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THIS DEED OF TRUST ("Sccurity Instrument”) is madegn =« 38 June 16, 1997
The Cranior is R : :
THOUMAS N WESTI_:UN_D R UNHARRIED MAN

('Borrower”). The trustee i - FIRST AMSRICAN TITLE IHSURANCE COMPANY

("Trusice”). The beneficiary is . ¥emple-Inland Mortgage Corporation
) + A CORPORATION
which is organized and existing under the laws of ~ NEVADA ,and
whose address is 1300 8. Hopac Expressway, Austin, TX 78745
. {"Lender"). Borrower owes Lender the principal sum of
FIFTY ONE TROUSAND SIX HUNDRED SEVEN & 007100 A
o o Dollars (U.S, § 1,607.00 )3
This debt is cvidenced by Bosrower's note dated the same date as this Security Insttument ("Note"), which
provides for monthly payments, with the fufl debt, if not paid caslier, due sad payable on duly 1.
2027 - This Security Insirument secures t Lender: (3} the repayment of the debt evidenced by the
Note, with inicrest, and all ronewals: exiensions and modifications of the Note; (b) the paymant of all othar syms, with
huterest, advanced under paragraph 7 to protect the security of this Security Instument; and (¢) the performance
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of Bomower’s covenants and agreemenis under this Security Instrument and the Note. For this purpose, Borrower
irrevocably grants and conveys to the Trusiee, in trust, with power of sale, the following described propenty located in
Klamath County. Oreeon:

County, Cregon:

LOT 7, BLOCK 89, BUBNA VISTA ADDITION TO THE CITY OF KLAMATH FALLS, ACCORDING

TO THE OFFICIAL PLAT THERROF ON FILE IN THE OFFICE OF THE COUNTY CLERK OF
RLAMATH COUNTY, OREGON.

which has the addx‘ess of 225 ROOSEVELT STREET, KLAMATH FALLS
Oregon 87601 [Zip Code] ("Property Address");

[Street, City],

TOGETHER WITH all the improvements now or hereafter crecied on the property, and all casements,
appurtenances and fixtures now or hereafier a part of the property. All repiacerents and additions shal! sise be covered
oy this Security Insirument. All of the foregoing is reforred to in this Sccurity Instrument as the "Property.”

BORROWER COVENANTS thet Borrower is lawfully scized of the estate hereby conveyed and has the right to
grant and convey the Property and that the Property is unencumbered, cxcept for encumbrances of record. Borrower
warranis and will defend generally the ttle to the Property against 2ll claims and derands, subject to any cncumbrance
of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction 1o constituie a uniform securiiy instrumert covering real property.

Borrower and Lender covenant and agres as follows:
UNIFORM COVEMNANTS.

1. Payment of Principal, Inferest and Late Charge. Borrower shall pay when due the principal of, and interest
on, the debt evidenced by the Note and late charges due under the Note.

Z. Monthly Payment of Taxes, Insurance and Otier Charges. Borrower shall include in each monthly payment,
togetier with the principal and interest as set forth in the Note and any late charges, a sum for (a) taxcs and special
assessments levied or to be levied against the Property, (b) leaschold payments or grouad rems on the Properly, and (c)
premiums for insurance required under paragraph 4. In any year in which the Lender must pay a morlgage insurance
premiur to the Sscretary of Housing and Urban Development ("Secretary"), or in any year in which such premium
would iave been required if Lender still held the Security Instroment, cach monthly payment shali also include cither: (i)
a sum for the annual mortgage insurance preminm to be paid by Lender to the Sceretary, or (i) a monthiy charge instcad
of a morigage insurance premium if this Security Instrument is held by the Sccretary, in a reasonable amount © be
determined by the Secretary. Except for the monthly charge by the Sceretary, those iems are called "Escrow liems” and
the sums paid to Lender ace called "Escrow Funds.”

Lender may, &t any time, collect and hold amounts for Escrow lems in an aggregate amaount not to exceed the
maximum armount that may be required for Borrower's escrow account under the Real Estste Settlement Provedures Act
of 1974, 12 US.C. Section 2601 e seq. and implementing regulations, 24 CFR Par 3500, as they may be amended
from time to tme ("RESPA™), except that the cushion or reserve permitted by RESPA for unanticipated disbursements
or disbursements before the Borrower's payments are available in the account may 1ot be based on amounis due for the

mortgage insurancs premivm, .
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i the amounis held by Lender for Escrow Items exceed the amounts pemmitied to be held by RESPA, Lander skall
decount to Borrower for the excess funds as required by RESPA, If the amounts of funds held by Leader at any time
are not sutficient w pay the Gscrow Items when due, Lender may notify the Borrower and require Borrower 1o make up
tho shortage as permitted by RESPA,

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument. If Borrower
tenders o Lender the full payment of all such sums, Borrower’s account shall be credited with the balance remaining for
all installment items (2), (b), and (c) and any morigage insurance premivm installment that Lender has nat become
obligated to pay 1o the Secretary, and Lender shall prompuly refund any excess funds to Borrower. Immediately prior to
a foreclosure sale of the Property or its acquisition by Lender, Bormrower’s account shall be credited with any balance
remaining for all instaliments for items (a), (b), and (c).

3. Application of Payments, All payments under paragraphs 1 and 2 shali be applied by Lender as follows:

Eirst, 10 the morigage insurance premium to be paid by Lender to the Secretary or to the montily charge by the
Seeretary instead of the monthly mortgage insurance premium;

Second, to any taxes, speeial assessmenls, leaschoid payments or ground rents, and fire, flood and other hazarg
nsurance premiuras, as required:

Third, 1o interest due.under the Note:

Fourth, 10 amortization of the principal of the Note; and

Fifth, o lare charges duc under the Note,

4. Fire, Flood and Other Hazard Insurance. Borrower shail insure all improvements on the Property, whether
tow i existence or subsequently erected, against any hazards, casualtics, and contingencies, including fire, for which
Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires,
Borrower shall also insure all improvements on the Property, wheiher now in existence or subsequently erected, against
loss by tloods 1o the extent required by the Sccrciary. All insurance shall be carried with companies approved by Lender.
The insurance policies and any renewals shall he held by Lender and shall include Joss payable clauses in favor of, and
in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not
ade promptly by Borrower, Each insurance company concerned is hereby authorized and directed to make payment for
such loss directly to Lender, instead of to Borrower and to Lender joindly. All or any part of the insurance proceeds may
be applied by Lender, at itg option, cither (2) to the reduction of the indsbtedness under the Note and this Security
Instrument, first to any delinquent amounts applicd in the arder in paragraph 3, and then to prepayment of principal, or
(b} 1o the regtoration or repair of the damaged Property. Any application of the proceeds to the principal shall not extend
or posipane the due date of the monthly payments which are referred 1o in paragraph 2, or change the amount of such
Paymenis. Any excess insurance proceeds over an apount required o pay all outstanding indebiedress under the Nete
aird this Security Instrument shail be paid (o the entity legally entitled thereto,

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes the
indebtedness, all right, title and intersst of Borrower in and o insurance policies in force shall pass to the purchaser,

3. Occupancy, Preservation, Maintenance and Protection of the Property; Borvewer’s Loan Application;
Leuageholds. Borrower shall occupy, establish, and usc the Property as Borrower’s principal residence within sixty days
afwr the exceution of this Security Tnstrument {or within sixty days of a Iater sale or transfer of the Property) and shall
contntic (0 oceupy the Property as Borrower's principal residence for at least one year after the date of occupancy,
uniless Lender determines that requirement will cause undue hardship for Borrower, or unless cxtenuating circumstances
exist which are heyond Bomower’s control. Borrower shall notily Lender of any extenuating circumstances. Borrower
shiail not conumit waste or destroy, damage or substantially change the Property or allow the Property to deteriorate,
reasonable wear and tear excepted. Lender may inspect the Propersy if the Property is vacant or shandoned or the loan is
in delunlt. Lender may take reasomable action 0 prowet and preserve such vacsnt or sbandoned Property.
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Dorrower shall also be in defagli if Borcower, during the loan application process, gave materially faise or inaccurate
iwformation or sialements to Lender {of failed o provide Lendsr with any material information) in ennncction with the
loan evidenced by the Wote, including, but not limited to, representations concerning Borrower’s occupancy of ihe
Property «s a principal residence. If this Security Instrument is on 2 lcaschold, Borrower shall comply with the
provisions of the lease. If Borrower acquires fee title to the Property, jeasehold and fee title shall not be merged
uniess Lender agrees to the merger in writing.

%. Comdemnation. The proceeds of any award or claim for damages, direct or consequential, in conncction with
any condernation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby
assigned and shall be paid to Lender 10 the cxient of the full amount of the indebtedness that remains unpaid under the
Note and this Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note
and this Security Instrument, first to any delinquent amouats applied in the order provided in paragraph 3. and then to
prepayment of principal. Any application of the proceeds fo the principal shall not extend or postpone the duc daic of the
monthly payments, which are referred fo in paragraph 2, or change the amount of such paymenis. Any excess proceeds
over an amount required to pay all outstanding indebtedness under the Note and this Security Instrument shall be paid to
the entity legally eatitled thereto.

7. Charges to Borrower and Profection of Lender’s Rights in the Property. Borrower shall pay all
governmental or muaicipal charges, fines and impositions that are not included in paragraph 2. Borrower shall pay these
abligations or time directly (o the entity which is owed the payrment. If failure to pay would adversely affcct Lender’s
intetest in the Property, upon Lender’s request Borrower shali promptly furnish to Lender receipts evidencing these
paymenis.

If Borrower fails to malke these payments or the payments required by paragraph 2, or fails to perform any other
covenams and agreements contained in this Security Instrument, or there is a legal proceeding that may significandy
affect Lender's rights in the Property (such as a proceeding in bankruptey, for condemnation or to cnforce laws or
regulations), then Lender may do and pay whatever is necessary 1o protect the value of the Property and Lender’s rights
in the Property, including payment of taxes, hazard insurance and other items mentioned in paragraph 2.

Any amouris disbursed by Lender under this paragraph shall become an additional dett of Borrower and be
secured by this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate,
and at the option of Lender, shall be immediately due and payable.

Borrower shall promptly dischage any lien which has priority over this Security Instrument unless Borrower: {n)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in
good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion
operate 1o prevent the enforcement of the dien; or (¢ secures from the tolder of the lien an agreement satisfactory 10
Lender suboedinating the lien tc this Security Instrument. If Lender determines that any part of the Properiy is subject to
a lizn which may atiain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien.
Borrower shall satisfy the lien or take one or more of the actions sct forth above within 10 days of the giving of notice.

8. Fees. Lender may collect fees and charges authorized by the Scerctary.

9, Grounds for Acceleration of Debt.

(a) Befault. Lender may, except as limited by regulations issued by the Secretary, in the case of payment
defzulis, require immediate payment in fuil of all sums secured by this Security Instrument if:
(i) Borrower defaults by failing to pay in full any monthly payment required by this Sccurity Instrument
prior to or on the due date of the next monthly payment, or
{ii} Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in
this Security Instrument,
(%) Sate Without Credit Approval. Lendor shail, if permitted by applicable law {including Scction 341(d) of
the Gam-52 Cermain Depesitory Tnstirations Act of 1982, 12 U.S.C. 17013-3(d)) and with the prior approval of
the Secreiary, require immediate payment in full of all sums secured by this Security Instrument il
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(1) All or part of the Property, or a beneficial interest in a trust owning all or pant of the Property, is sold or
otherwise wansferred (other than by devise or descent), and
(it) The Property is not occupicd by the purchaser or graatee as his or her principal residence, or the
purchaser or grantee does so occupy the Property but his or her credit has not been approved in accordance
with the requirements of the Seeretary.
(¢} No Waiver, If circumstances oceur that would permit Lender to require immediate payment in full, but
Lender does not require such payments, Lender does not waive its rights with respect to subscquent events.
(<) Regulations of HUD Secrefary. In many circumstances regulations issued by the Secretary will limit
Lender’s rights, in the case of payment defaults, to require immediate payment in full and foreclose if not paid.
This Sccurity Instrument does not authorizc acceleration or foreclosure if not permitted by regulations of the
Secretary.
(e} Mortgage Not Insured. Borrower agrees that if this Security Instrument and the Note arc not determined o
be eligible for insurance under the National Housing Act within 60 days from the date hereof, Lender may, at
its option, require immediate payment in full of all sums secured by this Security Instrument. A written
statement of any authorized agent of the Sceretary dated subseguent to 60 days from the date hereof, declining
to insurc this Sccurity Instrement and the Note, shall be deemed conclusive proof of such ineligibility.
Notwithstanding the foregoing, this option may not be exercised by Lender when the snavailability of
insurance is solely due to Lender’s failurc to remit 2 mortgage insurance premium to the Secretary.

16. Reinstatement. Borrower has a right to be reinstated if Lender has required immediate payment in full because
of Borrower’s failure to pay an amount duc under the Note or this Security Instrument. This right applies even after
fureclosure proceedings are instituted. To reinstate the Security Instroment, Borrower shall tender in 2 lump sum all
amiounts required 1o bring Borrower’s account current including, to the extent they are obligations of Borrower under
this Sceurity Instrument, foreclosure costs and rcasonable and customary attornays’ fees and expenses properly
associaicd with the foreclosure proceeding. Upon reinstatement by Borrower, this Security Instrument and the
obligations that it secures shalf remain in cffect as if Lender had not required immediate payment in {ull. However,
Lender is not required to permit reinstaternent if: (i) Lender has accepied reinstatement after the commencement of
foreclosure proceedings within two years immediately preceding - the commencement of a current foreclosure
proceeding, (i) reinstatement will preciude forcclosure on different grounds in the future, or (iii) reinstatement will
adversely affect the priority of the lien created by this Sceurity Instrument.

11, Borrower Mot Released; Forbearance By Lender Not 2 Waiver. Exiension of the time of payment or
mindification of amortization of the sums sccured by this Security Instrument granted by Lender to any successor in
inwerest of Borrower shall not operats to release the liability of the original Borrower or Borrower’s successor in interest.
Lender shall net be required o commence proccedings against any successor in interest or refuse 1o extend time for
prayment or otherwise medify amortization of the sums secured by this Security Instrument by reason of any demand
miade by the original Borrower or Borrower’s successors in interesi. Any forbearance by Lender in exercising any right
ui remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successars and Assigns Bound; Joint and Several Liabitity; Co-Signers, The covenants and agreements of
this Sccurity Tastrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 9(b). Borrower’s covenants and agreements shail be joint and several. Any Borrower who
co-signs this Sceurity Instrument but docs not exccute the Noie: (8) is co-signing this Sccurity Instrument only ©
mortgage, grant and convey that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is
uot personally obligated to pay the sums secured by this Security Instrument; and (c) agrzes that Lender and any other
Borrower may agree to extend, modify, {vrbear or make any accommedations with regard to the terms of this Security
Iistrument or the Note withont that Borrower's consent.
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13, Rlotices. Any notice to Botrower provided for in this Sceurity Instrument shall be given by delivennyg it or vy
mailing it by first class mail uniess applicable faw requires usc of anothier method, The notice shall be dirccted to the
Property Address or any other addsess Bogrower designates by notice 1o Lender, Any notice to Lender shall be given by
first class mail to Lender's address stated hiorein or any address Lender designates by notice to Borrower. Any nouce
provided for in this Security Instrument shall be deemed 10 have been given 'to Berrower or Lender when given as
provided in this paragraph. ‘ :

14, Governing Law; Severability. This Security Instrument shall be governed by Federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Mote conflicts with applicable Iaw, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Sceurity Instrument and
the Note are declared to be severable.

15, Borrower’s Copy. Bortower shall be given one conformed copy of the Note and of this Security Instrument.

16. Hazardous Substances, Beorrower shall not cause or permit the prasence, use, disposal, storage, or release of
any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else t do, anything affecting
the Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence,
use, or storage on the Property of smail quantities of Hazardous Substances that are generally recognized © be
appropriate to normal residential uses and to maintenance of the Property.

Borrower shall promptly' give Lendér written notice of any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or
reguiatory authority, that any removal or other remediation of any Hazardous Substances affecting the Property is
necessary, Borrower shali promptly take afl necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 16, "Harzardous Substances” arc thosc substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or ioxic pegoleum
products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and
sadioactive maierials. As used in this paragraph 16, "Environmenial Law" means federal laws and laws of the
jurisdiction where the Property is located that relate to health, safety or envircnmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Assignment of Renis. Borrower nnconditionally assigns and transfers to Lender all the rents and revenues of
the Properly. Borrower authorizes Lender or Lender’s agenis 1o collect the rents and revenues and hercby dirccls cuch
tenant of the Property to pay-the 12nts to Lender or Lender’s agents. Bowever, prior to Lender’s notice 1o Borrower of
Borrower's breach of any covenant or agreement in the Security Instrument, Borrower shall collect and receive all rents
and revenues of the Property as trustee for the benefit of Lender and Borrower. This assignment of rents constitnies an
absolute assignment and not 2n assignment for additional security only.

If Lender gives nofice of breach to Bomrower: (a) all rents received by Borrower shall be held by Borrower as
irustee for benefit of Lender only, to be applied to the sums sceured by the Security Instrument; (b) Lender shali be
entitled fo collect and receive ail-of the rents of the Property; and (c) cach tenant of the Property shali pay oll rents due
and unpaid o Lender or Lender’s agent on Lender’s writicn demand to the tenant.

Borrower has niot execuied any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from exercising its rights under this pasageaph 17.

Lender shall not be required io-entes upos, tske control of or mainiain the Property before or after giving notice of
raach 1o Borrower, However, Lender or & judicially appointed receiver may do so at any time there is 2 hreach. Ar
applicasion of rents shall not cure or waive any default or invaliduie any othor right or remedy of Leader, This
assignment of rents of the Property shall tersinaic when the debt securcd by the Security Instrument is pakd i ©
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18. Fareclosure Procedure, If Lender requires immediate payment in full under paragraph 9, Lender may
invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitied fo collact
all expenses incurred in pursning the remedies provided in this paragraph 18, including, but not Bmited to,
reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of
the vecurrence of an event of default and of Lender’s election to cause the Property fo be sold and shall cause
such netice to be recorded in each county in which any part of the Property is located. Lender or Trustee shall
give notice of sale in the manner prescribed by applicable law tc Borrower and to other persons prescribed by
appiicable law. After the time required by applicable law, Trusiee, without demand on Borrower, shall sell the
Property at public auction to the highest bidder at the time and piace and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone saie of all or
any parcel of the Property by public announcensent at the time and place of any previcusly scheduled sale.
Lender or its designee may purchase the Property at any sale,

Trustee shall deliver to the purchaser Trustec’s deed conveying the Property without any covenant or
warraniy, expressed or implied. 'The recitals in the Trustee's deed shall be prima facie evidence of the truth of the
stutements made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of
the sale, including, but not limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this
Security Instrument; and (c) any excess to the person or persons legally entitled {0 it,

i the Lender’s interest in this Secarity Instrument is held by the Secretary and the Secretary requires
immediate payment in full nnder Paragraph 9, the Secretary may invoke the nenjudicial power of sale providad
in the Single Family Morigage Foreclosure Act of 1994 ("Act"} (12 U.B.C. 3751 et s2q.) by reguesting a
foreclusure eommissioner designated under the Act to comimence foreclosure and to seli the Froperty as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any righis otherwise
available to a Lender under this Paragraph 13 or applicable Iaw,

19. Reconveyance. Upon payment of all sums sccured by this Security Instrument, Lender shall request Trustes to
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrumient to Trostee, Trustee shall reconvey the Property without warranty and without charge to the PErsSon OF persons
legally cniitded w it. Such persen ot persons shail pay any recordation costs.

20. Substitute Trustee. Lender may, from time to time, remove Trastes and appoint a successor trusiee to any
Trustee appointed hereunder, Without conveyance of the Property, the successor trustee shall succeed to all the title,

power and dutics conferred upon Trostes herein and by applicable law.

21. Attorneys’ Fees. As used in this Security Instrument and in the Note, "attorneys’ fees™ shall include any
aitorneys” fees awarded by an appeliate court. : -

22. Riders to this Security Instrument. If onc or more riders are executed by Borrower and recorded together
with this Sccurity Instrument, the covenants of each such rider shall be incorporated into and shall amend and
supplement the covenants and agresments of this Security Instrument as if the rider(s) were a part of this Security
Ingrument. {Check applicable box{es)].

|__ Condominium Rider (] Growing Equity Rider [ Other [specify]
{1 Pplanncd Unit Development Rider L] Graduated Payment Rider
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BY SIGNING BELOW, Borrower accepts and agrees o the terms contaiped in this Security Instrument and in any
rider(s) exécuted by Bﬁfmwer and récorded with it.

A o e %/7%@/

/ THOMAS X WESTLUND

Bonowcr

{8cal)

-Borrower

(Seal) {Scal)

-Borrower _Borrower

{Seal) : {Seal)

U

-Borrower © - -Rorrower

(Seal) (Seal)

-Borrower -Borrower

STATE OF OREGON, Klamath : . County ss:
‘Onthis 26th day of - June, 1997 , personally appeared the above named

Thomas N. Westlund

and acknowledged

the foregoing instmument to be voluntary act and desd,
My Commission Expires: T 'Z{ Zé clore me:

(Official Seal)

Notary Public for Orsgon

SEESROERETIRS
COFFICIAL sBAY
WMARJORIE A, STUART
NOTARY °UE»JC-QPEC‘"“«
F!‘( CzC’:}iz‘J\i szgfé NO. 040231 ;
QLN bb,ew. ‘Pt’c- Dl'.'-«.
ZD »938
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STATE OF OREGON: COUNTY OF KLAMATH : ss.

Filed for record at request of Axerititle the 3rd day
of July AD,19__97 _a 11:53 o’clock 4. M., and duly recorded in Vol. ___M97
of Morigages on Page __ 20837

ernetha G. Le ,Coumy Clerk
$45.00 By fewn/l )Lz </

»




