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MISSION HILLS MORTGAGE CORPORATION
1403 NORTH TUSTIN AVENUE, SUITE 280
SANTA AWA, CA 92705

Loan Number : 92010255

Hspon TiHe #0104k 232
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DEED OF TRUST

TEIS LOAN IS NOT ASSUMABLE WITHOUT THE APPROVAL OF THE
DEPARTMENT OF VETERANS AFFAIRS OR ITS AUTHORIZED AGENT.

THIS DEED OF TRUST ("Security Instrument”) is made on June 20, 1997

&

The grantor is DAVID 8. FLINN, A SINGLE MAN

("Borrower"). The trusiee is

HARTFORD ESCROW INC. , A CALIFORNIA CORPORATION
("Trustee™). The beneficiary is
}ISSION HILLS MORTGAGE CORPORATION, A CALIFORNIA CORPORATION

»

which is organized and existing under the laws of CALIFORNIA , and whose address is
1402 NORTH TUSTIN AVENUE, SUITE 280, SANTA ANA, CA $2705

("Lender"). Borrower owes Lender the principal sum of
TUIRTY-GHE THOUSAHD SIX HUNDRED TWENTY DOLLARS AHD 08/100
Dollars (U.S3 31,620.00 ). This debt is evidenced by Berrower’s note dated the same date as this
Security Instrument ("Note"), which provides for monthly payments, with the full debt, if not paid eariier, due
and payable on July 1, 2012 . This Security Instrument secures 1o Lender: (a) the repayment of
the debt evidenced by the Note, with interest, and all renewals, extensions and modifications of the Note; {b) the
payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this Security
instrument; and (¢} the performance of Borrower’s covenants and agreements under this Security Instrument and the
Note. For this purpose, Borrower irrevocably grants and conveys to Trustes, in trust, with power of sale, the following
deseribed property located in RIAMATH County, Oregon:

THE W 172 OF LOT 674, BLOCK 107, MILLS ADDITION TO THE CITY OF
KLAMATH FALLS, IN THE COUNTY OF KLAMATH, STATE OF OREGON.

which bas the address of 2142 DARRO&?; A\;ENUE KLAEN%{ ]FALLS
Sirect ty,

Oregon 57601 ("Property Address™);
{Zip Code]

OREGON-Single Family-UNIFORM INSTRUMENT
Seastom
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- TOGETHER WITH ail the improveméms now or hereafter erected on the property, and all casements, appurtenances, and
fixtures now or hkersafter = part of the property. All replacements and additions shall alse be covered by this Security Instrumest.
All of the foregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed aud has the right to grant and
convey the Property and that the Property is unescumbered, except for emcumbrances of record. Borrower warrants and wili
defsnd generally the title to the Property sgainst all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variziions by jurisdiction to censtitute a uniform security instrument covering real property.

UMIFGREM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Frincipal and Interest; Prepayinent and Late Charges. Borrower shall promptly pay whea due the principal
of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

2. Funds for Taxes and Insurance. Subject to applicable law or to a wiitten waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due vnder the Note, uniil the Note is paid in full, a sum ("Furds") for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b} yearly leasehold payments
or ground tents on the Property, if any; (c) yearly hazard or property insurance premivms; (d) yearly flood insurance premiums, if
any. These items are called "Escrew Jtems” Lender may, at any time, collect and hold Funds in an amount not to exceed the
maximum amount a lender for a federally related mortgage loan may require for Borrower’s escrow account under the federal
Real Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. 8 2601 et seq. ("RESPA"), uzless
another law that applies to the Funds sets a lesser amount, If so, Lender may, at any time, collect and hold Funds in an amount
not to exceed the lesser amount. Lender may estimate the amount of Funds due on the basis of current data and reassnabie
estimates of expenditures of future Escrow ltems or otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity (including
Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow
Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying
the Bscrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge.
However, Lender may require Borrower to pay a one-iime charge for an independent real estate taX reporting service used by
Lender in connecticn with this loan, unless applicable law provides otherwise. Unless an agreement is made or applicabie law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Borrower and
Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was
made, The Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower for
the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any time
is not sufficient to pay the Escrow Items when due, Lender may sc notify Borrewer in writing, and, in such case Borrower shall
pay to Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than tweaive
monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shail promptly refund to Borrower any Funds
held by Lender. If, under paragraph 23, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale of the
Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by this
Security Instrument.

3, Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs 1
and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2:
third, to interest due; fourth, to principal due; and last, to any late charges due under the note.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrewer shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the
person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph. If
Borrower makes these payments directly, Rorrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which Las priority over this Security Instrument unless Borrower: {a) agress in
writing to the payment of the obligation securad by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcoment of the Hen in, legal proceedings which in the Lender’s opinion operste to provent the
enforcement of the lien; or (¢} secures from the holder of the Hen an agreement satisfactory to Lender subordipating the fien to
this Security Instrument. If Lender determines that any pari of the Propesty is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrower & notice identifying the Len. Borrower shall satisfy the ien or take one or
more of the actions set forth above within 10 days of the giving of notice.

S, Hazwd or Property Insurance. Borrower shall keep the improvements now existing or bereafter erected on the Property
insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including floods or
flooding, for which Lender requires insuramce. This insurence shall be maintained in the amounts and pericds that Lender
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requires. The insurance carrier providing the insurance shall be chosen by Borrower subject 10 Lender’s approval which shall
net be unreasonably withheld, If Borrower fails to maintain coverage deseribed sbove, Leander may, at Lender’s option, obizin
coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shail be aceeptable to Lender and sheil include a standard mortgage clause. Lezder
chall have the right to hoid the policies and renewals. If Lender requires, Borrower shall promptly give to Lender ali receints
of paid premiums and renewal notices. In the eveat of loss, Borrower shall give prompt notice to the ingurance carrier and
Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be appiied to restoration or repair of
the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
appilied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower zbandons the Property, or does not answer within 30 days 2 notice from Lender that the insurance carrier bas
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin whex
the aotice i¢ given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend of
postpons the due date of the monthiy payments referred to in paragraphs 1 and 2 or change the amount of the payments. 1f
under paragraph 23 the Property is acquired by Lender, Borrower’s right to any insurance pelicies and proceeds resulting from
damage to the Property prior te the acquisition shall pass to Lender to the extent of the sums secursd by this Security
Instrumeat immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Froperty; Borrower’s Lozn Application; Leasekolds.
Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the execution
of this Security Instrument and shall continue to occupy the Property as Borrower’s principal residence for at least one year
after the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or
vnless extenuating circumstances exist which are beyond Borrewer’s control. Borrower shall not destroy, damage or impair the
Properiy, allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture
action or proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in forfeiture of the
Property or otherwise materially impair the lien created by this Security Instrument or Lender’s security interest. Borrower
may cure such a default and reinstate, as provided in paragraph 17, by causing the actien or proceeding to be dismissed with a
ruling that, in Lender’s good faith determination, precludes forfeiture of the Borrower's interest in the Property or other
material impairment of the lien created by this Security Instrument or Lender’s security interest. Borrower shall also be in
default if Borrower, during the loan application precess, gave materally false or inaccurate information or statements to
Lender (or failed to provide Lender with any material informasion) in connection with the loan evidenced by the Note,
including, but not fimited to, representations concerning Borrower’s occupancy of the Property as a principal residence. If this
Security Instrument is on & leasehold, Borrower shall comply with all the provisions of the lease. if Borrower acquires fee title
to the Property, the leasehold and the See title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Frogeriy. If Borrower fails to perform the covenants and agreements contained
in this Security Instrument, or there is a legal procecding that may significantly affect Lender’s rights in the Property (such as
a proceeding in banksuptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do
and pay for whatever is necessary to protect the value of the Property and Lender’s rignts in the Property. Lender’s actions
may include paying any sums secured by a lien which has priority over this Security Instrument, appearing in court, paying
reagonable attorneys’ fees and entering om the Property to meke repairs. Although Lender may take action under this
paragraph 7, Lender does not have to do 50,

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Sseurity Instrument. Uniess Rorrower and Lender agree te other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.

8. Inspection. Lendor or its agent may make reasonabie entries upon and inspections of the Properiy. Lender shall give
Rorrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

6. Condemnation. The proceeds of any award of claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Froperty, or for copveyance in liew of condemnaticn, are hereby assigned
and shall be paid to Leacer.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of & partial taking of the Property in
which the fair market value of the Property immediately before the taking is equal to or greater than the amount of the sums
secured by this Security Instrument immediately before the taking, valess Borrower and Lender otherwise agree in writing, the
sums secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fracticm
{a) the total amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property
immediately before the taking. Any halance shall be paid to Berrower. In the event of 2 partial taking of the Property in
which the fair market value of the Property immediately before the taking is less than the amount of the sums secured
immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise
provides, the proceeds shall be applied to the sums secured by this Security Instrument whether or pot the sums are then due.
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If the Property is abandened by Borrower, or if, afier notice by Lender to Borrower that the cendemner offers to make
an award or settle a claim for damages, Borrower fails to respend to Lender within 30 days after the date the notice is given,
Lender is autherized to coliect and apply the preceeds, at its option, either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower ctherwise agree in writiug, any application of proceeds to principal shall not extend or
postpene the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Berrower Not Relessed; Forbearance by Lender Not @ Waiver, Extension of the time for payment or medification of
amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate to release the lizbility of the original Borrower or Borrowes’s successors in interest. Lender shall not be reguired
to commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
Borrower’s successors in interast, Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or
preclude the exercise of any right or remedy.

11. Successors and Assigns Bound; Joint and Several Lishility; Co-signers. The covenants and agreements of this Security
Instrument shall bind and benefit the successors and assigas of Lender and Borrower, subject to the provisions of paragraph
16. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security Instrument but
does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grani and convey that Borrower's
interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by
this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or make
any accommodations with regard to the terms of this Security Instrument or the Note without that Burrower’s consent,

12, Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges,
and that law is finally interpreted so that the interest or other loan charges cellected or to be collected in connection with the
loan exceed the permitted iimits, then: (2) any sach loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted Lmit; and (b) any sums already collected from Borrower which exceeded permitted limits will be
refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a
direct payment to Borrower. If a refend reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note.

i3. Netices. Any notice to Borrower provided for in this Security Instrument shail be given by delivering it or by maiking
it by first class mail unless applicable law requires use of another method. The notice shall be dirccted to the Property
Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail
to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in
this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

14. Geverning Law; Severability, This Security Instrument shall be governed by federal law and the law of the jusicdiction
in which the Property is Iocated, If the indebtedness secured hereby is guaranteed or insured under Title 38, United States
Code, such Title and Regulations issued thereunder and in effect on the date hereof shall govers the rights, duties and
liabiiities of the parties hereto, and any provisions of this or other instruments executed in connection with said indebiedness
which are inconsistent with said Title or Regulations are hereby amended to conform thereto,

In the event that any provision or clause of this Security Instrument or the Note conflicts with applicable taw, such
conflict shall not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to be severable.

15. Borrower's Copy, Borrower shall be given one conformed copy of the Note and of this Security Instrument.

16. Trousfer of the Progerty. This loan may be declared immediately due and payable upon transfer of the Property
securing such loan to any transferee, unless the acceptability of the assumption of the loan is established pursuant to Section
3714 of Chapter 37, Title 38, United States Code.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide & period of
not less than 30 days from the date the motice is delivered or mailed within which Borrower must pay ali sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may inveke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

17, Burowers Right to Reinstate. It Borrowsr meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued &t any timo prior to the earlier oii{a) § days for such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sele contained in this
Security Instrument; or {b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (2)
pays Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had nccurred;
(b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security
Instrument, inciuding, but not Hmited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably
require to assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s obligation to pay the
sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrunient
and the cbligations secured hereby shall remain fully effective a3 if no acceleration had occurred. However, this right to
reinstate shall not apply ia the ease of acceleration under paragraph 16.

13. Sale of Kote; Change of Loan Servicer, The Note or & partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity
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(knowa as the "Loan Servicer”) that coliects monthly payments due under the Note and this Security Tastrument. There also may
be one or more changes of the Loan Servicer tarelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower
will be given written notice of the change in accordance with paragraph 13 above and applicable iaw. The notice will state the
zame and address of the new Loan Servicer and the address to which payments should be made. The notice will alse contain any
other information required by applicable law,

19, Hazavdous Substances, Borrower shall not causs or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shali not do, nor allow anyons else to do, anything affecting the Property
that is in violation of ary Environmental lew. The precsding two sentences shail not apply to the presence, use, or storage on
the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal residential
uses and to maintenance of the Property,

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Envireamental Law of
which Rorrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory auther g L any
removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall prompily tzke afl
necessary remedial actions in accordance with Enviropmental Law,

As used in this paragraph 19, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the foliowing substances: gasoline, ksrcsene, other flammable or texic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials coentaining asbestos or formaldehyde, and radioactive materials. As used in
this paragraph 19, "Environmental Lavw/" means federal laws and laws of the jurisdiction where the Property is located that relate
to health, safety or environmental protecticn,

20. Funding Fee. A fee equal to one-half of one Percent of the balance of this loan as of the date of transfer of the
Property shail be payabie at the time of trapsfer to the loan holder or its authorized agent, as trustee for the Department of
Veterans Affairs. If the assumer fails to pay this fee at the time of the transfer, the fee shall constitute an additional debt to that
already secured by this instrument, shall pear interest at the rate herein provided, and, at the option of the payee of the
indebtednsss hereby secured or any transferee thereof, shall be immediately due and payable. This fee is automatically waived if
the assumer is exempt under the provisions of 38 U.8.C. 3729 (c).

21. Processing Charge. Upon application for approval to allow assumption of this loan, a processing fee may be charged by

the foan helder or its autho termining the creditwerthipe s td subsequently revising the holder's

; Titie 38, United States Code applies.

2. Tnderuity Liability. If this obligation is assumed, then the assumer hersby agrees to assume all of the obligations of the
veteran under the terms of the instruments creating and securing the loan. The assumer further agrees to indemnify the
Department of Veterans Affairs to the extent of any claim payment arising from the guaranty or insurance of the indebtedness
created by this instrument.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

23. Acceleration; Remedies, Lender shall give notice to Borrower pricr to scccleration follewing Borrower’s breach of any
covenant or agreement in this Security Instrument (but pot prier to accelerstion umder paragrapk 16 ualess applicable law
provides otherwise). The notice shall specify (a) the defauit; (b) the sction vequired to cure the default; (¢} a date, not less than
30 days from the date the notice is given to Borrower, by which the default must be eured; and (d) that fallure to cure the default
on or before the date specified in the notice may result in zeceleration of the sums secured by this Security Jnstrument and sale of
the Property. The notice shall further inform Borrower of the right to reinstate after acceleration and the right to bring o court
action to assert the nen-existence of a default or any other defense of Borcower to acceleration snd sale. If the default is not
amed on or before the date specified in the notice, Lender ot its option may require immediate payment in full of ol sums
secured by this Security Instrument without furthe y invoke the power of sale and any othier remedies permitied
by applicable Iaw. Lender shull be entitled to collect 2l expenses incurred in purseing the remedies provided in this paragraph 23,
including, but not Hmited ts, reasonabie sitorneys’ fees and costs of title evidence.

if Lender invokes the power of sale, Lender shall exceute or cause Trustee to execute 2 written notice of the ocourrence of
an event of default and of Leader’s election to cause the Froperty to be sold and shall cause such notice to b2 recorded in cach
county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the manner prescribed by
applicable law fo Borrower and to other persous prescribed by applicable law, After the fime required by applicable law, Trustee,
without demand on Berrower, shall sell the Property at public auction to the highest bidder at the fime and place and under the
terms designated in the notice of sale in one or more parcels and in any erder Trustee determines. Trustee may postpene sale of
ol or any parcel of the Froperty by public announcement st the time and place of any previously scheduled sale. Lender or is
desipnee may purchase the Froperty at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the preperty without a0y covenmnt or warranty, expressed or
implied. The recitals in the Trustee’s doed shall be prima facle evidence of the wuth of the Siatements made therein, Trustee
shall npply the proceads of the sale in the following erder: () to ol expenses of the safe, incuding, but net Bmited to, reasonshile
Trustee’s snd atfomeys’ feesy (5) to all sums secured by this Securily Instrument; and (o) auy excess t0 the person or persoms
fegally entitled to it.

24. Reconveyance, Upon payment of all sums secured by this Security Instrument, Lender shail request Trustee to reconvey
the Property and shell surrender this Security Instrument and s evi ing y this Security Instrument to
Trustee. Trustee shall recorvey the Property without warranty and without charge to the person or persons legally entitled to it.
Such person or persons shall pay any recordation costs,

28, Subsiitute Trustee. Lender may from time to time removs Trustee and appoint a successor trustee to any Trustee
appoeinted hereunder. Without conveyancs of the Property, the successor trustee shali succeed tp all the title, power and duties

conferred upon Trustee hersin and by applicable law. (\
Jazi /
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26. Attorneys’ Fess. As used in this Security instrument aud in the Note, "attorneys’ fees” shall include any attorneys’
fees awarded by an appeliate court.

27. Riders to this Scourity Insirument. If one or more riders are executed by Berrewer and recerded together with this
Security Instrument, the covenants and agreements of each such rider shaill be incorporated into and shall amend and
supplement the covensnts and agreements of this Security Instrument as if the rider(s) were a part of this Security
Insirument. {Check applicable box{es)]

DAdjustable Rase Rider

] Graduated Payment Rider

X Jother(s) [specify] VA ASSUMPTION RIDER

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages 1 through 6 of
this Security Instrument and in any rides(s) executed by Borrower and recorded with it,

Witness: Witness:

el T,
/ A S ST (Seal)

DAVID 5. FLINN -Borrower

(S

(Seal)

-Bowrower

STATE OF QREGON, County ss: Klamath

Og this Z£h day of June, 1997 , personally appeared the above named
DAVID S, FLINN

and acknowledged the foregoing instrument to be his voluntary act and deed.

(Official Seal) Before me: Marleme T. Addington

My Commission expires: 3-22-01

; OSPICIAL SEAL ,, ‘Zld/ ;pﬁ)zﬂﬁmzz p WA nm}—/}fg

: PAMIENET. AbDIGYOR & 7 7 ;
MOTASY PUSLIGOREGON 1 ty Bublic for Oregon

SRION B0, 080818 1

21

N EXPIRES MAR. 22, B05i
CRERENEESS R BEQUEST FOR RECONVEYANCE

3 NG
TS TRUS

The undersigned is the holder of the note or notes secured by this Deed of Trust. Said note or notes, together with
all other indebtedness secured by the Deed of Trust, have beer paid in full. You are hereby directed te cancel said note or
notes and this Deed of Trust, which are delivered hereby, and to reconvey, without warrenty, ali the estate now held by
you under this Deed of Trust to the persen or persons legally entitled thereto.

Diste:
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DVA LOAN NO. LENDER’'S LOAN NQ.
LAPPOZ49526 92010255

DVA HOME LOAN ASSUMPTION RIDER
TO DEED OF TRUST / MORTGAGE

This DVA Loan Assumption Rider is made this 20th  dayof June 1987 and amends
the provisions of the Deed of Trust / Morigage, (the "Security Instrement”) of the same date, by and between
DAVID §. FLINN

the Trustors / Mortgagors, and
MISSION HILLS MORTGAGE CORPORATION, A CALIFORNIA CORPORATION

The Beneficiary / Mortgagee, as follows:

Adds the following provisions:

LOAN IS NOT ASSUMABLE WITHOUT THE
A??K@VA’L OF THE DEPARTMENT OF VETERANS
S OR ITS AUTHORIZED AGENT.

This loan may be declared immediately due and payable upon transfer of the property securing such loan to any
transferee, unless the acceptability of the assumption of the loan is established pursuant to section 3714 of chapter
37, title 38, United States Code.

A.  Funding Feg. A fee equal to one-half of 1 percent of the balance of this loan as of the date of transfer
of the prope.rty shall be payable at the time of transfer to the loan holder or its authorized agent, as
trusice for the Department of Veteran's Affairs. If the assumer fails to pay this fee at the time of
transfer, the fee shall constitute an additional debt to that already secured by this instrument, shall bear
interest at the rate herein provided, and, at the option of the payee of the indebtedness hereby secured
or any iransferee thereof, shall be immediately due and payable. This fee is automatically waived if the
assumer is exempt under the provisions of 38 U.S.C. 3729 (b).

Processing Charge. Upon application for approval to allow assumption of this loan, a processing fee may
be charged by the loan holder or its authorized agent for determining the creditworthiness of the
assumer and subsequently revising the holder’s ownership records when an approved transfer is
completed. The amount of this charge shall not exceed the maximum established by the Depariment of
Veterans Affairs for a loan to which section 3714 of Chapter 37, Title 38, United States Code applics.

Indemnily Lisbility, "If this obligation s essumed, then the assumer hereby agrees to assume all of the
obligations of the veteran under the terms of the instruments creeting and securing the Ioan., including
the obligation of the veteran to indemnity the Department of Veterans Affairs to the extent of any claim
payment arising from the guaranty or insurance of the indebtedness created by this instrument, "

IN WITNESS WHEREQF, Truster / Mortgagor has evecuted this DVA Loan Assumption Rider.
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