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TRUST DEED
THiS TRUST DEED, made this 238D day of Juns, 1937 betweon Len A Sherbourne , Sole and Separste
Proparty , as Grantor, AmeriTitle, as Trustes, and Running Y Resort, Inc,, an Oregon Corporation, as Beneficiary,
WITNESSETH:
Grantor irrevocably grants, bargains, selis and conveys fo Trustes in frust, with poewer of sale, the property in Kiamath County, Oregon, described
as: Lot 112 of Running Y Resort, Phase Phase 2 Plat, recorded in Klamath County, QOregon,
Togather with all and singular the tonements, heraditaments and appurtenancas and all other rights thereunto belonging cor in anywise now or hareafier
appertaining, and the rents, issues and profits thareof and all fixtures now or hiereafter ailached to or used in connection with said real estate.

FOR THE PURPOSE OF SECURING PERFORMANGE of each agreement cf grantor herein contained and payment of the sum of $49,410.G6,
Forty Nine Thousand Four Hundred Ten And No/{100's Dollars, with interest thereon according to the terms of a promissory note of even date herewiih,
payable to beneficiary or order and made by grantor, the final payment of principal and interest hereof, if not sooner paid, to be due and payable 15 years
from recordation date.

The date of maturity of the debt secured by this instrument is the date, stated above, on which ihe final instaliment of said note beconies due and payable.
in the event the within described property, or any part thereof, or any interest therein is sold, agreed to be sold, conveyed, assigned or afienated by the
grantor without first having obtained the writien consent or approval of the beneficiary, then, at the beneficiary's optien, all obligations secured by this
instrument, irrespactive of the maturity dates expressed therein, or herein, shall become immediately due and payable.

The above described real property is not currently used for agriculiural, imber or grazing purposes.
To protect the security of this trust deed, grantor agrees:

1. To protect, preserve and maintain said property in good condition and repair: not to remove or demclish any buiiding or improvement thereon; not
o commit or permit any waste of szaid property.

2. To complete or rastore promptly and in good and workmanlike manner any building or improvement which may be constructed, damaged or
deslroyed thereon, and pay when dug all costs incurred thersfore.

3. To comply with all laws, ordinances, regulations, covenants, conditions and restrictions affecting said property; if the beneficiary so requests , ic
join in executing such financing statements pursuant to the Uniform Cemmercial Code as the bensficiary may require and to pay for filing sama in the proper
public office or offices, as well as the cost of ali lien searches made by filing officers o searching agencies as may be deemed desirable by the beneficiary.

4. To provide and continuously maintain insurance on the buildings now or hereafter erected on the said piemises againsi ioss or damage by firs and
such other hazards as the beneficiary may from tima to tima require, in an amount not fess than $_-0-__ written in companies accepiable to the baneficiary,
with loss payabla to the latter; all policies of insurance shall be delivered to the beneficiary as soan as insured: if the grantet shall fail for any reason to
procure any such insurance and to deliver said olicies to the baneficiary at least fifteen days priof to the expiration of any palicy of insurance now or
hereafier placed on said buildings, the beneficiary rmay procure the same at grantor's expense. The amount collected under any fire or cihier Insurance policy
may te appiied by beneficiary upon any indebtedness secured hereby and in such order as benaficiary may determine, or at opticn of beneficiary the entire
amount so collected, or any part thereof, may be released to grantor. Such application of release shall nat curs or waive any default or notice of default
hersunder or invalidate any act done pursuant te such notice.

5. To keep said premises free from consiruction liens and to pay all taxes, assessments and other charges that may be levied or assessed upen or
against said property before any part of such taxes, assessments and other charges become past due or delinquent and promptly deiiver receipts therefor
to bensficiary, should the grantor fail o make payment of any taxes, assessments, insurance premiums, iiens or other charges payable by grantor, either
by direct payment or by previding beneficiary with funds with which to make such payment, beneficiary may, atils option, make payment thereof, and the
amount s paid, with interest at the rate set forth in the ncte secured hereby, together with the obligations descriced in paragraphs 6 and 7 of this trust desd,
shall be added to and becorne a part of the debt secured by this trust dead, withoutiwaiver of any fights arising from breach of any of the covenants hereof
and for such payments, with interest as aforesaid, the property hereinbefore described, as well as the grantor; shall be bound to the same extent that they
are bound for the payment of the cbligation herein describsd, and all such payments shall be immediately due and payable without notice, and the
nonpaymant thereof shall, at the ootion of the beneficiary, render alt sums secuied by this trust deed immediately due and payable and constitute a presch
<f this trust deed.

8. To pay all costs, fees and expenses of this trust including the cost of title search as well as the other costs and expenses of the trustee incurred
in conrection with or in enforcing this obligation and trustee's and attorney's fees actually incurred.

7. To appear in and defend any action or proceeding purperting to affect the security rights or powers of beneficiary or trusiee; and in any suit, action
or proceeding in which the beneficiary or trustee may appear, inciuding any suit for the foreclosure of this deed, to pay all.costs and expenses, including
avidence of fitle and the beneficiary's or trustes's attorney's fees; the amount of attorney's fees mentioned in this paragraph 7 in-all cases shall be fixed by
the trial court and in the svent of an appeal from any judgment or decree of the fia! court, grantor further agrees 1o pay such sum gs the appallate court shail
2djudge ressonable as the beneficiary's or trustee’s attorney’s fees on such appeal.

it is muiually agreed that:

8. iIn the event that any porticn or all of said property shali be teken under the right of eminent domain or,condemnation, beneficiary shall have the right,
if it so elects, to require that all or any portion of the monies payable as compensaticn for such taking, Which are in excess of the amount required to pay
ail reasonable costs, expenses and attomey's fees necgssarily paid or incurred by grantor in such proceedings, shall be paid to beneficiary and applied by
it first upen any reasonable costs and expenses and atteriey's fees, both in the trial and appellate courts, necessarily paid or incurred by beneficiary in such
proceedings, and the balance applied upon the indebtedness secured hereby: and grantor agiees, at its own expense, to take such actions and execute
such instrurnen’s as shall be necessary in cbtaining such compensation, promptly upon beneficiary's reguest.

9. Atany time and from tirne fo time upon writien request of beneficiary, payment of its fees and presentation of this deed and the note for endorsement
{in case of full reconveyance, for cancellation), without affecting the liability of any person for the payment of the indebtedness, trustee may (a) consent to
the making of any map or plat of said property; (b) join in granting any easement or creating any restrictions thereon; (c) join in any subordination or other
agreement affecting this deed or the lien or charge thereof; (d) reconvey, without warranty, all or any part of the property. The grantee in any reconvayance
may be describad as the "parson or persons legally entitled thereto," and the recitals therein of any matters or facts shall be conclusive proof of the

ruthfulness thereof. Trustee's fzes for any of the services mentioned in this paragraph shali be not less than $5.

10. Upon any defauit by grantor hereunder, bereficiary may at any time without nétice, either in perscn, by agent or by a receiver to be appointed by
a court, and without regard {6 the adsquacy of any security for the indebtedness hereby secured, enter upon and take possession of said property or any
part thereof, int iis own name sue or otherwise collect the rents, issues and profits, including those past due and unpaid, and appiy the same, less costs and
expenses of oparalion and collection, including reasonable attorney's fees upon any indebiedness secured hereby, and in such crder as beneficiary may
determine.

11. The entering upon and taking possession of said property, the collection of such rents, issues and profits, of the proceeds of firs and cther insurance
pelicies or compensation or awards for any taking or damage of the propenty, and the appiication or release thereof as aforesaid, shall not cure or waive
any gafaull or nouce of default Reréunder of invalidaie any act done pursuant 5 such notics.
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12. Upon defauti by grantor in payment of any indebtedness secured hereby or in his performance of any agreement hereunder, the bensficiary

may declara 2l sums secured hereby immediately due and payable. In such an evert the beneficiary at his election may proceed to foreclose this trust ™ -

gsed in equity as 2 morigage or direct the trustea to foreclose this trust deed by advertisement and sale. In the latter event the beneficiary or the trusles
shali execute and cause to be recorded his wiitten notice of default and his election to self the szid described real property to satisfy the obfigation secured
hereby whereupon the trustee shall fix the time and place of sala,, give notice therecf as then required by faw and proceed to foreciose this trust deed in
the manner provided in ORSBE6.735 to 86.788.

13. After the trustes has commenced foreclosure by advertisement and sale, and at any time prior to 5 days before the date the trustee conducts
the sale, the grantor or any other person so privileged by ORSE6.753, may cure the default or defaults. If the default consists of a failure to pay, when due,
sums secured by the trust deed, the default may be cured by paying the entire amount due at the time of the cure other than such portion as would not then
be due had no default occurred. Any other default that is capable of being cured may be cured by tendaring the performance required under the cbligation
of trust deed. In any case, in addition to curing the defauit or defaults, the person effecting the cure shall pay to the beneficiary all costs and expenses
actually incurred in enforcing the obligation of the trust deed together with trustee’s and attomey's fees not exceeding the amounts provided by lav.

14. Otherwise, the sale shali be held on the date and at the time and place designated in the notice of sale or the tima to which said sale may
be postponed as provided by law. The trustee may sell property either in one parcel or in separate parcels and shall sell the parce! or parcels at auction
to the highest bidder for cash, payable at the time of sale. Trustee shall defiver to the purchaser its deed in form as required by law conveying the property
50 sold, but withaut any covenant or warranty, express or implied. The recitals in the deed of any matters of fact shall be conciusive proof of ihe truthfulness
thereof. Any persen, exciuding the trustee, but including the grantor and bensficiary, may purchase at the sale.

15. When trustee sells pursuant to tho powers provided herein, trustee shall apply the proceeds of sale to payment of (1) the expenses of eale,
including the compensation of the trusiee and a reasonable charge by trustee's attorney, (2) to the obligation secured by the trust deed, (3) to ali persons
having recorded liens subsequent to the interest of the trustee in the trust deed as their interests may appear in the order of their priority and (4) the surpius,
if any, to the grantor or to his successor in interest entitisd to such surpius.

16. Beneficiary may from time to time appoint a successer of successors to any trustee namad herein or to any successor trustee appointed
nereunder. Upon such appointment, and withnut conveyance to the successor trustee, the latter shall be vested with all title, powers and duties conferred
upon any trustee herein named or appcinted hereunder. Each such appointmant and substitution shail be made by wriiten instrument executed by
beneficiary, which, when recorded in the morigage records of the county or countiss in which the property is situated, shaii be conclusive proof of proper
appointment of the successar trustee.

17. Trustee accepts this tiust when this deed, duly executed and acknowledged is made a public record as provided by law. Trustee is not
obligated to notify any party hereto of pending sale under any other deed of trust or of any action or proceading in which grantor, beneficiary or trusies shall
be a party unless such action or proceeding is brought by trustee.

The grantor covenants and agress to and with the beneficiary and bensficiary's successor in interest that the grantee is lawfuily seized in fee
simple of said described real property and has a valid, unencurabered title thereto subject to covenants, conditions, restriclions and easements of record
and that he will warrant and forever defend the same against all persons whomsoever.

The grantor warrants that the proceeds of the loan represented by the above described note and this trust deed are:

(a) primarily for grantor's personal, family or household purpases,

(b) *or an organization, or {even if grantor is a natural person) are for business of commercial purposes.

This deed applies to, inurss to the benefit of and binds all parties herelo, their heirs, legatees, devisees, administrators, executors, personal
represeniatives, successors and assigns. The tenm beneficiary shall mean the holder and owner, including pledgee, of the contract secured hereby, whether
or not named as a beneficiary herein. in construing this trust dged, it is understood thal the grantor, trusies andlor beneficiary may each be more than one
person; that if the context so requires, fhe singular shall be taken to mean and include the plural, and that generally alf grammatiggr-changes shall be made,
assumed and implied to make the provisions hereof apply equally to corporations and to individuals.

%
1N WITNESS WHEREQF, said grantor hias hereunto set his hand the day a gﬁ' firsyé ien.

> p
) 25,
*S3PORTANT NOTICE: Delete by lining out, whichever warranty {a) W/ //, L &%ﬁ%’f%

or (b} is not applicable; if warranty (2} is applicable and bensiiciary Lent A ShemoumV
is & creditoras such word Is defined in the Truth-in-LendingAst and
Reguiation Z, the beneficiary MUST comply with the Act and
Roguiation by making reguived disclosures; {or this purpose use

tevens-NessForm No. 1319, orsguivalent. I compliance with the
Act is not reguired, disregard Ehis notice.

INDIVIDUAL ACKNOWLEDGENENT t /
STATE OF OREGON, }ss. \/y\:/\ﬁ Sl 0 _};"L/_fu,é? Brad
LY

County of Kiamath

Coun Nolary\P\abﬁc for Qregon

This instrument was acknowledgad bafore me on G S sssesssneseRrgy

ey, . : ﬁfh OEFICIAL SEAL 12

. }%Qﬁ'&’é. RELAND

l}OIAEﬁ’ PUBLIC-OREGON -
COMMISSION RO, 056805 ;

MY COMMISSION EFIRES AUC, 11,2..‘\5‘,’

2 SEESSRSSTRl)

£

CORPORATE ACKNOWLEDGEMENT
This instrument was acknowledged before me on June 23RD, 1897,
of

Notary Public for Oregen

REQUEST FOR FULL RECONVEYANCE
To be used only when obligations have beon paid.

TO: Trustes

The undersigned is the lsgal owner and holder of all indebtedness secured by the foregoing trust deed. All sums secured by said trust deed
have baan fully paid and salisfied. You hereby are diracled, on payment to you of any sums owing to you under the terms of said trust deed or pursuant
to statute, to cancel all evidances of indebtedress secured by said trust dead {which are gdalivered to you herewith togather with said trust deed) and to
raconvey, without warranty, to the parties designated by the terms of said trust dsed the estale now held by you undar the same. Mail recenveyance
and documents to .
DATED: 18

y,

STATE OF OREGON: COUNTY OF KLAMATH : s

Filed for record at request of Ameriitizle the 3rd

of July AD., 1937 at 9:55  a'clock A« M., and duly recorded in Vol ___ 497
of Mortgages on Page 20743 -

o Bemethu G, LetschyCounty Clerk

FEE $15.00 By i) afhiien b dorezs




