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K-50572
LINE OF CREDIT DEED OF TRUST

LINE OF CREDIT INSTRUMENT. (a) Thiz Desd of Trust is a LINE OF CREDIT INSTRUMENT. (b) The maximum principal amount to be advanced
rursuant 1o the Note is $1,464,750.00. (¢) The term of the Note commancss on the date of this Deed of Trust and ends on Novemiber 1, 1997,

THIS DEED OF TRUST IS DATED JUNE 27, 1897, among Joe McAuliffe Co., an Oregon Corporation, whose
address Is 625 South 7th Strest, Klamath Falls, OR 97601 (referred © below as "Grantor”); WESTERN BANK, a
divislon of Washington Mutual Bank, whose address is 421 South 7ih Sireet, P.O. Box 669, Kiamath Falls, OR
976010322 (referrad to below sometimes as "Leader” and sometimes as "Beneficlary”); and Klamath County
Title Co., whose address is 422 Main Street, ilamath Falls, OR 97601 {referred to below as "Trustes”).

CORVEYANCE AND GRANT. For valuabla conslderation, Grantor conveys to Trustee for the beneflt of Lender as Reneficlary all of Grantor's
right, fitle, and interest in and to the following described real property, logether with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all easoments, rights of way, and appurtenances; ail waier, water rights and diich rights {including stock in utilities with ditch
or imrigation rignts); and &l other rights, royaities, and profits relating to tha rea roperty, including without limitation all minerals, of, gas, gesthermal
and simitar matters, located in Klamath County, State of Oregon (2?1@ "Real Property™):

Ses "Exhibit A” attached hereto and by ihis refserence incorporated herein.

Tho Rea! Properly or its address is commoniy known 2s 10330 Nicholson Road, Fort Klemath, OR 87831. The
Real Property tax identification number is 874885,

Grantor presently assigns ‘o Lender (also known as Benaticiary in this Deed of Trust) il of Grantor's right, title, and interest in and to ail present and
future leases of the Property and all Repls from the Property. In addition, Grantor grants Lender a Uniform Comrmersial Code security interest in the
Rsenis and the Personal Property defined below.

DEFINITIONS. The following words shell have the following meanings when used in this Dead of Trust. Terms not otherwise deiined in this Desd of
Trust shall have the meanings atiributed to such terms in the Uniform Commarcial Coda. All references to dollar amounts shall mean amounts in lawiui
money of the United States of Amarica.

Boneflelaiy. The word "Beneficiary” means WESTERN BANK, a division of Washingion Mutual Bank, its successors and assigns. WESTERN
BANK, a division of Washington Mutual Bank also is referred to as "Lender” in this Dead of Trust.

Deed of Trust. The words "Doed of Trust' mean ‘his Desd of Trust among Granlor, Lender, and Trustee, ang insludss witvaut imitation alf
assignimant and security interest provisions relating to the Personal Property and Renis.

Grantor. The word "Grantor” moeans any and all persons and entities exacuting this Desd of Trust, including withou! firitation Joe MaAuliifte Co..

Guzrantor. The word "Guarentor” means and Includses without limitation any and all guarantors, sureties, and acconwnodation parfies in
cennection with the Indebtadness.

Improvements. The word "improvements” means and includes without! limitation all exising and future improvements, buildings, stuctures,
mobils hemes afiixed on the Res! Property, faciiities, additions, replacements and other construciion on the Real Property.

Indebtedness. The word "Indebtedness” means all principal and interast payable under the Note and any amounts expended or advanced by
Lender to discharga obligations of Grantor or expenses incurred by Trustee or Lender ¢ enforce obligations of Grantor under this Deed of Trust,
together with interest on such amounts as provided in this Dead of Trust. in addition to the Note, the word "Indebtedness” includes al obligations,
debts and liabilides, plus interest thereon, of Grantor to Lender, or any ona cr mave of them, as weil as all claims by Lender against Grantor, or any
one or mors of them, whether now existing or hereafter arising, whether related or unrelated to the puipcse of the Note, whether voluntary or
ctherwise, wheather due or not due, absoluts or contingent, liauidated or unliquidated and whather Grantor may be fiable individualiy or jointly with
others, whether obligated as guarantor or otherwiss, and whether recovery upon such Indebtedness ray be or hereafter may beceme baed By
any statute of limitations, and whsther such Indebtedness may be or hareafter may become otherwise unenforceable.

Londer. The word "Lander” means WESTERN BANK, a division of Washington Mutual Bank, its successors and assigns.
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Hote. The word "Nots” means the Note dated Jure 27, 1867, In the principal amount of $1,464,756.80 rom Grantor to Lender,
togsther with all renewals, extensicns, modificetions, refinancings, and substitutions for the Note. The matusity date of the Nois is November 1,
1897. The rae of interest on the Note is subject to indexing, adjustment, renswal, or fanegotiation.

Persenal Property. The words "Personal Property” mean all squipment, fixtures, and other articles of persona property now or heregiter owned
by Grantor, and now or hereafter atached or affixed to the Real Propaeriy; togsther with all accessions, parts, and additions to, ail repiacements of,
and all substitutions for, any of such property; and togethisr with all procseds {including without limitation ali insurance proceeds and refunds of
premitimsj from any sale or other disposition of the Property.

Property. The werd "Property” means coliectively the Real Property and tha Personal Property.
Real Property. The words "Real Property” maan the property, interests and rights described abova in the "Conveyance and Grant” section.

Relaied Documents. The wcrds “Felzied Documents” maan and include without limitation all promissory notes, credit agreements, loan
agreements, environmental agreernants, guaranties, sscurity agraements, morigages, desds of trust, and ali other instruments, agreements and
docuinants, whether now or hersaiter axisting, executed in connection with the Indebtedness.

Rents. The word "Rents” means ali present and future rents, revenues, income, issues, royalties, profits, and other berefits derivad from the
Propeny.

Trustse. The word "Trustee” means Klamath County Title Co. and any substitute or successor trustess.

THIS DEED CF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SZCURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE (1) PAYRENT OF THE INDEBTEONESS AND (2) PERFORMANCE CF ANY AND ALL OBLIGATIONS OF
GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ATCEPTED
ON THE FOLLOWING TERMS:

PAVIMENT AND PERFORMANCE. Except as otherwise provided in this Dead of Trust, Grantor shali pay to Lender all amounts secured by this Deed of
Trust as they become due, and shail strictly and in a tirmely manner parform 21l of Grantor's obligations under the Note, this Deed of Trust, and the
Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possa:ision and use of the Property shall be governed by the
following provisions:

Possesslon and Use. Untif the occurmence of an Event of Default, or until Lender exercises its right to collect Rents as provided for in the
Assignment of Rents form executsd by Grantor in connaction with the Property, Grantor may (aj remain in possession and contro! of the Froparty,
{b) use, operate or manage the Property, and (c) coflect any Rents from the Property. The foliowing provisions relate to the use of the Property or
to other imitations on the Propery. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PRCPERTY DESCRIBED IN THIS INSTRUMENT IN
VIOLATION OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEFTING THIS INSTRUMENT, THE PERSON
ACQUIRING FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO
VERIFY APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN
CRS 39.830.

Duty to Malntaln, Grantor shali maintain the Properly in tenantabla condition and premptiy perform all repairs, replacements, and maintenance
necessary 1o preserve ils valua.

Hazardous Substances. The tarms "hazardous waste,” "hazardous substance,” "disnosal,” "release,” and "threatened release,” as usad in this
Deed of Trust, shail have the same meanings as s&t forth in the Comprehensive Environmental Response, Compensation, and Liabiity Act of
1980, as amended, 42 U.S.C, Section $691, et seq. ("CERCLA", the Superiund Amendments and Reauthorization Act of 1886, Pub. L. No. 98-459
("SARA"), the Hazardous Materials Transportation Act, 48 U.S.C. Section 1801, et seq,, he Resource Conservation and Recovery Act, 42 U.S.C.
Section 5901, et seg., or other applicable state or Faderal laws, rules, or regulations adopted pursuant to any of the foregoing. The tenmns
"hazardous wasig" and "hazardous substance” shalf also include, without limitation, petroleum and petroleum by-products or any fraction thereof
and asbastos. Grantor reprasents and warrants to Lender that: (a) During the pariod of Grantor's ownership of the Property, there has bsen no
use, generation, manufacture, storags, treaiment, disposal, releass or threalened release of any hazardous waste or substance by any person ¢ n,
under, about or from the Froperty; (b) Grantor has no knowledge of, or reason to believe that there has been, except as previcusly disclosed is
and acknowledged by Lender in wriling, (i) any use, generation, manufacture, storege, treatment, disposal. releass, or threztened release of any
hazardous waste or substance on, under, about or from the Property by any prior owners or occupants of the Property or (i) any actual or
threstened lidgation or claims of any kind by any person relating to such matters; and (c) Except as previously disclosad 1o and acknowledged by
Lender in writing, (i) neither Granfor nor any tenant, contractor, agent or other authorizad usar of the Property shall use, generate, manufaciure,
store, treal, dispose of, or release any hazardous waste or substance on, under, about or from tha Property and (i) any such activity shail be
conducted in compliance with a2l applicable faderal, state, and local laws, regulations and ordinances, including without iimitation those laws,
regutations, and ordinances described above. Grantor autrorizes Lender and its agents o enter upon the Property to miake such inspections and
tests, at Grantor's expanss, as Lender may deem appropriaie to determine compiiance of the Property with this section of the Deed of Trust, Any
inspections or tests made by Lender shall be for Lender's purposes only and shalt not be construed 1o create any responsibifity or Hiabllity on the
part of Lender to Grantor or o any other person. The representations and warranties contained herein are based on Grantors due diligence in
investigating the Property for hazardous waste and hazardous substances. Grantor hereby (&) releases and walves any future claims against
Lender for indemnity or contribution in the avent Grantor becomies fiable for cleanup or other costs under any such laws, and (b) agrees to
indemnify and hold harmless Lerder against any and all claims, losses, liabiitiss, damages, penaities, and expenses which Lender may directy or
indirectly sustain or suffer rasulting from a breach of this section of the Deed of Trust or a3 a2 consequance uf any use, generation, manufaciure,
storage, disposal, release or thisatened releasa occurring prior to Grantor's ownership or interest in the Property, whether or nict the same was of
shouid have been known to Grantor. The provisions of this section of the Deed of Trust, including the obligation to indemnify, shail survive the
payment of the indebtedness and the satisfaction and reconveyance of the lisn of this Dead of Trust and shall not be affected by Lender's
acquisition of any interest in the Property, whather by foreclosure or otherwize,

Nulsancs, Waste. Grantor shall not cause, conduct or permit any nuisance nor conimit, permit, or suffer any siripping of or wasie oni or fo the
Property or any portion of the Froperly. Without limiting the generaiity of the foregoing, Grantor will not remova, or grant to any other party the
right to remove, any timbear, minerals (including oil and gas}, soll, grave! or rock products without the pricr written consent of Lender.

Removal of improvements. Granlor shail not dernolish or remove any Improvenents from the Real Property withcut the prior written consert of
Lander. As a condition to the removal of any mprovernsnts, Lender miay require Grantor to make aangements satisiaciory to Lender to repicos
such Improvemenis with improvements of at least equal value.

Lender's Right to Enter. Lender and its agents and represontatives may entor upon the Real Property at a!l teasonable timas to aftend to
Lendar's interests andi to inspect tha Propany for purposss of Grantor's compilance with the terms and conditions of shis Daed of Trust.

Compllance with Governmental Regulrements, Grantor shall promptly comply with el laws, ordinances, and reguiations, now or hereafter in
effect, of all governmental authorifies applicable to the use or occupancy of the Property, including without linvtation, the Americens With
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Disablliies Act. Grantor may contest in good faith any such law, ordinance, or regulation and withhold comptiancs during any procasding,
including appropriate sppesle, so long as Grantor has notified Londsr in writing prior to doing se and so long ss, in Lencder's sole opinion,
Lendar's inferests in the Property are not jeopardized. Lender may require Grantor 10 post adsquate seeurity or a surely bond, rezsonably
satisfactory to Lander, 1o protect Lendar's interest,

Duty to Protect. Grantor agrees naither to ahandon nor leave unatiended the Proparty. Granior shali do alt other acts, in addilion 1o those acts
set forth abeve in this section, which from the character and use of the Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its optivn, deciare immadiately due and payable 2ll sums secured by this Lead of Tiust
upon ths sale or ranster, without the Lender's prior writien consent, of all or any part of the Real Property, or any interest in the Real Property. A “sale
or franster” maans the conveyance of Real Properly or any right, litls or interest therein; whether legal, beneficial or equitable; whether voluntary or
involuntary; whether by outright sals, deed, instaliment sale contract, land conlract, centract for deed, leasehold interest with a tarm greater than three
(3} years, lsase-option contract, cr by sale, assignment, or transfer of any baneficial interest in er to any land trust holding iitle to the Real Fropeny, or
by any other method of conveyance of Rea Property interest. If any Grantor is o corporation, partnership or limited liability company, ransfer also
includes any change in ownership of more than twenty-five percent (25%) of the voling stock, partnership interests or limited fabity company interests,
as the case may be, of Grantor. However, this option shall not be exercised by Lender if such exercise is prohibited by tederaf lzw or by Cregon law,

TAXES AND LIENS. The foliowing provisions refating to the taxes and liens on the Property are a part of this Deed of Trust.

Payment. Grantor shall pay when due (and in alt events prior to delinquency) all taxes, special taxes, assessments, charges (including water and
sawer), fines and impositions lavied against or on acceunt of the Property, and shail pay when due ali ciaims for work done on or for services
rendered or material iurnished to the Property. Grantor shall maintain the Properiy free of all lisns having priority over or equal to the intsrest of
Lender undsr this Deed of Trust, except for the fien of taxes and assessments not due and except as otherwise provided in this Deed of Trust,

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith dispute over the obligation to
pay, so long as Lender's interest in the Property is not jecpardized. If a fian arises or is filed as a result of nonpayment, Grantor shaif withir: fifteen
(15) days after the fisn arises or, if a lien is filed, within fifieen {15) days after Grantor has notice of the filing, secure the discharge of the lien, or if
requested by Lender, deposit with Lender cash or a sufficient corporzate surety bond or other security satisfactory to Lender in an amouni sufficient
to discharge the lien plus any costs and attorneys' fess or other charges that could accrue as a result of a foreclosure or sale undsr the fien. In
any contast, Grantor shall defend itself and Lender and shall satisly any adverse judgment before enforcement against the Preperty. Grantor shall
name Lender as an additional obligee under any surety bond furnished in tha contest proceedings.

Evidence of Payment Grantor shali upon demand furnish 1o Lender satisfactory evidence of payment of the taxes or assessinenis and shali
authorize the appropriats governmental official to daiiver to Lendar at any time a wiritten statement of the taxes and assessments zgainst the
Proparty.

Notlge of Construction. Grantor shall niotify Lender at least fifteen (15) days before any work is commenced, any services are furnished, or any
materials are supplied to the Property, if any mechanic's fien, materialmen’s fien, or other lien could be asserted on account of the work, services,
of materials. Grantor wili upori raquast of Lender furnish to Lander advance assurances satistactory io Lender that Grantor can and will pay the
cost of such improvemants.

PROPERTY DAMAGE INSURANCE. The following provisions rejating to insuring the Property are a part of this Deed of Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on a
replacement bagis for the full insurable value covering ... Improvements on the Real Property in an amount suificient to aveid application of any
coinsurance clause, and with a standard mortgagee ~~use in favor of Lender. Grantor shall zlso procure and maintain comprehensive genera!
liahility insurance in such coverage amounts as Lender may request with trustee and Lender being named as additional insureds in such liahility
insurance policies. Additicnally, Grantor shall raintain such other insurance, including but not limited to hazard, business interruption, and boiler
insurance, as Lender may reasonably require. Policias shail be writter: in form, amounts, coverages and basis reasonably acceptable to Lender
and issued by a company or companies reasonably accepiable to Lender. Grantor, upon request of Lender, will deliver to Lender from time 1o
time the policias or cettificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be cancelled or diminished
without at least ten (10) days’ prior written notice to Lender. Each insurance policy also shall include an endorsement providing that coverage in
favor of Lender will not be impaired in any way by any act, omission or default of Grantor or any other person. Shouid the Real Properly at any
time becoms located in an area designated by the Director of the Federal Emergency Management Agency as a special ficod hazard area, Grantor
agrees to obtain and maintain Fedaral Flood Insurance for the full unpaid principal balance of the loan, up to the maximum policy iimits sst under
the National Flood Insurance Program, or as otherwise requirad by Lender, and to mainiain such insurance for the term of the loan.

Appiicatlon of Proceads. Grantor shail promptly notify Lender of any loss or damage to the Property. Lender may make proof of loss if Grantor
fails to do so within fifteen (15) days of the casualty. Whether or not Lendsr's security is impaired, Lender may, at its election, receive and retain
the proceeds of any insurance and apply the proceeds to the reduction of the Indebtedness, payment of any tien affeciing the Property, or the
restoration and repair of the Property, If Lender elacts to apply the proceeds to restoration and repair, Grantor shall repair or replace the darnaged
or destroyed Improvements in a manner saiisfactory 1o Lender. Londer shall, upon satisfactery proof of such expenditure, pay or reimburse
Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in default under this Deed of Trust. Any procesds which
have not been disbursad within 180 days after their receipt and which Lender has ot committed 1o the repair or restoration of the Property shali
be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued interast, and the remainder, if any, shail be applied
1o the principal baance of the Indebtedness. If Lender hoids any proceeds after payment in full of the Indebtedness, such proceeds shail be paid
to Grantor as Grantor's interests may appesr.

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass 1o, the purchaser of the Property covered by this
Deed of Trust at any trustee’s sale or other sale held under the provisions of this Deed of Trust, or at any foreciosure sale of such Property.

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shali furnish to Lender a report on each
axisting policy of insurance showing: (a) the name of the insurer; (b} the risks insurad; (c) the amount of the policy; (d) the property insured, the
then current replacement value of such property, and the manner of determining that valus; and (e) the expiration date of the pelicy. Granior
shall, upon request of Lender, have an independent appraiser satisfactory to Lender dstermine the cash value replacament cost of the Progerty.

TAX AND INSURANCE RESERVES. Subject to any fimitations set by applicable law, Lendar may require Grantor to maintain with Lender reserves for
payment of annual taxes, assessments, and insurance premiums, which reserves shall be created by advance payment or monthly payments of a sum
estimatad by Lender 1o be sufficient to produce amounis at loast equai to the taxes, assessments, and insurance premiums o be paid. The ressive
funds shall be held by Lender as a general deposit from Grantor, which Lender may salisty by payment of the taxes, assessments, and insurance
premiums required to be pald by Grantor as they become due. Lender shall havs the right to draw upon the resarve funds to pay such fiems, and
Lendar shail not be required to dstermine the validity or accuracy of any ilem before paying it. Nothing in the Deed of Trust shall be construed es
raquiring Lender to advance other monles for such purposes, and Lender shall not incur any liability for anything it may do or omit to do with respect to
the resarve account. All amounts in the reserve account are hereby pladgaed 1o further secure the Indebtedness, and Lender is hereby suihorized to
withdraw and apply such amounts on the Indebtedness upon the occurrence of an Event of Default. Lender shali not be required to pay any interest or
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warnings on ths reserve funds unless required by law or agreed to by Lendsr in writing. Lender does not hold the reserve funds in frust for Granior,
and Lender Is not Grantor's agent for payment of the taxes and assessmams raquired to be paid by Grantor.

EXPENDITURES BY LENDER, If Grantor falls to comply with any provision of this Dead of Trust, or f any action of proceeding is commenaad that
would materiafly affect Lendar's interests in the Proparty, Lender on Grantor's behalf may, but shall not be required to, teke any action that Lender
deems appropriate. Any amourit that Lender sxpends in 5o doing will baar interest at the rate provided for in the Note from the date incumed or paid
by Lender to the date of repayment by Grantor. All such expenses, at Lender's option, wili {a) be payable on demand, (b) be addad to the balance of
the Nots and be apportioned among and be payabls with any instalimant payments to become due during either (j) the term of any applisable
insurance policy or {ii) the remaining teim of the Nots, or () be treatad as a balloon payment which will be due and payable at the Note's matuiity.
This Deed of Trust also wiil secure payment of these amounts. The rights provided for in this paragraph shall be in addition 1¢ any other rights or any
remedies to which Lender may be eniitied on account of the defaul. Any such action by Lender shall not be construed as curing the default so as 1o
bar Lender from any remedy that it otherwise would have had.

WARRANTY; BEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Dead of Trust.

Tile. Grantor warrants that: {a) Grantor holds good and marketable fitle of racord to the Property in fee simple, free and clear of ai liens and
encumprances other than those sat forth in the Real Property description or in any tiie insurance policy, title report, or final fitle opininn issusd in
favar of, and accepled by, Lender in connaction with this Deed of Trust, and (b) Grantor has the fuft right, power, and authasity @ exesuts and
deliver this Deed of Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warraris and will forever defend the tite to the Property against the
lawful claims of all persons. In the event any action or procesding is commeanced that questions Grantor's title or the interest of Trustes or Lender
under this Deed of Trust, Granior shall dafend the action at Grantor's expensa. Grantor may be the rominal party in such preceeding, but Lender
shalt be enfitled 1o participate in the proceeding and o be represented in ths proceeding by counse! of Lender's own choice, and Grantor wil
deliver, or cause to be dslivered, to Lender such instruments as Lender may request from time to time to permit such participation.

Cempilance With Laws. Grantor warrants that the Property and Grantor's use of tie Property compiies with all existing applicable laws,
ordinances, and regutations of governmentai authorities, including without limitation all applicabla environmental laws, ordinances, and regulations,
unless ctherwise specifically excepted in the environmantal agreement executed by Grantor and Lerder relating to the Property.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed of Trust,

Application of Net Procaeds. If all or any part of the Property is condemned by eminent domain proceedings or by any proceeding or purchase
in lieu of condemnation, Lender may at ils election saquire that ali or any portion of tha net proceeds of the award be applied to the Indebtedness
of ths repair or restoration of the Property. The net proceeds of the award shall mean the award after payment of all reasonable costs, expenses,
and attorneys’ fess incurred by Trustes or Lender in connection with the condemnation,

Procsedings. i any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor shall promptly take such
steps as may be necessary to defend the acilon and obtain the eward. Grentor may be the nominal party in such proceading, but Lender shall be
aiitled to participate in the proceeding and fo ba represented in the proceeding by counse! of ite own choice, and Grantor will dativer oF cause to
be deilvered to Lender such instruments as may be requested by it from time to tims to permit such participation.

IMPOSITION OF TANES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmsntal taxes, fees
and charges are a part of this Desd of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition 1o this Deed of Trust and take
whatever other action is requested by Lender to perfect and continue Lender's lian on the Real Property. Grantor shali reimburse Lender for all
taxes, as described below, together with all expanses incurred in recording, perfecting or continuing this Deed of Trust, including without limitation
all taxes, fees, documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (a) a specific tax upon this type of Deed of Trust or upon alf or any part
of the Indebtedness secured by this Dead of Trust; (k) a specific tax on Grantor which Grantor is authorized or required to deduct from paymenis
on the Indebtednass securad by this type of Deed of Trusi; (c) a tax on this type of Deed of Trust chargeabls ageinst the Lender or the holder of
the Note; and (d) a specific tax on all or any portion of the Indebtadness or on payments of orincipal and interest mads by Grantor,

Subsequent Taxes. If any lax to which this section applias is snacted subsaquent to the date of this Dead of Trust, this event shall have the same
effect as an Event of Default (as defined below), and Lender may excrcise any or all of its available remedies for an Event of Default as provided
below unless Grantor efther {2) pays the tax before it becomes delinquent, or (b) contests the tax as provided above in the Taxes and Liens
section and deposits with Lender cash or a sufficient corporata surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINAHCING STATEMENTS. The foliowing provisions relating to this Deed of Trust as a securily agreement are a pait of
this Daed of Trust,

Security Agreement. This instrument shall constitute a security agreement to the exient any of the Property constitutes fixtures or oter perscn:
property, and Lendsr shell have all of the rights of a secured party under the Uniferm Commercial Code as amended from time 1o tirne.

Security Interest. Upon raguast by Lender, Grantor shalf execute financing staiements and take whatever other action is requasted by Lender 1o
perfect and continue Londer's security interest in the Rents and Personal Proparty. (n addition to recording this Deed of Trust in the red! property
records, Lencer may, at any mae and without further authorization from Grantor, file executed counlerparts, copies or reproguctions of this Desd
of Trust s a financing statement. Grantor shall relmburse Lander for all expenses incurred in perfecting or continuing this socurity interest. Upon
default, Grantor shall assemble the Personal Properly in a manner and at 3 place raasonably convenisnt to Grenter and Lender and make it
availabla to Lender within three (3) days after receipt of written demand from Lender.

Addrasses. The malling addresses of Grantor (debior) and Lender {sscured paity), from which information concerning the securily interest
granted by this Deed of Trust may be obtained {each as required by the Uniforrn Commiarcial Cods), are as staled on the first page of this Deed of
Trust,

FURTHER ASSURANCES; ATTORNEY-iN-FACT. The.following provisions relating to further assurances and attorney-ir—fact are a part of this Desd
of Trust,

Furlner Assurances. At any tims, and from fime to time, upon requast of Lender, Grantor will make, execute and deliver, or will cause to be
mads, executed or delivered, to Lender or to Lender's designes, and when reguested by Lsnder, cause {o be filed, recorded, refied, or
rerecorded, as the case may be, at such times and in such offices and places as Lender may deem appropriate, any and & such mortgages,
deads of trust, security deeds, securily agresmants, financing statements, continuation statements, instruments of further assurarice, certificatzs,
and other documents as may, in ths sols opinion of Lendsr, be necessary or desirable in order to effectuate, complete, perfact, conting

preserve (a) the obligations of Grantor under the Note, this Daad of Trust, and the Related Documents, and (b) the liens and secusntly ineresis
created by this Dead of Trust as first and prior fiens on the Property, vwhether now owned ar hereafter acquired by Grartor. Unless prohibited by
taw or agreed to the contrary by Lender in writing, Grantor shall reimburse Lender for all costs and expensas incurred in connection with the
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maiters refarred to in this paragraph.

Attomey~In-Fagt. If Grantor fails to do any of the things referred fo in the preceding paragraph, Lender may do £0 {or and in the name of

ranior and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender as Granior's emmey-in-fact for he purpose
of making, executing, delivering, filing, recording, and doing ali other things as may be necessary or desirable, it Lender's scle opinion, to
accomplish the rmatters referred 1o in the preceding paragrash.

FULL PERFORMANCE. If Grantor pays all the Indabtedness when due, terminates the lins of credit, and ctherwise perionms &lf the obligations
imoosed upon Grantor under this Deed of Trust, Lender shal! execute and deliver to Trustee a request for full reconveyance and shall execute and
deliver 1o Grantor suilable statements of termination of any financing statement on file evidencing Lender's security interest in the Rents and the
Personal Proparty. Any reconveyance fes required by iaw shall be paid by Granter, if permitted by applicable law.

DEFAULT. Each of tha following, at the option of Lendar, shall constitute an event of default ("Event of Default”) under this Deed of Trust:
Defauit on indebledness. Fallure of Grantor 1o maks any payment when due on the Indebtedness.

Default on Other Payments, Failure of Grantor within the time required by this Desd of Trust to make any paymen! for taxes or insurance, or any
other payment necessary to prevent filing of or to effect dischargs of any fisn.

Envirenmental Defauit. Failure of any party to comply with or perform when due any tarm, obligation, covenant or condition contained in any
envirenmental agreement executed in connection with the Proparty.

Default i Favor of Third Parffes. Should Bomower or any Grantor default under any lcan, axtension of cradit, security agreement, purchase or
sales agreement, or any other agreement, in favor of any other creditor or person that may materally affsct any of Bomower's property of
Borrower's or any Grantor's ability to repay the Loans or perform their respective obligations under this Deed of Trust or any of the Ralak
Documents,

Compllanca Defeult. Failurs of Grantor to comply with any other term, obligation, covenant or conditicn contained in this Dead of Trust, the Nota
or in any of the Related Documents.

Falss Statements. Any warranty, representation or statamant made or furnished o Lender by or on behalf of Granter under this Deed of Trust,
the Note or the Related Documents is false or misleading in any material respect, either now or at the time made or furnished.

Delective Collateralization. This Deed of Trust or any of the Related Documents ceases 1o ba in full force and effect (including failure of any
celaterat documents 1o create a valid and perfected securliy interest or lien) at any time and for any reason,

inzolvency. The dissolution or termination of Granior's existence as a going businsss, the insolvency of Grantor, the appointment of a receiver for
any part of Grantor's property, any assignmant for the benefit of creditors, any type of creditor workeut, or the commencement of any procesding
undsr any bankiupicy or insolvency laws by or against Grantor.

Foreclosure, Forfelture, ete. Commencement of foreclosure or forfriture proceedings, whether by judicial procseding, seli-halp, repossassion or
any other method, by any creditor of Granior or by any governmantal agency against any of the Property. However, this stbsection shall not apply
in the event of a good faith dispute by Grantor as fc the validity or reasonablenass of tha claim which is the basis of the foreclosure or forefeiture
proceeding, provided that Grantor gives Lender wiitten notice of such claim and furnishes reserves of a surety bond for the claim satistactory to
Lender.

Breach of Other Agreament. Any breach by Grantor under the terms of any other agreement betwaen Grantor and Lender that is rot remedied
within any grace period provided therein, including without limitation any agreemsnt concerning any indebtedness or other obligation of Grantor io
Lender, whather existing now or later.

Evenis Affecting Guarantor. Any of the precading events occurs with respect ic any Guarantor of any of the Indebtedness or any Guarantor dies
or becomes incompatent, or revakes or disputes the validity of, or liabifity undsr, any Guaranty of the Indebtedness. Lender, atits option, may, but
shail net be raquired to, permit the Guarantor's estate to assume unconditionaily the obligations arising under the guaranty in a manner satisiaciory
{0 Lender, and, in deing so, cure the Evant of Defauit.

Adverse Change. A matarial adverse change occurs in Grantoi's financial condition, or Lendsr bslieves the prospect of payment or periormance
of the Indebtedness is impaired.

insscurity. Lender in gaod faith deems itself insecure.

filght te Cure. If such a failure is curable and it Grantor has not been given a notice of a breach of the same provision o this Deed of Trust within
the preceding twelve (i2) menths, it may be curad (and no Event of Default will have cccurred) if Grantor, after Lender sends wiitten notice
demanding cure of such failure: (a) cures the failure within fiflsen {15) days; or (b) if the cure requires more than fifteen {(15) days, immediately
initiates steps sufficiont to cure the failure and theresfter continuas and completes all reasonable and necessary steps sufficient to produce
compliance &s soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Defauit and at any time thereafter, Trustee or Lender, at its opiion, may
exercise any ong or more of the following rights and remedies, in addition fo any other rights or remedies provided by law:

Accelarato indebledness. Lender shall have the right ai its option without notice to Grantor o declare the entire Indsbtadness immediaiely due
and payable, including any prepayment penalty which Grantor would be required to pay.

Foraclosurs. With respect to all or any part of the Real Propsry, tha Trustze shall have the right to foreclose by notics and sale, and Lender shall
have the right fo {oreclosa by judicial foreciosure, in eithar case in accordance with and io the full extent provided by applicakie law. if this Deed
of Trust is forsclesed by judicial foreclosura, Lander will ke entitled 10 a judgment which will provide that if the foreclosure sala proceads ars
insufficient to satisly the iudgmaent, execution may issue for the amount of the unpaid balance of the judgment.

UCC Remadies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of a secured party undar
the Uniform Commercial Code.

Colizet Rents, Lender shall have the right, withiout notice 1o Grantor, 1o take pessession of and manage the Property and collest the Rents,
inciuding amounts past dua and unpaid, and apply the net proceeds, over and abave Lender's costs, sgainst the indebtedness. In furtherance of
this righ?, Lender may require any tenant or other user of the Property to make payments of rent or use fees directly to Lender. if the Renis are
collectad by Lendar, then Grantor irevecably designates Lender as Grantor's attorney-in-fact to endorse instruments received in payment thereaf
in the nams of Grantor and 10 negotiate the same and collect the proceeds, Paymenis by tanants or other users to Lender in response fo Lendars
dsmand shall satisfy the obligations for which the paymenis ars mede, whether or not any proper grounds for the demand exicted. Lender may
exarcige its rights under this subparagraph either in person, by agent, or through a receiver.

Appoint Recelver. Lender shali have the righnt to have a receiver appointed to take possession of all or any part of the Property, with the power ta
protect and preserve tha Propenty, to cperate the Propenty preceding foreclosure or sale, and to collect the Rents from the Property and auply the
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proceads, over and above the cost of the recsivership, against the indebtedness. The receiver may serve without bond if permitisd by faw.
Lender's right to the appointment of a receiver shall exist whather or not the apparent value of the Properly exceeds the indablednass &y 8
substantial amount. Employment by Lender shall not disqualify a person from serving as a reseiver.

Tenancy at Suflerance. }f Grantor remains in possession of the Property after the Property is sold as provided above or Lender ctherwise
becomes entitled to possession of the Property upon defauit of Granior, Grantor shall become a tenant at suferance of Lender or the purchaser of
the Property and shall, at Lender's option, either (2) pay a reasonable rental for the use of the Property, or (b) vacate the Properly immediately
upon the demand of Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or by law.

Motlcs of Sale. Lender shall give Grantor reasonable notica of the time and piace of any public sale of the Personal Property or of the time after
which any private sals or other intended disposition of the Personal Property is to ba mads. Reascnable notice shall mean notice given af laast
tan (10) days before the time of the sale or disposition. Any sale of Personal Property may ba made in conjunction with any sale of the Reazl
Property.

Sale of the Properly. To the extent permitted by applicable taw, Granlor hereby walves any and all rights to have the Property marshalled. i
exercising its rights and remedies, the Trustee or Lender shall be frea to sail all or any part of the Property together or separaiely, in one sale oF by
separate saies. Lendsr shail bs antitied to bid at any public sale on alt or any portion of the Properly.

Walver; Clectlon of Remedies. A waiver by any parly of a breach of a provision of this Deed of Trust shall not constitute a waiver of or prejudice
the party's rights ctherwise to demand strict compliance with that provisicn or any ciher provision. Election by Lender 1o pursue any remedy
provided in this Dead of Trust, the No's, in any Related Document, or provided by law shall not exclude pursuit of any other remedy, and an
election fo miake expenditures o 10 take action to periorm an obligation of Grantor under this Deed of Trust after failure of Grantor to perform shall
not affect Lender’s right to declare a default and to exercise any of its remedies.

Attornays’ Fees; Expenzes. If Lender institutas any suit or zction to enforce any of the terms of this Dead of Trust, Lender shali be entitied to
recover such sum as tha court ray adjudge reasonable as atlornays' fees at trial and on any appeal. Whether or nat any court action is invalved,
all reasonable expenses incurred by Lender which in Lenders opinion are necessary at any time for the protection of ils interest or the
enforcement of ita rights shall becoms a part of the Indebtedness payable on demand and shall bear interest al the Note rate from the date of
expendilure until repaid. Expenses covered by this paregraph includs, without fimitation, however subject to any limits under applicable law,
Lender's atiorneys’ fees whether or not there i3 a lawsuit, including attorneys' fees for bankiuptcy proceedings (including efforts to modify or
vacate any aulomatic stay or irjunction), appeels and any anticipated pest-judgment collaction services, the cost ¢f searching records, oblaining
title reports (including foreclosure reporis}, surveyors' reports, appraisal fees, titls insurance, and fees for the Trustes, to the exient permitied by
applicable faw. Grantor alsc will pay any court coste, in addition to all other sums provided by law.

Rights of Trustas. Trusias shall have all of the rights and duties of Lender as set forth in this saction.
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions reiating to the powers and obligations of Trustee ere part of this Dead of Trust.

Powers of Trusies. In addition to 2l powers of Trustee arising as a matier of law, Trustee shall have the power to take the following actions with
respect to the Property upon the wiitton request of Lender and Grantor: (a) join in preparing and fiing a map or plat of the Real Property,
including the dadication of sireets or other righis to the public; (b) join in granting any sasement or cresting any restriction on the Real Property;
and {c) join in any subordination or other agresment affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notlly. Trustee shali not be obligated to notify any other party of a pending sale under any other trust deed or lien, or of any acticn
or procesding in which Grantor, Lender, or Trustee shall be a party, unless the action or procending is brought by Trustes.

Trustse. Trustee shall mest all qualifications required for Trusiee under applicable faw. in addition to the rights and remedies set forth zbove,
ith respect to ail or any part of the Property, 1he Trustee shall have the right 1o foreclose by nofice and saie, and Lender shall have the night to
foreclose by judicial foreclosure, in either case in accordance with and to the full exient providad by applicabie lases.

%uccessor Trustes. Lender, ai Lender's cption, may from dime 10 tima appeint a successor Trusiea 1o any Trustes appointed hereunder by an
instrument executed and acknowledged by Lender and recorded in the office of the recorder of Kiamath County, Cregon. The instrument shall
contain, in addition to all other matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page where
thic Deed of Trust is recorded, and the name and address of the successor trustee, and the instrument snall be executed and acknowiedged by
Lender or fis successors in interest. Tho successor trustes, without conveyance of the Property, shall succead 1o all the {iie, power, and cuties
confetrad upon the Trustes in this Desd of Trust and by applicable faw. This procedure for substitution ¢f trustee shall govern to the exclusion of
all other provisions for substitution.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Dead of Trusi shall be in writing, may be sent by telefacsimile, and shali be
effective when actually delivered, or when deposited with a nationally recognized overnight courier, or, if mailed, shall ba deamed effective when
deposited in the United States mail first class, certified or registered mail, postage piepaid, diracted o the addresses shown ngar the beginning of this
Desd of Trust. Any party may change its address for notices under this Desd of Trust by giving formai writien notice to the other pasties, specifying that
the purpose of the notice is 1o change the party's address. All copies of notices of foreclosure from the hoider of any lien which hias priority over this
Dead of Trust shall be sant to Lender's address, as shown near 1he beginning of this Desd of Trust. For notice purposes. Grantor agrees to kesp
Lendsr and Trustee informed at all times of Grantor's current address.

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendmenis. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and agresment of the parties a5 10
the ratters set forth in this Dead of Trust. No alteration of or amendment fo this Desd of Trust shall be effective unless given inwriting and signed
by the party or pariies sought to be charged or bound by ths alteration or amendrmant.

Annual Reporta. f the Property is usad for purposes other than Grantor's residenca, Grantor shall furnish to Lender, upon request, & ceriified
staternent of net operating incoms received from the Property during Grantor's previcus fiscal year in such form and deta as Lender shall reguire.
"Net operating income" shall mean all cash receipts from tha Proparty less all cash expenditures made in connection with the operation of Ihe
Property.

Applicable Law. This Deed of Trust has been delivered to Lender and accepted by Lender In the State of Oregon. This Deed of Trust
shali bo govorned by and construed in accordanca with the laws of the State of Oregon.

Captlon Headings. Caption headings in this Deed of Trust are for convenience purposas only and are not tc be usad to interpret or dsfine the
provisions of this Daed of Trust. :

Pharger. There shall be no merger of the interest or estate created by this Ceed of Trust with any other interest or estate in the Property &t any
time held by or jor the bensit of Lander in any capacity, without the written consant of Lender.
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Muiliple Partlas; Corporate Suthorlty, All obligations of Grantor under this Dead of Trust shall be joint and ssveral, and afl references to Grams
shall mean sach and avary Grentor. This mieans that each of the parsons signing below is responsibie for all ebligations in this Dead of TrusL

Severabiilty. If & court of competent jurisdiction finds any provision of this Dead of Trust to be invalid or unenforceable as to any person or
circumsk nce, such finding shali not render that provision invalid or unenforceable as o any other persons or ciicumstancss. If teasible, any such

otfending provision shall be deamed {o bs modified to be within the limits of anforceabllity or vaiidity: however, if the offending provision cannot be
so0 modified, it shall be stricksn and all other provisions of this Dead of Trust in all other respects shali remain valid and enforceatle.

Successors and Assigns. Subject to the limitations stated in this Deed of Trust en transier of Granior's interest, this Dsed of Trust shall ba
binding upon and inure o the benefit of the parties, their successors and assigns. If ownership of the Property becomes vested in a person other
than Granter, Lender, without notice to Grantor, may deal with Grantor's successars with reference to this Deed of Trust and the Indebtedness by
way of foroearance or estension without releasing Grantor from the obligations of this Dead cf Trust or liability under the indebtedness.

Time Is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waivers and Consents. Lender shall not be deemed to have waived any righte under this Deed of Trusi {or under the Relaled Documenis)
unless such waiver is in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operaie as a v

of such right or any other right. A waiver by any party of a provision of this Deed of Trust shall not constitute a waiver of or prajudice the party”

right otherwise to demand sirict compliance with that provision or any other provision. No prior waiver by Lender, nor any course of dealing
betwaen Lender and Grantor, shail constitute a walver of any of Lendei’s rights or any of Grantor's obligzations as to any fture transactions.
Whenever consent by Lender is requirad in this Desd of Trust, the gra'mrg of such consent by Lender in any instance shall not consfiute
continuing consent to subsaguent instances where such consent is reguired,

COMMERCIAL DEED OF TRUST. Grantor agress with Lender that this Deed of Trust is a commercial deed of trust and that Grantor will not change
tha usa of the Property without Lendet’s prior writlen consant.

EACH GRANTOR ACKNOWLEDGES HAYVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND FACH GRANTOR AGREES TOITS
TERHS.

GRAMTOR
Joe ¥MecAuitie Co.

By:

Ambrose W, McAuliile, President

_ /\ o phEen CYSHIA L JENSE
STATE OF /(; LK, N8 TRy Pusticonzoon

couTY OF 7«</ /?Q,MI o/ ‘ ) ﬁvcwmssm%m’a;swa 2000
Q

On thiso 7 day of \/LW/ . 18 9 7 before me, the undersigned Notary Public, personally appeared Ambrose W,
MoAullife, President of Joa E‘ﬁcéﬂ!sﬂe Co., and know1 o ma to be an authorized agent of the corporation that exesuted the Deed of Trust and
acknowladged the Deed of Trust 1o be the frep and voluntary act and desd of tha corporation, by authority of its Bylaws or by resoliicn of its board of
directors, for the uses and purposas therein mentioned, and on oath stated that he or she is authorized to execute this Dead of Trust and in fact
execujed the Dead of Truat on beha!fo!’ te torporation.

sy \__ (] /Z»f?éi//bﬁ" ,44@4’/7'\ Restding at 7( //771/“% wcg,c’é?
Notary Pubiig in and for the State of x/ Q\——/M ; 27} (// My ecramission expires \.73// Q O// c;,:) O O

"’?S:Sf;?
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!

REQUESY FOR FULL RECONVEYANCE

{To be used only when obligations have bsen paid in full)
To: . Trustes

The undersigned is tha legal owner and holder of all indebiedness secured by this Deed of Trust.  All sums secured by this Deed of Trust have been
fuﬂy peid and satisfied, You are hereby directad, upon payment to you of any sums oving to you under the tenns of this Deed of Trust or pursuant o

ny applicable statute, to canest the Note secured by this Deed of Trugt {which is deliverad to you together with this Deed of Trust), and 16 reconvey,
wnhout warranly, 1o the parties designatad by the terms of this Doead of Trust, the estate now haid by you under this Deed of Trust. Please maii the
reconvayance and Related Documants to:

Date: Benesficizny:
8y:
iia:

LASER PRO, Rag, U.8, Pat. & .0, Off,, Vor, 3.23 (c) 1887 CFI ProServices, Inc. Alirights reesrvad. {DR-GO1 MCAULIFILN C4.QVL]
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o foligwing dascwibed resi property sltuste dn Rlems
FARCEL i

That portion of Soptisn d7, Township 33 Eaoueh, Ronge 7 3/2 Bast of the
Yillamatia Moridieon, describad ag Begloning ot 8 stons Barking
the corner common to ; uth, Renge ¥
i/8 Buze of the Wilia 2 gection ldng,
a8 distenge of 9,98 ohaing, nore os less, to the eenter of 2 straan
chanuel koowun 25 Amna Cresk Sloughs; thensa Southeastarly slcng ths centeg
of the chennsl of said Aung Oresk 8lough t0 2 point en the lins betueen
8814 Bestiony 216 end 17, which is 8.6 chaing, moze or lems, Bouth of Shig
above aaved section coznsr; thence Hopth 5.8 chains ¢o the point of
beginning, being thet porticn of the HBLl/4 ¥BL/E of Sectian 17, Township
33 South Rangs 7 1/2 Bagt of the #lllesette Maridian lging ﬁ@x@ﬁﬁasﬁa§2§
&2om Annn Cresk Siloughs

iots I and 2, the NSL/4 SBI/S, the Bi/j2 WUi/4, the WEL/4 S¥LI/8 of Sestien
16, and the ¥1/2 NE1/2 and the NHl/8 S1/4 of Sostien £6, E238 ¢het
portion desoribed ss foliawsg Beginning 6t & pednt en the iins baiween
Sections 16 snd 17, Township 33 Sputh Rangs, of the Willsestis
HMaridisn whars @ stresm knows es Anmz Coogk EBiough orosses gnid geation
line, snd which point is 5.5, chains, soze or less, Seusch af tha corner of
Soctions 8, 9, 16 and 17 of seid Town ¢ thenoe South along
the gectien 1ins botuasn said Seotions 16 ang 7, 8

chaing, sore or less, to the Morthuast cornar of the 8UL/4 Swi/¢ of
Ssction 16; thence Sack along the Nozth lins of the 8M1/4 syi/d of

Section 18, a distence ef 18.12 chaing, more s less, %o the conter of

the channel of Bnns Crask Slough: thencn Vorthuesterly 8ilong the center

of said chonnel to the point of baginning; being thet porcien of the ¥Wisz

BWi/4 and the muwi/j4 SWi/4 of Sectien 1§, Township 33 South, Rengs 7 2/2

gga% gﬁ eha ¥illsoetse Heridian, Iyiey Ssuthweetorly Srom the Anng Cresl
DUyt

PRARCBL 22

The BUl/4 of 3nctien 231, th, Hanee 7 2/2 Rust of the
Willamette Mevidien, ‘ . SHL/4 SELI/6, Sectien i6: wis2

¢ - ation 21, Townghin 33
' 3 1 ian, SRAVING AND EXCRPTING,
tWo uezes, moze op leas, in the swWi1/4 8El/4 of szotien 16, Tawmchip 32
South, Range 7 1/2 Eagt, Willssatte Havridion, zorg pectioulariy desscibed
28 Zollouws: Ceapancing a8t the Southeast corner of saig SWi/E 883/4;
thance Noxth a distonce of 41§ fest; themes HYest a distancs cf 289 fest:
thenos South @ distonce of 418 feot; thance Best a distancs ef 208 fest
to the place of baginning, hoing the ssug Propaxty conveysd to Schesi )
Detziot Ho. 7 by Deed recopdsd Haxeh 12, 1BBE in Yolume 3 ad page 499 of
Klamath County, Gregon Deod Recozds. RLSD ERCEPTING THERSFROM a gtrip of
iand 400 foet im width off the Bast oide of the NEi/f4 NEi/4, Sectieon 2%,
AND BRCEEVING o parcel desoribad ags Bagianing at 8 poing 1,180 Zape
Noxth of the Southesst cormer of the NEI/S of Zecuion 23, Townzhip 33
South, Renge 7 1/2 Seot, Willametta Hepidian; thencs Yast 175 faat;
thenes North 110 fest; thenoo Baot 178 festy thenea South 1310 feat 2o the




10t of bugiunteg. A

palnt ¢ P AHD ERCEFIING & poreal decoribes ege i

g}@g@s; ?;;\i%;@ oot Hooth of and 175 fast Wast of ihs Southsas: cormer gﬁ%&i
KEL/E of Baontion 23, Jowmshin 38 South, Benge 7 2/2 Bast of the Hillsmotce
Morddieny thenss running West 200.5 food: thenes Rowth 120 feot; ¢hones
Bopt 200.8 Seod: thonus Scuth 110 fsat oo ohs point of begianinsg.

dydeg 4 Msholises Bd.

Two ascez moxo or lese im Lot 4, Seobion 16, ¢ 88 Bauth, Ba o fs pa
Zagt of ths Willsmetic ¥Mepidien, Rlomath County, @zegmg BoTe ésgg‘?gﬁiéxzéé&
deseribed as follows: Comnencing ot the Ssuthusst corner of gedd Lot 4;
thanoe Esat 8 digtanoe of 210 fosky thence Noxth s Gictance of 426 feat:
thence West 210 Zeet; cheones: South 420 fest to the plese of beginning, .
ggﬁgﬁ  tha geme ggggaggy gggg@f o) ;%m mg@g@@zg of Schopl District Ho. 7 by
ad zeenzded & s dn Voluza 8 e 498, Bs 2 6F lomsieh
ggga’%??» oregan. pag 5 2 Reporde af Eﬁm

Tun gowes, =oEs or less, in the SWL/4 SBL/E of Ssctien 18, Fowmsh: 2
Beouth, Rangs 7 1/2 Enas of the Willgmatis Beridisn, Klemath @@asﬁt%? gg@gﬁﬁ
nore porticulacily decocibed bs follsus: Commeucing at the @@@&%&@3&%& @@mﬁg
of esid SW1/4 SB1/6; thenes Nozth o distanco of 610 foees themce West &
digtanca 208 foet; thongs Sowth @ distence of 418 fem%: thencs Semt &
distancs of 209 fest to the pless af beginning, boiss tho szme proparty
conveyed to School Distrist No. 7, recorded Merch 12, 1688, im holons o
pags 487, Dezd Recozde of Klsssth County, Oregon. : T

Ssving ond Bxcopbing say mg%ﬁﬁﬁ iging in Mishelesn BE.

Attached to Deed of Trust dated June 27, 1997

rveferernce incorvporated hereln.

Joe MeAuiiffe Co.

By fgﬁ«'{é’z&m 42, ﬁ’k

Ambrose W. McAuliffe, Pr

STAYE OF OREGON: COUNTY OF KLAMATH 1 ss,

Filed for record at request of Klamath County Title the 2nd day
July AD.,19 97 at __10:59 "clock ___ A, M., and duly recorded in Vol. Me7
£ Hortgages on Page __ 20556

. Bermetha G. Letsgh, County Clerk

$53.00 , By Vet ot bz’
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