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; nmntﬁly payments w1th ﬂle ﬁall dr‘bt
o Lender: (a) the re;mymem of thﬁ‘ debt evidenced by the Note, with interest, and all renewa!s

ens:ons aqﬂ modxﬁcahonsof the Note (b) the payment of all ‘otlier sums; with' interest, advacced under paragraph 7 to
: pmtect the setunty of this Sacunfy ]nstrument‘ and: (c) the. perfmmance ‘of Borrower's covenants and agreements under this
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PTING . THEREF
I ‘THEREOF

JNVBT

Loan ID: 9765124

,16\_h 1997 . . The grantor is .~
; TBNANTS IN ENTIRETY '

, and whose

: 'Douars(Uss 52,000. 00 , ).
.1s thxs Secunty Instrument (*Note®), which provides for

_ncably grams and conveys to Trustee, in srust, with power of .

- County, Oregon:
T4 THE CDUN’T‘I OF:- K[;AMATH, STATE OF OREGON
{'ALSO- EXCEPTING  THEREFROM THE WEST
'ORROAD PURPOSES.

b‘ﬁmwhﬁwh

Pioperty Address”); -




- 49mMe
after’ d on the property, and all eassments, appurtenances, and
lacements and additions shall also be covered by this Security

roperty and that the Priperty is unencumbered, except for oncr
fend generuily the title to the Property against all claims and demands, subject to any encumbrances of record.
*. THIS SECURITY INSTRUMENT combines uniform covenatis for national use and non-uniform covenants with Limited
* veriations by jurisdiction.to constitute a uniform security instrumeni covering real property.
-7 UNIFORM COVENANTS. Bortower and Lender covenant ar«l agree as follows: ' c
.7+ 1, Payment of Principal and, Inferest; Prepayment and Lats Charges. Bomower shall promptly pay when due the
“: - principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.
-+ 7 2. Funds for Taxes and Insurance. Subject to applicable law Or to a written waiver by Lender, Borrower shall pay to
" Lender on the: day monthly paymeants are due under the Note, until the Note is paid in full, a sum ("Funds™) for: (a) yearly taxes
e and assessments which may aftain priority over this Security Instrutnent as a lien on the Property; (b) yearly leaschold payments
or ground rents on tke Property, if any; (c) yearly hazard or property insurance premiunis; (d) yearly flood insurance premiums,
- if any; (e) yearly mortgage insurance premiums, if any; ‘and (f) any sums payable by Borrower to Lendsr, in zccordance with
. the provisionsi of paragraph 8, in lien of the payment of mortgage insurance premiums. These items are called *Escrow Items.”
% Lender may, lat any time, collect and hold Funds in. an amount not 6 excesd the maximum amount a lender for a federally
-+ wlated'mortgige loan may. requirz for Borrower’s escrow account under the federal Real Estate Settlement Procedures Act of
- 1974 as amended from time to tinie, 12 U.S.C. Section: 2601 et seq. ("RESPA"), unless another Jaw that applies to the Funds
- sets a lesser amount. If so, Lender may, at any time, collect and hold Funds in an amount not to exceed the lesser amourt.
- Lender may estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future
- Escrow Items or otherwise in kccordarice with applicable/law.” . 100 L5 '

. 'The Funds shall be hefd in aninstitution whose deposits é;fe,finsure'd by s federal agency, instrumentality, or entity

1 0 A 3

- (ircluding Lender, if Lender is such an institution) o in any Federal Home Loan Bank. Lender shall apply the Funds to pay the
- Escrow Items, Lender may not charge Borrower for holding and applying the Funds, anmually analyzing the escrow accoust, or
- verifying the Hscrow Items, unless Lender pays Borrower interest on the Funds and applicable Jaw permits Lender to make such
- a'charge. Hoviever, Lender miay 1equire Borrower. to! pay aone-timz charge for an independent real estate tax reporting service
“used by Lender in' connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or
- applicable law. requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds.
. Borrower and Lender miay agree in witing, however, that interest shall be paid on the Funds. Lender shall give to Borrower,
© -without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each
debit to the Funds was made. The Funds are pledged as additional security for all sums secured by this Security Instrument.
" If the Funds held by Lender excezd the amounts permitted to be held by ‘applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requiremients of appliczble law. If the amount of the Funds held by Lender at any
- timme is not sufficient to pay the Escrow: Items when due, Lender may so notify Borrower in writing, and, in such case Borrower
shall pay to Liznder the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than
twelve monthly payments, at Lender’s sole discretion, By B ) :
Upori payment in full of all sunis securéd by this: Secufity Tistroment, Lender shall promptly refund to Borrower any

Funds held byI Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale

" of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secared by
~- this Security Igstramlenty | LT T e «

.. 3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs
- -1 .and 2 shall be applied: first, to any prepayment charges due under’ ths Note; second, to amounts payable under paragraph 2;
- third, to interest due; fourth, to principal due; and fast, to any late charges due under the Note,

-4 4. Charges; Liens. Borrower shall pay ail taxes, assessments, charges, fines and impositions atwributable (o the Property
- 'which may:attiin priority over this curity Instrument, and leasehold ‘payments or ground rents, if any. Borrower shall pay
.- these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
" to the person owed payment. Borrower shall promptly famish to Lender all notices of amounts to be paid under this pamagraph.

. If Borrower makes these paymenis directly, Borrower shall promptly furaish to Lender receipts evidencing the payments.

" Borrowershall promptly dischargé any lien which has priority cver this Security Instrument unless Borrower: (a) agrees in
wriling to the payment of the abligation secured by the lien in a manier acceptable to Lender; (b) contests in good faith the lien
by, or: defends against enforcemen of the lien in, legal proceedings which in the Lender’s: opinion operate to prevent the
enforcems the len; ¢ rom the holder of the lien an agreement satisfactory to Lender subordinating the lien to

rines.that any part of the Property is subject to & lien which may attain priority over
Borrower 2 notice identifying the lien. Borrower shall satisfy the lien or take one or
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Tequ fice yarrier provxdmg the msmame shml be chosen by Borrower subjéct to Lender’s ayprnva?
‘1ot be mneason‘xbly thhheldf If Borrowsr fails to nmnt&m coverage described above; Lender may, at Lender's
opuon, obtam coverage to protec, Lender s nghts ifthe Property m accordanve with paragraph 7. .

G o Al msurance policies and 1Enewa1s shall be ar.cepiable to. Lencer and shall include a standard mortgane clause. Lendér
5 shall have thr- right to hold the polrcn:s and renewals. If Lender't Tequires, Borrower shall promptly give to Lender all receipts of
pald premn:nls and renewal nouces ‘In the'event of loss, Borrower shall grve prompt notice-to the i insurance carrier and Lender.

‘Lender may rnake'proof of loss if not, madepromptly by Borrower.
A . Unless JLénder and Borrower: oﬂlerwrse agree in. wnrmg, msuramc proceeﬂs shall be apphed to restoration or repair of the
Propeny damaged if the restorauon or 1epair is economically feasi| ble and Lender's security is not lessened. If the restoration or

Tepair is not | economrcally fmsxble or Lendet’s secority would be lew'ned the insurance proceeds shall be applied to the sums

‘secured by’ ﬂus Securrty Instrum nt, whether or‘not. then due, ‘with any excess pa,rd to Borrower. If Borrower abandons the
Property, orrdoes not answer within 30 days a notice from Lender that the-insurance carrier has offered to settie a claim, then
+" Lender may‘collect the msuranc« proceeds Lender m'xy use the proceeds to repair or restore the Property or to pay sums
secured by thrs Security Instrument whether or not then due. The 20-ay period wili begin when the notice is given.
Sirs 7 Unlesst Lender and ‘Borrower crtherwrse agree ‘in: wrmng. any apphcatmn of proceeds to principal shall not extend or
i postpone the due’ date ‘of. the monthly payments referred ‘to in. pamgraphs 1 and 2 or change the amount of the payments. If
- under paragmph 21 the Property is acqmred by Lender, Borrowet’s right to any insurance policies and proceeds resulting from
" damage to the Property prior to the acqmsmon shall’ pass to Lender to the extent of the sums secured by this Security Insrruma.nt
mnmedrat“ly ]prior:to the acqmsmon
'6. Or:cupancy, Praervaxhon, Maintenance and Protectron oi the Property; Borrower’s Loan Application; Imeho!ds
[ Borrower shall eccupy, establish, and use the' Properry as Borrower’s prmcrpal residence within sixty days after the execution of
s this Secunty Instrumem and shall continue to occupv the Property as Borrower’s principal residence for at least one year after
tl]lv date of or,cupancy, unless Lender otherwrse agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuatmg circumstances e‘nst whnh are’ beyond Borrower S comrol Borrower shall not destroy, damage or impzir the
: Property, allow the’ Properiy. to dete'norate or: com:mlt ‘waste on the Property. Borrower shall be in default if any forfeiture
; action or. pro:.eedmg, whether cml or cnmmal is ln,gnn that in Lender’s good faith judgment could result in forfeiture of the
Property or gtherwise’ matenally 1mpa1r the lien created by this Secunty Instrurnent or Lender’s security interest, Borrower may

o ‘cure such a default acd reinstate, as: provrded in paragvraph 18, by causing the action or proceedmg to be dismissed with a ruling

: ,f that, in Lender [ good faith ‘determmatron, precludr.s forferture of the Borrower’s interest in the Property or other material
mrpamnent of the lien created by this Security Instrumem or Lerrder s _security inferest. Borrower shall also be in default if
... Borrower, during the loan applrcauon process, gave matenally false: or inaccurate information or statements to Lender (or failed
.. to provids Lender with any matérial mformatron) in:cennection with the loan evidenced by the Note, including, but not limited
“to, representatrons concermng Borrower s occupancy of the Propeny asa pnncrpal residence. If this Security Instrument is on a
.~ leasehold, Borrower -shall comply Wrrh all* the: prmnszons of -the! lease. - If Borrower acquires fee title to the Property, the
leasehold aml ithe fee title shall not merge unless Lercler agrees {0 the nlerger in writing.
LT Protectmn of Lendex *s Rrghis in the Pmput; If Borrowvr fiils'to perform the covenants and agreements contained in
- this Secunty [nstmmenr 0T there i is'a legal proceedmg l:hat ‘may sxgmﬁcantly affect Lender’s rights in the Property (such as a
i . proceeding m‘bankruptcy, probatr‘ : for condemnaticr: or: forferture ar'to ‘enforce laws or regulations), then Lender may do and
.+ pay for.whattver is necessary to: protect the value of rhe Property and Lender’s rights in the Property. Lender’s actions may
© include payrrig any “sams sef-ured by a lien “which ba., ‘priority " over this Secunty instrument, appearing in court, paying
reasonablre at{orneys’ fe&s and enne 3 on the Property to make repaxr, Althm_gh Lender may take action under this pmgraph
Lender doés nothave todoso. - |
"Any amounts drs’oursed by Lender under th;s pa‘agraph 7 shall become additional debt of Borrower secured by this
ecnnty Instrument Unless Bom)wer and Lender agree to other tirms of payment, these amounts shall bear interest from the
date of dasbursement at rhe ”‘Jote ratx. and shall be p?yable. wrrh mterest, upon notice from Lender to Bomrower requesting

Instrumer:r, Eorrower shall - ;ay the p»mmums requued to mamtam rhe mortgage insurance in effect. If for any teason, me
mortgage 1nsurance coverage requxred by Lender lapsies or ceases. to ‘be in effect, Borrower shall pay the premiums requized to
Age substa.nnauy eqmvalenr o the morf rge insurance premousiy in effect, at a cost substantiaily equivalent to the
wer of rhe mortgage 1mumnce prevxou:;ly ia eﬁect from an zltemate mortgage insurer approved by Lender. If
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ts cenizin. conditions,” Borrowsr shall have the sight to have
g prior to'the earlier of: (a) 5 days (or such other period as

of .thé! Pioperty: pursuaut to uny power of sale contained in this
ént enfoicing this Sscurity Instrument. Those conditions are that Borrower: (1) pays

» £ due:under this: Security Instrument and the Note as if no acceleration had occurred; (b)
s-any: dg anis ot agréemnénts: (¢} pays :all ‘expenses incurred in enforcing this Secority Instnunent,
inchuding; but not ) reasorible attorneys® fess; and (d) takes such action as Lender may reasonably require o assure
- 'that the:lien of this Security Instrumént, Lender’s rights in the Property and Borrower’s obligation to pay the sums secured by
" this . Security Instrument shall” ontinue: unchanged. : Upon reinstatemient by Borrower, this Security Instrument and- the

obligations secured hereby. shall remuin fully effective as if no acceleration had occurred. However, this right to reinstate shall

it not limited

“not apply in the case of acceleration under paragraph 17, - 201 P
w19, Salle-of Note; Change of Loan Servicer. The Note or a partial interest i the Note (together with this Security

“ - Instrament) may. be sold .one or mare times without prior notice to Bortower. A sale may result in a change in the entity (known
. “as the, "Loan Servicer") that collécts monthly payments due under the Note and this Security Instrument. There also may be one
.ot more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
: I/ given writteri notice of the charige in accordance with paragraph 14: above and applicable law. The notice will state the name and
. address of the new Loan Sexvicer and the address to which payments should be made. The notice will also contain any other
- information jequired by applicable Taw. .. .0 a0 ,
.0 20. Hazardous Substances. Borrower shall not tause or pirmit the presence, use, disposal, storage, or release of any
- Hazardous Substances' on. or in. the! Property. Bortower shall not o, nor allow anyone else to do, anything affecting the
" Property that is in violation of any Environmental Taw. The-preceding two sentences shall not apply to the presence, use, or
" storage on.the Property. of small quantities of Hazirdous Substances that are generally recognized to be appropriate tc nonmnal
- residential uses and to maintepance of the Property. . = 00 o
7% Borfower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
- governmental of regulatory agency of private party involving the Propierty and any Hazardous Substance or Environmental Law
- of which: Borower has actual knowl¢dge. If Borroweerlearns, or is rotified by any governmental or regulaiory authority, that
{any removal ot other remediation of dny Hazardous Substance affectirg the Property is necessary, Borrower shall promptly take
.-all necessary remedial actions in sccordance with Bnvironmental Luw. ,
- Ag yseil in this paragraph 20, Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmenial Law and the following substances: ® gasoline, Kerosene, other flammable or toxic. petroleum products, toxic
pesticides and herbicides, volatile soljents, materials containing asbestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, "Environmental Law" means federal laws andi laws of the jurisdiction where the Property is located that

.. relate to health, safety or environmental protection. . = i e ‘
"~ NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows: |
: "21." Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach
* of any Covenant or: agreement in:this Security lnstrument .(but not prior to acceleration unier paragraph 17 unless
.- applicable iaw provides otherwise):| The notice shall specify:  (a) the default; (b the action required to cure the default;
“ 2 (c) a date; rot.less than 30 days frum the date the notice.is given to Borrower, by which the default must be cured; and
7 (d) that failure to cure the defiultien or before the date specifi¢d in the notice may result in acceleration of the sums
* - secured by this Security Instrumeri and sale of the Property. The notice shall further inform Borrower of the right to
- reinstate afler acceleration and the right to bring a court aclion to assert the non-existence of a default or any other
defense of Borrower to acceleration and sale, If the default is nist cured on or before the date specified in the notice,
Lender, ‘at its option, may reqiire immediate payment in full. of all sums secured by this Security Instrument without
"7 further demand and may invoke the power of sale and-any other remedies permitted by applicable law. Lender shall be
- entitled to collect all expenses incurted in pursuiny tkie remedies provided in this paragraph 21, including, but not limited
to, reasonable attorneys” fees and.costs of title evidence. B !

i i+ T =

If lLenuder invokes the power of sale, Lender shali -excuate’ or cavse Trustee to execute a written notice of the
" agcurrence Hf an event of default and of Lender’s election o caus2 the Property to be sold and shall cause such notice to
be recerded in each county in which any part of the Preperty is located. Lender or Trustee shall give notice of sale in the
manner: %rescribed by applicalile Iaw to Borrower and fo otlier persons prescribed by applicable law. After the time
required by applicable law, Trustee, without deniand on Borrower, shail seﬂ the Property at public auction to the highest
- bidder at the time and place an? under the terms designated in/the notice of sale in one or more parcels and in any order
Trastee determires. Trustee may postpone sale off all or any parcel of the Property by public announcement at the time
and place of: any previously scheduled sale. Lender or its designee may purchase the Property at any sale.
< Trustee shail deliver to the purchaser Trustee’s deed coaveying.the Property without any covenant or warranty,
“expressed or implied. The recitals inn the Trustee’s deed shall be prima facie evidence of the truth of the statements made
-therein, Truistee shal! apply the proceeds of the safe in the folloving order: (a) to all expenses of the sale, including, but
“'not limited flo, reascnabis Trustee’s and attorneys” fies; (b} to ail sums secured by this Security Instrument; and (c) any

L excess 16 the person or persons legally entitled to it. | BIERIEEE o . .
"7 - 22. Reconveyance. Upon: payment of all sumns: secured. by this ‘Security Instrument, Lender shall request Trustee to
“recoiivey the Property:and shall; sutrender this -Security. Instrument and all notes evidencing debi, secured by this Security

" Instrumént t0 Trustee. Trustee shall réconvey the Propexty without werranty and without charge to the person or persons legally
itled to i ) : shall pay any recordationcosts:.. . o - I
=+ 23:: Sulbstitute Tristes. Le ; ixae 1o time, remove Trustee and appoint a succeysor trustee to any Trustee
appointed héreunder. Wi ance of the Prpeity, | :
nferred up .
24, At

ntitled {o it,: Such person or pertons shall
litey may, from tir § - ’
! the. suceessor trustee shall succeed to all the title, power and doties”

L PR .
the Note, "attomeys’ fees” shall include any attorneys
B ' [ " Form 3038 9
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'dayaf June . ., 1997 '
sz.qtplcment ‘the Mortgage, Deed of Trust or Security
"thz undcrsxgnad (the “Bonnwﬂ”) to secure

(RIGAGE CORP.

(ﬂkﬁ “Lmder“)y

- 14 FAMILY COVENANTS. In addmonw
rower and Lender further covenant and agree:as, follows:
KX I DRI R PEREOSUE IR TR I

X R RIS Ea \gmmﬁﬁmwxmmxmm
B. USE ‘OF PRO]PEF}’I[‘Y COMPLIANCE WITH LAW. Borrower shall not seek, .agree to or - make a
rige in the use of the Property of its zoning’ classxﬁcar ion, unless Tender has agreed in writing to the change.
,‘:ower shall’ comply: with- all ‘laws,- onimdnccs, reglm'atmns and reqmremema of any ‘governmental body
“applicable to the Property: i - .
BRRIN o) SUBORDINA’I’E NS Except as permmed b{ fedetal law, Borrower shall not atlow any lien inferior
_ u: Secnnty Instmment to ‘be perfected against the Prop:rty 'without Lender’s prior written permission.
; TRRANCE. Borrower shall maintain msurance against rent loss in additien to the other
u'ds for wmch msurance reqmred by Uniform Covenant 57 :
‘E. “BORROWEE"S IGHT TO REINSTATE: l)ELETED Uniform Covenant 181 15 deleted.
g : x;iless Lender and Rorrower otherwise agree in writing, the first
 orcupancy of the Property is ddleted All remaining
all remmn in effect.

Form 3170 393
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! shall mwm “sublease” if the Ses.uuty Instrument is on

- ASSIGNME‘JT ()F RENTS, ALP‘P()]N'I‘ME“IT OF RIECENER' /LENDER. IN POSSESSION.
L onower absolutely and unmndmomlly a&.xgm and txan.;ﬁ.rs to Lender all the nems and revenues {*‘Rents”’) of
) Lhe Propetty, regardless of 'to ‘whom -the Rents of. the Property ate. payable. Borrower anthorizes Lender or
~Leniler’s agems to collect th: Rents, and acree,, that ‘eack tenant of the Property shall pay the Rents to Lender or
Lemler s agents. rlowevvr, Iforrower shall receive the Rerits until (i) Lender has guvcn Borrower notice of default
pursnam to paragraph 21 of Ihe Security Inammlent and (n) Lender Has given nom:e to the tman:(s) that the Rents
oL are to be paid to Leader or gender s agent. Tlus assxgmnrnt of Rent.s consnttnes an absolute ‘'assignment and not
.ma. gnment’ for adclmonal secunty only, ! i.iF
T Lendet gives notice of breach o Bmfmw"r (1) all Rents recerved by Bormwer shall he held by Borrower
- as trustee for the benefit of Lender only, tobe a.pplled to {he surs secured by the Security Instrument; (ii) Lender
~shall be entitled to oollect and receive all of the: Rents of the Property, (iii) Borrower agress ﬂm ¢ach tenant of the
Property shall pay all Rents due and unpaid to Lender o1 Lender’s agents upon LLender’s wmten demand to the
tenait; (iv) unless appllcable law. provxdes otherwrse all: Re'lts collected by Lendsr or Lender s agents shall ba
dpplxed first to the costs' of taking control of and managmg tlre Property and collc:ctmg the Rents, including, but
1ot ‘lumted to, attomeyx. fees, ‘receiver’s fees, premiums ¢n receiver’s bonds, repair and :maintenance costs,
" insuiance premiums; taxes, assessments and otller eharges og the Property, and then to the sums secureid by the
Security Instrament; (v) Lemler Lender's agems or any _;udlc:ally appointed receiver shall b liable to account for
only those Rents. actually ‘received; and: (i) Lender: shafl be entitled to havé a receiver appointed to taks
o _;ssmn of and manage the Proper:y and collect the Rmts and profits denved from the Pmperty without any
showmg asto the madequacy of the Properiy’as. secunty, o
I the. Rems of the Pmperty are not sufficient to cover the costs of takm:g control ol and managing the
l’roperty and'of collectmg the Rents any ﬁmds experded by Lender for such purposes shall become indebtedness
of Borrower to Lender secured by the Secun\y Instrument jpursuant to Uniform Covenant 7.
/‘Borrower represents and- warrants that Borrower has ‘ot executed any prior assignment of the Rents and has
not and will not perfoxm any act that would pre\ ‘ent Lendel from exerusmg its rights under this paragraph. -

S Lender, of Lemler S agents or a- Judl( 1ally appomtc:d receiver; shall not be required to enter upon, take
contml of or mairitain the: Property before or afier givingi notice of default 0 Borrower. Hiwever, Lender, or
Lender s agents.or a Jndiczally appointed recem,r, ‘may ‘do s0 at any time when a default occurs. Any application

- of Rvnts shall not care or waive any default or invalidate: any other right or remedy of Lender. This assignment of
~ Rents of the Propertv shall temnnate when .dl the sums secure:rby the Secunty Instrument are paxd in foll.

; . s d ‘fanlt or breach under any note of agreement in which

ity Lﬁs:mment and Len{ler may invoke imy of the remedies

t0° tb° u:ms and pmws:ons oontamed in this 1-&
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