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sideratios j:he reoe:pt and sufﬁf:aem*y of whxch is acknowludged ‘and
bit:(defined below) and Giantor’s| iperformance unier this Security Instrument, Grantor
an ils to I‘rustee, in ms for the beneﬁt of Lerxk.s,f" wnh ‘power of sale, the fallowxng

accurding to the offlc1a1 .
& ‘{erk af Klamath County,

Klamat:"; Fall s
(C“ ty) ¢

' easements appm:tenances :oyaltxe., mmerai rights, : mi and 2as nghts an water and riparian
t ‘stock-and’all existing: and futiire: unprovemen& strucmrw, " fixtures, and replacements that
in the future tie part of the real, :spige described abo ve ( {l seferred to as “Propesty”}-

L EIOP ,LIMIT ‘The total pnncxpal améunt semm*d by‘ﬁns ,»ecunty Instrument at any one time
20..000.00 ... | ’This limitation of amount Joes not include interest and
l,vahdly smade’ pursuant 10 ttus Secrmty Tastrament.! ‘Alsty, this limitation docs not apply to

rthe terms of this Security In‘ it ment tc pmtect 'Lan&!er s secunty and tc perform any of the
i ‘Enstmment. ’ i '

m “Secured Debt is dﬂned as follows: |

mxssory note(s) contmc%(s\, gummn(ls) or other evidence of debit dcscn’beé
moqxﬁcauoxgs or substitution; 'Ho'hm referencing the debis below it 55

oW ‘,s, Hole amounls, ferem‘ mtﬁs, marzmr) dates, elc. '




1Epnderto G or othet:futy lisations ¢if Graator fo Lender under any preimissory

contract; ganranty,*dr other evi 'of debi execnted by Grantor in favor of Lender executed after this
urity Instranient whethk ot Security Tastrumiepit is specifically 1efer¢need. If rdore than ont person
£31s Securit adint, each (ranfor agreey that this Secarity Instrume nt will secuie all future advances and

Jaré given ol cr iticurred by any ong or wiore Grant(r, o1 any one or more Grantor and -

dvanices and othex future: obligations are secured by this Stxcurily Instrument even though all or

I ent. Nothing ia this Security Instrument shall constitute 2 commitment to make additional
or fuitare 3 of adVances in any amount. Any such commitment must be agteed fo in a separate writing.”
. All obligations Grantor.awes to Lender, which may later atise, to the extent aot prohibited by law, inclucling, but
not limited to, liabilitics for overdrafts relating to aay depasit account agreeryent between Grantor and Lender.
All additional sums advanced and expenses incuiriéd by Linder for insuring; préserving or otherwise protecting
roperty anilitsivalue and any: other sums advanced jand expenses inciurred by Lender under the terms of

Hqo
, . gress that all payments under ihe Secured Debt will be paill when due and in accordance

with ithe terms of the Secured! Debt'and this Security Instiument.; -~ = .
V/AIRRANTY OF TTVLE. Grantor warrants that Grantor is or\will be lawlully siized of the estate conveyed by this
Security Instrument!atid-hag the:right to.itrevocably grant, cotivey and sell the Property to Trustee, in trust, with
power of sale. Grantor also warrants that the Property is unencurnbered, except for encumbrances of record. .
PRIOR SECURITY INFERESTS. With regard to any othe? mortgage, deed of trgst, security agreement or other lien
documént that created a prior security intérest or encumtrarice dn the Property, Grantor agrees:

AL To make all payments when due and to'perform o comply with all covenants.
11'B{ To promptly deliver toLender any notices that (G1antor réceives from the holder. .

. C, Not to allow any modification or extension of, nor to request any future advatices under any gote or agreement

%+ secured by the lien decument without Lender's prior written consent. o

secu.re any f(j,tiher\debt If Lenderfaxls tﬂ/g,we éﬁy reqmreda noticerof the right of rescission.

CLAIMS AGAINST TITLE. Grantor wili pay all taxes, assessments, Liens, enciimbiarices, lease payments, ground
rents, utilities, and other chazges relating to the Property when die. Lender inay ryquite Grantor 19 provide to Lender

. cc{lpi«,s of all notices thist'such amounts ars'die'and the receipts evidencing Graiitor’s payment. Grantor will defend
© title .

0 the Property agafist day claims that wotld impair the Her| of this Security Instrument. Grantor agrees to assign
to Lender, as requested by Lender, any rights, claims or defenses Grantor may hilve against parties who supply Iabor
or materials to taintaifi or improve the Property. ~ « 1 o i

DUE, ON SALE OR ENCUMBRANCE. J;enae’rimafy: at its option, deciare the e 1tire balance of the Secured Debt to
be inimediately dde and iggzable upon the creation of, oy cantrart for the creatior| of, ‘any Hen, encumbrance, transfer
or sale of the Property. This ;

right is subject to the restrictions imposed by federal law (12 CF.R. 591), as applicable.

~ This covenant shall rmnwnh Property and shall remain in effect unfil the S>cured Debt is paid in full and this

!‘RCFPER’I’YCOND TTON; ALTERA’I'I(J!NS AND INSPECTION. Grantpr will keep the Property in good
‘condition and make all répairs that are reasonably necessafy. Grantor shall nol comauit or allow any waste,
imipairment, or deteriotation of the Property. Grantor will keep the Property free of noxious weeds and grasses..

Gratitor agrees that th natiire of the oecupancy and use: will ndt substantially chznge without Lender’s prior written

‘consént. Grantor will not permit any change in any license, restrictive covenant r eisement without Lender’s priot
vitten consent. Grantor will nofify Lender of all demands, proceedings, claims, and actions against Grantor, and of
any loss or damage to the Property. « - 0 ol a0y Y :

" Lendler or Lender’s agents ‘may, at v_Lem_:ler’S optlon, eﬁ'te;fitht;ji?xopeny,at any ‘*ﬁf‘i‘eas}imable time for the purpose of

_ fusphcting the/Propeity. Lender shall give Grantor riotice

t'the time of or before an inspection specifying a

: spe
e rm@)nabltiurposei for the inspection. Any inspection of the|Property shall by eniirely for ]Eender’s repefit and
i RS L i

Grantor

v in no way rely cm Lender’s inspiection. -4 - 4 F
AUTHORITY TO PERFORM. If Grantor fails to perform any duty or any of tiie covenants contained in this
Siecurity Instrument; Leider: may, without notice, perform or cause them to be pesformed. Grantor appoints Lender
25 attorney in fact to sign Grantor’s name or pay any amount necessary for perforinance. Lender’s right to perform for

* Grantor shall not create an obligation to perform, and Lendei’s failure {0 perform will not preclude Lender from

-ASSIGNMENE OF LIEASES AND RENIS. Grantor irevocaly

‘éxensising any of Lender’s other rights under the law or this Security Instrument. 1 any construction on the Property is
discontinued or not cirriec on in a reasonable manger, Lender mady take all steps necessary io protect Lender’s,
security interest in the Property, including completion of the construction. B

ASE )l grants, conveyy and sells to Trustee, in trust for the
benefit of Lender, zs additional security all the right, title 2nd interest in and to iy ind all existing or future leases,

- subliases, and ary other written or verbal agreements for the use and occupancy Of any portion of the Froperty,

‘incluiding any extensions; renewals, modifications or substitutions of such agreements {all referred to as “Leases”) and
Tents, issues and profits (all referred to as “Rents”). Cirantor will promptly provide Lender with true and correct
copizs of all existing and future Leases. Grantor may collect;tec¢ive, enjoy and us2 the Rents so long as Grantor is mot
in default-under the terms of this Security Instrumment. . || i : b

Srantor, agrees that this assignment is immediately effective between the parties.to this Security Instrument. Grantor
agrees that this assignrient is effective as to third parties when Lender or Trustee titkes affirmative action prescribed b

law, and that this assignpient will remain.in effect duririg zny xéedem ytion period; until the Secured Debt is satisfied.
Grantor agrees that L Trustee may take actual posséssioh of the property 'withbut the necessity of commencing
lagali action:and that ‘attial possession is ‘deenied to occur wheri Lender, or its ajient, notifies Grantor of default and
demands that any ténant pay all future Rents directly to Lender. On receiving nctice of default, Grantor will endorse
and deliver to Lender any payment of Rents in Grantor’s possesfion and will receive any Rents in trust for Lender and

will not commingle the: Rents with any other funds. Any amounis collected will bis apéulied as provided in this Security
Tnstiument. Grantor warrazits that-no default exisis ander the Leases or any apglica le landlord/tenant law. Grantor
also agrees to maintain znd require any tenant to comply with the terms of the Leases and applicable law.

. LEASEHOLDS; CONDOMINIUMS; PLANNED UNIT DEVELOPMENTS. Grantor agrees to comply with the

provisions of any lease if this Secusity Instrument is on a leasehold. If the Propeity includes a unit in a condeminium
or a planned unit development, Granfp: will perforin all of Grantor’s duties unier the covenants, by-faws, or

regulations of the condominjum or planne«! ugit development, | , &
DEFFAULTY. Granter will be in defanlt if any party obligated DI.LA the Secured Dbt fails to make payment when due.

“Grantor will be in. defzult if a breach cccurs under the tenns of this Security [nstrument or any other document

_executed for:the purpbee of ‘creating, sedfuring or guarantying the Secured Debt. A good faith belief by Lender that
‘Lender at any time is insectre with respect to any persoi or entjty obligated or/ttie Secured Debt or that the prospect

.- of any payment value of the Property is imipaired shall also constitute an evit of default.
REMEDIES-O : ‘Tn'some instances, federal :nd state law will require Lender to provide Grantor with

okt and may, estiblish titne schedulus for foreslosure actious. Subject to these
o bitE A R S {paga 2 of 4
hieoron w21 1 Lo ‘ :

ced. Al futare advances and oihér future obligations ar; secured as if made on the date ‘



,:fémﬁﬁﬁil. Stider oranypaﬂo the agreed fe dq axges,aocmed "gltt:nf:s'tfand gﬁiléipal shall becoma
ediately due and payable, after iving notice if reqiiired by law, upon the cecutrence of-a default or anylime
‘therenfter, In’addition; Lender:shall be entitled to all the: retedies provided by lew, the terms of the Secured Debt,

 this Szcurity Instrument and any related dc cuments, incluiding without limitation, the pawer to sell the Property.
‘" If there is a default, Trustee shall,in addition to any otfi¢r permijted remedy, at the raguest of the Lender, advertise
- and 2211 the:Property as;a whole or in’ seperatc: arcels it publi¢ auction to the Fighest bidder for cash and convey
: ear of all Tight, title and/interest.of Grjntor at such tims and place as Trustee designates,
‘rustee shall give notice of sale includin the time, terms Anc place of sale and a description of the Property to be sald
a8 recjui appl faw in effect it the time of the proposed sale. 1t

i “Upon:sal d 1o the extent not prohibited by law, Trustee shall mak and deliver a deed to the Property
"+ sald 4vhich conveys absolute title to the puschaser, and after first paying all fees, charyes aad costs, shall pay to Lender all
moneys advanced for repairs, taxes, insuratice, liens, assessments and prior encumbyancés and interest thereon, and the
" principal and interest.on the Secured Debf; paying the sutplus, if any, to Grantor. Lender may purchase the Property.
~-—The tecitals in any deed of conveyance shall be prima facie evidence of the fasts set forth therein.
: ’ ¢ distin nulative, and not exclusive, and the Lender is entitled to all remedies provided at law or
rth. The acceptance; by Lender of any sum in payinent or partial payment on the
iceds:due or is accelerated or after foreclosure proceeding;: are filed shall not constitute a
gquire’complete cure of any existing default. By not éxercising any remedy on Grantor's
fender’s right to later consider thi event a default if it continues or happens again.

EXI SES; ADVA $-ON-COVENANTS; ATIORNEYS® FEES; COLLECTION COSTS. Except when

prohibited by law, Graittor Hgrees to pay all of Lender’s expenses if Grantor bréache; any covenant in this Security

- Instriiment. Grantor will als pay on demand any axhomtxt’incunfed by Lender for insuring, inspecting, preserving or

' otherwise protecting the Property:and Lendet’s security interes. These expenses will bear interest from the date of

- the payment until paid in full atthe highest interest rate in effect as providedin tlie texms of the Secured Debt.

© "'Grastor agrees to pay ail costs and expenses incurred by ‘Lenderin collecting, entbicing or profecting Lender’s rights

.-and Temedies under this Se'(‘urit¥ Instrument. This amoant may, include, but is not limited to, altorneys” fees, court

5 -costs, and other legul experises. Thi Security I_nstmment'siiallfrgrmain in clfect uitil r2leased. Grantor agrees 1o pay
for any recordation costs of such release.. - B SIS TR

17. ENVIRONMENTAL LAWS AND HAZARDOUS SUBSTAB],}CES. As tised in this section, (1) Environmental Law

-+ raeans, without limitation;, the Comprehensive Environmental Résponse, Compeniation and Liability Act (CERCLA,

=i 42 UNS.C. 9601 et seq.); and all other federal; state and local laws, regulations| crdipances, court orders, attorney

©.s geriéral opinions ‘or intérprétive detiers concerning ‘the'ipublic lnealth, safety, welfaty, environment or a hazardous

r+subslanice;-and: (2): Hazardous Substance means any.texic, radicactive or haza dous material, waste, pollutant or

" contaminant which: has characteristics which render. the 'substarice dangerous or potentially dangerous to the public
" healih, safety, welfare. or ervironment: The term inclades,: withg:rmf’ limitation, any substances defined as “hazardous
matérial,” “toxic substat “hazardous waste” or “hazardous Js;}ubstance” under.any Environmental Law.

Graitor represents, warrants and agrees that: - N |
A" Except as previously-disclosed and acknowledged in writing to Lender, ney Harzardous Substance is or will be
- located,; stored ot released on-orin: the Property. This restriction doés nct apply to small quantities of
gazgrdous Substancés thatare generally recognized to bg appropriate for the nosmal use and maintenance of

¢ Property, e, ae, b 3

Except as previously disclosed and acknowledged.in sy_nmig to Lender, Graiitor und every tenant have been, are,

- andshall re ull compliance with any applicable Environmentdl Lav.
.- Grantor shall imuzediately notify Lender if a releuse or threa bf a Tazardous Substance occurs on,

tened release ¢

" “under or'about the Property.or thiere is a-violation of any Environmental Law concerning the Property. Insuch -

i an event, Grantor shall take all necessary remedial action in accordange with any Environmental Law.

I, Grantor shall immediately notify/Lender in writing as soon as Grantor has reason to beiieve there is any
ending or.threatencd investigation, claim, or proceeding: relating to the ‘rejease or threatensd release of any
azardous Subsiance.or the violation of any Environmental Law. .

18, CONDEMNATION.. tor will. give Lender prompt notice of any pending;or ihreatened action, by private or
_public entities to purchase ¢ S any or all of the Property thirough condemnition, eminent domain, or any other
‘means. Grantor anthorizes Lender 10 1 ene in Grantor's name in any of th above described actions ot claims.

- Graptor aSsigns. to. Leivder the proteeds of dny award dr'claim for damages conrected with a condemnation or other
oo taking of all or dny part ofithe Property. Such proteedsshall be considered paymeits and will be applied as provided in

thisiSecurity Justrument.This ‘assi

is:S istrum hi iment of proceeds is subjert to the terms of any prior mortgage, deeé of trust, .
. -seciirity agreement or ptherdien document.. . -4

© 10, INSFURANCE. Grantor shall keep. Property. ifsured igainst loss by fire, flood, thift and other hazards and risks
7. reagonably associated with the Property cuie to its type and location. This insurance shill be maintained in the amounts
e @dzfp’g-=ﬂ1e.pe*xiodsgthalt;L¢ndgr requires::The insurance carrief providing the itisurance shall be chosen by Grantos

biect to; Lender’s approval, which’ shall nct be unreasonably withheld. If Guintor fails to maintain the coverage
gy, -at Lender’s option, obtai;} coverage to protect Lender’s rights in the Property arcording

fy Tnstrurient.

d renewals shall be a

- ‘Al insurance poli 1 bie acceptable to Lender and shall include a standard “mortgage clause™ and,
* where applicable, “loss payee.clause.” Grantor shall immediately notify Lender|bf cincellation or termination of the
insyrarice, Lender shall have the right to bold the policis and r¢newals. If Lender requires, Grantor shall immediately
“give: to Lender all receipts of paid premiums and renewal notices. Upon loss, Grantar shall give immediate notice to
the insurance carrier and Lender. Lender ‘may make proof of loys if not made imnjedidtely by Grantor.
“Unless otherwise agreed in:writing; all insurance procetds shall be applied to the restpration or repair of the Properiy
or {0 the Secured Debt, whether or not then due, at Lerider’s option. Any application of proceeds to principal shail not
“extend or postpone the duc date of the scheduled payment nor thange the amousit ofany payment. Any €Xcz5s will be
* paid to.the Grantor. Ifthet Property is acquired by Lender, Grantor’s right to any insurance policies and proceeds
- resulting from damage to the Property ticfore the acquiisition shall pass to Lender ta the extent of the Secured Debt

immediately before the acguisition, .+

20. ESCROW FGRTAXFESANDINSURANCE Unle& erwise provided ia a ,epame agreement, Grantor will not

o+ beijequired to pay to Lender funds for taxes and insurance in escrow. SR -

. 21, FINANCIAL REPORTS AND ADDITIONAL DOCUMENTS. Grantor will provide to Lender upon request, any

< " fintncial statemerit-or information Lender may deem ireasonably necessary. Grantor agrees to sign, deliver, and file

- any. additional idocumznts: of; certifications that Lendér may ¢onsider pecessaty to perfect, continue, and preserve
" Grantor’s obligations-under this Security,Instrument and Lender’s lien status on the Froperty. ‘

TAND INDIV] L TIABILITY; 'CO-SIGNERS; SUCCESSORS AND ASSIGNS BOUND. All dutics

! nd‘ mdmdua} If Gratitor signs this S’ed ariiy“'lnstrument bue does ot sign an

estinl Ll




i €Ol

Pjopelity to secure payment of the
niily | ; | Delit, B this-Security Instrument
ory: Granti ;%'e O walye: any rig! may prevent Lender from
my partyindebted bac e obligalion. These rights may include; but
one-dction laws: Grantor agrees that Lesder and any party to this Security
nodify.or make any: cliange iri the term%*ofz&his* Security Tnstriiment or agy evidence of debt

- Stch a change will not releate Cirantor from the terms of this Security. Instrument. The

Instrument shail bind and enelit the successors find assigns of Grantor and Lender.

PLICABLELAYW; 81 VERABILITY; INTERPRETATION, This Security Inttrument is governed by the laws of
thie jurisdiction- in. which Lender.is located.. except to the extent: otherwise required by the laws of the jurisdiction
whers the Properiy is located. This Security. Instrument is complefe and fully integrated. This Security Instrument may

not be amended or modified by; oral agreement. An ‘section in this Security ins{rument, attachments, or any

agreementrelated to he Secared Debt that coriflicts with applicable law will iot beieifective, unless that law expressly
or impliedly pemits, the varintions by written agreement. If eny s¢ction of this Security Instrunent cannof be enforced
accoiding o, its.termis, that section will bei severed.and. will not affect the enfopreability of the remainder of this
Secutity Instrument, Whenever used; the singular shall inclade the plural and the piural the singular. The captions and
headings of the sections of this Security Instrument are for conyenience only and are not to be used to interpret or
defire the terms of this Security Instrument. Time is of the esisence in this Security Insirjment.
SUCCESSOR FRUSTEE Lender, at Lender’s option, may from time to timie ramove Trustec and appoint a
‘sucepssor. trustee without jzm?]( other forraality than the designation in writinz. The suecessor trusiee, without
onveyance of the f"rppj:_r‘x{ all succeed to all the title, power and duties conferred upion Trustee by this Security
Instsiment and applicablelaw. . .. oo e . :
CE. Unless otherwise required by:law, any notice shall be given by deliveting it or by mailing it by first class

" fnail to the appropriate;party’s-address on page 1 of this Szcurily Instrument, or to any other address designated in
. yeriting: Notice to otie grantor will be deemed to be noticz to all grantors. [ :

t prohibited by law, Grantor waives all apprzdseméént and homestead exemption rights

‘WAIVERS. Except to the ext
- relating to the Property. -
< 27.

OTHER TERMS. If checked, the ffoildwﬁﬁ; are appﬁcfva'bfie't’o thisi;‘Secxirity Tnstrum Eent: -
.3} Line of Credit. The Secured Debt/i fudes a revolving line of credit provision. Although the Secured Debt
SEE L TBE ¥ | 'mkbalégce‘,;1hlstS§cgﬁty.Ipstmmén‘t‘mn remain in;gifeif:t until réfcased.
This Security Instrument secures ari Gbligation inctirred for the coastruction of an
TOPEItY.. ../ 1 ::?:' e ‘ i :
‘to:l.ender a secirit

| i
i

; j inﬁérest in all goodys that Grantor owns 10w or-in the
future and that are or will become fixtures related to'the Property. This Security Instrument suffices as a
financing statenient and any carbon, photograpliic or other reproduction may be filed of record for purposes
¢ Uniform Commizicial Code. TR _—
‘agreements of eachi of the riders checkec| befow are incorporated into and
e terms of this Security istruient. [Check all iipplicable boies]
inivm Rider - [l Planined Unit Development Rider &l Other Hozard. Insurance. Ridar...
Tereas. |, The serms of the ‘agresmert described /in paragraph 4 provide that
on: the grantors indebtedness under: this ajreement may vary from
lcordance with suchirate oY rates as déliferibed thefein.

fthéi_,@ge;}l vpfz-;t:ﬁfs;g..y;iﬁgwill be (:h:arg'.ad, a .reconveyance fee of
You shiall also pay. i recordatiod cost.

bl i ’ . o :
and covenants contaliied #4 this Security Instrument and in
of this Security Instrumenit an the date stated on page 1.

v
i

R

| .:';‘:V | { l;} . Y N,
A it 4D Cpdeiie s

Donns eé Corwin . (Date)

“ELAMATH. ~ } s

this .. 25¢] _ TS 1997
7 1 (Nony Fublic)
K B

NVEYANCE
til paid in full) "
sotes secuted by this Deed of Trust!Sai¢ note or notss, together withall |,
- have been paid in full.-You ar¢ herzby directed to cancey this Deed |
ithout watranty, all the estite now held by you under thit

i
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