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THIS TRUST DEED, made this 271th. day of June 1987 ., between

DARRELL.E.. KNAPP AMD.LENA.KNAPP as Grantor,
ASPEN. TITLE AND ESCROW ... T as Trustee, and

MOTOR INVESTHMENT _COMPANY , as Beneficiary,
WITNESSETH:
Grantor irrevocably grants, bargains, sells and conveys fo frustee in frust, with power of sale, the properiy in
KLAMATH ... County, Oregon, described as:

LOT 50; CASITAS, IN THE COUNTY OF KLAMATH, STATE OF OREGON

fogathar with all and singular the tenements, hersditaments and appurfenances and all other rights thereunto belonging or in anywise now
or hersalisr apportaining, and the rents, issuss and profits thereof and sli fixtures now or hereatter attached to or used in connection with
the property.

FOR THE PURFOSE OF SECURING PERFORMANCE of each agreemont of granfor herein contained and payment of the sum

of . THIRTY .ONE THOUSAND MIME HUMNDRED.THIRTY. SEVEN. DOLLARS. 88/100~-rozmmsemmmmman

Dollars, with interess thereon according to the terms of a promissory
made by gmnt_or, the final payment of principal and interest hereof, if

not sconer gaid, to be dua and payable ne , A

The date of maturity of the debi sscured by this instrument is the dote, stated above, on which the final installment of the notc
becomes due and payable, Should the grantor either agree to, adtempt fo, or actusliy sell, convey, or assign all (or any part) of the prop-
erty or ail {or any part) of granfor's interest in it without frs¢ obtaining the wriften consent or approval of the beneficiary, then, af the
Boneliciary’s option®, all obligations secured by 2his instrument, irrespective of the maturity dates expressed therein, or herein, shall be-
come immediately due and payable. The execution by granfor of an earnest money agreemeni™* does not constitute a sale, conveyance or
asgignment,

To protect the security of this trust deed, grantor agrees:

1. To protect, preserve and maintain the properfy in good condition and repair; not fo remove or demolish any building or im-
provement thereon; not to commit or permit any wasio of the property.

2. To complete or restoro promptly and in good and habitable condition any building or improvement which may be constructed,
damaged or destroyed thereon, and pay when dus ali costs incurred therefor.

3. To comply with all laws, crdinances, regulations, covenants, conditions and restrictions affecting the property; if the beneficiary
so requests, to join in executing such financing statements pursuant to the Uniform Commercial Code as the beneficiary may require and
o pay for filing same in the proper public office or oifices, as well as the cost of all lien searches made by filing officers or searching
agenciss as may be desmed desirable by the beneficiary.

4. To provide and contiruously raamintain insurance on the buildings now or hereafter erected on ths property against loss or
damage by fire and such other hazards as the beneficiary may from time fo time require, in an amount not less than ..o,
writien in companies acceptabls to the beneficiary, with loss payable to the latter; all policies of inzurance shall be delivered to the bene-
$iciary as soon as insured; if the grantor shall fail tor asy reason to procure any such insurance aad fo deliver the policies to the beneficiary
at least fittcen days prior ¢o the expiration of any policy of insurance now or hereafter placed on the buildings, the beneliciary may pro-
cure the same af grantor's expense. The amount collected under any fire or other insurance pelicy may be applied by beneficiary upon
any indebtednsss securad heraby and in such order as beneficiary may detormine, o7 at epiion of beneficiary the sntire amount 3o collected,
or any part theresf, may be released to grantor. Such application or releass shsll not cure or waive any default or notice of defeult here-
under or invalidate any act done pursuaat fo such notice.

5. To kesp the property iree from construction liens and fo pay &ll faxes, assessments and cother charges that may be fevied or

d upan or against the property before any part of such faxes, assessments and other chardes become past due or delinquent and
promptly dsliver receipts therefor to beneficiary; should the grantor fail fo make payment of any taxes, assessments, insurance premiums,
liens or other chargss payable by grantor, either by direct payment or by providing bensficiary with funds with which to make such pay-
ment, beneficiary may, at iis option, make paymeni thereof, and the amocunt so paid, with interest af the rate sef forth in the note
secured hereby, together with the obligations described in paragraphs 6 and 7 of this trust ceed, shall be added to and become a part of
the debt secured by this trust deed, without waiver of any rights arising from breach of any of the covenants hereof and for such payments,
with interest as aforesaid, the property hereinbefore described, as well as the grantor, shall be bound te the sams extent that they are
pound for the payment of the obligation herein described, and all such payments shall be immediately due and payable without notice,
and the nongayment thereof shall, at the option of the beneticiary, render all sums secured by this trust deed immediately due and pay-
able and constitute a breach of this drusé deed.

6. T'o pay all costs, fees and expensss of this frust Including $he cost of title search as well as the other costy and expenses of the
trusice incurred in connection with or in enforcing this ohbligation and trustee's and aftorney’s fees actwaliy incuered.

7. To appear in and defend any action or proceading purgoriing fo affect the sscurity righés or pewers of beneficiary or frustee;
and in any suit, action or proveeding in which the beneficiary or trustee may appear, including any suit for the foreclosure of tais deed
or any suif or action related to this instrument, including but not limited tc its validity and/or enforceability, to psy aill costs and ex-
penses, including evidence of titlo snd the beneficiary’s or trustee’s atforney fess; the amount of attorney fees mentionsd in this pare-
graph 7 in alt cases shall be fixed by the trial court and in the svent of an appeal from any judgment or decree of the trial court, graridor
furehsr agrees to pay such sum af the appellate court shall adjudge reasonabie as the beneficiary's or frustes’s atferney fees on such appeal.

¢ is muiuslly agreed ihat:

8, In the event that any portion or all of ¢he property shall be feken under the right of eminent domsin or condemnation, bens-
liciary skall have the right, if it so elects, to require that all or any portion of the monies payable as compensation for such taking,

g T

NOTE: The Trust Daed Aot provides that the trustee hereunder must be cither an aliorney, who is an sctive member of tha Oregon Stals Bar, a bank, trust campany
ot savings and loan assoclation autharized to do business undsr ihe laws of Orsgon or tha United Stalss, o title insurancs company suthorizad to Insure title to real
proparty of {his stals, Iis subsldizries, affiliates, agants or branches, the United Shates or any agonsy tiereol, o 25 escrow agent licenssd ender ORS 683.505 to 658585,
*WARNING: 12 USS 17043 regulaies and may prohibit axsrolse of this aption. o

**Tha publisher suggests that sush an sgreemont aildress the lssus of obisining beneficlary's consent It compiete detall.
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which aré in excess of the amoutit required to psy all reasonable costs, xpenses and atiorney’s fees necessarily paid or incurred by fgrantor
in such procsedings, shall be paid to benoficiary and applisd by it first upon eny seasonable costs and cxpensss and atfornsy’s fees, both
in ¢he frial and appellate couris, necessarily paid or incurred by bensficiary in such proveedings, and the balarce applied upon the indebted-
52288 secuzed hersby; and grautor agrees, at ‘ifs own oxpenso, fo fake such aciions and executs such insiruments as shall be necessaty
in obfzining such compensation, promptly upon bensiiciary’s requesi

9. A¢ any time and {rom #ime to time upon written request of bsneliciary, payment of its fees and presentation of this deed and
the nofe for endorsement (in case of full reconveyances, for cancellation ), without affecting the Nability of any person for the payment of
the indebtedness, trustee may (1) consent fo the making of any mag or plat of tis property; (B) join in granting any easemen? cr creat-
ing any restriction thereon; (¢j join in any subordination or other agreement aflecting this deed or the lien or charge thereof; (d)
reconvey, without warranty, all or any part of the property. The grantee in any reconvoyance may be describad as the “person or persons
Jegally entitled thereio,” and the recitals therein of any matters or facts shall be conclusive proof of the truthiulness thereof. Trustee’s
fees for anv of the services mentioned in this paragraph shall be no¢ loss than §5,

10, Upon any default by granior Rereunder, beneficiary may at any tims without notice, either In person, by agenf or by a receiver
tc be appointed by a court, and without regard to the adequacy of any sscurity for the indebtedness hereby secured, enter upon and fake
possessiont of the propesty or any past thereof, in ifs own narne sue or otherwise collect the rents, issues and profits, including those psst
dus and unpaid, and apply ihe same, less coste and expenses of aperation and collection, including reasonable attorney's fces upon any
indebtedness secured hereby, and in such order as beneficiary may defermine.

11, The entering upon and faking possession of the property, the collection of such rents, issues and profits, or the proceeds of fire
and other insurance policies or compensation or awards for any taking or damage of the property, and the application or release therect as
aforesaid, shall rict cure or waive any default or notice of default hereunder or invalidate any sct done pursuant to such notice.

12. Upondefault by grantor in payment of any indebtedness secured hereby or in grantor's performance of any agreement hereunder, time
Being of the essence with respect to such payment andfor parformance, the beneficiary may declare all sums secured hereby immediately
due and payable. In suck an event the baneticiary may elect to proceed fo foreclose this trust deed in equity as a morigage or direct the
tiustee to foraclose this trust deed by advertisement and sale, or may dirsct the frustee fo pursue any other right or remedy, either at
Iaw or in equity, which the beneficiary may have. In the event the beneficiary elects to foreclose by advertisemznt and sale, the bene-
ficiary or the trustes shall execute and cause to be recorded & written notics of defauit and election to sell the property to satisfy the obliga-
tion secured hereby whereupon tho trusfee shall fix the time and piace of sals, give notice thereof as then required by law and proceed
to foreclose this trust deed in he manner provided in ORS 86.735 t0 86.793.

13. After the irustee has commenced foreclosure by advertisement and sals, and at any time prier to 5 days before the date the
trustee conducts the sale, the grantor or any other person so privileged by ORS 86.753, may cure the defsult or defaults. If the default
consists of a failure to pay, when due, sums secured by the frust deed, the default may be cured by paying the entire amount due as the
time cof the cure other than such portion as would not then be due had no dofault occurred. Any other default that is capable of being
cured may be cured by tendering the performance required under the cbligation or trust deed. In any case, in addition to curing the de-
fault or delaults, the person eifscting the cure shall pay to the beneficiary all costs and expenses actually incurred in eniorcing
the chligation of the trust deed fogether with trustee’s and attorney’s lees not exceeding the amaunts provided by law.

14, Otherwise, the sale shali be held on ihs date and at the time and place designated in the notice of sale or the time fo which
the sale may bo postponed as provided by law. The trustes may soll the property either in one parcel or in separate parcels and shall sell
the parcel or parcels at auction to the highest bidder for cash, payable at the time of sale. Trustee shall deliver to the purchaser its deed
in torem as required by law conveying the proparty so sold, but without any covenant or warranty, express er implied. The recitals in the
deed of any matters of fact shall be conclusive proof of ihe truthfulness thersof. Any person, excluding the tructee, but including the
grantor and beneficiary, may purchase at ths sale.

15, When trustee sells pursuant fo the powers provided herein, irustee shall apply the proceeds of sale to payment of (1) the ex-
penses of sals, including the compansation of the frustee and a reasonable charge by trustee’s atiorney, (2) to the obligation secured by
the trust deed, (3) to all persons having recorded liens subsequent to the inferest of the trustee in the tfrust deed as their interests may
appear in the order of their priority and (4) the surplus, if ary, to the grantor or fo any successor in interest entitled fo such surplus.

16, Beneficiary may frem i{ime io ¢ims appoint a successor or successors fo any tfrustee named herein or fo any successer frustee
appointed hereunder. Upon such appoiniment, and withou? conveyance to the successor trustee, the latter shall be vested with all title,
powers and duties conferred upon any trustee hersin named or appointed hereunder. Each such appointment and substitution shall be
made by written instrument-executed by beneficiary, which, when recorded in the mortgage records of the county or counties in which the
property s situated, shall be conclusive proof of proper appointment ol the successor ¢rustee.

17. Trusfce accepts this frust when this deed, duly executod and acknowledded, is made a public record as provided by law. Trustee
is not obligated fto notily any party hereto of pending sale uader any other desd of frust or of any action or proceeding in which grantor,
benelficiary or trustee shall be & party unless such action ot proceeding ia brought by trustee.

The grantor covenants and agrees to and with the beneficiary and the beneficiary's successor in interest that the grantor is lawlully
seized in fee simple of the real property and has a valid, unencumbered title thereto, except as may be set forth in an addendum or exhibif
attached hereto, and thait the grantor will warrant and forever defend the same against all persons whomsoever.

WARNING: Unless grantor provides beneficiary with evidence of insurance coverage as required by the con-
tract or loan agreement between them, beneficiary may purchase insurance af granfor's expense to protect bene-
ficiary’s interest. This insurance may, but need not, also protect grantor’s interest. If the collateral becomes damaged,
the coverage purchased by beneficiary may not pay any claim made by or against grantor. Grantor may later cancel
the coverage by providing evidence that grantor has obtained property coverage elsewhere. Grantor is responsible
for the cost of any insurance coverage purchased by beneficiary, which cost may be added to grantor’s contract or
foan balance. If it is so added, the interest rate on the underlying contract or loan will apply to it. The effective date
of coveragde may be the date grantor's prior coverage lapsed or the date grantor failed to provide proof of coverage.
The coverage beneficiary purchases may be considerably more expensive than insurance grantor might otherwise
obtain alone and may not satisfy any need for property damage coverage or any mandatory lability insurance re-

quirements imposed by applicable law.
The grantor warrants that the proceeds of the Ioan represented Py the above described note and this trust deed are:
(a)* primarily for grantor’s personal, family or househcld purposes (see Important Notice below),

(L) Fforan-crgenivation,or{evenitjcantor is a natural person) are for business or commercial purposes.

This deed applies to, inures fo the benetit of and binds all parties hereto, their heirs, legatees, devisses, adminisirators, executors,
oersonal representatives, successars and assigns. The term beneficiary shall mean the holder and owner, including pledgee, of the confract
secured hereby, whether or not named as a beneficiary herein.

In consfruing this trust deed, it is understood that the grantor, ¢rusfee and/or beneficiary may each be more than ons person; that
if the confext so requires, the singular shall be taken to mean and include the plural, and that generally all grammatical changes sheli be
made, assumed and implied to make the provisions hercoi apply equally to corporations and tg individuals.

IN WITNESS WHEREOF, the grantor has executed fhis instrument th Vd gy and year first above written.

* PAPGRTANT NOTICE: Dolato, by lining out, whichever warranty (o) or {b) is 5 f‘s u‘gl/f f!\li’\/ AN f

not upplicable; if warranty (o) is opplicable and the baneficiary is a eraditor 7 =5y

as such werd is defined in the Truthein-londing Act ond Regulation X, the

baneficiary MUST comply with the Act and Regulaiien by moking required
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If compRanco with the Act is not required, disregurd ihis notico,
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