreements
under this Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in
trust, with power of sale, the foliowing dascribad property located in Klamath

County, Oregon:. - . - - . SRR -

Lot 34, RUNNI 1&-Y‘RES§§~T; PHASE I, according to the official giat thereof
on file in the office of the County Clerk of Ki amath County, Oregon.

pscount Ho: 3808-004C0<00300 Key No: 821318

which has the address of 11267 KESTREL ROAD L KLAMATH FALLS
T L I B : [City]
Oragon 97601 - {Property Address’);
’ Cmece L _

TORETHER WITH all the knprovernsits DUW of horeatier erocied on the property, and alf easements,
appurienances, and bures pow o nevealier 2 part of the property. Al regiacements and additins shall aiso bo
covered by this Secutily Instrument. _All of the foregoing is reforred to Inthis Security instrument as the “Propeity.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right ta grant
and convay the Properiy and thatthe Propenty i3 unencumbered, except for encumbrances of record. Bomower
warrais and wil defend generally the sitla to the Propesty against gl claims and demands, subject to any
sroumbrances of record. ST S S

OREGOR-SIIGLE FAMILY-FHIAFHLET URIFORM WISTRUMERT ’ FORM 3036 §/80
 1SC/CMDTOR//0782/3028(S S0} PAGE1OFS :




EE Losnno, so003s  ABS3E

THIS SECURITY INSTRUMENT com iias'uniorm covenants for national use and non-unfform covenants with
tmited variations by jurlsdiction to constitte a unfiorm socurty instrument covering resl propeny.
- UMIEORRM. COVENANTS. Borrower and Lender covenars and agres as foliows:
4, Peyment of Principal end Intarest; Prepeyment and Late Chiarges. Borower shall promplly pay when dus
;i:e principal of and Interest on thadebl avidencet by the Note arid any prepaymsnt find late charges due under the
cte. ‘ T = A TR ~
a Funds for Taxes and Inswranee, Sublestioapplicablelawortoa wrkien walver by Lender, Borrowsr shall pay
to Lender on the day monthly paymenis are dua under ths Nots, untl the Note Is paid in full, a sum (Funds"} for: (a)
yearly taxes and assessments which may attain pricrity over this Security Instrument as a lien-on the Property; (b} yearly
jeaseheld payments or ground rents on the Praperty, § any; {c) yearly hazard or property insurance premiums; (d)
yearly flood insurance premiums, i any, (e) yeatly mortgage insurance premiums, if any; and {f) any sums payable by
Bomrower to Lender, In accordance with the provisions of paragraph 8, in fieu of the payment of morigage insurance
premiums. These items are called "Escrow liems.® Lender may, at any time, collect and hold Funds in an amount not
1o exceed the maximum amount a lender for a federally related mortgage foan may require for Borrower's escrow
account under the federal Real Estate Setilement Procedures Act of 1974 as amended from time to time, 12U.S.C. §
2601 et seq. "RESPA"), unless ancther law that applies to the Funds sets a lesser amount. If so, Lender may, at any
time, collect any held Funds in an amount not fo evceed the lesser amount. Lender may estimate the amount of Funds
due on the basis of current data and reasonatile estimates of expenditures of future Escrow ltems or otherwise in
accordance with applicatle law.

The Funds shall be held In an institution whose deposits are Insured by a federal agency, instrumentality, or entity
{including Lendar, if Lender Is such an institution) or In any Federal Homs Loan Bank. Lender shall apply the Funds tc
pay the Escrow items. Lender may not charge Sorrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow ltems, unless Lender pays Borrower interest on the Funds and applicable law
nermits Lender to make such a charge. However, Lender may require Borrower to pay a one-time charge fcr an
independent real estats tax reporting service used by Lender In connecticn with this loan, unless applicable law
provides otharwise. Unless an agresment is made or applicable law requires interest to be paid, Lender shall not be
required to pay Borrower any interest or earnings on the Funds. Borrower and Lender may agree in writing, however,
that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an aninual accounting of the
Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for all sums secured by this Security Instrument.

1f the Funds held by Lender excesd the amounts permitted to be held by applicable law, Lender shall account to
Bornowar for the excess Funds in accordance with the reguirements of applicable iaw. If the amount of the Funds heid
by Lender at any time s not sufficlent to pay the Escrow ltems when due, Lender may so notify Borrower in writing, and,
in such case Borrower shall pay to Lender the amount necessary to make up the deficlency. Borrower shall make up
the deficiency in no more than tweive monthly payments, at Lender’s sole discretion.

Upen payment in full of all surns secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. if, under paragraph 21, Lender shali acquire or sell the Property, Lender, prior to the acquisition
or sale of the Property, shall apply any Funds held by Lender &t the time of acquisition or sale as a credit against the
sums secured by this Security Instrumsnt. ;

3. Agpiieation of Payments. Unless a;ﬁpiicab!é law provides otherwise, all payments recelved by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note: second, to amounts payable
under paragraph 2; third, to interest due; fourth, to principa! due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay ali taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and {easehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not pald in that manner, Borrower
shali pay them on time directly to the person owed payment. Borrower shall prompdy furnish to Lender all notices of
amounts to be paid under this paragraph. If Borrower makes thase payments directly, Borrower shall promptly furnish
to Lender receipts evidencing the payments.

Bormower shall promptly discharge any lien which has priority over this Security instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien ina manner acceptable to Lender; (b) contests in
good fafth the tlen by, or defends against enforcement of the lien in, lagal proceedings which inthe Lender's opinicn
operate to prevent the enfercemant of the ller; or {c) secures from the holder of the lien an agresmsnl satisfactory to
Lender subordinating the ilen to this Security instrument. If Lender determines that any part of the Propanty is subject
to a lien which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien.
Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property insyrance. Borrower shall keep the Improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards Included within the term "extended coverage” and any other hazards,
including floods or flocding, for which Lendar requires insurance. This insurance shall be malntained In the amounts
and for the perlods that Lender requlres. The Insurance carrler providing the insurance shall be chosen by Borrower
subject to Lender's approval which shail not b urreasonably withheld. if Borrower falls to maintaln coverage described
above, !f;'fdermay. at Lender's option, obtaln coverage to prolect Lender's rights in the Property in accordance with
paragraph7. S
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oAl instsEnGe policies and teriaeall hall Be actebtabie to Londsr and shall Include a standard mortgags clauss.
Lender ghall have the right to hold the policles and renawals, If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Berrower shall give prompt notice tothe
insurance carrier and Lender. Lender may make proct of logs if not made promptly by, Borrower.

* - Uniess Lender and Borrower othar gras in witing, Insurance procesds shall be appiied to restoration or repalr
of the Property damaged, i the restoration or repalr 16 economlcally feasible and Lender's ssournity isnotlessened. I
tha resioration or repair is not economically Tedsible or Lender's security would be lessaned, the insurancs proceeds
shail be applled 10 the sums secured by this Security instrument, whather or not then due, with any excess paidto
Borrower. | If Sorrower sbandons the Propearty, of does not answer within 30 days a notice from Lender that the
insurance carrier has offersd 1o settle a claim, then Lender may collect the Insurance proceeds. Lender may use the
procesds 1o repair or restore the Property or 10 pay sums secured by this Security instrument, whether or not then due.
The 30-day perlod will beginwhenthe noficeds given. o

Unless Lender and Borrower otherwise agres In writing, any application of proceeds to principal shall not extend or
postpone the due date of the'monthly payments referrsd to In paragraphs 1 and 2 or changs the amount of the
paymanis. ¥ under paragraph 21.the Property Is acqulred by Lender, Borrower's right to any insurance policies and
procasda resuling from damaga to the Propesty prior to the acquisition ghali pass to Lender to the extent of the sums
secured by this Security Instrument immediately prior 1o theacquisition:

8. Occupancy, Presorvation, Meinienance and Protection of the Property; HBorrower's Loan Application;
Leasahiolds. Borrower shall ocoupy, establish, and.use the Property as Borrower’s principal residence within sixty
days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower’s principal
resilence for at least one year afier the data of coocupancy, unless Lender ctherwise agress in writing, which consent
shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrowar’s control.
Borrower shall not destroy, damage or Impalr the Property; allow the Property to detericrate, or commit waste on the
Properiy. Borrower shall be in default if any forfeiture action or proceeding, whether civil or criminal, is begun thatin
Lander’s good faith judgment could resuit in forfeiture of the Property or otherwise materially impair the lien created by
this Security Instrumant or Lender’s sscurily interest. Borrower may cure such a default and reinstate, as provided in
paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender's good faith
determination, precludes forfelture of the Borrower's interast in the Property or other material impairmant of the fien

reated by this Security Instrument or Lender’s security interest. Borrower shall also be in default ¥ Borrower, during the
loan application process, gave materially false or Inaccurate information or statements to Lender (or failed to provide
Lender with any materlal information) in connection with the lcan evidenced by the Note, Including, but not limited to,
representations concerning Borrower’s accupancy of the Property as a principal residence. if this Security Instrument
is on 2 leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee title to the
Propesty, the leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Brotection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements
contalned in this Security Instrument, or there Is a legal proceading that may significantly affect Lender's rights Inthe
Property (such as a proceeding In bankruptey, probate, for cendemnation or farfeiture or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's
rights in the Property. Lender's actions may Include paying any sums secured by a fien which has priority over this
Security Instrument, appearing In court, paying reascnable attornays’ fees and entering on the Property to make repairs.
Althotigh Lender may take action under this paragraph 7, i.ender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by
this Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear
interest from the date of disbursement at the Note rate and shall be payabile, with interest, upon notics from Lender to
Borrower requesting payment.

8. Moripage Insurance. If Lender required mortgags insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintaln the mornigage insurance in effect. 1, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required to obtain coverags substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an &lternate
mortgage Insurer approved by Lender. I substantlally equivalent mortgage Insurance coverage is not available,
Borrower shall pay to Lender each month a sum equal to cne-twelith of the yearly mortgage Insurance premium being
pald by Borrower when tha Insurarice coverage lapsed or ceased to be In effect.” Lender will accept, use and retain
these payments as a loss reserve in ileu of mortgage Insurance. Loss reserve payments may no longer be required, at
the option of Lender, if mortgage Insurance coverage (in the amount and for the period that Lender requires) provided
by an insurer approved by Lender agaln becomes avallable and is gbtained. Borrower shall pay the premiums required
to maintaln mortgage Insurance In effect, or to provide a foss reserve, until the raquirement for mortgage insurance ends
in accordance with any written agresment between Borrower and Lender or applicable law.

9, lnspection. Lender orits agent may.méké reasonable entries upon and inspections of the Property. Lender
shall give Bomower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.
~10. Cendemnation. The procesds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Propetty, o for conveyance in lisu of condemnation, are hereby
assigned and shall ba paid to Lender. . oo i e ‘
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Uiy the event of a rotal taking of the Fropiny, sads shall bs appllsd 16 the sums secured by this Sscurity
ingtrument, whether or nct then dus, with any excess pald to Borrower. In the event of a partial taking of the Property in
“which the falr market vaiue of the Property immediately hefors the taking Is squal to or greater than the amount of the
- sums secured by this Security Instrument immadiately before the teking, uniess Borrower and Lender otherwise agree
in writing, tha sums secured by this Sequrhy Instrument:shali be reduced by the amount of the proceeds muttiptied by
the foflowing fraction; {a) the tolal amourt of the sums secured immediately bafore the taking, divided by {b) the fair
market value of the Property immediately before the taldng.. Any balance shall be paid to Borrower. inthsevert ofa
partial taking of the Property in'which the falr market vaiue of the Propeity immediately before the taking is less than the
‘amnount of the sums securedimmediately before the taking, urless Borrower and Lender othenwise agree in writing or
urless applicabls law otitandlse provides, the procesds shall be applicd to the sums secured by this Security Instrument
whether o7 not the sums arethendus: ~ - 777 ' ‘

I the Property is abandoned by Bomrowsr, or i, after notice by Lender to Borrower that the condemnor oifers to
make an award or setile a claim for damages, Borrower falls to respond to Lender within 30 days afier the date the
notice is given, Lender Is authiorized to collect and apply the procasds, at iis option, either to restoration or repair of the
Property or to the sums sscured by this Securlty Instrumerit, whethar of not then due.

Unless Lendsr and Borrower otherwise agree In writing, any apolication of proceeds to principal shali not extend or
postpone the due date of the momihly payments referred toin paragraphs 1 and 2 or change the amount of such
payments. - o S L

11. Borrower Not Released; Forbearance By Lender Nota Walver. Extension of the time for payment or

- modification of amoriization of the sums sécured by this Security Instrument granted by Lender to any successor in
interest of Borower shall not operate to release the liability of the original Borrower or Borrrower's successors in
interesl. Lender shall not be required to commence proceedings against any successor in intarest or refuse to extend
time for payment or othenwise modify amortizafion of the sums secured by this Security Instrument by reason of any
demand made by the original Borrower or Borrower's successors In interest. Any forbearance by Lender in exercising
any right or remedy shall not be a waiver of or preclude the exerciss of any right or remedy.

12. Succsssors and Asslgns Boung; Jeoint and Ssveral Lishility; Co-signers. The covenants and agreemsnts
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 17. -Borrower’s covenants and agresments shall te joint and several. Any Borrower who
co-signs this Security Instrument but doss not executs the Note: (a) is co-signing this Security Instrument only to
mortgage, grant and convey that Borrower's Interest in the Property under the terms of this Sacurity Instrument; (b} is
not personally obligated to pay tha sums secured by this Security Instrument; and {c) agrees that Lender and any other
Borrower may agree to extend, modity, forbear or maks any accomimodations with regard to the terms of this Security
Instrument or the Note without that Borrower's consent. v

3. Losan Chargos. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finaily Interpreted so that the interest or ather ican charges collected or to be coliected in
connecticn with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the chargs to the permitied limit; and {b) any sums already collscted from Borrower which
‘excesded permitted limits will be refunded to Borrower. Lender may chocse to make this refund by reducing the
principal owed under the Note or by making a direct paymant to Borrower. If a refund reduces principal, the reduction
will be treated as a partial prepayment without any prepaymeni charge under the Nota.

14. Motices. Any nctice to Borrower provided for in this Sscurity Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another methad. The notice shall be directed to the
Property Address or any other address Borower designates by notice to Lender. Any notice to Lender shall be given
by first class mall to Lender’s address stated herein of any other address Lender designates by notice to Borrower.
Any notice provided for in this Security Instrurnent shall be deemed 1o have been given to Borrower or Lender when
given as provided in this paragragh. - :

15. Governing Law; Severebliity. This Security Instrument shall be rioverned by federal law and the iaw of the
jurisdiction in which the Froperty Is located. Inthe event that any provision or clause of this Sscurity Instrument or the
Note confiicts with applicable law, such conflict shall not affect other provislons of this Security Instrument or the Note
which can be given effact without the confiicting provision.: To this end the provisions of this Security Instrument and
the Note are declared 1o be severable. : IR

18. Borrower's Cepy. Bomawer shall be given one confoimed copy of the Note and of this Security Instrument.

17. Transfer of the Progerty or g Beneficlal Interest in Bormower. I all or any pant of the Property or any intersst
ins it Is soid or transferred {or i a benefickel interest In Borrower Is sold or transferred and Borower is not a natural
person) without Lendar's prior wrilten consent, Lender may, at its option, requirs Immediate payment in ful of all sums
secured by this Security Instrument.  Howsver, this option shsli net be exercised by Lender it exerclse is prohibited by
federal law a5 of the date of this Security Instrunient. '

- # Lender exercises this optlon, Lender shall give Borrowar notics of acceleration. The notics shall provide a pericd
of not less than 30 days from the date the notlos Is delivered or malled within which Bomower must pay all sums secured
by this Security instrument.” If Borrower falls 1o pav these sums pilor to the explration of this peried, Lenger may invoke
any remedies parmitted by this Securily Instrument without further notice or demand on Borrower.
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18. Borowor's Right 1o Rolnstale. I Bormowar meets ¢sitain sonditfons, Bomrower shall have the right to have
ardoreament of this Securlty Instrument discontinied at any tima prior to the eariler of: {8) 8 days {or such other period
as applicable law may spasty for relnstaternent) bafore sale of the Property pursuant 1o any power of sals contained in
this Security Instrument; or () entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: {a} pavs Lender all sums which then would be due under this Securlty Instrument and the Noteas i no
acceleration had occurred; o) cures any default of any cther covenants or agrasments; (¢} pays all expenses incurred
v enforcing this Security instrument, Tncluding, but not fimited to, reasonable altomnsys' fees; and (d) takes such action
as Lender may reasonably require to assure that the lien of this Security instrument, Lender’s rights in the Property and
Borrowar's obligation to pay g suins secured by this Security Instrument shall continue unchanged. Upen
reinstatement by Borrowsr, this Security Instrument and the obligations secured hereby shall remain fully effsctive as if
no acceleration had ccourred. Howaver, this rightto feinstate shall not apply In the case of acceleration under
paragraph 17. ' R ‘ C e

19. Sale of Note; Changs o Loan Sewvigen - -

The Nole or a partial interest in the Note {fogether with this Security Instrument) may be sold one or more times
without prior notice to Borrower. A sale may result in a changs In the entity (known as the "Loan Servicer”} that collects
monthly paymenis due under the Note and this Seourity Instrument, There also may be one or more changes of the
Loan Servicer unrelated 10 a sale of the Note. 1f thete is a change of the Loan Sanvicer, Borrower will be given written
notice of the change in accordance with paragraph 14 above and applicable flaw. The notice will state the name and
address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any
other information required by applicable law. S

20. Hazsrdous Substances. Borower shall not cause or permit the presence, use, disposal, storage, or releass
of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else 1o do, anything
affecting the Property that is in viclation of any Environmental Law. The preceding two sentences shall not apply o the
pressnce, use, or storage on the Property of small quantities of Hazardcus Substances that are generally recognized to
be appropsiate to normal residential uses and to maintenance of the Property.

Borrower shall prompily give Lender writien notice of any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private parly involving the Property and any Hazardous Substance or
Environmentai Law of which Borrower has actua! knowledge. If Borrower l2arns, or is notified by any governmental or
regulatory authority, that any removal cor other remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gascline, kerosene, other flammable or toxic
petrolaum products, toxic pesticides and herblcides, volatile solvents, materials containing asbestos or formaldehyda,
and radioactive materials. As used in this paragraph 20, "Environmental Law® means federal laws and laws of the
jurisdiction where the Property is located that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Landsy shail give notice to Borrower prior 1o scceleration foliowing Berrowar's
breach of any covenam or agreement in this Scourily Instrument (but not prior to acceleration under paragraph
17 uniess applleable law provides otherwise). The notice shati specify: (=) the default; (b) the acticn required o
cure the defauli; (¢} & date, not iess than 30 days from the date the notices is given to Borrowey, by which the
default must be cured; end {d) that foiture to cure the default on or kafore the date specified in the notice may
resull In acceleration of the sums secured by this Secuwrity Instrument and sale of the Property.  The notice shall
further inform Bomrower of the right to reinstate afier acceleration and the right to bring & court aclion to assern
ihe non-axistence of a defaulk or any other defense of Borower to acceleration and sale. If the default is not
cured on or hefore the date spesified in the notice, Lender at its option may reguire Immediate payment in full of
all sums secured by this Security Instrument without further demand and may invoke the power of ssle and any
other remedies permitied by appiicable law.. Landsr shall be entitied to collect ali axpanses ingurred in pursuing
e remedies provided in this peragraph 21, including, but not iimited o, ressonable elturneys’ fees and costs of
title gvidenca.

It Lender invokes the power of snle, Londer shall executs oF eause Trusise 1o execule & wiitien notice of the
cocurrence of an event of default and of Lentder's election io cause the Properiy to be sold and shall cause such
notics to be recorded in each county in which any part of the Property Iz located. Lender or Trustes ghall give
notice of sale in the mannar preseried by applicable law to Bowower and 0 olher persons prascribed by
applicablz law. Afler the time roguired by applicehble law, Trustes, without demand on Bomowey, shali sell the
Properiy at public auction o the highest bidder at the lime and place and under the terms designaied inthe
notics of sale in ong or more parsels and in ony order Trusies determings. Trustee may posipone sale ofalior
any parcel of the Properity by public announcemient 2t ihe time and place of any previcusly scheduled sele.
Lender or its designse may purchage the Property st any sale. -
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YR Trustod shall dafivert purchaser Tristen's daed conveying the Propery without any covenant or
warranty, expressed or implled. The rechals In the Trustee's doed shall be prima facis evidenca of the fruth of
the statements made thereln. Trustee ghall apply the proceeds of the ssls inthe following order: {a) to ali
expenses of the sale, incluging, but not limited to, reasonsile Trustes’s and attormeys’ fees; {b) to ail sums
sacured by ghig_Segu;iiy Instrumeny; and.{c) any.excees $2.ihe person or persons legally entitled to i,

. - 22, Reconveyanee, Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee
to reconvey the Property and shalt surrender this Securlty Instrument and.ali notes avidencing debt secured by this

- Security Instrument to Trustae. . Trugtee shall reconvey tha Proparty without warranty and without charge to the person
of persons lsgally entitled to it. ' Such person or persons shell pay any recordation costs. :

23. Substitute Trustse. Lendermay from time to time remove Trustes and appoint a'successor trustee to any
Trustes appointed hereunder, Withott conveyance of the Property, the sucsessor trustes shall succeeed to all the tidle,
power and duties conferred upen Trustes harsin and by applicabletaw. @ 0 7 N

' 24. Altorneys’Fees. Asused in this Secirity Instrumient and in the Note, “atterneys’ fees” shall include any
altomneys’ fees awarded by an appeliate couwrt,

25.. Riders to this Security Insrument. .

if one or more riders are exetuted by Bomower and recorded together with this Security Instrument, the covenants and

-agreements of each such rider ghé%!_baingcmegateg into and shall amend and supplement the covenarts and
agreemants of this Sesurity Instriiment as if the rider(s) wetre 3 part of this Segurity instrument. [Check appiicabla
%)Adjuszab!e RateRider . . Contic:minzum Ridar - - S P Family Rider
Claraduated Payment Rider- - [XPianned unk Davelopment Rider Da'rwee%dy Paymant Ridsr
- [eatioan Rider e Eﬁaﬁa»ﬁr&jpfq‘éém{ehmld&f S Second Home Rider
Uoterfs) fopeciyy .~ 7 T
. BY SIGNING BELOW, Borrower accepts and agrses to the termms and covenants cortained in this Security
Instrument and in any ridsr(s) executed by Borrowar and tecorded with It ‘ ‘
Witnesses:

L g }f’;—«?me;suﬁ@fasmmﬁ~swameﬁ°i

STATE CFOREGON, */?’*"Lﬁﬁ;fay .o Countyes:
o Onihis, 07 dayof (oMot /977, personalty appeared the above named
TOMAS L. PEDERSEN and Fs‘i}%ié‘%mmm L |

and acknowledged the foregoing Ingtrus
KRISTI L. HEDD .
* HOTRAYPUBLIG - DREGON 4

{Otfcial éa&!}’ RS

iy Commisin st //0/99
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 PLANIED UNIT DEVELOPHENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this ll,gt‘\ dayof JUNE, 1997 .
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or
Security Dead (the "Security Instrument’) of the same date, given by the undersigned (the "Borrower’) t0
secure Borrowsr's Noteto  SCUTH VALLEY BANK & TRUST, SOUTH VALLEY BANK & TRUST h

the

"Lender”) of the same date and covering the Propeity described in the Sscurity Instrument and located at:

11267 KESTREL ROAD,KLAMATH FALLS,OR 97601
{Property Address]

The Property includes, but isbnot limited to, a parce! of land improved with a dwelling, togsther with other
such parcels and cerialn cormmon areas and facllities, as described

Running Y Resort, Inc. an Oregon Corporaticn
in {the "Declaration’). The Property is a part of a planned unit development known as

Running Y Ranch Resort
[Name of Planned Unit Development]

{the "PUD"). The Property aleo includes Boower's interest in tho homeowners association or eguivalent
gniity owning or managing the common areas and faciities of the PUD (the "Owners Assoclation”) and the
uses, bensfits and proceeds of Borrower's intergst,

PUD COVENANTS. In addition to the covenants and agreemsnis made in the Security Instrument,
Rorrower and Lender further covenant and agres as follows:

A. PUD Ohligalions. Borower shall perform all of Borrower's obligations under the PUD's
Congtituent Documents. The "Constituent Documents® are the: (i) Declaration; (i) articles of incorporation,
trust instrument cf any equivalent documertt which creates the Owners Association; and (i) any by-laws of
other rules or regulations of the Cwners Agsociation. Borrower shall promptly pay, when due, &l dues
ard assessments imposed pursuant to the Constituent Documents.

B. Hazard Insurance. So long as the Owners Association maintains, with a generally accepted
insurance carrier, a "master” or "blanket’ policy insuring the Froperly which s satisfactory to Lender and
which provides Insurance coverage in the amounts, for the periods, and against the hazards Lender
requires, including fire and hazards included within the term "extended coverage,” then:

(B Lender waives the provigion in Uniform Covenant 2 for the monthly payment to Lender of the
yearly premium installments for hazard Insurance on the Property; and

(i) Borrower's abligation under Uniform Govenant § 1o maintain hazard insurance coverage on the
Properly is deemed satisfied to the extert that the required coverage Is provided by the Owners
Association pelicy. o S )

Borrower chall give Lender prompt notice ¢f any lepse in required hazard insurance coverage provided
by the master or blanket policy. ‘ ‘ ‘ '

In the event of a distribution of hazard Insurancs procesds In lieu of restoration or repalr following a
loss to the Property, oF t0 common dreas and fachities of the PUD, any proceeds payable to Borower ate
hereby assigned and shali be paid to Lender. Lender shall apply the proceeds to the sums secured by the

Security Instrument, with any excess pald to Borrowsr.

_ ©. Public Lisbilky insurance. Borrower shall take such-actions as may be reasonable to insure that
the Owners Association maintalns a public Habiiity insurance policy sceepiable in form, amount, and extent
of coverage te Lender. . S e

MULTISTATE PUD RIDER-Gingle Furmily—FNYA/FHLIAC UNIFORKM RSTRUMERT  Form 3150 9/60
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- payable 1o Borrower inconnistiion with any condemnstion ér'othar taking of all or any part of the Property
or the common arsas and facliities of the PUD, or for any conveyance in llsu of condemnation, are hereby
assigned and shall be pald to Lender. Such proceeds shall be applied by Lender to the sums secured by

.The Gecurity Instrument as provided in Uniform Covenant 10.

o - Earhander's Prioe Consent: ‘Borowershall nol) exospt after notics t6 Lender and with Lendar's prior
writien consent, olther padtition.or subdivide the Property of consenttor. —
_ - {i). the zbandonment or termination of the PUD, except for abandonment or termination reguired
by law in the case of stbsiantlal destruction by fire or other casualty or In the case of a taking by
‘condemnation of eminent domaln; 7 I
- (i) any amendment 1o any provislon of the "Constituent Documents® i the provision is for the
express benefitof Lender; s '
(il termination of professional management and assumption of self-management of the Ownars
Assoclatlom; o ' S
) any action which would have the effect of rendering the public liability insurance coverags
maintained by the Owners Assoclation unacceptable to Lender.

F. Remedies. If Baower does not pay PUD dues and assessments when dus, then Lender may pay

- B Dondermnation.  The proceeds of any'awaid or dlsim for damages, direct or consequentla!,

them. Any amounts disbursed by Lender under this paragraph F.shall become additional debt of Borrower
secured by the Sscurity Instrument. Unless Borrower and Lender agrse to other terms of payment, these
amounts. shall bear Interest from the date of disbursement at the Note rate and shall ba payable, with
interest, upon netice from Lender to Borrower requesting payment.

BY SIGNING BELOW, ’Bo'r:-"(;viér acéieijfs‘aﬁd agrees to the terms and provisions contained in pages 1
and2ofthisPUDRIder. - = s T e e

- Tlelld .,

-Borrower

(Seal)
Sorrower

i

(Seal)
-Borrower

(Seal)
-Bomrower
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STATE OF OREGON: COUNTY OF KLAMATH : ss.

Filed for record at request of Amerititle the 17th

of

day

June AD,19__97 _at 10151  o'clock ___A, M., and duly recorded in Vol M97 .

FEB

of Mortgages on Page 18590 .
4s ’ /(chctha G. Letsch, County Clerk
743.00 By 1 Azl . W




