.3512*78,24Q1997 : : : . The grentor is

ANT) AND WIFE

VINGS AND LOAN ASSOCIATION

i STATES OF AMERICA ,and whose
LN“!ATHFALLS, OR 97601 N
Y U ("Lender™). Borrower owes Lender the principal sum of

S ok R T e g U7 Dollars (11.S. 8 80,000.00 ).
This: debtis evidenced by ' Borrower s note: dated: the “same date as this -Security Instrument ("Note™), which provides for
> monthly-payinents, with the full debt, if not paid ealier, duc and pajable on JULY 1, 2027 . )
«’This Secarity Instrument securés 0 TLender: (a). the rapayment of tie debt evidenced by the Note, with interest, and all renewals,
. “extensions and modifications. of the Mote; (b} the payment of all other ‘sums, with interest, advanced under paragraph 7 to protect
. the security ;of this’ Security, Instrumznt; and /(c) the: performance of ‘Borrower’s covenants and agreements under this Security
- Tristrument and the Note; and (G).the repayment of any future advances, with inicrest thereon, made to Borrower by Lender
¢ pursuant to the paragraph-below ("Fulure Advances”). - ~: L e :

- -FUTUFE ADVANCES. Upon request to Borrower, Lender; ai: Lenders’s option prior to full reconveyance of the progerty by
Trusiee 10 Bidrrowér, may make JFuture"Advances o Bosrower, Such Future Advances, with interest thereon, shall be secured by
is: ‘of  Trustiwhen evidenced by promissory notes stating that aid notes are secured hereby. For this purpose, Borrower

T nveys to Trustee, in trust, with flower of sale; the foilowing described property located in

Oregon L SRR :

ADDITION:TO SUNSET, VILLAGE, IN THE COUNTY OF KLAMATH,

[Stzeet, City],

-~ TOGETHER  WITH all the improvements now/ or hereafier erected on the property, and all easements, appuricnances, and
 fixtures now or hereafter a part of the property. Al replacements and additions shall also be covered by this Security Insorument.
. All of the fdregoing is referred to in this Security Ingtrurnent as the [Property.” - : , :
.. - BORROWER COVENANTS that Borrower is fawfully seised of the estate hereby conveyed and has the right to grant and
convey the Property and that the Property is unencurabered, except for encumbzances of record. Borrower wasrants and will defend
generaliy the title to the Property against all claims and demands; subject to any encurabrances of record.
_THIS! SECURITY INSTRUMENT: combines' uniform coveitants for national iise and non-uniform covenants with limited
variations by jurisdiction to constituts a uniform security instrument covering real property.
UNIFORM COVENANTS: Borrower and Lender covenant and agree as follows:
1, Payment of Principal and Interest; Prepayment ancl Late Charges. Borrower shall promptly pay when due the
principal of and-inierest on the debt evidenced by the: Note and any prepayment end late charges due under the Note.
. 2. Funds for Taxes and Insurance. Subject to applicable law or fo a wrilten waiver by Lender, Borrower shall pay to Lender -
on.the day jmonthly payments are die ‘unider the Note;:until the Note is paid in full, a sum ("Funds™) equal o one-twelfth of: (a)
. “yearly taxes and assessments which may atiain prio ‘ ity Instrument as a lisn on the Property; (b) yearly leaschold
- payments.or ground rents on. the-Proper yearly hazsiid or property insurance premiums; (d) yearly flood insurance
‘premiutns; if any; (¢) 16 insurance preiniums, if any; andl (f) any sums payable by Borrower 1o Lender, in accordance
with the prévisions of paragraph 8, in lici of the it of mortgage insurance premiums. These items are called "Escrow Ttems.” .
Tender:may; at >, collectan | Funds iftian unt notito exceed thie maximum amount a lender {or a federally reinied
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cal Estaie Setflement Procedures Act'of 1974 as
nrtless enother law that applics to the Funds seis 2 lesser

unt 16t 1o exceed the lesser amount. Lender may estimate
stiriates of cxpenditures of future Escrow ltems or olherwise

i whose depogits are insitred by a federal agency, instrumentality, or entity (incinding
tion) or in-any Federal Home Loan Baiik. Lender shall apply the Funds to pay the Escrow Fems.
for holding and-applying the Funds, annually: analyzing the escrow account, or verifying the
- Escr eims,! ss Lender, - Borfower interest:on the Funds-and- applicable law permits Lender io make such a charge.
-5, However, Lender may fequire Borrower to. pay.a one-time charge for an independent real estate tax reporting service used by
* Lender in ‘coniiection"with this loan, unless applicable law provides otlierwise. Unless an agreement is made or applicable law
/- Tequires interest to-be; paid, Lender shall ot be required 10°pay Boirower any interest or earnings on the Funds. Borrower and
- Lender may agree in ‘writiiig, however, that ‘interest shall be paid on the Funds, Lender shall give to Borrower, without charge, an
" .. annual accounting of the: Funds, showing credits and’debits t0 the Funds and the purpose for which each debit to the Funds was
;.. made, The Funds are pledged as additional sicurity for all siuns secured by this Security Instrument.
If the Funds helid by Lender exceed the amounts periajtted to be held by applicable law, Lender shall account to Borrower for
the excess Funils in azcordance with.the requirements of aiplicable law. If the amount of the Funds held by Lender at any time is
- not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in suck case Borrower shall pay
- to Lender the amount necessary to tnake up the deficiency. Borrower shall make up the deficiency in no more than twelve monthly
*payments, at Lender’s sole discretion. /- 60 2 oo g e

" Uponipayment in full of all sums secured bythss Seaunty Insmlmsm,Lender shall promptly refund to Borrower any Funds

-held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale of the
. Propesty, shall apply any Funds held by Lender at the tie of acquisition or sale as'a credit against the sums secured by this
Security Instratnent.: © o i RN A B L L
PR 3. Application of Payments. Unless applicable law provides ottiervise, all payments received by Lender under paragraphs 1
"+ and 2 shail be applied: first, to.any prepaymient charges dug under the: Note; second, to amounts payable under paragraph 2; third,
- 10 interest due;:fourth,'to principal due; and last, to any laie charges dug under thé Note: -
: 4. Charges;. Liens. Borrower shall' pay all taxes, assessments, charges, fines and impositions attributable to the Property
- which may attain- priority over:this Security Instrument, and leasehold payments cr ground rents, if any. Borrower shall pay these
" obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly 1o the
person owed payment. Borrower shall promptly furnish fo Lender ‘all notices of amounts 1o be paid under this paragraph. If
* Borrower niakes these: payments directly, Borrower shall promptly fumish to Lender receipts evidencing the payments.
' -Borrawer shall prompily- discharge any lien which his priority Jnver this Security Instrument unless Borrower: (3) agrees in
- writing 1o the payment of the obligation secured by the licn in a manner acceptable to Lender; (b) contests in good faith the lica by,
' or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the enforcement
-, of the lieni; or {c) secures from the holder of the lien ari zgreement satisfactory to Lender subordinating the lien to this Security
. Instrument. If Lender determines that any part of the Property is subject to a lizn which may anain priority over this Security
" Instrument,’ Lender may - give Borrower a notice identifying the liea. Bérrower shail satisfy the lien or take one or more of the
- actions set forth above within 10 days of the giving of motice. . < :
.2 5. Hazard or Property Insurance, Borrower shall keep the improvements riow existing or hereafter erected on the Property
.. ".insured againstloss by fire, hazards included within the ferm "extenided-coverage™ and any other -hazards, inciuding floxls or
- Tlooding, for which Lender requires insurance. This insuranice shall b2 maintained in the amounts and for the periods that Lender
. .= requires. The insurance carrier providing the insurance shall be chosen by. Borrov/er subject to Lender’s approval which shall not
- be unreasonably. withheld. If Borrower- fails to maitiain coverage: described above, Lender may, at Lender’s option, obtain
-coverage to protect Lender’s rights in the Property in acrordance with parigraph 7. _
~ . All insurance policies and rencwals shall be acceptable to Lender arid shall'include a standard mortgage clause, Lender shall
have the right 0 hold. the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums znd ienewal notices.:In thie sveat of loss, Botrower shall give prompt notice to the insurance carrier and Lender. Lender
- may make proof of loss if not made promptly by Borrower, . 7 DI )

- Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damajied; if the restoration or;repair is economically feasibl2 and Lender’s security is not lessened. If the restoration or
repair is not economically feasible or Lender’s security would be lessered, the insurance proceeds shall be applicd to the sums
secured- by -this Security. Instrument,  whetkier or not ‘then due, with any excess paid to Borrower. If Borrower abandons the
.. Property, or dces not answer within:30 days a notice frorn Lender that the insurance carrier has offered to setle a claim, then
.~ Lender may collect the insurance proceeds. Lender may use the proceeds to repatr or restore the Property or 1o pay sums secured

.- by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.
=~ UnlessLender and Borrower ctherwise agree in writing, any application of proceeds to principal shall not extend or postpone
- .. the due date of the monthly ‘payments refeired to in parigraphs 1 and 2 or change the amount of the payments. If under paragraph
-+ 21 the Property is acquired by Lender, Borrower’s right o any insurance policies and proceeds resulting from damage 1o the
"+ Property prior o the acquisition shall pass-to Lender to the extent of the sums secured by this Security Instrument immediately
» prior to the acquisition, - "o Sl e o

“~,+ 6. Occupancy, Freservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
- -Borrower shall occupy, establish, and use tiie Property as Borrower’s: principal residence within sixty days after the execution of
. -this Security Instrument and shall continue o occupy the Property as Borrower’s principal residence for at least one year after the
-7 date of occupancy, unless Lender: otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
. -extenuating. circumstances exist:which are beyond Borrower’s control; Borrower shall not destroy, damage or impair the Property,
_-aliow -the Property to deteriorate, or-commit waste on the Property. Borrower shall be in default if any forfeiture action or
- proceeding, whether civil or criminal, is begun that in Lender’s good. faith judgment could result in forfeiture of the Properzy or
- otherwise raterially impair the lien created by this Security Instrument or Lender's security interest. Borrower may cure sech a
~ default and reinstate, as provided in paragraph 18, by causing the siction or proceeding to be dismissed with a ruling that, in
.+ Lender’s good faith determination, preciudes forfeiture: of the Borrower's interest in the Praperty or other material impairment of
- the lien created by this Security: Instrument or Lender’s security interest. Borrower shall also be in default if Borrower, during the
- loan-application process, gave materially false or inaccurate information or stateménts to Lender (or failed to provide Lender with
* -any material ‘information) in: connccticn with the loan cvidenced-ty. the Note, including, but not limited to, representations
. concerning Borrower's accupanicy ¢f tha Property as & principal resid:ncs. If this Security Instrument is on a leasehold, Borrower
-. - shall'comply with all the provisions of the lease. If Borrower scquires. fee ttle to the Property, the leaschold and the fee tite shall

. not merge unless Lender agrees fo themergerin writing, 0 o0 0
in the Property. If Borrower fails to perform the covenants and agreements contained in

~.. 7. Proteciion of Lender’s Rights in tt Isto p ‘
.+ this Security Instrument, .or-there 'is 4 legial proceeding that may: signifitéimtly affect Lender’s vights in the Property (such as a

- proceeding in bankrugiicy, probate, for condemnatior or forfeiture or to enforce laws or regulations), then Lender may do and pay
for whatever is necésiiary to protect e of ‘the Property: and Lendéc’s rights in the Property. Lender’s actions may include
paying any sec ien. which, has -priorily- over- this Security Instument, appearing in court, paying reasonable

perty to meke fepairs, Although Lender may' take action under this paragraph 7, Lender does

N meséz'sg;eo
SR lnmasst‘-gj“)~ vl
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v litional debt of Borrower secured by this Seormizy
peyment,-these amounts shall besr interest from the date of
noiice foni Lender to Borrgwer requesting payment. :
sty provide us, (the "Leader”) with evidence of inmmance
@y purchass insurance at Bomower’s expense o protect the
] eed not; il 1 (¢ Borrower's interest. If the collateral becomes damaged, the
the Llender. purc ‘pay any claim Borrower'milkes or any claim made against the Borrower. Borrower may
at 1 this covernge by providing evidence that Borrower has ohitziiéd property coverage elsewhers. ,
~ " 'The Borrowez is responsible for cost of any insurance purchased by. Lendes. The cost of this insurance may be added to your
- contract or loan balance. If'the cost is ‘ddded to the contract ot loan balance, the interest rate on the underlying contract or loan will
.~ apply to this ;added amount. Efféctive date of coverage may. be the date the Borrower’s prior coverage lapsed or the date the
- Borrower failed to provide proof of coverage.. - - DR T R
.. The coverage Lender purchases may be considerably more expensive than insurance the Borrower can obtain cn Borrower’s
-own and may not satisfy the need for!property damage coverage or ‘other mandatory liability insurance requirements impased by

i . .applicable law:

o 8. Mort;zage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
-~ Instrument, . Borrower -shall: pay :the premiums required to: maintain e mortgage insurance in effect. If, for any reason, the

mortgage insurance coverage. required: by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
. obtain coveragie substantially equivalent to ‘the mortgage insurance previously in effect, at a cost substantially equivalent to the cost

o Borrower of the miortgage insurance previously in effect, from an ziternate morigage insurer approved by Lender. If substantially

o equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to one-twelfth of

o the yearly morigage insurance premium . heing -paid by Borrower when' the insuranice coverage lapsed or ceased to be in effect.

Lender will accept, use and retain these payments as a loss ‘reserve in Eew of morigage insurance. Loss reserve payments may
. -no longer be required; at the option of Lender, if mortgage insurance ‘coverage (in the amount and for the period that Lender
-+ requires) provided by an insurer appréved by Lender again becomey available and is obtained. Borrower shall pay the premiums
. required to maintain mortgage insirrance in'effect, or to provide a loss reserve; until the requirement for mortgage insurance ends in

G . accordance with any written agresment between Borrower and Lendes: or applicabie law.

o 9. Inspection. Leader or its agent.may-make reasonable entiies ‘upon- and inspections of the Property. Lender shal! give
- Borrower notice at the time of:or prior 10 an inspection specifyinig reasonable canse for the inspection.

: - 10. Condemnation. The proceads of any award or claim for'damages, direct or consequential, in connection with any
- condemnation or'dther taking of any pért pf the Properly; or for conveyance in lieu of condemnation, are hereby assigned and shall

 bepaidtoLender. < . i .- EEE et s . ’
. In‘the event of a total takingof the }"ropeny, the proceeds shall be applied to the sums secured by this Sccurity Instrument,

- whether or ol then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair market

- value of the Property immediately before the taking is cqual to or greaier than the amount of the sums secured by this Security

Instrument. immediately before. the taking, unless Borrower and Litnder otherwise agree in writing, the sums sccured by this
Security Instrument shall be reduced by the amount of the proceeds. multiplied by the following fraction: (a) the total amouni of the
-sums secured immediately ‘before: the taking; divided by (b) the fair market value of the Property immediately before the toking.
;' Any balance. shall ‘bz paid to, Borrowcr. In the event of a partial tiking of the Property in which the fair market value of the
7.-7. Property immediately before the faking is less than the amount of the sums secured immediately before the 1aking, unless Borrower
- and Lender otherwise ‘agree in writing or unless applicable law othiervise provides, the proceeds shall be applied to the sums
. -secured by this Security Insirument whether or not the sums are then due. - , '
% Ifthe Property is’abandoned by Borrower, or if; after notice by Lender.to Borrower that the condemnor offers to make zn

‘award or settle!a claim for damages, Berrower fails to respond to Lender within 30 days after the date the notice is given, Lender is

- authorized to collect and apply the proteeds, at its option, either to ristoration or-repair of the Property or to the sums secured by
this Security Ifistrument, whether or notthen'due, =~ © 7 1 o ,

w7 ‘Unless Linder and Bormower otherwise agree in writing, any application of proceeds to principal shall not exiend or postpone
;- the due date of the monthly payments referred to in parnigraphs 1 and 2 or change the amount of such payments.

.+« .7 11, Bormower Mot Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification of
--amortization of the sums secured by this Security Instrament granied ‘by Lender to any siccessor in interest of Borrower shall rot
operate to release the liability: of -the original Borrower ‘or Borrower’s successors in interest. Lender shall rot be required o
commence: praceedings against'any successor-in interest or refuse to ixtend time for payment or otherwise modify amortization of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower’s successars in
. interest. Any forbearance by Lender in exercising any right or remedy’ shall not be: a waiver of or preclude the exercise of any right

orremedy; . ool el o L SR o
- .72 12, Sucgessors’ and Assigns’ Bound; Joint and-Several Linbility; Co-signers, The covenants and agteements of this
*--Security Instrument shall :bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of

= f.;paragraph‘v117.5;Bomwer's,*covenams ‘and agreements ‘shall be-joint znd several. 'Any Borrower who co-signs this Security

~:Insrument  but. does not execute the MNote: (a) is co-signing this Security Instrument only to mortgage, grant and convey that

~ Borrower’s inferest in the Property’ under the terms of this Security Instrument; (b) is not personally obligated to pay the sums

- secured by:thit Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
. make any accommodations with regard 1o the terms of this Security Instrument or the Note without that Bomrower's consent,

~ 13, Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges, and

" that law is finully interpreted so that the interest or other loan changes collected or to be coliected in connection with the loan

< exceed the permitted limits, then; () any such loan charge shall be 1educed by the amount necessary to reduce the charge to the
permitted limit; and (b) any sums already collected from. Borrower which exceeded permitted limits will be refunded to Borrowes.
- Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct payment to Borrower.
- If arefund redyices principal, the reduction will be treated as a partial prepayment without any prepayment charge under the Note,
’ 14. Notices. Any notice to Barrower provided for in this Security Instrument shall be given by delivering it or by mailing it
" by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or any
other address Horrower designates by notice to Lender. Any niotics to:Lender shall be given by first class mail to Lender's address
stated herein or any .other address Lender designates by notice to Berrower: Any notice provided for in this Sccurity Instrument
shall be decmed to have-been given to Borrower or Lender when given as provided in this paragraph, ,
S 15. Governing Law; - Severabifity. 'This Security: Instrument ‘shall be governed by federal law and the law of the
"+’ jurisdiction- in ;which the Property is located. In the cvent that any provision or clause of this Security Instrument or the Note
-conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
ithout the conflicting provision. To this erd the provisioas of this Security Instrument and the Note are declared 1o bo

orrawer’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument. )
- 17. Tranifer of the Property or i Beneficial Interest in Borrower. If all or any part of the Property or any interest in it is
red (ar if a beneficial i sold o1 tremsferred and Borrower is not a natural person) without
written ‘conisent, Lender s its option, require iminediaic payrment in full of all sums secured by this Security
gweve ion:shiall not ercisell by Lender if exereise i’ prohibited by federal law as of the date of this

it
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ration. The notice shall provide a period of ot ess
OIYOWer must pay all sums mmazgis Security
iod, Lender may invoke any remedics permitied by

earlier'of: (1) 5 days (or such ather period as applicable law may

1y, power. of sale contained in this Security Instrument; or {b)
ecu ; “Tho: itions arc that Borrower: (a) pays Lender 21l sums which then
ty: Insrament-and the:Nete a3 if-no acieleration had occurred; (b) cures any default of any other

ns; Borrower shall b;a%réithe.ﬁghi 1 have enforcement

‘would be dut; under this Secari

: covenantsor agresments; (c) pays all expenses incurred in_enfor cing ‘this ‘Sceurity Instrument, including, but not limited to,

reasonable atiomeys’. fees; and (d). takes:such ‘action as! assure that the lien of this Security

: t, Lender’s rights in the Property and Borrower’s obligation to S secured ‘by this Security Instrument shail

- continue ‘unichanged. Upon ‘réinstatement Py Borrower, this Security Instrument and the obligations secured bereby shall remain

. fally effecﬁfl'ég as if no acceleration ha occurred. However, this right to reinstate shall not apply in the case of acceleration under

- pamgraph 170 - ot T e L ~

-7 19, Sale of ‘Note; .Chznge of | Lozsin Servicer. The Note ot a partial interest in the Note (together with this Security
“Insrument) may be sold One or more tim sale may result in a change in the entity (known as
the "Loan Servicer") 1 i i

written notice of the change in accordance with paragraph 14 above ind applicable law. The notice will state the name and address
of the nevs Lcan Servicer and the address to: which payments should| be made. The notice will also contain any other inforrnation
required by agplicablelaw. = ¢ LT : X o

+-20.-Hazardous Substances. Berrower shall Tot cause or permit the prosence, use, disposal, storage, or release of any
* "= Hazardous Substances onor in the Property, Borrower skall not do, 'nos allow anyone else to do, anything affocting the Property
*. 1hat’is in violation of any Environmental Law. The preceding two sefiences shall not appiy to the presence, use, or siorage on the
-Property of smiall quantities of Hazardous Substances that are generally recoguized to be appropriate to normal residential uses and

S to mainw"hanct'g.ofthe Property.” 1t oo S A

- . Borrower shall promptly give Lender written notice of any iavestigation, claim, demand, lawsuit or oth

governmental 3 regulator OF [iriv i perty and .

which Borrower has actual : ywer | " i5 noti 4 t thet any
removal oz otlie iation of any Hazardous Substance affecting the Property is necessary, Borrower shall prompily take ail

- mecessary remedial actions in accordance with Environraenial Law, . & 0 v

Loeol o As usediin this paragraph 20, "Hazardous. Substances™ are thisse ‘substances defined as toxic or hazardous substances by
.- Environmental Law ‘and: the followinig. substances: Basoline, kerdsene, other flammable. or toxic petroleum products, toxic
" pesticides and herbicides; volatile solvents, materials containing ashestos or formaldehyde, and radioactive materials, As used in
~. this paragraph;20, "Environmental Law" means federal laws and laws of the Jurisdiction where the Property is located that relae 1o

- health, safety or environmental protaction. . i P :

: ~ NON-UNIFORM COVENANTS. Borrower and Lender further tovenant and agree as follows: )

21. " Acceleration; Remedies. Lender shall give notice to Borrywer prior to acceleration following Borrower’s breach of
any covenant or agreement in-this Security Instrument (but not prior to acceleration under paragraph 17 unless applicable
law provides otherwise). The notice shall specify: - () the default; (b) the action required to cure tiie default; {(¢) a date, not
less than 30 diiys from the date the nutice is given to Borrower, by which the defanit must be cured; and (d) that failure to
cure the default on or before the date specified in the notice may result in acceleration of the sums secured by this Security
Instrumenit and sale of the Property. The notice skl further inform Borrover of the right to reinstate after acceleration

. -and the right to bring a court -action "to ‘assert the Ton-existence of a default or any other defense of Borrower o

- aceeleration and sale. If the default is not cured on.or before the date specified in the notice, Lender, at its option, may
-, 4 require immediate payment in full of all sums securad by this Security Instrurent without forther demand and may invoke

~.the power. of sale and any other remedics permitted by applicable law. Lender shall be entitled to coliect all expenses
incurred in pursuing the remegies provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees
and costs of title evidence, = . I EEUEI ‘
© . I Lender invokes the power of sale, Lender shall execute. or cause Trustee to execute a written notice of the
occurrence of am event of default and 'of Lender’s election to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any part of the Property is bocated. Lender or Trustee shall give notice of sale in the
manne:ex;iprescﬁibed by applicable Inw fo Borrower and o other persons prescribed by applicable law. After the time -
required by applicable law, Trustee, vithout demanil on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and
place of any previously scheduled sale, Lender or its designee may Purchase the Property at any sale,

Trustee shall deliver to the ‘purchaser Trustee’s deed conveying the Property without any covenant or warraaty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein, Truster shall apply the'proceeds of the sale in the followiny; order: (a) to all expenses of the sale, including, but not

~limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess

= to the persan or persons legally entitled to it = S o T ;

i e 22, Reconveyance. Upon payment.of all sums secured by this Security Instrument, Lender shall request Trustee to reconvey

= the Property’ anil shall. surrender this Security Instrument and. all not:s evidencing debt secured by this Security Instrument io

- Trustee. Trustee shall reconvey: the Property withont warranty for a fee of not less than $5.00 to the person or persons legally
" entitled to it. Such person or persons shall. pay any recordation costs, v 1L ¢ o :

723, Substitute Trustee; Lender may, from time 1o, tme, remove TYustes and' appoint a successor trustee to any Trustee
" appointed heseuitder. Without conveyantic of the Property, the successor trustee shall succeed o all the title, power and duties
- conferred upon Trustee herein and by applicablelaw, - .- o T -
Yol 24, Attorneys’ Fees, As used in this' Secugity Instrument and in the Note, "attorneys® fees” shall include any attorneys’ fees
- -awarded by an appellate court. | IERU PR Lo U SRS S : = ‘ v
... 25, Riders to this Secerity ¥ strament. If one or more riders itre executed. by Borrower and recorded together with this

- Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and supplement

' the covenants anil agreements of this ¢ ity Instrument as if the ridez(s) were a part of this Security Instroment,

- [Check applicabl: box(es)] . - : L e e

- [X] Adjustaite Rate Rider [ condominiomRider -~ [J1 Family Rider

,_Gxailum_ii:d Payment Rider L] Plannzd Unit Development Rider. [_] Biweckly Payment Rider
AR D;Ball;:}dn"iRider ey - ] Rate Improvement Riider- Second Home Rider
o Udvaride 1 Otheris) | |

‘éoﬁcmmcg LOANS ANTY OTHER : CREDIT EXTENSION WHICH
HOUSEHOLD PURPOSES OR SECUPED. SOLELY BY THE ‘
TI S| ATION AND BE SIGNED

. Form 3038 g/20 g
ﬁ@f%f’
el & VRN




-Borrower

{Scal}

-Borrower”

,mmty 851
per*;onally aypeared the above namc:i o

o

and acknow?_edged

Gﬁﬂﬂﬁﬁﬁﬁ m&%

. Form3638 9/50




IN # 030-09-00152 - -

dE( Rate Caps)

iTH SR day of - JUNE -
mwrporated into and shall be deeme d'to amend and supplemem the Mortgage, Deed of Tmst
; j,umy, Deed’ (the "Secuniy Instmment") of the’ same dat,e gwen by the undersrgned (the "Borrower™) to secure

rawer’s Adjustable Rate Nots (the "Note") to |~ o

' . KLAMATH F. ERS‘I’ FEDERAL SAVINGS ANI) LOAN ASSOCIPTIO‘\I
(the"l.ender") of she sim daze. and covering me pxopcrty descnbed in the Sa;unty Instrument 2nd locatzd au:

*917‘,}CORONADO VIAY
AMA’I’H FALLS, ()REGON 97603
1 ,‘_ e -PwpcnyAddn.ss] .
o THE NOTE,.(‘,ON'IAINS PR(WISIONS Al_,!..OWINl.: FOR " CHANGES iN THE
'INTEREST RI\TE ‘AND THE EHONTHLY PAYMENT. THE NOTE LIMITS THE
~AMOUNT THE BORROWER' INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THi MAXIMUM RA rE THE BOHROWER MUST PAY.

the cov anis: and 1greemems made in the Security Instrument,
enant and agr as foliow . . .

g, The Note provides-for changes in

ar ‘ ,and on that
very 12 2th momh‘ menafwr Each date on wluch my mtereat raxe could change is called a "Change Date.”
LBy The Index i : T :

easury“seci.\i'mes asdmswd &5 a constant mammy of 1. ycar, as made, available by the

Fedcnl Reserve Board ‘The ost'recent Iné,ex Egure avaﬂ.able: as of the date 45 days before each-Change Date is
i called the "Current Ind v i i

e, heN” Hoider:wf calcuimeiny new mterestrateby addmg TWO AND SEVEN .
i o 2 875 %)toxheCuzrem

RIDER - ARM




he Amout of e moniily Feyenent that wauld be sufficient t repay the
: jgg_hange,})é;téjp’ full on the Maturity Date at my new interest rat¢ in
s calculation will bz the new amount of my monthly payment.

.Ct ‘aﬂ 861’3‘6 will aot be Mer than' 7. 87,5 ’ %

than 3L875 0 Thereaftcr, ray interest rate will never be increased or decrpased on

le Change Date by more than two percentage points (2.0%) from the rate of interest I have been payiilg for the
ing twely ' il never be greater than 2 . 11.875 . .~ %, nor less than
st rate Ut %, whichever is greater. -

ffective Dateof Changes o oo " )

T NIy new interest. rate- wills become effective on each Change Date. I will pay. the amount of my new monthly
* + payment beginning on the first tnonthly payment date after the Change Date until the amount of my monthiy payment
changes again.; '] ) S :
. (F)Noticeof Chamges . oo b ;
©.7 The Note Holder will del iver or mail to me a notice of aiy changes in my interest rate and the amount of my
.-mofithly. payment before the tffective date of ey change. ‘fhe notice will include information required by law 10 be
i e and also the title and telephone number of a person vii(ho' will answer any question I may have regarding the

St

S pOtCE L e e e : AR 4
B.- TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amende! to read as follows: -

Transfer of the Property or a Beneficial Interest in Horrower. If all or any part of the Property or any interest
" in itiis sold or transferred (or.if 2 bencficial-interest in Borrdwer is scld or teansferred and Borrower is not a natural
person) without Lender’s -prior ‘written' consent, ‘Lender may, at its option, require immediatz payment in full of alt
.sums - sectired by " this. - Security Instrument. - However,. this. option shall not-be exercised by Lender if exercisc is

s prohibited by federal law as of the date of this Security Instument.

© Tothe extent permitte by applicable law, Leader may charge a reasonable fec 4s a condition to Lender’s consent
~10 the loan assumption, Lender ‘may-also require the transferei: to sign an assumption agreement that is acceptable to
Leniderand that obligates the transferee to keep all the promises and agreements made in the Note and in this Security

instrument. Borrower will continue to be obligated under the Mote and this Security Instrument unless Lender releases

- Bomowerin writng..

dlf “Lender eiercises’ the .option ‘to: require. immediate’ payment in. full, Lender shall give Borrower notice of
- aceel > shall provide a penicd of not less than:30 days from the date the notice is delivered or mailed
within:which B all sums sectred by thisi Security Instrument. If Borrower fails to pay these sums
ior:t0 the expiratior is period; Lender o 1y invoke :ny remedies permitied by this Security Instrument without
artlier notice or demand on Borrower. R : Ceaii :

| )"\'“/’W _ (Seal)

-Borrower

. %
M%mzwj&% (Seal)

WQREEN TJIB?ET' v ~Rorrower

(Seal)

~Borrower

(Seal)

.- ~Barrower

- Form 3111 3/88

e & Escrow _30th

e :
“ P, M., and duly recorded in Vol, M97 R
onPage_ 20333 ... ; S
iy ‘KBjme'thau' G: Letsgh, County Clerk

: (fﬁﬁ&» 72/ R o St




