LOAN: ASSOCTATION

JUNE 26, 1997 . The grantor is

SAVINGS 'AND LOAN ASSOCIATION

D, STATES OF AMERICA , and whose

It ] Lender™). Borrower owes Lender the principal sum of
HOUSAND AND NG/100 : .

HREE SR Y I Dollars (U.S. $ 194,000.00 3.
gvidenced by Borrower’s- noie dated the same date as this' Sccurity Instrument ("Note"), which provides o
lents, with the full deb, il not paid carlier, due and payable on 'NOVEMBER 1, 2022 ;
i ity [nstrument secures 10 Léndes: (a) the repayment of thiz debt evidenced by the Note, with interest, and all renzwals,
-extensions and modifications of the Note; (b) the payrent of all othir sums, with interest, advanced under paragriph 7 to protect

i security sof! this Security Instrument; 'and (c). the performance cf Eomower’s covenants and agreements under this Security
‘Instrumeni ani the :Note;: and-(d) the repayment of any fuwre advances, with interest thereon, made to Borrawer by Lender
pursuant o the paragraph below ("Futite Advances™). bl :

FU'I'UREADVANCESUpon refquest io Borrower, Lender, at enders’s option prior to full reconveyance of the property by

Trastee 1o Borrower, may make Future: Advances to Borrower. - Such Fusture Advances, with interest thereon, shall be secured by
his Deed of Trust when evidenced by promissory notes stating thal said notes are secured hereby. For this purpose, Borrower
irrevocably grants and conyeys to Trusiee, in trust, with power of sale, the foliowing described property located in
: wo oo KLAMATH > County, Oregons . T I

O SUNSET VILLAGE, ACCORDING TG
E'OF THE COUNTY CLERK OF KLAMATH

14,3606 LA JOLLA €O

LLA COURT,: ;v.  {Strect, City].
 [Zip Code] - ('Property Address™); \ ;

v

ETE KER WITH all the improvements now cf hsreaftér. erccted on the properiy, and all casements, appurtenances, and

ﬁxtur,es an'ofi;‘hér:eaftéia.paﬂ‘ of the property. All replacements and additions ‘shall also be covered by this Security Inserument.
Al of the foregoing'is referred: 1o in this Security Instrament as the "Property.” :

.. BORROWER COVENANTS tha: Borrawer is lawfully seised of ihe estate hereby conveyed and has the right to grant and
" conivey the Property. and that the Propesty is unencumbered; exceps for: encambrances of record. Borrower warrants and will defend
- generally. the tille to the.Property agains: all claims and tdemands, subjtict 10 any encumbrances of record. .
- .. 'THIS SECURITY INSTRUMENT combines uniform covenants for naticnal' usc and non-uniform covenants with limited
variations by jurisdiction 10 constitule a uniforrm security instrument covering real property.
. UNIFORM COVENANTS. Borrower anil Lender covenant and agree as follows: .
» 1. Payment: of Principal.and Interest; ‘Prepayment and Late Charges., Borrower shall promptly pay :when due the
- principal of andl'interest on the debt evidenced by the Note and any prepayment and late charges due under the Note. -
“ ..~ 2. Funds for Taxes and Insurance, Subject to applicable law or to a wrillen waiver by Lender, Borrower shall pay <o Lender
on the day’ monthly-payrients are due under the Note, bmtil the Note is paid in {full, a sum (“Funds™) equal to onc-twelfth of: {a)
< yearly taxes-and asscssments which: inay atiain priority aver this Seeulity Instrumient os a lien on the Property; (b) yiarly leaschold
‘payments or: ground rents. on the.Property, if. any; {c). yearly hazard or. jpropexty. insurance premiums; (d) yearly flood insurance
premiums,if any; (e) yearly ‘mortgage ifisucance premiums, if any; ‘anc! {£).any sums payable by Borrower to Lender; in sccordance
with the provisions-of paragraph 8, in licu of the payment of morigage insurance premivims, These items are called “Escrow liems,”
nder any:time, collect and hold Funils in"an &r unt not to exceed thi maximum amount a lender for a federally related *

. rm 5038 9/ -
. Form 303 &?f , ‘
' iniiale: NN IN




Reil: Estate Setilement Procedures. Act of 1974 as.

s another law that applies to-the Funds sats 2 lesser
lot to exceed the lesser amount. Lender may cstimaie

f expenditures of future Escrow ltems or otherwise

in accordance with applicabls
<+~ The Funds 'shali be h

‘ 3 eld ini an institation whose: deposits are insured by i federal agency, instrurzentelity, or entity (including
Lender, i Linder is sach an institution) or in any Federal Home Loan 13ank. Liender shall apply the Funds to pay the Escrow Itcms.
Lender may,inot charge: Borrower for holding and ‘ipplying: the Fands, anoually.analyzing the escrow account, or verifying the
i Escrow :Itemis, -unless Lender pays' Borrower intereiit on the- Funils end applicable law permits Lender to make such a charge.
/ However, Linder may require; Borrower t pay acniz-ime charge for an independent real estate tix reperting service used by
Lender in connection. with this'joan,-ualess applicals: law Provicies otherwiss. Unless an agreement is made or applicable law
requires. interest to- be paid, Lender shall hot:be reqaired to pay Homower any interest or earnings on the Funds. Borrower and
Lender may agree in writing; however, that interest $hall'be paid oa the Funds, Lender shall give 1o Borrower, without charge, an
annual accounting-of the Fuids, showing credits an(l debits to the Fonds and the purpose for which each debit to the Funds was
made: Tlie Fands are pledged as zdditional security for ali sums secired by this Security Inswument: :
: i permitied to he teld by applicable law, Lender shall account to Borrower for
ess Funds in, Ice with tt 15 of applicable law. If the amount of the Funds held by Lender at any time is
not sofficient to pay the Escrow ltems when due; Lender may so nitifiy Borrower in writing, and, in such case Borrower shall pay

to Lender the amount necessary to make up the deﬁqi.c Y. Bom}wzf,r shall make up the deficicacy in no more than tweive monthly

payments, at Lender’s sole discreiion, ;- : R [ )

-~ Upon rayment in full of all sunis secured by ihis Security Instrument, Lender shall prompily refund to Borrower any Funds
held by Lender. If, under ‘paragriph 21, Lender shall acquire or self the Property, Lender, prior to the acquisition or sale of the
Property, shall apply any Funds held by Lender at;the time of acquisition; or sale as a credit against the sums sccured by this

*-: Security Instument. - o : s L TR .
1.7 3. Application of Payments, Unless ‘applicable law provides otherwise, all payments reccived by Lender under paragraphs 1

" and 2 shall be applied: firsi, 1o any prepayment charges due under the Note; second, to amounts payable under paragraph 2; third,

to interest due; fourth, to principall dug; and last, to any Iate charges due under the Note.
.7 4. Charges; Liens. Bdrrowerj};hall pay all taxes, assessmerits, charges, fines and impositions attributable io the Property
hich may aitain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay these

. obligations in the manner provided i paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the,
-+~ i person-owed -payment. Borrower shall promptly firmish to Lender all notices of amounts to be paid under this paragraph. If
.. :Borrower makes these paymenis directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promply discharge any lien which has priority over this Security Instrument unless Bomower: (a) agrees in

5 :::'.writing 10 the: payment of the obligation secured by the licnin a mariner acceptable to Lender; (b) contests in good faith the lien by,

r defends-against enforcement of the Lien in, legal proceedings which in the Lender’s opinion operate to prevent the ‘enforcement
f the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this Socurity
nstrument. 1 Lender determines that any part of the Froperty.is subject to a lien which may atain priority over this Security
. nstrument, Lender may give Bortower a notice Identifying the ten. Borrower shall satisfy the lien or take one or more of the
- jactions set forth above within 10 days of the giving of totice. ' :

i 5, Hazard or Property Insurance, Borrower shall keep the iimprovements now existing or hereafier erected on the Prepenty
insured agairst loss by. fire, hazerds;incloded within the term “exteaded coverage” and any other hazzrds, including flcods or

5 -flooding, for, which Lender requires insurance, This insurance shall be maintained in the amounts and for the periods that Lender

‘requires. ‘The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not

- be unreasonzbly withheld. If Berrower fails to' mainiain coverage cescribed above, Lender may, al Lender’s option, obiain

“coverage to protect Lender’s rights in the Property in accordance with paragraph 7. -
-%y+. -~ All insurance policies and renewals shall be accaptable to Lender and shall include a standard montgage clause. Lender shall
... have the right to hold the policies.and renewals. If Lender requires, Borrowér shall prompily give to Lender all receipts of paid
/- premiums and renewal notices. In thelevent of loss, Borrower shall jzive prompt notice to the insurance carrier and Lender. Lender
" :may make prijof of loss'if not made promptly by Borrowér. R o : ; :
-=- 5+ Unless Yender-and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
- Property .damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the restoration or

~*"repair is not conomically feasible or Lender’s security would be lesssned, the insurance proceeds shall be applied 10 the sums
+. - secured by thiis Security Instrument, whether or nol than due, with any excess paid to Borrower. If Borrower abandcns the.
- Property, or does not answer: within 30 days a notic: from Lender: that the insurance carrier has offered to settle a claim, then

. Lender may.collect the insurance proceeds. Lender may use the proceeds 1o repair or restore the Property or to pay sums secured

. “bythis Securily Instrument; whether or not then due. The 30-day period will'begin when the notice is given,

==« Unless Lender and Borrower otherwise agree in writing, any appiication of proceeds to principal shall not extend or pasipone

"+ =the due date ¢f the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments, If under paragraph
-+ 21"the Property-is ‘acquired by Lender, Borower’s vight to any. irisurance policies-and proceeds resulting from damage to the

. .+ Property prioi-.to the acquisition shall pass to Lender 1o the extent of the sums secured by this Security Instrument immediately

. prior to the acquisition. - 1 . FHEAE e iy
PR % Qgicuﬁiancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Applicaticn; Leascholds.
- Borrower shall occupy, éstablish, and use the Property as Borrower’s principal residence within sixty days after the execution of

this Security. Instrument anid shall continue to occupy the Property a3 Borrower’s principal residence for at lcast one year after the
~date of occupancy, unless Lender otherwise agrees /in writing, which consent shall not be unreasonably withheld, or unless
- extenuating circumstances exist which are beyond Boirower’s conirol. Borrower shall not destroy, damage or impair the Property,
+ ailow the Property to deteriorate, or commit ‘waste_on the Property. Borrower shall be in default if any forfeiture action or
.‘proceeding, whether civil or criminal, is begun that in Lender’s gocd faith judgment could result in forfeiture of the Property or

 otherwise materially impair the lien ‘created by this Security. Instrumenr. or Lender’s security interest. Borrower may cure such a

_default and reinstate, as provided in paragraph 18, by causing’ the action or proceeding to be dismissed with a ruling that, in

o Lender’s good faith determination, precludes forfeituriz of the Borrower’s interest in the Property or other material impairment of
- the lien created by this. Security. Instrument or Lender’s security inteyest. Borrower shall also be in default if Borrower, during the

" loan application process, gave materially false or inacturate informaticn or statements to Lender (or failed to provide Lender with
--any material information)  in copnection with the ‘loan ‘evidenced: by the ‘Note; including, but not limited 10, reprosentations
<concerningg Borrower's occupancy of the Property as & principal residence, If this Security Instrument is on a leaschold, Borrower
-~ shall.comply Vbith all the provisions of the lease. If Borrower scquiris fee title 1o the Property, the leaschold and the fec title shall
.- not merge unless Lender agrees to thie merger in writing, . - R L A :

- .. 1. Protertion of Lender’s Rights in the Property. If Borrower fails 'perform the covenants and agreements contained in

this Security Instrument, or thiere is a legal proceeding that may significantly affect Lender's rights in the Property (such os a

ng i iba t Hale condemnation cr forfeiture or to enforce Taws or regulations), then Lender may do and pay

~value of the Property and Lender’s rights in.the Property. Lender’s actions may includz

prigiity over this Security Instrument, appearing in court, paying reasonable

> £2pairs. Althongl Lender may take action under this paragraph 7, Lender does
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- R0z2a
tional debt of Borrower secured by this Secuxity
lotice from Lender to Borrower requesting payment:
") provide s, (the "Leader”). with evidence of insurance
may purchase insurance at Bomower's expense to protict the
] he Borrower’s intorest. " If the collatersl heromes gamaged, the
: n Borrower ntakas or any claim made against the Borrowes. Bowower may
vidence that Borrower lias ubtzined property coverage elsewhere. - - '
i st of any insurance puschasied by Lender. The cost of this insurance may be added ¢o your
Joan. e. If th -added to the contrattor Ipan balance, the interest rate on the underlying contract or fozn will
:this: added amount.; Effeciive date of coverage may *‘Bc the: date the Borrower's prior coverage lapsed or the date the
Borrower failed to provide proof of coverage. | ¢ T L ‘ L
* - The coverage Lender purchases may be considerably moie expersive than insurance the Borrower can obtain en Bomower's
- own-and may not satisfy the need:for property damége coverajse or other.mandatory lability insurance requirements imposed by
. applicable law. et Lk e e e e : :
app 8. Mortgage Insurance, If Lender required morigage msjimance as a condition of making the loar secured by this Security
“Instrument, Borrower’ shall ;pay. the! premiums  required 1o ‘maintiin the norigage insurance in effect. If, for any reason, the
‘mortgage insurance coverage required by Lender lapses or cedses to be in effect, Borrower shall pay the premiums required o

. obtain coversge substantially equivalént to the mortgage insurance previously in effect, at a cost substantially equivalent 10 the cost

. “to Borrower of the mortgage inswancs previously in ¢ffect, fron an alternate mortgage insurer approved by Lender. If substantially

--equivalent mortgage insurance coverzge is not available, Borrower shall-pay to Lender each month a sum equal 1o one-twalfth of
. the yearly. morigage ‘insurance premium:being. paid by Borrower when the insurance coverage lapsed or ceased 1o be in offect.
-Lender will accept, use and retain these paymenis as a-loss reserve in licu of morigage insurance. Loss rescrve payments may
no longer: be: required, at the option. of Lender, if iortgage insurance covetage (in the amount and for the period that Lender
- - requires) provided. by ar insurer approved by Lender again becomiis available and is obtained. Borrower shall pay the premiums
- required to maintain mortgage insurance in effect, or 1o provide & lous roserve, until the requirement for morigage insurance ends in

B - ;accordance with any written 3grezment between Borsower and Lendar or applicable law.

: 9. Inspection. Lender or its agent may make reasonablé entries upon and inspections ¢of the Property. 1ender shall give
- Borrower: notice at the time of or prior to an inspection specifying reasonable cause for the inspection.
“ -+ 10. Condemnation. The proceeds of any award ior claim for damages, direct or consequential, in connection with any
.. condemnation or other taking of any part of the Property, cr for conveyance in licu of condemsation, are hercby assigned and shall
cbepaidtoLender. = o T n AR -
-y 7 In the event of a total iking of ‘the Property, the proceeds! shall be applied to the sums secured by this Security Instrument,
. whiether or not then due, with any exczss paid to Borrower, In the event. of a partial taking of the Property in which the fair market
- -value of the Property immediately bafore the'taking " is ‘equal to"or greater than the amount of the sums secured by this Sscurity
- Instrument: inimediately before the tzking, unléss Borrower and Lender otherwise agree in writing, the sums secured by this
~ Security Instrument shall be réduced by the amount of the proceds ihultiplied by the following fraction: (a) the total amount of the
--sums secured:immediately before the: taking; divided by (b) the fair market value of the Property immediately before the wking.
Any. balance;shall be paid to Borrower. In the eveat of a pariial taking of the Propesty in which the fair market value of the
-+ Property immediately before the taking is less than the amount of the: sums secured immediately before the taking, unless Borrower
- and Lender ¢therwise-agree ‘in' writing or unless applicable law olherwise provides, the proceeds shall be applicd to the sums

" secured by this Security Instriment whether or not the sums are then dug,

If the Property is abandoned by Borrower, or if; after notice iy Lender to Bosrower that the condemnor offers to mike an

. ‘award or setle a claim for damages, Borrower fails to'respond ta Letider’ within 30 days after the date the notice is given, Lender is
- authorize(l tocollect and ‘apply the proceeds, at its option, either to 1estoration or repair of the Property or to the: sums sccured by
+ .this Security Instrument, whether of not then due: SR S ’ :

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone

" the due dzte of the monthly payments referred to in pazagrapks 1 and 2 cr change the amount of such payments,

- "2 -11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification of
- amortization of the sums secured by, this Security Instument granted by Lender to any successor in interest of Borrower shall not

- operate to release the liability of. the original Borrower or Borrovier's successors in interest. Lender shall not be required to
- commence priceedings against any - sugcessor in interest or refusi: o extend time for payment or otherwise modify amortization of

B the sums secured by this Security Instrament by reason of any demarid raade by the original Borrower or Borrower’s successors in

- ortemedy, -

- _interest. Any forbearance by Lender in exercising any right or retnedy shiall not be 2 waiver of or preclude the exercise of any right

oo 12 Buctessors ‘and - Assigns Bound; Joint and Severa] Liability; Co-signers. The covenants and agreements of this
-~ Security Instrument-shall bind and benefit the succtssors and} assigns ‘of Lender and Bormrowqr, subject to the provisions of
i~ _paragraph 17. Borrower’s .covenznts and agreements shall “be! joint and several. Any Borrower who co-signs this Security
- :Instrumen: but does. not-execite the Note: (a) is co-3igning this Sscurity Instrument only to morigage, grant-and convey that

" Borrower’s interest in the Property under the terms of this Security. Instrument;; (b) is not personally obligated to pay the sums

o secured by this Security Instrument; and (c) agrees that Lender iind any other Borrower may agree (o extend, miodify, forbear or

- . make any accommodations with regard to the terms of this Securijly Insirument or the Note without that Borrower’s consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which gets maximum loan charges, and

- that law is finally interpreted so that ihe interest or pther loan Charges collected or o be collecied in connection with the loan

- exceed the permitted limits, thén: (a) any such' loan charge shall!be reduced by the amount necestary to reduce the charge  the
. permitted limit; and (b) any sums already collected from Borrowsr which exceeded permitted limits will be refunded to Borrower.
~Lender may choose to make this refund by reducing the principal pwed under the Note or by making a direct payment 1o Borrawer.

- -If a refund reduces principal, the reduction will be treaied as a partal prepayment without any prepayment charge under the Note.
., .14, Notices. Any notice to Borrower provided for in:this Sticurity Instrument shall be given by delivering it or by mailing it

L by first class mail unless applicable law requires use of ancther method. The notice shall be directed to the Property Address cr any

. -other address Borrgwer designates by notice to Lender, Any noticfe tc: Lender shall be given by first class mail to Lender’s address
-7 'stated herein or any other address Lender designates. by notice to Borrower. Any notice provided for in this Security Instrument

-~ shall be desmed to have been given to Borrower or Lender when gliven as provided in this paragraph.

Tt -15. Governing " Law;  Severability. This Security Instrumert shall be govemed by federal law and the law of the

Jurisdiction iniwhich the Propesty is-lucated. In the event:that iny provision or clause of this Sccurity Instrument or the Note

conflicts with lipplicable law, such:conglict shall not affect. other ‘provisions of this Security Instrument or the Note which can be
-‘given effect without the conflicting provision. To this end the provisions of this Security Instrument snd the Note ars declared o be
tseverable. (7 L T g T R e e e T :
“ "+ 16, Borrower’s Copy. Borrover shall be given oue conformed copy of the Note and of this Security Instrument.
-17, Traniifer of the Property or 2 Beneficial Intevest in Borriwer. If all or any part'of the Property or any interest in'it is

old or ransfer; leficial interest in Borrower is sold o1 trunsferred and Borrower is not a natural person) without
Lender’s prior, written consent; Lender ‘may, at its option, requirciiminediate payment in full of all sums-secured by this Securiy -
nstrument;: However,. this o] not be exercisul by Lender if! exercise {s prohibited by federal law as of the dats of this.

hese amounts shall bear interest from the date of



sration, Tbe,nouce sha& pmvzda s period of not Tess
\ofrower must pay -all suins secyred by this Secuvity
£ this’ ;ucaod I.emier miay" mvolre my remuires pmmm:é bj B

£ ~’{a) 5-days (or such other perod a8 apphcabxe I:w may .
y . pawer of sale contamed in this Security Instrument; or Gu‘x
( g’ this. et 'mose_oonirmms are that Borrower: (a) pays Lender all sums wmch then
e unider: this Security Instrument and. thiz Note'as if ni acceleration. had occurred; (b) cures any default of any other -
11 r;ag'reemems © pays. ‘all ‘expenses invurred in enfm:mg this ' Security Instmmcm, inclnding, but not limited to,
»reasonable ‘attorneys’:fees; and (d) 1akes' such action as Lender riay reasonably requirc to assure that the lien of this Security
‘Instrument; ‘Uender’s rights in the Property and Borrower’s obligation to pay the sums secured by this Security Instrument shail
:=continue’ um‘hanged :Upon reinsiatement by Borrovesr, this Secunxy Instrument and the obligations sccured hereby shall remain
< ully effective as if no aocelerauon had occurred F«rnwever, this right to reinstate shall not apply in the case of acceleration under
© ., paragraph 17 L
o 19, Siile of Note, Change of Loan Servrcrrr. The Note or a partial interest in the Note (wgether with this Security
- ~Instrument) ‘may be sold one or niors times without jrior notice to Borrower. A sale may result in a change in the entity (known as
* the "Loan Szrvicer”) that collects monthly payments due under thé Note and this Security Instrument. There also may be one or
©Lmore changes of the Loan Servicar unrelated 10 2 sale of the Note. If there is a change of the Loan Servicer, Borrower will be given
-+ 'written riotice of the change in accérdance with paragraph 14 above ard applicable law. The notice will siate the name and address
=, -of the new: L.oan Servicer. and the add:ess to. which pavments shm]d be made, The notice will also contain any other information

2 reqmred ‘by applicable law. .

500 20, Hazardeus Snbstancss. Borrower shall not cause or ‘permit the presence, use, disposal, storage, or release of any
.7 Hazardous, Substances on or in the Froperty. Borrower shall not do, nor allow anyone ¢lse to do, anything affecting the Property

" that is-in viclation of any Environmental Law. The preceding two sentsnces shall not apply to the presence, use, or storage on the
i . - Property; of small quantities of Hazardous Substance' thm are genemllv recogmzed to be appropriate o normai residential uses ard

to mamt»nancu of the Property. : - -

L Borrower shall promptly give:' Lender wntlen nonce of any rnvesugauon. “claim, demand, lawsuit or other action by any
o govemmenml or regulatory agency or private party involving the Propzrty and any Hazardous Substance or Environmental Law of
“““which: Borrower has actual knowledge. If Borrower learns; or is notified by any governmental or regulatory authority, that any
_7 removal‘or other remediation of any Hazardous Substance affecmg the Propcrty is necessary, Borrower shall promptly take ali

& necessary remedial actions in accordance with Envircnmental Law.

» - As used-in'ihis: paragraph 20, "Hazardous Substances™ are, those subﬂmces defined as toxic or hezardous substances by
i iEnvrronmemal Law and the. followmg substances: . gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides arid herbicides, volatile solvents, materials containing aibestos or formaldehyde, and radioactive materials. As used in
- this paragraph 20, "Environmenial Law" means fedc':ﬂ laws and laws of the junsdrcuon where the Property is located that relate to
i health safety or environmental protection. . .
“NON-UJNIFORM COVENANTS. Borrower a.\'ld Lmder furthar covenant and agree as follows:

S 21. Acceleration; Remedres. Lender shall give notice to Borrower prior to acceleration following Bm‘ro“ er’s breach of
~ . any covenait or.agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless applicable

law provrdes otherwise). The notice shall specrfy (a) the defauilt; (b) the action required to cure the defan!t, {c) a date, not

““less than 30°days from the date the notice is given {0 Borrower, by which the default must be cured; and (d) that failure to
© 7t cure the def’ault on or before the date specified in the notice may result in acceleration of the sums secured by this Security

~ Instrument and sale of the Propertv. The notice shall further inform Borrower of the right to reinstate after acceleration

:and the right to-bring a court action to asseri the non-existeiice of a default or any other defense of Borrower to

“-acceleration and sale. If the default is not cured on or before the date specified in the notice, Lender, at its optien, may

require imniediate payment in full 'of all surs secured by this Stcurity Instrument without further demand and may invoke
;. the power of-sale and any. other remedies permitted by applicable law. Lender shall be entitled to colicct ail expenses
o incurved in pursaing the remedws provided in this paragraph 21 mcludmg, but not limited to, reasonable attorneys’ fees

s and cosls of title evidenice. | . -

“# L 7CIf Lender invokes the power of sale, Lendvr chall exewte or cause Trustee fo execute a written notice of the
R occurrence of dn event of default and of Lender’s election to cause ‘the Property to be sold and shall cause such notice to be

" recorded in’ each county in which ‘any part of the Property is located. Lender or, /Trustee shall give notice of sale in the

. manner dprescnbed by agphcable law to Borrower and to other persons prescribed by applicable law. After the time

‘required by apphcable w, Trustee, without demnand on Borruwer, shall sell the Property at public auttion to the highest
.- *-bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
* " Trustee determines. Trustee may postpone sale of all or any paeel of the Property by public announcement at the time and

- place of any. previously scheduled sale. Lender or its designee may purchase the Property at any sale.

. Trustee shall deliver 'to.the pm'chaser Trustee’s deed convevmg the Property without any covenant or warranty,
-+ . ‘expressed or implied. The recitals in the Trustee’s deed shall tie prima facie evidence of the truth of the statements made
© " therein. Trustee shall apply the proceeds of the sale.in the foﬂomng order: (a) to all expenses of the sale, including, but not

"7 limited ‘to, reasonable Trustee’s and attorneys’ feus; (b) to ail smm; Secued by this Security Instrument; and (c) any excess
" to the persdn or persons legally. entitled to it~ :

22 Reconveyance. Upon payment of all sums sccured by ﬁus Secunty Insnrument, Lender shall request Trustee 1o reconvey
-~ the Property, and shall “sifrender this Security Instroment and all ‘noles evidencing debt secured by this Security Instrument
X Trustee. ‘Trustee “shall recénvey the Property : without warranty for' a fee of not less than $5.00 to the person or persons legally
enuﬂed t0 it Such person or persorisishall pay any. recoridation costs, !

S 23. Substitute Trustee, Lend(,r ‘may,-from time totime, remove Trustee and appoint a successor frustee to any Trustee

o appomted ‘hereunder. Withont conveyance of the Pl operty, the. su:cessor trustee shall succeed to all the title, power and duties
S conferred ugon Trustee herein and by, applicable law. -

“nd o 24. Atlorneys? Fees. As urcd in this Secunty rnstrumenz and in: the Note “attomeys’ focs shall include any attomeys’ fees
warded by:an appellate cowst, -1 it
. . Riders to this Se«.unty Instrument If one or:more rrcnrs are ex«:cuted by Borrower and recorded together with this
»Securxty Inisrument; the covenants a1d agreements of each such rider shall be incorporated into and shall amend and supplcmm
“the covenanis and.agreements of this. Secunty mstrumen! as, 1f the ndcr(s) were apart of this Secunty InstrumenL .
e {Check dppl'cable box(es)] - ;

‘Adjustable Rate Rider ' 8 ¢ onflommmm Rider [X] 1-4 Family Rider
Gredum.cd Paymcm er«~ ! l'lmned Unit Deve'opmme Rider Biweekly Paymett Riger
Ba!loon erer o Ll

Rate Improvement Rxdcx Second Home Ridcr .
D Ohm(s\ {specn' e

‘fm;s ACT CONCJ&?RI{’I*IG r.omqs |AND: m-nma CREDIT EX’I“"NSION WHICH
ANI.UY, OR Hommrom: PURPOSES o‘a SECURED SOLELY BY THE
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(Seal)

~Borrower

OREGO
':*k ot k1997*""* personally appcmed the above namc.d
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N Ore
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mad TH, dayof JUNE 1997 - andis
deemed to amend and supplement the Mortgage, Deed of Trust or Secutity Deed (the -
same date given by the undersig, 2d (;@e‘?quwa“) t0 secure Borrower's Note 1o

{RST FEDERAL SAVINGS AND LOAN ASSOCIATION

R T RS {the "Lender”)
scribed in the Secarity InStrument and located at:
\ gowta ooonr

T

- Borrower and Lender further covenant and agres as follows:

... ‘A ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition o the
Property described in the Security Instrument, ths following items are added to the Property description, and shall
also constitute the Property covered by the Stcurity Instrumient: building materials, appliances and goods of gvery
niture: whatsoever now or hereafter located ir, o, or used, or iatended 1o be used in connection with the Propesty,

. incluging, but not limited to, those: for the purposes of supplying or distributing heating, cooling, electricity, gas,

 water, air and light, fire prevention and extinguishing apparatus, security and access control apparatus, plumbing,

- bath tubs, water heaters, water closets, sinks, ranges, stoves; re‘rigerators, dishwashers, disposals, washers, dryers, |
. awnixi'gs,*squgmd(iws,'smrm doors, screens, blinds; shades, curtains and curtain rods, attached mirrors, cabinets,

" penelling and_attached floor coverings ‘nov/_ or ‘hereafter attached ‘to the Property, alf of which, including

" ‘replacsments and additions thereto, shall be dsemed to be anil remain a part of the Property covered by the Sccurity

. Inswiunent. All of the foregoing together with:the Property ‘described in the Security Instrument (or the leasehold

Uy esmateiif the Security Instrumsnt is on a leasehold) are referred to.in this 1-4 Family Rider and the Security

- Instrumentasthe "Property.” . - . L e ‘

- .. B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek, agree 10 or make a
“change in the use of the Property or its zoning classification, unless Lender has agreed in writing 1o the change.
Borrower “shall: comply ﬁdthiall'.» laws, ordifiances, regulatiors and requirements of any povemmental body

: 1-4 FAMILY éOVEN&ﬁTS.‘ In ad on o the cov§§tga:its and égrecmcms made in' the Security Instrument,

‘applicable tothe Property P ,
. C.SUBORDINATE LIENS. Except as permiticd by federal law, Borrower shall not allow any lien inferior
to the Security Instrument to be perfected againit the Property without Lender’s prior writien permission.
~ !'D,RENT LOSS INSURANCE. Borroiver shall mainiain insurance against rent loss in addition to the other
- hazards for which insurance is required by Uniform Covenant 5. ‘
-+ E "BORROWER'S RIGHT TO REINSTATE" DELETED. Uniform Covenant 18 is deleted.
- ! 'F.BORROWER’S OCCUPANCY.  Unlless Lender and- Borrower. otherwise agree in writing, the first
‘sentence in Uniform - Cover it 6 concemming /dnq?éez’s?“épcapam:y of the Property is deleted. All remaining

forth in Uniform ovenant 6 shull eémain in effect. -
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E S H ASSIGNWEN’I OF REN’I‘S' APP()INTME&T OF RECMVER, LENDER IN POSSESSION,
>wer abso!utely and unwmhuonally amgns and uansfaxs to Lender il the rents and revenues ("Rents”) of the
operty, regardless’ ‘of to whom the Rents ‘of the Property are-payable. Borrower authorizes Lender or Lender’s

s age 's to collect the: Rems, a,:d agrees’that each tenant of 'the Property shall pay the Renis to Lender or Lender's

2 genfs However, Borrower shall receive the Rents until ) Lender has given Borrower notice of default pursuant to

paragmph 21 of the Secunty Instrument and’ (u) Lender hias given notice to the tenant(s) that the Rents are to be

paidiito Lender or Lender’s: agent. Thxs .sxgnmem of Rems consmutes an absolute assxgnmem and not an
o assngnment for addmonal se.ctmty only. .

B If Lender gives notice of breach to Bonower @) alt Rentz. received by Borrower shall be held by Borrowcr as
: mlswe for the benefit of Imder only; to be zq)phed to the siims secured by the Security Instrument; (ii) Lender shall

- be-eiititled to colle(.t ‘and Teceive ail of the Rents of the Property; (iii) Borrower agrees that each tenant of the

'Propvny shall pay a&l Rems ‘due and: ‘unpaid to. Lender or Lender’s agents upon Lender's written demand 10 the
t2nant; (iv) unless apphcable law ‘provides omerw:se all Rerts collected by Lender or Lender’s agents shall be
'apph.,d first to the costs of tanng control of and managing; the Pmpeny and collecting the Rents, including, but not
Limited to, cmomeys fees, receiver’ s fees, premitms on reieiver’s- bonds repair and maintenance costs, insurance
premiums, taxes, assessmenw and other. charges on the Proputy. and then to the sums secured by the Security
3 ,Insmxment, (v) Lender, Lender's agents or any judicially appox:med receiver shall be liable to account for only those
’ FHents: -actually. recewed, und (vi):Lender shzll be entitled io huve a receiver appointed to take possession of and
manzge the Property and collect the Rents .md proﬁls denved fmm the Property without any showing as to the
5 madequacv of the Pmpe.r'y ag sccunty :
CooIf the Renis: of the’ Pmpeny are ‘not mfﬁclem to cu)ver the costs of tzking control of and managing the
pi'rty andof: collectmg the:Rents any. funds’ expended by, Lender for sich purposes shall bcxome indebtedness of
Bom)wer to Lender secured by the Secarity Iﬂslrument pursuant 10 Uniform Covenant 7. ~
. ' BOITOWer Jepresents and warrants that erowcr has not. executed any prior assignment of the Rents and has
mt and will nof perform’ zmy act that would prevent Lender tmm exercising its rights under this paragraph.
: Lender ‘or Lender’s agents or a judicially appomted Teiceiver, shall not be required to enter upon, take control
of or} mammm ‘the Property before ‘or -after ‘ziving notice of ilefanlt to Bomower. However, Lender, or Lender's
vagems ora ]ud1c1a11y appomted receiver, may dosoat any: tirne when a defanlt occurs. Any application of Rents
= shaIl ot cure or: waive ay default or: mvaLciaz,e any other | right or remedy of Lender. This assignment of Rents of
:rhe Property shall terminate when afl the sums: sewred by the Secumy msnumcnt are paid in full.
: SE 8 CRDSS-DEFAU]L.T L’ROVISKON Borrower default “or - breach, under any note or agreement in
‘ : shall be a breach i nder the secunty ]nstmmem and Lenter may invoke any of the
dies permmed by the Security I e
- 'BY SIGNING BELOW Be.frower accq .md agrees:m the terms and provxsmns contained in this 1-4 Family

:UE KE[«IER : -Borrower

-Borrower

the . 27th

exumngleasas and 1o execute new leases, in Lender's soh. :
s patagmph G t!'-e'word "!ezse ghall mean suolease if the Secunty Instmmem isona

(Seal)
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