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| DEED OF TRUST

THIS DEED OF TRUST ("Securit: Instrument;‘) Is mads an JUNE:%-‘* ,1897 . The grantoris
TIMOTHY C. PIMENTEL and TERESA A. PIMENTEL . : -

o

e {'Borrower”).
Thetrusteeis AMERITITLE = , (Trustes").
The bensficiary is SOUTH YALLEY BANK & TRUST, 5 which is organized and
existing under the laws of AN OREGON BANKING CORPORATION , and whose address

is PO Box 5210, KLAMATH FALLS , .OR 97501 {'Lender”).
Borrower owes Lender the principal sum of Sixty Five Thousand Nine Hundred Dellars and

no/100 Dollars (U.S. $65,900.00 ). This debtis
svidenced by Borrower's note dated the same date as this Sscurity Instrument ("Note"), which provides for monthly
payments, with the full debt, if not paid earlier, due and payable on July 1, 2027 . This Security
Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals,
extensions and modifications of the Nots; (b) the payment of all other sums, with interest, advanced under paragraph 7
to protect the security of this Security Instrument; and (c} the performance of Botrower's covenants and agresments
under this Security Instrument and the Nete. For this purposs, Borrower irrevocably grants and cenveys to Trustes, in
trust, with power of sale, the following described property located in K1amath

County, Oregon: : :

Lot 27, LAMRON HOMES, according to the official piat thereof on file in the
office of the County illerk,ofr KTamath County, Oregon.

Account No: 3909-0110C-G5700 Key No: 557935 Code No: 04

which has the address of 5230 BARRY AVENUE - , KLAMATH FALLS
: o [Street] B [City]
Cregon 97503 {"Property Address’);
[Zip Codal, ‘ - )

TOGETHER WITH all the Improvemants now or hereafter vracted on the propetty, and ail essamants,
appurtenances, and fixdures now or hereafter a part of the pragerty. All replacements and additions shall also be
covared by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER CCVENANTS that Borrower is tawiully seised of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record.  Borrower
warrants and will defend generaily the title to the Froperty agalnst all daims and demands, subject to any
encumbrances of record. : . : -
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THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited varlations by jurisdiction to constitute 2 uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agrec as follows:

1. Payment of Principal and interest; Propayment and Late Charges. Borrowsr shali promptly pay when due
E\?e principal of and interest on the debt'evidenced by the Note and any'‘prepayment and late charges dus under the
Mote, : - Lo

2. Funde for Taxes and Insurancs. Subjectto applicable law or o a written walver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, untll the Note Is pald in full, 2 sum {"Funds®) for: (z)
yearly taxes and assessments which may atiain priority over this Security instrument as a lien on the Property; (b} vearly
leasehold payments or ground rents on the Propenty, if any; (c) yearly hazard or property insurance premiums; {d)
yearly flood insurance premiums, if any; (e) yearly morigage insurance pramiums, if any; and {f) any sums payabie by
Borrower to Lender, in accordance with the provisions of paragraph 8, in lieu cf the payment of mortgage insurance
premiums. These ltems are called "Escrow ltems.” Lender may , at any time, collact and hold Funds In an amount not
tc exceed the maximum amount a lender for a federally related mortgage loan may require for Borrower's escrow
account under the federal Real Estate Settlement Procadures Act of 1974 as amended from time to time, 12 U.8.C. &
2801 et seq. ('RESPA"), unless another law that applies to the Funds sets a lesser amourt. i 50, Lender may, at any
time, collect and hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds
due on the basis of current data and reascnable estimases of expenditures of future Escrow ltems or otherwise in
accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federail Home Loan Bank. Lender shat! apply the Funds to
pay the Escrow ltems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. However, Lender may require Borrower to pay a one-time charge foran
independant real estate tax reporting service used by Lender in connection with this loan, unless applicable law
provides otherwise. Unless an agreement is made or applicable law requires interest to be paid, Lender shall not be
required to pay Borrower any interest or earnings on the Funds. Borrower and Lender may agree in writing, however,
that interest shall be paid on'the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for all sums securad by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to
Borrower for the excess Funds in accordance with the requirements of applicable law. if the amount of the Funds held
by Lender at any time is not sufficient to pay the Escrow lteims when due, Lender may so notify Borrower in writing, and,
in such cass Borrower shall pay to Lender the amount riecessary to make up the deficiency. Borrower shall make up
the deficiency in no more than twelve monthly payments, at Lender’s sole ciscretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. I, under paragraph 21, Lender shali acquire or sell the Property, Lender, prior to the acquisition
or sale of the Property, shall apply any Funds haid by Lender at the time of acquisition or sale as a cradit against the
sums secured by this Security Instrument.

3. Application of Payments. Unless applicabis law provides otherwise, ali payments received by Lender undear
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable
under paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower
shall pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lendar alf notices of
araounts to be pald under this paragraph. If Borrower makes these payments directiy, Borrower shall promptly furnish
to Lender receipts evidencing the payments,

Borrower shall promptly discharge any lisn which has priority over this Security Instrument unless Borrower: (a)
agrees In writing to the payment of the obligation secured by the llen In a manner acceptable to Lender; (b) contests in
good faith the lien by, or defends against snforcement of the lien in, legal proceedings which in the Lender's opinion
operate to prevent the enforcament of the llen; or (¢} secures from the holder of thes lisn an agreement satisfastory to
Lender subordinating the fien to this Security Instrument. If Lender determines that any part of the Property is subject
to a fien which may attain priority over this Security Instrument, Lender may give Borrower a notice identitying the lien.
Borrower shali saiisfy the lien or take one or more of the acticns sst jorth above within 16 days of the giving of notice.

8. Hazard or Property Insurance. Borrower shall keep the improvaements now existing or hereafter erected on the
Praperty insured against loss by fire, hazards included within the term "extonded coverage” and any other hazards,
including fiocds or flocding, for which Lender requires insurance. This insurance shall be maintained in the amounts
and for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower
subject to Lender's approvai which shall not be unreasonably withheld. f Borrower fails to maintain coverage described
above, Lender may, at Lender's option, obtain coverage to protect Lender’s rights in the Property in accordance with
paragraph 7.
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Ali insurance policies and rangwals shali be accepiable to Lendsr and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renswals. if Lender requires, Borrower shail prompily give io Lender
all recelpts of paid premiums and renewal notices. in the event of loss, orrower shall give prompt notice to the
Insurance carrier and Lender, Lender may make prooi of loss i not made promptly by Borrower.

Unless Lender and Borrowsr otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Propenty damaged, i the resitration or repair is economically feasible and Lender's security is not lessened. ¥
the restoration or repair is not aconormically feasible or Lendar's secuity would be Iessened, the insurance proceeds
shall be applied to the sums secured by this Securlty Instrument, whether or not then dus, with any excess paid to
Borrower. if Borrower abandons the Property, or does ridt answer within 30 days a netice from Lender that the
insurance carrier has offerad to settie a claim, then Lender may collect the insurance proceeds. Lender may use the
proceeds to repair or restore the Property arto pay sums secured by this Security Instrument, whether or not then due.
The 30-day period will begin when the notice is given.

Unless Lender and Borrower othenwise agree in writing, any application of proceeds to principal shall not extend or
fostpone the due date of the monthly paymenis referred to in paragraphs 1 and 2 or change the amount of the
payments. if under paragraph 21 the Property Is acquired by Lender, Borrower's right to any insurance policies and
proceeds resulting from damage to the Property prior to the acquisition shall pass to Lender to the axtent of the sums
secured by this Security Instrument immedizately prior to the acquisition.

8. Occupancy, Preservation, Maintenanee and Protection of the Property; Borrower’s Loan Appiication;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty
days after the execution of this Security instrument and shall continue to occupy the Property as Borrower's principal
residence for at Isast one year after the date of atcupanay, unless Lender otherwise agrees in writing, which consent
shall not be unreasonably withheld, or uniess extenuating circumstances exist which are beyond Borrower's control.
Borrower shall not destroy, damags or impair the Property, aliow the Property to deteriorate, or commit waste on the
Property. Borrower shall be in default if any forfeiture action or proceeding, Whether civil or criminal, is begun that in
Lender’s good faith judgment could result in forfeiture of tha Property or ctherwise materially impair the lien created by
this Security Instrument or Lender's security interest. Borrower may cure such a default and reinstate, as provided in
paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender's good faith
determination, precludes forfeiture of the Borrower's interest in the Property or other material impairment of the lien
created by this Security Instrument or Lender's security interest. Borrower shall also be in default § Borrower, during the
foan application process, gave materially faise or inaccurate information or statements to Lender (or failed to provide
Lender with any material information) In connection with the lcan evidenced by the Note, including, but not limited to,
representations concerning Borrower’s occupancy of the Property as a principal residence. If this Security Instrument
Is on a leasehold, Borrower shall comply with all the provisions of the lease. f Borrower acquires fee title to the
Property, the leasehold and the fee title shall not merge uniess Lender agrees 1o the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements
contained in this Security Instrumant, or thers isa legai proceeding that may significantly affect Lender's rights in the
Property (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s
rights in the Property. Lender’s actions may Include paying any sums secured by a fien which has priority over this
Security Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs.
Although Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by
this Security Instrument. Unless Borrower and Lender agres to other terms of payment, these amounts shall bear
interest from the date of disbursement at the Note rate and shail be payable, with interest, upon notice from Lender to
Borrower requesting payment.

8. Mortgage insurancea. If Lendsr required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance In effect. If, for any
reason, ihe mortgage insurance coverage required by Lender iapses or ceases to be in effect, Borrower shall pay the
premiums required to obtain coverage substantizlly equivalent to the moertgage insurance previously in effect, at a cost
substantially squivalent to the cost to Borrower of the morigage Insurance previously in effect, from an alternate
mortgage insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not available,
Borrower shall pay to Lender each month a sum equal to one-twelfth of the yearly fmortgage insurance nremium being
paid by Borrower when the insurance coverage lapsed or ceased to be in effect.” Lender will accept, use and retain
these payments as a loss reserve in fisu of mongage insurance. Loss reserve payments may no longer be required, at
the option of Lender, i mortgage insurance coverage (in the amount and for the pericd that Lender requires) provided
by an Insurer approved by Lender again becomes available and Is obtaihed. Borrower shall pay the premiums required
to maintain mortgage insurance in effect, o to provide a loss reservs, untii the regulrement for mortgage Insurance ends
in accordance with any written agreement betwean Borrower and Lender or appiicable law.

9. Inagection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an Inspection spacifying reasonable cause for the inspection.

10. Condemnation, The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for convayanes in fieu of condemnation, are hereby
assigned and shall he paid to Lender,
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1n the event of & total taking of the Property, tha proceeds shall be applied to the sums sscured by ihis Security
Instrument, whether or not then due, with any excess paid to Borrower. in the event of a partial taking of the Froperty i
which ths Talr market value of the Properly immediately befors the taking is egual to or greater than the amount of the
sums securad by this Securlty Instrument Immediately before the taldng, untess Borrower and Lender ctherwise agree
in writing, the sums secured by this Security Instrument shal! be reduced by the amount of the procesds multiptied by
the following fraction: (a) the iotal amount, of the sums secured Immadiately before the taking, divided by (b) the fair
market value of the Property immegiately before the taking. Any balance shali be paid to Borrower. In the event ofa
partial taking of the Property in which the fair marieat value of the Propeity immediately before the taking is less than the
amaount of the sums secured immediately tefore the taking, untess Borrower and Lender ptherwise agree in writing or
unless applicable law otherwise provides, the proceeds shail be applied to the sums secured by this Security Instrument
whether or not the sums are then due. '

 the Property Is abandoned by Barrower, of #, after notice by Lender io Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower falls to respond to Lender within 30 days after the date the
notice is given, Lender Is authorized o collect and apply the proceeds, at its option, either to resiaration or repair of the
Property or to the sums secured by this Security Instrument, whether or not then due.

Uniess Lender and Borrower ctherwise agree In writing, any application of proceeds to principal shall not exiend or
postpons the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such
payments.

1. Bomrower Not Released; Forbearance By Lender Mot 2 Waiver. Extension of the time for payment or
mo-ification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interast of Borrower shall not operate 10 release the liability of the original Borrower or Borrrower's SUCCEsSsors in
interest. Lender shall not be required to commence preceedings agalnst any SUCCESSor in interest or refuse to extend
time for payment or otherwise modify amortization of the sums secured by this Security instrument by reason of any
dsmand made by the origina! Borrower of BoITOWEr's suCceseors in interest. Any forbearance by Lender in exercising
any right or remedy shall not be a waiver of or preciude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agresments
of this Security Instrument shall hind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 17. Borrower's covenants and agreemenits shall be joint and several. Any Borrower who
co-signs this Security Instrument but does not execute the Notes (@) is co-signing this Security Instrument oniy to
mortgage, grant and convey that Borrower's interest in the Property under the terms of this Security Instrument; (b} is
not personally cbligated to pay the sums secured by this Security instrument; and (c) agrees that Lender and any other
Borrower may agree to extend, modify, forbaar or make any accommodations with regard to the terms of this Security
Instrument or the Note without that Botrower's consent.

13. Loan Chargss. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or othier loan charges collected or to be coliected in
connection with the loan exceed the permitted limits, then: {a) any such ioan charge shall be reduced by the amount
necessary to reduce the chargeto the parmitted limit; and (D) any sums already collected from Borrower which
exceeded permitted limits will be retunded to Borrower. Lender may choose to make this refund by reducing the
principat owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction
will be treated as a partial prepayment without any prepayment charge under the Note.

14. Matices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
malling it by first class mail unless applicable iaw requires use of ancther method. The notice shall be directed to the
Property Address or any other address Barrower designates by notice to Lender. Any notice {0 Lender shali be given
by first class mail to Lender's address stated herein or any other address Lender designates by notice to Borrower.
Any notice provided for inthis Security Instrument shall be deemed o have been given to Borrower or Lender when
given as provided inthis paragraph. :

15. Governing Law; Severability. This Security instrument shall be govermned by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision of clause of this Security Instrument or the
Note conflicts with applicable law, such confilct shall not affect other provigions of this Security Instrument ar the Note
which can be given effect without the conflicting provision. Te this end the provisions of this Security instrument and
the Note are deslared to be severable.

16. Borrower's Copy. Borrower shall be glven ona conformed copy of the Note and of this Security Instrurment.

17. Transfer of the Progerty ora Beneticial interest in Borrower, faliorany part of the Property or any interest
in it Is sold or transferred (or if a beneficial irterest in Borrower Is sold or iransferved and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
sgeured by this Security Instrument. Howaver, this option shail not be exercised by tender if exercise is prohibited by
foderal law as of the date of this Security Instrument.

if Lender exarcises this option, l.ender shall give Barrower rotice of acceleration. The notice shall provide a pericd
of not less than 30 days from the date the notice Is deliversd or malied within which Borrower must pay all sums secured
by this Sscurily Instrument. if Borrowsr fails to pay these sums prior tothe expiration of this period, Lender may invoke
any remediss permitted by this' Security Instrument without fufther notice or demand on Borrower.
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18. Bowower's Right to Reinstate. If Borower mests certain conditions, Borrower shall have the right io have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: {a) 5 days (or such other period
as applicable law may specify for reinstatement) bafore sale of the Property pursuant to any power of sale contained in
this Security instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security instrument and the Note as if no
acceleration had occurred; (b) cures any default of any other covenants or agreements; (¢) pays all expenses incurred
In enforcing this Security Instrument; including, but not limited to, reasonable attorneys’ fees; and (d) takes such action
as Lender may reasonably regulre to assure that the lien of this Security Instrument, Lender’s rights in the Property and
Borrower's obligation to pay the sums secured by this Seourity Instrument shall continue unchanged. Upon .
reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain fuily effective as i
no acceleration had occurred. However, this right to reinstate-shall nat apply inthe case of acceleration under
paragraph 7.

19. Sals of Note; Change of Loan Servicer. :

The Note or a partial interest in the Note (together with this Security Instrument) may be sold one or more times
without prior notice to Borrower. A sale may result In a change in the entity (known as the "Loan Servicer) that coliscts
monthly payments due under the Note and this Security Instrumeant. There also may be one or more changes of the
Loan Servicer unrelated to a sale of the Note. if there is a change of the Loan Servicer, Borrower will be given written
notice of the change In accordance with paragraph 14 above and appiicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any
other information required by applicable law.

20. Hazerdous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anvone else to do, anything
affecting the Property that is in viclation of any Environmental Law. The preceding two sentences shall not apply to the
presence, use, or storage on the Property of smali quantities of Hazardous Substances that are generally recognized to
be appropriate to normal residential uses and to maintenance of the Propenty.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsutt or other action by
any governmental or requlatory agency or private pary involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or
regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances® are those substances defined as toxic or hazardous
substances by Environmentai Law and the following substances: gascline, kerosane, other flammable or tovic
pstroleumn products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyds,
and radioactive materials. As used in this paragraph 20, "Envircnmental Law" means federal laws and laws of the
jurisdiction where the Property Is located that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as foliows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior io acceleration following Borrower's
breach of any covenant or sgreement in this Securily Instrument {but not prior to acceleration under paragraph
17 unless applicable law provides otherwise). The notice shall specify: (a} the default; {b) the action required to
cure ihe defaull; {c) a date, not less than 20 days from the daie the notice is given to Borrower, by which the
default must be cured; and {(d) that failure to cure the default on or bafore the date specified in the notice may
result in acceleration of the sums secured by thie Security instrument and sale of the Property. The notice shail
turther Inform Borrower of the right to reinstate after acceleration and the right fo bring a court action to assert
the non-existence of a dsfault or any other defense of Borrower to accoicration and sale. I the default is not
eured on or before the date specified in the notice, Lender at its option may require immediate payment in full of
il sums secured by this Security Instrument without further demand and may invoke the power of sale and any
other remedies permitted by applicable law. Lender shall be entitled to collect ali expenses incurred in pursuing
the remedies provided in this paragraph 21, inclugding, but not imited to, reasonable attorneys’ fees and costs of
title evidence.

1 Lender invokes the power of saie, Lender shall execule or cause Trustce to exscute a written notice of the
occurrence of an event of defaull and of Lender’s clestion to cause the Property 10 be sold and shall cause such
notice to be recorded in sach county in which any part of tie Properiy is located. Lender or Trustee shall give
notice of sale In the manner preseribad by applicable Iaw 1o Borrower and to other persens prescribed by
epplicable law. After the ime required by applicable law, Trustes, without demand on Borrower, shali sefl the
Propsrty at public auction to the highest bidder at the time and place and under the torms designated in the
notics of sale in one or more parcels and in any order Trustze delermines, Trustes may posinons sale oiali or
any pareei of the Property by public announcement ot the time and plaze of any previocusly scheduled sale.
Lender or fie designese may purchase the Proparty ai any saie,
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Trustes shall delivor o the purchaser Trustes’s dead conveying the Property without any covenarnt or
warranly, expressed or impiled. - The recitals in the Trustes's deed shail bs prima facie svidence of the Tuth of
the siatements made thereln. Trustes shall apply the procecds of the sale in the following order: {a) to alf
exgenses ofthe gale, including, bul not iimited to, reasonable Trustes’s and attorneys’ fees; (b) o all sums
secured by ihis Seourity Instrument; and {c) any excess o the gorson or persons legally entitled to it
22 Feconveyance. Upen payment of all sums:secured by this Security Instrumnent, Lender shal! request Trustes
1o reconvay the Property and shall surrender this Security Instrument and ali notes evidencing debt secured by this
Security Instrument to Trustee. - Trustee shall reConvey the Property without warranty and without charge fo the peison
or parsons lagally entitled to . - Such person or persons shail pay any recordation costs.

23. Substiiute Trusies. Lender may fromi time to time remove Truste2 arx appoint a successor trustea ta any
Trustes appointed hereunder. Without conveyance of the Froperty, the successor trustee shall succeed to all the title,
powsr and duties conferred upon Trusiee herein and by applicable law.

24. Attorneys’ Fees. As used In this Security Instrument and in the MNote, “attorneys’ fees” shall include any
attorneys’ fees awarded by an appeliate court.

25. Riders o this Seowrity Instrument,
if one or mereriders are exectited by Borrower and recorded together with this Security Instrument, the covenants and
agreements of each such rider shall be Incorporated into and shall amend and supplement the covenanis and
agreemenis of this Security Instrument as if the rider{s) were a part of this Szcurity Instrument. [Check applicabls
box{es}] - : .
Adjustabic Rate Rider ~ Ocondominium Rider []1--4 Famity Rider
[Graduated Payment Rider -+ DP!anned Unit Development Rider DBiweek%y Payraent Rides
gBa!iocn Rider . ' _DRate Improvement Rider {ISecond Home Rider

I {Gther(s) [speciivl ‘ T
BY SIGMING BELOW, Borrower atcepts and agrees to the terms and covenants contained in this Security
instrument and in any rider{s) executed by Borrower and recorded with it.

Witnesses:
D ———

CTIMOTAY ¢, PIMENTEL

f -
‘\\,Mﬁ . ﬂf‘mm /ﬂﬂ

TERESA A, PIMENTEL

- — -{Space Below This Line For Acknewledgment]

STATE OF OREGON, AL e IAA . County ss:

- Onthis 30O day of d%bwu " {’ 9 5 7. personally appeared the above named
TIMOTHY €. PIMENTEL and”/TERESA A. PIMENTEL

and acknowledged the foregoing instrument tobe  their voluntary act and deed.
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% MARJORIE A STUART g R ; , /
NOTARY PUBLIC-DREGON é e Lﬂﬁﬁ\é@’%;‘ﬁ

7 CO.\{??:@{SSiQN NO. 040231 2
Y COVAISSION EXPIRES DEC, 20,1998 § : Notary Pyblic for Oragon =
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ADDENDUM TO DEED OF TRUST

Residential Loazn Program

Orsgon Housing and Community Ssrvices Department
. State of Oregon
The Lender intends to assign its rights under the ettsched Deed of Trust to the Oregon Howing end Commumity Services
Department, Stat of Oregon (the “Department”). In the event the Depeartment sccepis such sssigament, the rights and
obligations of the parties to the sttached Deed of Trust ors sxpressly made subject o this Addendum, Intheevent ofemy
conflic between the provisions of this Addendien and the provisions of the Deed of Trust or Note, the provisions of thiz
Addendom shall conirol,

1. Aslong asthis morlgage is beld by the Depsrtment, v its successors or assigns, the Lesder may dsclare sl sums secured
by this mosigage to be immediately dus and paysble if:

& all or past of the property is sold or otherwise transferred by Bomower to & purchaser or other transferes:

(i) who cannot reasomebly be expected to ocoupy the proparty &s & principal residence within 2
the sale or ransfer, ali ss provided in Section 143(e) and (I)(2) of the Internal Revenus Cox

(i) who hashad a presmut ownership intorest in a principal resideace during any part of the three-year
on the date of the sale or transfer, 2l as provided in Section 143(d) and (DY2) of the Intems] Revenyps Cod
(except that the language *100 percent” shall be substituted for *95 perceant or more® where the latter 2ppears
in Ssetion 143(@)} ), or

ending
" Cod

{ii) 2* an acquisition cost which is greater then 90 percent of the average area purchase price (greater
peroent for targeied ares residences), all s provided in Section 143(e) and (D(2) of the Interp
or

(iv) who has & gross femily income in excess of the applicsble percentage of applicable medien fernily incompe as
provided in Sestion 143(f) and (1)(2) of the Internal Revenus Code; or

Borrower fails to accupy the property described in the marigage without prior writlen consent of the Lender or
its sucosesors or sssigus described ot the beginning of this Addendum; or

Bosrower omits or mistepreseats a fact that is materiel with respect to the provisicns of Section 143 of the Intemat
Revenys Code in an application for this mortgage.

References are to the Interga] Revenue Code as amended snd in effect on the date of issuense of boads, the proceeds
of which will be used to finance e purchese of the mortgsge, end sre deemed to includs the implementing
regulations.

2. The Bomower understands thet the agreements and sistements of fact contained in the Addendum to Residential Loen
Applicstion sre necessary conditions for grenting this loan.

3. The Borrower agrees that ne futurs advances will be mads under this Deed of Trust without the consent of the
Department.

WARNING

Utizss you (the Borvower) provids us (the Department) with evidence of the insuranoe coverage =5 required by this Deed
of Trust, we {the Department) may purchase insiranse 5t your expense to protect our interest. This insursncs may, but need
not, also protect yous interest. If the collateral (the Trust Property) becomes damaged, the coverage we purchess mey 0ot
pay any claim you mske or any cleim made against you. You may later cance! this coverage by providing evidence that you
have oblained property coverage elsewhere,

You ere responsible for the cost of eny insurance purchased by us. The cost of this insurance may be addsd to your losn
balance. I the cost is added 1o your loan balance, the interest rate on the underlying loan will apply to this added smount
The effoctive date of coverage may be the date your prior coverage lapsed or the dste you failed to provide proof of coverage.

The coverage we purchase may be considersbly more expensive than inserance you can obtain on your ows and mey not
satisfy any need for property demege coverage or any meadaicey lisbility insurance requirements imposed by zpplicable law.




The Bosrower y sands gnd sgress that the sbove provisicns and the interest rate set forth in the Note shali be in effent
caly tiris lomn is purchased by the Departuaent o its sssigns, If for any resson it is not o purchased, or if such purchere
ism‘n‘n&d.tkmfmahewwaimMwmmbeeﬁe&i%mé&emmmsybemgesedm 3.00 o,
w:mmmmm@ymgmuﬁmwmammyamm 483.55 . e

NOTICE T0 BORROWER: THES DOCUMENT SUBSTANTIALLY MODIFIES THE TERMS OF THIS LOAR.
DO NOT SICH IT UNLESS YOU HAVE READ AND UNDERSTOOD IT.
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STATE OF OREGON

I )
Corsnty of A a v @ CR. 35
on_ sz 30 199"mme.me;mm@ad,mmym ¢ in and for ssid County and State, personally
sppesned the vithin named L imorhet 0 Pm@nld ¥ Terdiad e iggonm to oo be the identice] individual

Gennribed i end who execuied the within instnement end aciaowledged tome that execed
e same frecly and vohmiesily.
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Notary Public in and for said County sad State

/ i
My Comusission expires: 1 30 /9%

o A e SRS A AT
CFRICIAL SEAL :
MARJORIE & STUART
NOTARY PLIBUC-OREGON
/ CONRUSSION ND. 040231
S COMMISSION EXPIRES DEC. 20,1928 :

Afer recording, mal tor

SOITH_VALLEY, BANE & TRUST

PO.BOY_ 5210

KLAMATH FALLS OR 97601

STATE OF OREGON: COUNTY OF KLAMATH: ss.

Filed for record at request of Amerititle the 30tk
of June AD., 19_97 at- _3:50 P. M., and duly recorded in Vol. _ M37
of Mortgages on Page 20379 .

cenetha G. Letsch, County Clesk
el E pde

y
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:

FEE $45.00




