, 1997 . Thegrantor is
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conveyed and has the right to grant and -
BIN snces of revord. Borrower warrants and. will
subiect 1o any encombrances of record.
i1 nationzl use and non-uniforra covenants with Timited
g 1eal propesty. nE 3

der covenant and avrce as follows:

1 Paymer incipal i Inger EpRYI nd Late Chiories. Borrower. shall promptly pay when due the
- principal of ani] inigxest or deht evidenced by the Nowe and any prépayment and iate chiarges duz under the Note,

2 2. Fonds for Toxes snd Insarance.'Subject o: spplicab Iaw ior {o-a written waiver by Lendez, Borrower shall pay to
Lender oa:the ‘day. monthly: paymnents doe under the Nole, uniil the Mote is paid in full; 2 sum ("Funds™) for: {a) yearly taxes
and assessmenis which may atin priofity over this Seeerity, Instrument 23 lien on the Property; (b) yeasly leasehold payments

: ¢ n the Property, if any; (C) yearly hazard or property insurance premiams; (d) yearly flood insurance premiums, if

arly morigage insurance preiniums, if any; md (£) any, sums payable by Borrower to Lender, in accordance with the
provisions of paragzaph 8, in liew of the payment of morigage insurance premiums. These items are called "Escrow Items.”
. Lender may, st'any;time, cojlect and hold Funds in'an smount not 1 exceed the maximem amount a lender for a federally relaicd

mortgage oan!may require for, Botrower’s escrow account under the federal Real Bstate Settlement Procedures Act of 1974 as

amended froms time to time, 12 U.S.C. Section 2601 ef seq.: ("RESPAT), unless -anather law that applies to the Funds sets a lesser

amount. If iso, Lender may, ‘at any time, coliect and: hold Funds. in ‘anl amouni not 1o exceed the lesser amount. Lender may

estimate the aniounf of Fands Gue'on ths basis of current data and sezsonable estifates of expenditures of future Escrow liems or
-otherwise in-aciordimce with applicable law, w0 L i T

. The Funds shall be held in an insgnition whose deposifs are msurad 'b‘yéya‘ foderal agency, instrumentality, or entity (including
- Lender, if Lenter i such an institution) or i any. Federal Home Loan Bank. Lender shail apply the Funds to pay the Escrow
Tiems. Lencler tnay. not chiarge Bomower for holding and applying the Funds, annually analyzing the escrow account, or verifying

* the Escrow ftetns, unless ‘Londer pays Borrower interest.on the Funds an4 applicable law permits Lender to make such a charge,
However, Lender miay require Rorzower (0. pay s one-tie charge for an independent-real estate tax reporting service used by

- Lender in connectidn with' this!loan, unless applicable law provides otherwise, Unless an agrecment is made or applicable Iaw

- Tequires inierest t0 be paid, Leader shall not be required to pay Borrower any interest or carnings on the Funds, Borrower and
- Lender may agree in, writing, hkowever, {hat interest shall be paid on the Fuads, Lender shall give o Borrower, without charge, an
- annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was

made. The Funils ar¢ pledged as additional security for all sums secured by this Security Instrument.
. -1f the Funds held by Lenider exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower for
- the excess Fands in‘accordance with the requirements of applicable Iaw. If the amount of the Funds held by Lender at any time is
not sufficient o pay the Escrow Items'when due, Lender may s¢ notify Borrower in writing, and, in such case Borrower shall pay
amount necessary fo-make up the deficiency. Borrowrer shall mzke up the deficiency in no more than twelve

mis, dt Lender’s sole discretion. -~ oot L0 e

t infull of all'sums secured by ‘this Szcimity Instrunigns, Lender shall promptly refund to Bomrower any Funds
under paragraph: 21, Lender shall acquire or 'sell the Property, Lender, prior o the acquisition or sal¢ of the
: ’ 24 by Lender at the time of acquisition or sale as a credit against the sums secured by this

if Payments.” - Uniess applicable law provides otherwise, all payments received by Lender under paragraphs
’ ; be applied: fiest, 10-any prepayment charges due under the Note; second, to amounts payable under paragraph 2;
+ * third, to interest due; fowrti, to principalidue; and Jast, to any late charges due under the Note. ]
-4, Chai'ges; Liehs. Borrower:shall:pay: ail 1axes, assessmients; charges, fines ‘and impositions attributable 1o the Property
©. which may aitain priority over this Secwity Instrument, and leaschold payments or ground rents, if any. Borrower shall pay these
- obligations inthe manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the
person owed payment. Bomowser shall ‘prompily fumish to Lender all notices of amounts 1o be paid under this paragraph. If

7 * Bomower makes these payments directly, Borrower shall promptly furnish'to Lender receipts evidencing the payments,

~,  Borrower shall promptly discharge any lien which;has: priority over this Security Instrument unless Borrower: (a) agrees in
“writing to the payment of the chligation secired by the lien in a manrier acceptable (o Lender; (b) contests in good faith the lien

by, or-defends’ against enforcement. of 'the lien -in, legal proceedings which in the Lender’s opinion operale to prevent the
" enforcement.of the lien; or (c) secures from the fiolder-of the Ben an agreement satisfactory to Lender subordinating the lien io

- this Security Insirament If Lendsr detennines that any part of the Property is subject to'a lien which may aitain prionty over this

i -Security Instrament, Lender may give Borrower a notice identifying ihe lien. Borrower shall satisfy the iien or take one or more

" of the actions st forth above within 10 days of the giving of notice.~ | ’

. °5, Hazard Gr Property Insurance. : Borrower . sholl keep - the maprovements now existing or hereafter erected on the
Property. insureil agtinst loss: by fife, hazerds Included swichin the 1am “extended coverage” and any other hazards, including
-floods or flooding, i ch Lender requires insurance. This insurance shall be maintzined in the amounts and for the periods
-that’ 1 Teqiitres isurnce’ canier providing the inSirance shall be chosen by Borrower subject o Lender’s approval

: ' maifiain’ Coversjie doscribed above, Lender may, at Lender's
ondinee with paragraph 7. - R
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=7+ shall comply ‘with all the provisions

. et o restiration oF repair of the .

cority 18 not lessoned. 1 the resigrationon

¢ wrance procondds shall ba spplicd 1o the wany

te,” withian cess: paid 10, Borowes, if Boivower zhandons the

il -3 niotice Lender that the nsurance camier has offered to soitfe a claim, then

., 13y colléct wrasice procesds. Lender'may vse the «ls 30 repsir o restore the Property or 9 pay sums secured
-by:this Sectirity! Instru whether or 1ol then due. The 30-day period will begin when the notice is gives. .

. Unless Lender. iind Borr therwice agree in wilting, any application of proceeds (o principal shall not extend or nostpone

the due date of the thonthly paymens referred 1o i pariigraphs Fand Lor change the amount of the payments. If under paragraph
21 .the Property is acqiired by Lender) Borrower's Tiitht %o any inswante policiss and proceeds resulting from damage o tha
Toperty prioz to-the acquisition shall pass 1o Lender & the extent of the ‘sums secured by this Security Instrument immediaisly
prior to'the dcquisition, vl LR R e T : :
o0 6, Oceupaney, Preservation, Maintenance and Protection of the Propertys Borrower's Loan Appiication; Leascholds,
~-Borrower. shall occiipy, establish, and use the Property as Bomrower's principal résidence within sixty days afier the execution of
this Security Instrurnent and shall ¢ontinue to occupy the Property as Botrowes’s principal residence for at least cne vear afier the
“date of occupancy, unless Lender othorwise agrees in writing, whith consent shall not be unreasonably withheld, or unless
- extenuating circumstances exist which are’beyond Borrowsr's control. Borrower shiall not destroy, damage or impair the Property,
“:-allow_the Property 1o deteriorate, or commit, waste on the Properiy. Botrower shall ‘be in default if any forfeiture action or
.- proceeding, whethe:r civil or criminal, is begun that in Lender’s good faith judgment could result in forfeiture of the Property or
- otherwise matexiailyl impair the lien created by this Security Instrument or Lender’s security interest. Borrower may cure such a
= default and reinsiale, as provided in péragraph’ 18, by causing the action or proceeding to be dismissed with a ruling that, in
" Lender's good faith determination, precludes forfeiture of the Borrower’s interest in' the Property or other material impairment of
©the lien-created by this Security Fistrumisnt or Lender’s security interest. Borrower shall also be in default if Borrower, during the
#loan application pracess, gave materially false or inaccurate informaticn or statements to Lender (or failed to provide Lender with
‘- any- material Bdormiation), in connection with the loan evidenced by the Note, including, but not limited to, representations
- ~concerning Borrower's occiipancy: of thie Property as a principal residence, If this Security Instrument is on a leasehold, Borrower
- of the lease. If Borrower acquiresifee title to the Property, the leaschold and the fee title shall

~+ mot'merge nnises Lender agrees to the mérger inwriting. - - v ,

Lo+ ToProtection of Lender’s Righits in the Property: If Borrower fails to perform the covevants and agreements contained in
- this Security Instrument, or there is'a’legal proceeding: that: may: significantly affect Lender's rights in the Property (such as &
- ‘proceeding in bankiupicy, probate, for condemnation or forfeiture or 0 enforce laws or regulations), then Lender may do and pay
- for"whatever is:necizssary io protect the value of the Property and Lender’s rights in the Property. Lender’s actions may includa
© :paying . any_suins' secured: by a lien which has priority. over this Secufity Instrument, appearing in court, paying reasonable

atorneys’ fees 'and ‘entering on the Property:to make repairs. Although Lender may take action under this paragraph 7, Lender
‘doesmothavetndoso. . i Sl TN T e .

-, -Any amounts disbursed by Lender nder this paragraph 7 shall become additional debt of Borrower secured by this Security

_-Instrument. Unless -Borrower and:Lender agree .to-other tzrms ‘of spayment, these amounts shall bear interest from the date of

" disbursement at the Note rate and shall be payable, with intezest, upon fnotice from Lender to Borrower reguesting payment.
©0 8. Mortgagle Insurance. - If Lender required mortgage insurance ‘as a condition of making the loan secured by this Security

* Instrument, Bocrower shall ‘pay the premiums ‘requized  fo maintain’ the. merigage insurance in effect. If, for any reason, the

- mortgage insurance coverage fequirad by Lender lapses or.ceuses to be in effect, Borrower shall pay the premiums required o
obtain coverage: substantially. equivalent 10-the mortgage insurance previously in effect, at 2 cost substantially equivalent to the
 cost-to Borrower -of 'the morigage -insurance previously in effect, from an alternate morigage insurer approved by Lender. If
substantially eqiivalent mortgage insurance coverage is not available, Berrower shall pay to Lender cach month a sum equal to *

T one-twelfth of the yearly morigage insurance premium:being paid by Borrower when the insurance coverage lapsed or ceased to
- be'in-effect. Londer will accept, use and retain these payments as a:losscreserve in lieu of mortgage insurance. Loss reserve

- payments may 110 longer be required, at the option of ‘Lender, if mortage insurance coverage (in the amount and for the period
that Lefider requiires) provided by an insurer approved by Lénder agair: becomes available and is obtained. Borrower shall pay the
+ - premiums required fo’ mainiain morigage insurance in_effect, or to provide a loss reserve; until the requirement for mortgage
nsurance.ends ift actordance with any wtitten agreement belween Bomswer and Lender or applicable law.
. 9, Inspecti ender or it agent may make reasonable entrieli upon and inspections of the Property. Lender shall give
‘Borrower & t the Hme of o prier 1o an inspection specifying reascnable cause for the inspection. o .
10, Conidetnnaii Theiprog f.any owarid or claim for dantages, direct of consequental, in connection with any -

-condemnation ¢y o king of any pirt of the Propditd of for conbeysnce in Jidu of condemnation, are hereby assigned and
shall bé paict ' L e ‘ E
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5%
_ , the sums scoured by his

by the following fraction: () the 1ol amoiml of e
ot value of the Propsrty dmmediately before the

g of the Propesty in which the fair markes valus of the e

sums: secured immedingdy before thé taking unless 0 -
u Law otherwise provides, the procesds shall be applid 1o the
UHS Security tnsin digh L the sums are thendie, o ‘ :
Ty is abandoned by Bomowes, or if, afizs notice by Lender to Borrower that the condemmor offers 4o make 20

achim for ,da:uagcé;’B_;-;towé:, fails to vespond to Lender'within 30 days after the date the notice it given, Lender

f YAy
~award or seule 2 1 % D respond o Len
- is authorized 0 coflect and apply the proceeds, ‘ag its option; either 1o zesioration or repair of the Propenty or @ the sums secured

by this Secuxity, Insirument, whether ornotthen due,- = - TR ‘

Unless Lender and Borrower othervise agree in writing, any application of proceeds to principal shall not extend or posipeng
e’ the imonthly paymenivreicrred (0 in paragraphs 1 and 2:or change the amount of such payments.
Not Beleased; Forbéarsnce By Lender Nt aWaiver. - Extension of ihe time for payment or modification
tion: of e sums secured by this Security Instrutient grangsd by Lender to any successor in interest of Borrower shad!
not operate o jelezse the lisbility of the original Borrower' of Bornoiver’s successors in interest, Lender shall not be requived to
‘ 0 Nzs against any. successor in inierest of Tefise 10 eitend time for payment or otherwise modify amortization of
By this Security Instrément by reason of any demand made by the origival Borrower or Borrower's successons

rbearance by Lender in efercising any right of remedy, shail not be a waiver of or prechuds the exerciss of any

7 12. Snccesiors und Assigns Bound; Juint and Several Liability;-Co-signers. The covenants and agreements  of this
- Security Instrainen shiall bind and ‘benefit the ‘'suceessors and assigns. of Lender and Borrower, subjoct to the provisions of
-paragraph 17 TOWer's and ' agreer 4 jointi and -severel. Any Borrewer who co-signs this Security
" Insir ' 8§ not: exect ¢ Note:: (a) is_co-signing this Security Instrument only to morigage, grani and convey that
. Borrower’s inerestin-the Property undér the terms of this Security Insuument; (b) is not personally obligaied 1 pay the sums
“secured by (this, Security Instrument; and (c) agrees-that Lender and arly other Borrower may agrec to extend, modify, forbear or

make any accommogarions with regard 1o the terms of this Security Insruraent or the Note without that Borrower’s consent.
- 13: Loawt Charges,  If the loan secured by this Security Instrument;is subject to a law which sets maximum loan charges,
«*and that law is {inally interpreted so that the interest or other loan charges collecied or to be collected in conmection with the aan
- exceed the permitted limits, then: (2) any such loan charge shall be teduced by the amount necessary to reduce the charge to the
“permitied limit; ‘and (b) any sums alrsady, collected from Borrower which exceeded permitted limits will be refunded 1o Borrower,
".Lender may:choose to ‘make this rzfund by reducing ‘the ‘principal dwed under the Note or by making a direct payment 1o
: -a:refund zedtces principal,. ilie reduction will be.treated as a partial prepayment without zny prepayment charge

]

14, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it

- by first class mail uniess applicable law requires use of. another methcd, The notice shall ba directed to the Property Address or

* ' any other address Borrower desigriates by nofice to Lender. Any notice to Lender shall be given by first-class mail to Lender's
address. statid hereih or any- Gther address Lender designales by notice io. Borrower, Any notice provided for in this Security

Instrument shall be deemed to have been'given to'Borrower or Lerider vhea given as provided in this paragraph.
o715, Goverriing ‘Law; Severability.. | This Security Instrument stiall ‘be govemed by federal law and the law of the
- jurisdicticn ‘in which- the Property is located; In the event ‘that'any provision or clause of this Security Instrument or the Noto
. conflicts with. applicable iaw, siich conflict shall nat-affect other proyitions of this Security Instrument cr the Note which can be
- given effect without!the confficting provision. To this end the provistoits of this Security Instrament and the Note are declared 1o
-+ - 16, Borrowrer’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrumen.
+- %+ - 17 Transfer of the Property or a Beneficial Interest in Borrower. If all-or any part of the Property or any interest in it is :
«sold.or wrangferred (or if a beneficial interest-in Borrower is sold or-transferred and Borrower is not a natural persen) without
Lender’s prior writtin' consent, Lender may, at its 'option, require immedizte payment in full of all sums secured by this Security
.- Instrument. How'evet, this option shall not be exercised by Lender’if exercise is prohibited by-federal law as of the date of this
- ~Becurity Instrumient.y, o e T SE S
&1 ;'1f Lender exsrcises this opticn, Lender shall give Borrower niotice of acceleration. The notice shall provide a period of not less
= than 30 days from the daté the notice is: delivered or meiled within witich Borrower must pay all sums secured by this Security
- Instriiment. If Borrower fails to pay thest sums prior to the expiration of this period, Lender may invoke any remedics permiticd
by this Security Insttument without further notice or demand on Borrow:r: o "
2o 18, Borrower’d Rightto Reinstate, - If ' Bomwower meels certairi conditions,” Borower shall have the right to have
- ~enforcement of ‘this!Security. Instrument [discontinued at, any time prior 1o the earlier of: (3} 5 days (or stch ther period as
.applicable law may specify for reinstatement) before sale of the Properly pursvant to any power of sale contained in this Security
~Instrumerit, of (4) edtry 6f 3 judgment enforcing this Sectrity Instrimedt. Those conditions are that Borrower: (3} pays Lender all

. sums -which’ theri wéiaid be due under this- Security fnstrement and:the Nole a5 i o eceloration had nccurved: {h} cares any

.+ default of an venznis or agreements: (c) pays all expenses incared in enforcing this Security Instrufnent, including, but
ot limitedd i« abie attomeys’. foes;  hction a5 Landsr miy regsonably roquire to assure tha the Bien of this
tLender's cinith ' obligation o pay. the sums secured by this Security -
RS ung A “1Eing | ' ex,. this Security Tnstrument and the oblightions sscurmd
c i & & Iwayer, Biis right 1o seinstate shall not apply in the cass of |
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alt in a change in
ity Instrament. There afsn ]
v change of the Loan: Servicer, Borrowes 9l 5k
plicaisle law. Ths notive will state ths name snd
gie. The nosice will also contain any ciher -

~“information ret} &d by appliceble lawi S L T
20. Hzzaridouy Substances, . Forr il ot g oL p 16 BISSEnCe; use, disposal, siorage, o release of any
: “the Property. Borrower shali not do, siorsliow anyone else to do, enything affecting the Sroperty

‘that is in vielation f any Enviionmental Law. The precading two santenses shall not apply (o the pressece, wse, or siorage on the
V- juantitics of Hazardous Substanices: that are generally 1s gnized 1o be appropriaie 16 nommal residontial vses
interinice of the Property. 0 0 T L ‘ . ERH
- Borrower shall-prompily. give Lend e nof f.any investigation, claim, demand, lawsuil or other actisn’ by any
g imental oF epulatory agency or priva party involving the Properiy and any Hazardous Substance or Environmental Law
" of which Borronwes| hits , 3 If Borrower learns, or is niotified by any governmental or reguiatory authosity, that any
~ removal or. oihier romediation of any Hazardous Subsiznce affectin the' Properiy iz necessary, Borrower shall promptly 1ake all
‘e dial actions.in accordanck with Environmental Law. B R o , _ S
- thib paragraph: 20, YHe dous Substances” are those sabstnces defined as toxic or hazardous substances by
- Er SLaw, foliowing subslances: gasoline, kerosane, other flammable or toxic petrolenm- products, toxin
pesticides and jherbivides; ile s maierials containing asbesios or formaldehyde, and radioactive materials. As wsed i

this, paragraph 20, Eavivonmental La means federal laws and laws of the jurisdiction where the Property is located that redase

tohealth, syfety or environmemtabprotection.
.NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agres as foliows:
w705 21, Acceleration; Remeédies. Lender shall give notice to Borrower prigr to acceleration following Borrower’s breach of
. any_covenant or ‘agreement in this Security Jostrument (but- not- prier to geceleration under paragraph 17 unless
-applicable law, provides ciherwise). The notice shall specify: (a) the default; (b) the action required to cure the defanlt; (¢) -

a gdate; mof Iesi thon 30 days from the date thie notice iy’ given to Borrower, by which the default ‘must be curcd; and (&)

- - that failure-to’ care the default on 'or hefore the date specified in the notice may result in acceleration of the sums secured

- by this Securily Inistrutaent and sale of the Property. The rotice shall farther inform Borrower of the right to reinssate

. after accelération and- the right:to bring a court action to:assert the noun-existence of a default or any other defense of

Borrower e acceleration and sale. If the default is 1ot cured on or before the date specified in the notice, Lender, at its

" option, may réquite immediate payment in full of all sums:secured by this Security Instrument without forther demand

+ ~anid may involie the poer of sale aed any other remedies permitied by applicable law. Lender shall be entitled to collect

. all'expenses incarted in pursiing the remedies provided in this parugraph 21, including, bat not Emited to, reasonable
_attorneys” fees and costs of title évidenre, .~~~ ;. ) R

v+ 1f Lender tavoles the power of sals, Lender shall execute or cause Trustee to execute a written notice of the occurrence

of an event of ilefanit and of Lender’s election to cavse the Property to be sold and shall cause such notice to be recorded

i in.each county: in which any part of {the: Property is located. Lender or Trustee shall give notice of sale in the manner

- - prescribed by, upplicable law to Borrower and to other persons prescribed by applicable law. After the time required by
. applicable law, Trustee, without demaid on Borrovier, shall seil the Property at pablic auction to the highest bidder st 2he

. time-and place and under the terms designated in {the notice of sale in one or more parcels and in any order Trustee
- -determines, Trustee may postpione sake of all or any parcel of the Froperty by public announcement at the time and plce
of any previousty scheduled sale. Lendir or its designee may purchase ihie Property at any sale,
- Trostee shill deliver to the purchiaser Trustee's deed conveying the Property without any covenant or warranty,
expressed or iniplidd. The recilals fn the Trustee’s doed shall be prima facie evidence of the truth of the statements made
therein. Trustei: shill apply the proceeis of ihe sale in' the following order: (a) to all expenses of the sale, incleding, but not
limited to, reasinzble Trustes’s and atlorneys’ fees; (b) to all sums secured by this Security Instrument; and () any exeess
fo the person of persons legally entitled todt.. 5 . , ‘
#7223 Reconvityatice. Upon payment of all'sums secured by this Security Instrument, Eender shall request Trustee to reconvey
the Property anil shall susrender this Security Instrument and all nows evidencing debt secured by this Security Instrument to
Trustee. Trustee: shall reconvey the Property: without warranty to the! person or: persons legally entifled to it Such person or
persons shall paiy any recordation costs. Lender may charge such perscii or persons a fee for reconveying the Property, but onty if
the fee is. paid tH a th ity {suctias the Trastee) for services rendéred gnd the charging of the fee is permiited under applicable

risted angaﬁwemt a successor trustee o any Trusiee

] sadet Wit ] of the!P) sutesed o all the e, power and dutisg

confermd,&pm?’afmﬁﬁérm S.hy applicabls | ‘ - G e e B
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