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LINE OF CREDIT MORTGAGE

LINE OF CREDIT INSTRUMENT. (a) This Mortgage is a LINE OF CREDIT INST RUMENT. (b) The maximum principel amount to be advanced
pursuant to the Credit Agreement is $20,000.00. (¢} The term of the Credi! Agreament commences on the date of this Mortgage and ends on June 5,
2017.

THIS MORTGAGE IS DATED JUNE 5, 1997, beiween PAUL R STEWART and SUZANNE J STEWART, whose
address is 1320 PACIFIC TERRACE, KLAMATH FALLS, OR 87607 freferred o below oo "Grantor”); and PNC
BANK, NATIONAL ASSOCIATION, whose address is ONE PNC PLAZA, FIFTH AVENUE & WOOD STREET,
PITTSBURGH, PA 15222 (referred io balow as "Lender").

GRANT OF MORTGAGE. For valuable consideration, Granior mortgsges and conveys io Lender ail of Grantor's right, titla, and interest in and fo
the following describad real property, together with ail existing or subsequently erected or affized buildings, improvements and fixiures; ali easements,
rights of way, and appurtenances; ail water, water rights, watercourses and ditch rights (including stock in utilities with ditch or irrigation rights); and alt
ofingr rights, royalties, and profits relating to tha real proparty, Inciuding without limitation ak minerals, oil, gas, geothermal and similar matters, lacated

in KLAMATH County, State of Oregon (ihe "Real Property™):

SEE ATTACHED EXHIENT !

The Real Properly or iis address is commonly Known as 1320 PACIFIC TERRACE, KLAMATH FALLS, OR §7601.
The Real Property tax identification number is G805-028BB-07500. o

Grantor presantly assigns to Lender all of Grantor's fight, tills, and Interest in and o all zases of the Prapsnly and &l Rents from tns Property. In
addition, Granior grants to Lender a Uniform Commercial Cads sacurity interest in the Parsonal Prepery and Rents.

DEFINITIONS. The following words shell hava the following meanings when usad in this Morigage. Terms not olherwise dafinad in this Morlgage shall
have the meanings attributed to stoh terms in the Unltorm Commercial Code. All raferences to collar amounis shall mean amounis in lawiul mioney of
the United States of America.

Credit Agreement. The words "Cradit Agreement” mean the revolving line of credit agreement datad June 5, 1997, between Lender and Grantor

with a credit limit of $20,000.00, togsther with all renswals of, exterisions of, modifications of, refinancings of, consalidations ¢f, and
substitulions for the Cradit Agre»ament. The maturity date of the Cradit Agreament is Juna 5, 2017,

Existing Indebiedness. Tho words "Existing Indebtedness” mean the indebledness described below in the Existing Indebtedness section of this
Mortgage.

Granlor. The word "Grantor” means PAUL R STEWART and SUZANNE J STEWART. The Grantor is the maortgager under this Morlgage.

Guarantor. The word "Guarantor means and Includes without limitation ¢ach and aliof the guaraniors, surelies, and accommodation parties in
connection with the Indebtedness. . - T -

indebledness. The word "Indebledriass” maans all principal and infarast payable under the Cradit Agresment and any amounts expendsd or
advancad by Lender to dischargs abligalions of Grantor. or expenses incurred by Lendsr to.enforce obligations of Grantor under this Mortgage,
togather with Inlerest on such amounts as provided in this Mortgags. Specificaily, without limitation, this Morigage sscures a revolving fHine
of credit, which cbilgates Lender to make advancss io Grantor so long as Grantor complies with all the terms of the Credit Agreement.
Such advances may be made, repaid, and remads from lime fo fime, subject to the limitation that the tolal outstanding balance owing at
any ong time, not including finance charges on such balence &l a fixed or veriable rete or sum as provided in the Credit Agreement, eny
temperary overages, other charges, and any emounts expended or advancad 23 provided In this paragreph, shall ns? exceed the Credit
Limit as provided in the Credit Agreement. it la the Intention of Granior and Lender fhat this Mortgage sscures tha balance culstanding
under the Credit Agresment from time {0 fime from zero up to the Credlt Limit as provided above and any Intermediate balance.

Personal Property. The words "Personal Property” mean all squipment, fixtures, and other articles of personal property now or hereatier owned
by Grantor, and now ar hereafler attached or aifixed to the Real Properly; togsther with all accessions, parts, and additions to, all replacements of,
and ali substitutions for, any of such property; and togather with all proceeds (including without limitation all insurance procesds and refunds of
premiums) from any sale or other disposition of the Property.

Property. The word "Froperly" means collectivsly the Regl Property and the Parsonal Property.
Real Properly, The words "Real Property” mean the property, interests and rights describad above in tha "Grant of Morigage" saction.

Rants. The word "Rents” means all present and future rents, revenues, incoms, issues, royalliss, profits, and other benafits derived from the
Froperty.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (1) PAYMENT OF THE INDERTEDNESS AND {2) PERFORRANCE OF ALL OBLIGATIONS OF GRAHTOR UNDER THIS
MORTGAGE. THIS MORTGAGE IS GIVEN AND ACCESTED ON THE FCLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwlse pravided in this Morlgage, Grantor shall pay fo Lender ell amounts secured by ihis Morigage
85 they become due, and shall sirictly perform all of Grantor's obligations under this Morigage.

POSSESSION AND MAINTENANCE OF THE PRCPERTY. Granter agress that Geantor's possession and use of the Property shali be governed by the
foliowing provisions:

Possaselon and Use. Unlit in default, Grantor may remaln In passession and contral of ang cperate and manage the Real Properdy and coliest
the Rerls. THIS INSTRUMENT WiLl. NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION OF
APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCERTING THIS INSTRUMENT, THE PERSON ACGUIRING FEE
TITLE TO THE PROPERTY SHOULD CHECK WITH THE APFROPRIATE-CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY APPROVED
USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FCREST PRACTICES AS DEFINED IN GRS 30.830.

Duty fo Malnlain, Grantor shall maintain the Property In fenantabla condition and promptly perform all repairs, replacements, ang maintsnance
necsssary {o preserva its value.

Nuisance, Wasle. Grantor shall not cause, conduet or ermit any nulsance nor commit, permit, or suffer any stripping of or waste on ¢r o the
P Y ng
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Property or any portion of ths Sroperty. Without limiiing the gineralily of the foregaing, Grantor wil not remove, or grant 10 oy olhe-
right to remeve, any timbar, minersls (including oif and gas), soil, gravel of rock products withou! the pricr writlen consent of L

DUE CN SALE ~ CONSENT BY LENDER. Lender may, atils option, declere immediately due and peyebis 83 sums secwed by this

saie or transfer, without ihe Lender's prior writlen consent, of all or any part of the Rea! Progerdy, o any interest in e Reg! A szl
transfer” means ihe conveyance of Real Preperty or any right, titis or interest therein; whether legal, berefizial or equitable; whether voluniz
involuntary; whather by outright sale, deed, instaliment sale contract, land contract, contract for deed, leaseroid inforast with 3 Torm grester n

(3) years, lease~cpticn contract, or by sale, assignmant, or transfer of any beneficial interast in o 10 any lzns bust hafting s o I Raa Property, o
by any other meihod of conveyanca of Real Propery interest. | any Granter is & comporation, parinership o¢ Smsted kabity company, fransier alss
includes any change in ownership of more than twenty-five percent (25%) of the voling stock, parinersiip interests or Emited Bzbity com i

as the case may be, of Grantor. Howaver, this option shall not be exercised by Lender if such exercise is prohibited by fadsral law oz by

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Froperty are a part of this Morigage.

Paymeni. Granlor shall pay when dus (and in all svents prior to delinquency) ali taxes, payroll iaxes, special texes, assessments, water chargss
and sewer sarvice charges levied against or on account of the Property, and shal! pay when due sli claims for work done on or {or services
rendered or material furnished to the Properly. Grantor shall maintain the Property free of all liens having priority aver or equal to the interest of
Lender under this Morigage, except for the lien of taxes and assessments not due, except for the Existing Indebladnsss referred to below, and
except as otherwise provided in the foilowing paragraph.

PROPERTY DAMAGE INSURANCE. The fcllowing provisions reialing to insuring the Proparty are a part of this Morigage.

Mainlenance of Insurance. Grantor shall procure and maintain policles of fire insurance with standard extended coverage endorsements on a
replacement basis for the full Insurable valus covering all Improvements on the Real Properly in an amount sufficient to avoid application of any
coinsurance clause, and with a standerd morigagee clauss in favor of Lender. Policies shall be written by such insurance companles and in such
form as may be reasonably acceplable to Lender. Grantor shall deliver to Lender certificates of coverage from each insurer containing &
slipulation. that coverage will not be cancalled or diminished without & minimum of ten (10) days’ prior written notice to Lender and not containing
any disclaimer of the insurer's liability for failure to give such nofice. Each insurance policy also shall include an endorsement providing that
coverage in favor of Lander will not be impaired in any way by any act, omission or defeult of Grantor or any other person. Shoutd the Real
Property at any time become located in an area designated by the Director of the Federal Emergency Management Agency as a special flood
hazard ares, Grantor agrees to oblain and maintain Federal Flood Insurance for the full unpaid principal balance of the isan, up to the maximum
policy limits sat under ths Naticnal Flood Insurance Program, or as otharwise required by Lender, and to maintain such insuranca for the term of
the loan.

Applicalion of Pioceeds. Grantor shall promptly nofity Lender of any loss or damage fo the Property.’ Lender may make proof of loss if Grantor
fails to do so within fifteen (15) days of the casualty. Whether or not Lender's security is impalred, Lender may, at its eleclion, apply the procseds
te the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Morigage, including any obligation to maintain Existing Indebtednass
in good sianding as required below, or if any action or proceeding is commenced that would malerially affect Lender's interests in the Properly, Lender
on Grantor’s benaif may, but shall not ba requirad to, take any action that Lendar deems appropriate. Any amount that Lender expands in so doing will
bear interest at the rate provided for in the Credit Agreement from the dale incured or pzid by Lender to the date of repayment by Grantor. All such
expenses, at Lender's option, will (a) be payable on demand, ' (b} be edded to the balanca of the credit line and be apportioned among and be
payable with any installment payments fo become dus during either (i) the ferm of any applicable insurance policy or (i) the remaining tarm of the
Credit Agrezment, or (c) be treated as a talloon payment which will be due and payable at-the Credil Agreement's maturity. This Mortgage also will
secure payment of these amounts. Tha rights provided for in this paragraph shail be in addition to any other rights or any remedies to which Lender
may be entilled on account of the defaull. Any such action by Leader shall not be construed as curing the default so as to bar Lender from any remedy
that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisicns ralating to oiﬂnershlp of the Property are a part of this Mortgage.

Titie. Grantor warranis that: {a) Grantor holds good and marketabls lille of record to the Property in fee simple, free and clear of all liens and
encumbrances other than thoss sai forth in the Real Property description ¢r in the Existing Indebtedness section below or in any fille insurance
policy, title report, or final title opinlon issued in tavor of, and accepted by, Lender in connection with this Mortaage, and (b) Grantor has the full
right, power, and authoniy to execute and deliver this Morigage 10 Lendar.

Defense of Title. Subject to the exceplion in the baragraph above, Grantor warrants and wiil forsverdefend the tile i the Propery sgainst the
lawiul claims of alt persons.

EXISTING INDEBTEDNESS. The icliewing provisions concerning existing indsbtedness (the "Existing Indebtedness”) are a part of this Mortgaga.

Existing Lien. The lien of this Morigage securing the Indeblediess may be secondary and inferior to an existing lisn. = Grantor expressly
covenanis and agrees lo pay, ¢r see 1o the payment of; the Existing Indebtedness and to prevant any default on such indebledness, any default
under the instrumanis evidencing such indsbtednass, or any default under any security documents for such indebtedness.

FULL PERFORMANCE. If Grantor pays all the Indebtednsss when due, terminales the credit line account, and otherwise performs all the ubligations
imposed upon Granior under this Morigage, Lender shall execute and deliver to Grantor a suitable satisfaction of this Morigage and suitable statements
of fermination of any financing sialement on file evidencing Lenders securily interest in the Renis and the Personal Property. Grantor will pay, if
permitted by applicable law, any rezsonable termination fee as determined by Lender from time to fime.

DEFAULT. Each of the faliowing, at the option of Lendsr, shali consfitute an ovent of default ("Event of Default”) under this Morigage: (a) Grantor
commiits fraud or makes a material misrapresentation at any time in connection with ihe credit line account. This can include, for example, a false
statement about Grantor’s incoms, assets, liabilities, or any other aspects of Grantor's financia! condition. (b) Grantor does not meet the repayment
terms of the credit ling account, (c) Grantor’s action| or inaction adversely affecis ihe collateral for the credit line account or Lender’s rights in the
coliateral. This can include, for example, failurs to mainiain required insurance, waste or destructive use of the dwelling, failure to pay taxes, death of all
persons liabig on the account, fransfer of title or saie of the dwelling, creation of a lien on the dwelling without Lender's permission, foreclosure by the
holder of another lign, or the use of tunds or the dwelling for prohiblted purposes. (d) Events Alecting the Properly. Any other creditor tries io take the
property by legal process, any tax lisn orlevy is fled or made against any Grantor or the Property, or the Property is destroyed, or seized or
condemned by fecleral, stals or local govarnment.

RIGHTS AND REMEDIES G DEFAULT, Upon the ocourrence of any Event of Default and at any time thareafter, Lender, at its option, may exercise
any one or more of the following rights and remedies, in addition to any othar righls or remedies provided by faw:

Accslerate Indebledness. Lendershall have the right at ifs option without notice to Granior to declare the entire Indebledness immediately due
and payable, including any prapayment penalty which Grantor would be required to pay.

UCC Remsdles. With respect 1o all or any part of the Personal Property, Lender shell havo all the rights and remadies of a sscured parly under
the Uniform Commerciai Code. : ‘

Judlictal Foreciogure. Lender may oblain & judicial decree foraclosing Granlor's interest in aif or any pait of the Property.

Nonjudicial Sale. If permitted by applicable law, Lender may foreciose Grantor’s inierest in ail or in any part of the Personal Property or the Real
Proparty by nonjudicial sala. '

Deficlency Judgment, I permitied by applicable law, Lender may obiain a judgment for any deficiency remazining in the Indebtedness due to
Lender after application of all amounts recsived from the exercise of the rights provided in this section.

QOther Remedies. Lender shall have all othar righls and remedles provided in inis Morigage or the Credit Agreement or available at law or in
equity,

Atlorneys’ Fees; Expenses. In the avent of toreslosure of this Morlgege, Londsr shalt be entiiad to recover from Grantor stornays' fess and
actual disbirsements necessarily incurred by Laender in pursuing such foreciosurs.

BUSCELLANEOUS PROVISIONS. The following miscellanaous provisions are a part of this Morlgage:

Applicable Law. Bxeept as set {orlh haivinafler, this securily Inslrument shall be governed by, conshiued and enforced in accordance
with the laws of the Commonweallh of Pennsylvania, except and only {o the extent of procedural matiers related fo the perfection and
gnforcement by Lender of its righis snd remedies agsalnst the Properly, which maliers chall be governed by the taws of the Stele of
Oregen. However, in the eveni that ihe enforceabiiity or validity of any provision of this security instrument is challenged or guestioned,
such provision shall 52 governed by whichever appiicable stale or feders! law would upheld or woutld enforce such chaliengad or
questioned provision. The loan transaction which is evidenced by the Credit Agreement and {his securlly Instrument {which securcs the
Credit Agreement) has been appiled {or, consldered, epproved and mads in the Commonwaalih of Pennseylvania,

Walver of Homestead Exemptlon. Grantor hereby relzasss and walves ell rights and banefils of the homeslead exemption laws of the State of
Oragon as {0 &ll Indeblednsss sesurad by this Mortgage.
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COMPLUIANCE WITH ALL LAWS, Grantor shall comply with all laws respecting ownership or the use of the Properly. 1i the Property is a condominium

or pianned unit developinent, Granter shail comply with all by-laws,

regulafions and restrictions of recerd.

LENDER'S RIGHT TO INSPECT. Lender may make reasonable enkias upon and Inspections of the Preoperty after giving Grantor prior notice of any

such inspaclion.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH GRANTOR AGREES TO ITS

TERMS.
GRANTOR;

PAUL R STEWART

Signefi_‘\g)ﬁw!edged H

Zﬁg%éﬁs J STEWARE

STATE OF 01%31 i
counry or__ 45 lamat,

COFFICIAL SEAL
KAR! B, Coon
NOTARY PUBLICOREGDN
CQIAMISSION NO, 023083
MY COMMISSION EXPIRED AUG, 10, 1627

On this day befcre me, the undersigned Notary Public, personally appesred PALL. R STEWART and SUZANNE J STEWART, to ms known to bs the
individuals described in and who execuled the Mortgage, and acknowledged that they signad the Morlgage as thelr fres and voluntary act and deed,

for the usas and purposes therein mentionad.
Given under my hand and official sesl ihis

|7l

day of Ji}ir’lé_ .12 (91"/"

Kiamatt Falls  pp2.

Residing &t

oy 4500 £ ('

Netary Pubiic in and for the Siaia of D@%ﬁfﬂx

f I
8y commission expires $lio Ilf"’i’ 7

LASER PROQ, Reg. U.S. Pat. & T.0. Ofi., Ver, 3.23 (¢} 1967 CFIProServices, Inc. Allrightsreserved, {GR-G03 Xo6950 O.LML4,0VL]

Legat Bescﬁgﬁ@n

All that cerzein pares] of land situsted 11 CITY OF KLAMATH FALLS being krown as LOT 4 AND PARTOF LOT S,
BLOVK 18, HILLSIDE ADDITION TO THE CITY OF XLAMATH and being more fally described in Dead Book M92 Page

24920 recorded on 71_(2/_273/92 among the land records of Klarrath County, OR

STATE OF OREGON: COUNTY OF KLAMATH - Ss.

Filed for TECOIG At request of __ — meritis
of July —AD, 1997 at_ 3334
of Mortpages

$20.00

VG the 3rd
o'clock P. M. and duly recorded in Vol,

on Page 20875 .
}emcsha G. Let ch, County Clerk

By _ a g;f;-"?’ ;

day

M97 ,




