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and: lnteresi Prey paymeant and Laie !Charges. Bormwer ‘shiall premgﬁy pay when due
‘thie debt‘e\ndencedi' y the Note and any prepaymem and late charges due under the

S nsura nce. Sub]ect 1o applicab!e haw.or to a written waiver by Lender, Bormwer shall pay

B to Lender on:the day monthly payments are dus upder the Nots, untl the Note is paid In full, a sum (Funds®) for: ()

- yeatly taxes and assessmenis which may attain ptiority over this Security Instrument as a lien on the Proparty, (b) yearly
" jeasehold payments or.ground rents on the Property, it any; (c) yearly hazard or property Insurance premiums; {d)

P -yearly flood insurance premiums; ¥ any; () Yearly moitgage insurance premiums, if any; and (f) any sums payable by

Borrower to Lender, in accoidanice with the provisions of paragraph 8, in lisu of the payment of mortgage insurance

7 premiums. These items are calléd ‘Escrow ltems.” Lender may, at any time, collect and held Funds in an amount not
" 10 exceed the maximum amount 4 lender fora federally related niorigage loan may require for Borrower's escrow
- account under the federal Real Estate Settiement Procedurss Act of 1974 as amended from time to time, 12 U.S.C. §
2601 et seq. ("RESPAY), unless anathier law that appliss to the Funds sets a lesser amount. If so, Lender may, at any

time, callect eind hold Eunds in an arnount not to exceed the lesser amount. Lender may estimate the amount of Funds
due on tha basls of current data and reasonable estimates of expenditures czf future Escrow ltems or otherwise in

" * accordance vilth applicable law. -

“The Funds shall be held inan lns,tltutlon whosg dencslts are insured by a federal agency, instrumentality, or entity
(ncludmg Lender, if Lenderis such &n institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to

- pay the Escrcw ltems. - Lender may not charge Borrower for holding and applying the Funds, annually analyzing the

escrow accolnt, or verifying the Escrow ltems, unless Lender pays Borrower interest on the Funds and applicable law
. permits Lender to make such a charge. Howeve., Lender may require Borrower to pay a one-time charge for an
independent 'eal estate tax reporting service used by Lender in coniection with this loan, unless applicable law
provides otherwise: Unless an agreament is made or applicable law requires interest to be paid, Lender shall not ba
required to pay Borrower any interest or earnings on the Funds. Borrower and Lender may agree in writing, however,
that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accourting of the

e Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The

~Funds are pledged as addmonal security for all sums secured by this Security Instrument.

“Ifthe Furids held by Lender exceed the amounts pennnted t3 b2 held by apphcable law, Lender shall account to
’ Bor;ower for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held
by Lender at any time is not sufficient topay the Escraw iterns when due, Lender may so notify Borower in writing, and,
“in such case2orrower shall pay to Lender the ampunt necessary to make up the deficiency. Borower shall make up

' ﬂ*e deﬁclancy inno morethan twelw, monthly payrner’ts a1 Lender's sole discration.

.7 Upon-payment in full of a!l suims secured by this Ss Ccurity Instrument, Lender shall promptly refund to Bomrower any
: Funds held by Lender.” If, under pardgraph 21, Lender shalt acquiire or sell the Property, Lender, prior to the acquisition

, - ‘or-sale of the Property, shalt apply ahy Funds heldl by Lender =t !he time o‘ acquisition or sale as a credit against the
e 'sums securecl by this Security Instryment. .

< Appiu,ation of Paymem.;. Ufniess app!‘xcab!e law l)i’()\ildﬁ‘a c,therwise all payments recelved by Lender under
paragraphs 1 and 2.shail bé applied: first, to any on spayment chirges due under the Note; second, to amounts payable
: under paragnph 2; ih;rd, to interast due; fourth, 0 pnﬂcspaf dus;. and last, to any late charges dus under the Note.

4l Chargles, Liens, Borrower shall pay all tawes, assossme: s, ‘charges, fines and imposttions atiributable to the

. }Property which may attain pricrity over this Security Instrument, anc leasghold payments or ground rents, if any.

" Borrower shall pay these obligations in the manner provided in patagrapi 2. or if not paid in that manner, Borrower

" ghall pay thern on time directly to the person owed paymeni Baivower shall promptly fumnish to Lender all notices of

‘amounts o be pald under this peiragraph. If Bcrr;;\ver mw«,s the'se payments directly, Borrower shall promptly furnish

o to Lenrder recexpts evsdencmg the payments.

, Borrower shall prompty dascharge any lien which has r.'ns'rty overﬂﬂs Secumy instrument unless Borrower: {a)

. “agrees in writing to the payment of the obligation speured by the lien in a'manner acceptable to Lender; (b) contesis in
.- good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lerider’'s opinion

. operate to privent the enforcement of the lien; or {¢) secures from ths holder of the lien an agreament satisfactory 1o

- - Lender subordinating ths lien to this Sacimty instrument, {f Lend er determines that any part of the Preperty is subjact
-~ to a llen which may atialn priority over this Securlly Instrument, Lender may give Borrower a notica identifying the ifen.
Borrower shall satisfy the llen or take one or more of the actions et forth above within 10 days of the giving of notice.

B Hezard or Properly Enf‘uram.e. Borrower shall keep the Irprovements now exrsting or hereafter erected on the

i Property insured against loss by, fira. hazards included within the term "extended coverage” and any other hazards,

- -including floods or floeding, for which Lender reqiiires insurance. This insurance shall be maintained in the amounts

“and forthe ps»rieds that Lender requires. The Insunance carrier providing the insurance shall be chosen by Borrowir

‘subject to Leiid er's approval| which shall not be uirreasonably wihield, 1f Borrower fails to maintain coverage described
at Lender’s uption, © c rrag,e {(r3 nmfecl l ender’t; rights in the Property in accordance wnh

szcmmcm/;mz/soamzpm L
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er and shal Include a standard mortgage ciabg;e.
nder requirgs, Borrower shall promptly give te Lisnder-
lass, Borrower shall give prompt notice to the | -
na ade promptly by Borrower. .
- Unless Lender gr otherwise agree in' ing, instirance proceeds shall be applied to restoration o repair
of the Propeity dam f the restoration or repair is economically feasible and Lender’s security is nottessened. If ~
“the restoration or repair.is not economically feasible or Liender's security would be lessened, the insurarice procesds

shall be applied to the sums secured by this Security Instrument, whether or riot then due, with any excess paid td

" Borrower. if Borrower abandons the Property, “or does not ansvver within 30 days a notice from Lender that the L
" insurance carrier has offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the
*proceeds to'repair or restore the Property or to pay sums secured by this Security Instrument, véhether or not then due.
- The 30-day pieriod will begin when the notice s given. B : '
o Unless Lender and Borrower othervilse agree In writing, any application of proceeds to principal shall not extend or
*_postpone thé due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the
payments." If under paragraph 21 the Property is eicquired by Lender, Borower's right to any insurance policies and
proceeds resuiting from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums
secured by this Security Instrument immediately prior to the acquisition.

6. Occupancy, Preservaticn, Maintenance and Protection of the Property; Borrower’s Loan Application;
‘Leaseholds: - Borrowsr shall oczupy, establish, and use the Proparty as Borrower’s principal resiience within sty
‘days after the execution of this Security Instrumentt and shali continue to occupy the Property as Borrower's principal
.. residence for at ieast one year afier the date of occupancy, unliss Lender otherwise agrees in writing, which consent

. ghall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's control.
"'Borrower shall not destroy, damags or impair the Property, allcw the Proparty to deteriorate, or commi waste onthe
Property. Borrower shall be in default if any forfeture action or proceeding, whether civil or criminal, is begun thet In
Lender's good faith judgment could result in forfeiture of the Property or otherwise materially impair the lien created by
this Security Instrument or Lender's securlty interest. Borrower may cure such a default and reinstate, as providid in
paragraph 18; by causing the action or proceeding to b dismissed with a ruling that, in Lender's good faith ‘
. determination, precludes forfetture of the Borrower's interest in the Property or other material impairment of tha lien
-created by this Security Instrument or Lender's security interest. Borrower shall also be in default if Borrower, duying the
* loan applicétion process, gave materially false or Inaccurate inforrnation or statements to Lender (or failed to provide
Lender with any material information) in connection with the loan evidenced by the Note, including, but not imited to,

. represemations concerning Borrower's occupancy cf the Property asa principal residence. if this Security instrument

is on a lzasehold, Borrower shail comply with all the provisions of the lease. If Borrower acquires fee tileto the

Property, the leasehold and the fed titie shail not merge unless Lender agrees to the merger in wriling.

I i

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreemertts
“gontained in this Security Instrument, of there is z legal proceeding that may significantly affect Lender’s rights in'the
- Property {slich as a proceeding in bankruptey, probate; for condemnation or forfefture or to enforce laws or .

' regulations}, then Lender may do and pay for whatever is necessary to protect the value of the Property and Lenider's
rights irs the: Property. Lender’s actions may include paying any sums secured by a lien which has priority over this
Security Instniment; appearing in coutl, paying reasonable attornays’ fees and entering (:n the Property to make fepairs.

. Although Lender mayiake action under this paragraph 7, Lenider does not have to do so.

: Ay arviounts distursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by

-7 this Security Instrument. . Unless Borrower and Lender agres {c ¢therterms of payment, these amounts shall bear

interest frotn the date of disbursement at the Note rete‘and shall be payable, with interest, upon notice from Lenclerto

Borrower requesting payment, o R SR e T DD T S B i :

8, Moitgage insurance. f Lender required mortgage insurance as & condition of raking the loan secured by this

Security instrument, Borrower shall pay the premiums required to'maintain the mortgage insurance in effect. if, forany

*. reason, the morigage insurance coverage required by Lender lapses or ceases to be in effect, Berrower shall pay the

- premiurns equired to obtain coverage substantially equivalent: tothe morlgage insurance previously in effect, ata cost

- substantialy equivalent o the cost to Bornrower of the mortgage insurance previously in'effect, from an alternate.:

* miortgage insurer approved by Lender. If subsiantially aquivalent mortgage insurance coverage is not available,
Borrower shall pay to Lender.each montha sums equal 1o one-twolfth of the vearly mortgage insurance premium being
“paid by Borrower when the insurance coverage lapsed or ceased to be Ineflect. Lender will accept, use and retain
these paynients as a loss reserve In lieu of morigage insurance. Loss reserve payments may no longer be required, at
©. .the'option of Lender, if morigage insurance coverage (in the amount and for the period that Lender requires) provided
> ~byan insurer approved by Lender again becores available and is obtained., Bomrower shall pay the premiums required

1o malntair mortgage instirance in effect, or to provids'a10ss resarve, untif the requirernent for mortgage insurarice ends

in accordance with any wiitten agreement botween, Borrower and Lender or applicabie law.
9. inspection. Lendar o ts agent may make reagnabin entries upon and inspections of the Property. Lender
shallglve © e of or priar to an Inspection specifying reasonable cause for tha inspaction.
ipeds.of any aiward or claim lor damages, direct or consequential, In connection with

: fia’kingc”‘ of any part of the Property, or for cenveyance in fieu of condemnation, are hereby

B FORY 3038 /90
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applied to the sums secured by this Securily
wer.. in the event of a jpartlal taking of the Froperty In
the taking Is equal to or greater than the amount of the
taking, unless Borrower and Lender ctherwise ajgree

1 v Security Instniment shall:bia reduced by the amount of the proceeds muttiplied by
th 'ving fraction: (a) the s imournt cof the sums secured immediately before the taking, divided by (b} the fir
- market value of the Property immeifately before the taking. Any balance chall be pald to Borrower. In the event af a
- -partial taking of the Property in which the fair market value of the Froperty immediately before the taking is less than the
- amount of the sums secured immediztely before the iaking, unless Borrower and Lender otherwise agres in writing or
- Unless applicable law ctherwise provides, the proceeds shall be applied to the sums secured by this Security Instrument

1
i

" whether or riot the sums are then due. B Gl ;
- lithe Property Is abancioned by Borrower, of if, aftef notice by Lender lo Borrower that the condemnor offers to

" ‘make a@n‘award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the

-~ notice is givin, Lender s authorized to collect and. apply the prisceeds, at its option, either 1o restoration or repalr of the

- 'Property or {o the sums secured by this. Security Instrument, whether or not then due. : :

- “Unless Lender and Borrower otherwise agres in writing, any application of proceeds to principal shali not extend or

- postpone the due date of the monthly payments refetred to in paragraphs 1 and 2 or chanpe the amount of such

payments. .. oo T R : ‘ L
.- 11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or

- modification of amortization of the sums sectired by this Securily Instrument granted by Lender to any successor In
~-interest of Borrower.shall not operate to release the liability of the criginal Borrower or Bontower's successors In
.. Interest. - Lender shall not be recjuiréd to commence proceedings against any successor in'interest or refuse to extend
- time for payenent or otherwise modify amoriization of the suris secured by this Security Instrument by reason of any
_-demand macie by the original Borrower or Borrovier's successors in interest. Any forbearance by Lender in exercising

- any right or remedy shall notbe a waiver of or precludle the exercise of any right or remedy.

: 12. Successors and Assigns Bound;Joint and Several Liability; Co-signers. The covenants and agreements
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to tha
provisions of paragraph 17. Borrower's covenanis and agreements shall be joint and several. Any Borrower who
co-signs this Security Instrument but does not exacuts the Note: (a} is co-signing this Security instrument onlyto

~mortgage, grant and convey that Borrower's interest in the Property under the terms of this Security Instrument; (b} is

- not personally obligated to pay ths sums secured by this Security Instrument; and (c) agreps that Lender and any other

:Borrower may agree to extend, modlify, forbear or make any accommoedations with regard to the terms of this Sacurity
Instrument or the Note without that Borrower's consent.”: el E
-+~ 13. Loan Charges. If the loan secured by this Security Instrurnent is subject to a law which sets maximum lcan
- charges, and that faw is finaily interpreted so that the interest or other loan charges collected or to be collected in
‘connection with the foan exceed the permitted limits, then: (a) any'such loan charge shall be reduced by the amount
- necessary 10 reduce the charge to the permitted lirit; and (b) arly sums already collected from Borrower which
- exceededi permitted limits will .bé refunded to Borrower. Lender may choose to make this refund by reducing the
. - principal owed under the Ncte or by making a direict payment to'Borrower.. If a reflind reduces principal, the reduction
‘will be treated as a partial :p;gpagme,r;‘t,without’anyg; prepayment charge under the Note. i
. _14. Molices. Any noiice to Borrower pravidec! for In this Security Instrument shall be gjven by delivering it or by
.- mailing it by first class mail unless applicable law requires use of another method. The notige shall be directed to the
- Property Address or any other address Borrower daesignates by notice to Lender. Any notice to Lender shail be given
o1 by first class nall to Lender's adureds stated harein or any other address Lendler deslgnates by notice to Barrower.
- Any notice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when
given'as provided In this paragraph. o ; )

18, Governing Law; Severabllity. This Securlly instrument shall be governed by federal law and the law of the
.jurisdiction-in which the Property is located. in the ovent that any provision er clauss of thig Security Instrument or the

+Note conflicts with applicable law, such conflict shzil not afiect other provisions of this Sectirity Instrument or the Note

- which can be given effect without the conflicting provision. “Tothis end the provisions of thig Security Instrument and
- theNoteare declared tobe severable. -~~~ L. ??
. 16, Bomower's Copy.- Borrower shall be givan one conformed copy of the Note and of this Security Instrument.

- 17 Transfer of the Property or & Bensficial litevest in Borower, | all or any pant of the Property or any interest

~initIs sold or transferred {or If a benaficial interest in Borrower is sold or transferred and Boirower is not a najural
[person) witholit Lender's prior written consent, Lerder may, at its option, reqitire immediate payment in full of afl sums
secured by this Security Instrument, owever, this option shall not be exercised by Lender if exercise is prohiblted by

ptylnstrumert. - "o 0 ,
der shall give Borrower nettice of acceleration. The notice shall provide a pericd
elivered or rrailed within which Borrower must pay all sums secured
vithese sums prior to the expiration of this pericd, Lentter may Invoke
ithout further niotice or demand on Bonower. SR

¥
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! the rigtt to huve
: L lor of: {a) 5 days {or sich other pariod
GRIODOITY DUrSYant 10 any power of se comained in
Yecirity Instrument. Those condiions am that
undey this Securily Instrumerns and theNoteas#no
1y olher cuvenanis or agresments; (¢) pays &l expenses incurred
! £h L2 not fimied 16, veasonable att 8s; and {d} takes such action
e 1o assure that the lien of this Seaurity Instrument, Lender's rights in the Property and
£ hes surns secured by this Secusity Instrument shall continue unchanged. Upon
s mert by Borrowar; this Security Instrument and the ohligations secured hereby shall remain fully effective a5 if
YU no aéee"r;raﬁbn had cccurred. However, this right to reinstata shall not apply in the case of acceleration under
" paragraph 1. ‘ L L :

19, Sale of Note; cmi;ge of Loan Servicer, The Ncteora partial interest in the Note (together with this Security

Instrement) rnay be sol 12 i 3 resuit in a change in the entity
i i ent. There

and applicable
which payments should be

20. Hazirdous Substances. Eomrower shali ot cause or pienmit the presence, use, disposal, storage, or release
ofany Hazardous'Subﬁancac chorinthe Propery. Borrower shall not do, nor allow anyone else to do, anything
affecting the Property that is in violation of any Environmental Laiy. The preceding two sentences shall not apply to the
presence, uss, or storage on the Property of small quantities of Hazardous Substances that are generally recognized to
be appropriate to normal residential uses and to miirtenance of the Property.

regulatory authority, that ary removal or other remidiation of any Hazardous Substance affacting the Property is
necessary, qurower shall promptly take all necessiry remedia_i a ance with Environmenta! Law,

-~ As used in this paragraph 20, "Hazardous Substances are those substances defined as toxic or hazardous
substances by Environmental Law and the foliowing substances: gasoline, kerosene, other flammable ar toxic

& -petroleum products, toxic‘peéticides;and herbicides, valatile solvients, materials conlaining asbestos or formaldehyda,

“and radioactive materials, -As used in this paragrapih 20, *Envirormental Law® means federz! laws and laws of the
jurisdiction where the Pmpeny i; }’ocg;ed that relata to health, safuty or environmental protection.

: NON-UNH;%‘ORM COVENANT 5. Borrower and Lender further box_"enam and agree as foliows:

21. Acceleration; Remedies. Lender shall give notice to Elomower
breach of any covenani or agreement in this Security Instrumant (but

17 unless applicable law provides otherwise). This notice shall spech
- cure the default; (c) a date; not iess than 30 days khomthedateth
default must be cured: and (&) that failure to curd the defaultonc

resuR in acceleration of the sumis secured by this Security

‘all sums secured by this Security Instrument without further
.- otharremedies permitied by applicable law. Lender ghall b2 antitied to coilect all i N pUrsuing

» -.the remediss provided in thig paragraph 21, Inclurling, bu? not limited to, reasonable attorneys’ fees and costs of

title evidence. _ : : ;
' IfLender invokes the power of sale, Lender shiall execute or cause Trustee to execute a viritien notice of tha

‘ - .occurrence of an event of default and of Lender's elzction to cause the Property to be soid and shall cause such

- notice to be ret:orded in each county in which any part of the Property is located. Lender or Trustee shall give

.~ notice of sale iin the manner prescribed by applicabls law %o Borower and to other persons prescribed by

- applicable law.: Afterthe tima required by appiicable law, Trustes, without demand on Borrovrer, shsll sell the
~-Property at public auction 1o ihe higtiest bidder atithe Ume and place and under the terma designated in the

notice of sale fiy one or. iore parcels and In any ovtier Trustes determines. Trustes may posipone salz ol all or

any parcel of the Property by public announcement at the time ang place of any previously scheduted sale.

Lender orits'c [ a haseé the Property at any sals, EE :
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aving the S’mpery wmmm any cowm or |
leed shali be prima facie evidence of the mﬁtl of
the sale inthe ﬂoikmmg ordor: (2l toall
pe ¥ 13, bt 0/ renss rugtee’s anid aitorneys’ feas; (b) to ali sumzs
iecures) by this Secu’léﬂnattumz%, anﬂ {) arry exc@ss toths person ar Femens lsghlly entitled to B,
Reu.onveyan p yment. of ali sums'secured by thls Securit nstmmam lLender shall request Trustee
reconvey the Property.and hall surrender. this Security Instrument and: oles avidenting debt secured by this .
:Security instrument to Trustee. . Trustee shall rec 'onvey the Preparty withol Warranty and without charge to the person
r persons Iegal!y enmled to'it:'Such person or’ ;;«=r¢ons shall zay.any recordistion costs. ‘
: i 161 Luend er may from tmne to time remove Trustee and appoint a ‘successor trustes to a:w
”'Tmsteeappmnted hereunder. Without conveyantce of the Property, the sticoessor trustee sha!l succeed to ail the tule
n dutles confe ed upon T Trustee herein and: by applicibie law. -

As usec! in this Secunty lnstrument .mcs inthe M)te "attomeys fees” shall include any
1ppe%late court, :

: de:'s to this Secum‘v instrument. - Sl ‘
F'one ormdre ridersare executed by Borrower cLHd recorded toqeaher wnth thxs Security Instrument the covenants and
greem(:ntSjof each such’ rider'shall be incorporeted into and sha! amend and supplement the covenants and
gfeem“nts ‘of this Secunty Inst rument asifthe nder(s) werea part of this Secunty lnslrument [Check applicubla

e | []C ndomxmurh Rlder : . 14 Farnfly Rfder
uated Fayment - ' o E]Planned Umt Deve!opment Rider DSiweekly Payment Rider
BE‘aﬂoon Rid A SR 'C]Ra?e Impravesme'rt Rider . : | DSeccnd Home Rider

; Borrower accepts am 4 erms dnd sevenants connained in this Security
der (s) executed by Borrower and fe00 ed w?th B

{Soal) -
Hormevet

{3zal)
Boruway

; TARY PUBLIC-O
/COLIMISSION NO. ﬂ5’i§15
KISSION EXPIRES MAY: 25,2000

* FORM 3028 8/90 -

the __30th ©o_day.
70 M., and du!y ricorded i in Vol. M9 2 ;
on Page._ 0287
i Bernetha G h (‘aunsy Cierl.
« ﬁffm”-/.;m f: it




