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DEED OF TRUST

THIS DEED OF TRUST i$ DATED JUNE 25, 1897, among Shield Crest, Inc., an Oregon Corporation, An estate in
fee simple, whose address is P O Box 5047, Kiamath Falls, OR 57601 (referred to below as “Grantor™); South
Valley Bank & Trust, whose address is P O Box 5210, Kiamath Falis, OR 97803 (referred {o below sometimes as
"L ender" and scmelimes as "Beneficiary”); and William P. Brandsness, whose address is 411 Pine Street,
Kiamath Falls, OR 97603 (referred o below as "Trusiee”).

CONVEVANCE AKD GRANT. For valuable consideration, Grantor conveys to Trustee for the benefit of Lender as Beneficlary all of Granlor's
right, title, and inlerest in and to the following described real properly, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenancss; alf waler, water rights and dileh rights (including steck in uiifitiss with dilch
or irfigation rights}); ‘and all oiher righ(s, royalties, and prafils relating 1o the real property, including without timitation ail minerals, oil, gas, geothermal
and similar matters, locatéd in Kiamath County, Siate of Uregon (the "Real Property”):

See sttached Exhibil A

Grantor presently assigns to Lender (also known as Beneficiary in this Desd of Trust) all of Grantor's right, tile, and interes! in and to all present and
fulurs leases of the Preperly and all Renls from the Property.. In addition, Grantor grants Lender a Uniform Commerciai Code securily interest in the
Rents and the Personal Property defined below.

DEFINITIONS. Tha following words shail have the foliowing meanings when used in this Deed of Trust. Terms not otherwise definad in this Dead of
Trust shall have the meanings atiriouted io such terms in the Uniform Commercial Code. All references to dollar amounts shali mean amounis in iawful
money of the United States of America

Benaficlary. The word "Beneficiary” mesans South Va!léy Bank & Trust, its successors and assigns. South Vatley Bank & Trust also is referred fo
as "Lender” in this Deed of Trust.

Deod of Trust. The words "Dead of Trusi” mean this Deed of Trust among Grantor, Lender, and Truslee, and includes without imitation all
assignment and security inlerest provisions relating to the Personal Property and Rents.

Granter. The werd "Grantor” means any and all persons and entiies executing this Deed of Trust, including without limitation Shield Crest, Inc..

Guaranior. The word "Guarantor” means and includes without limitation any and all guarantors, surefies, and accemmodation parties in
connection with the Indebtedness.

improvements. . The word "Improvements” means and includes without limitation ail existing and fulure improvements, buildings, struciures,
mobils homes affixed on the Real Property, facililies, additions, replacements and other construction on the Real Property.

Indebtedness. The word "Indebledness” means all principal and inferest payable under the Note and any amounts expended or advanced by
Lendar fo discharge obligations of Grantor or expenses incurred by Trustee or Lender o enforce obligations of Grantor under this Dsed of Trust,
togather with interest on such amounts as provided in this Deed of Trust. In addition to the Notle, the word "Indebtedness” inciudes all cbligations,
debts and liabiliies, pius interest thereon, of Grantor to Lender, or any ona or more of them, as well as all claims by Lender against Grantor, or any
one or more of them, whethar ricw existing or hereafter arising, whether related or unrelaled to the purpose of the Nole, whether voluntary or
otherwise, whether due or not due, absalute or contingent, liquidated or unfiquidaled and whether Grantor may e fiabie individualty or jointiy with
oihers, whether obligated as guarantor or olhierwise, and whether recovery upon such indebledness may be or hereafier may become barred by
any statute of limitations, and whether such indebtedness may be or hereafter may become otherwise unenforceable.

Lender. The word "L.ender” means South Valley Bank & Trust, its successors and assigns.

Hote. The word "Note" means ihe Hote daled June 25, 1997, in the principal amount of $338,767.18 from Grantor to Lender,
together with all renswals, extersions, maodifications, refinancings, and substitutions for the Note. The maturily date of the Note is May 15, 1588.
The rate of interest on the Note is subject 1o indexing, adjustment, renewal, or renegotiation.

Pearsonat Prbgeﬂy. The words "Personal Property” mean all equipment, fixtures, and other articles of personal properly now or hereatler owned
by Grantor, and now or hereafter aliached or aifixad lo the Real Property; logether with all accessions, parts, and additions 1o, all reptacements of,
and all substitutions for, any of such property; and together with all procseds (including without limitation all insurance proceads and refunds of
pramiums) from any sale or other disposilion of the Properly.

Property. The word "Properly” means coilectively the Real Property and the Personal Propetiy.

Real Property. The words "Real Proparty” mean the property, interests and rights described above in the "Conveyance and Grant” section.
Related Documents. The words 'Related Documenls” mean and includs without limitation all promissory notes, credit agreaments, loan
agresments, environmental agreements, guaraniies, securily agreements, mortgagss, deeds of trust, and all other instruments, agreements and
documants, whather now or hereafter existing, executed in connection with the Indebtedness.

Renls. The word "Renls” means all present and future rents, revenues, income, issues, royallies, profits, and other benefits derived from the
Praperty. : s .

Frustee. The word “Trustes" means Wiliam P. Brandsness and any substitute or successor trustees.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, 1S GIVEN YO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALl OBLIGATIONS OF
GRANTOR UNDER THE NOYE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVER AND ACCEPTED
ON THE FOLLOWING TERMS: ‘ : ’
PAVMENT AND PERFORWANCE. Except as otherwise provided in this Dead of Trust, Grantor shall pay to Lender all amounts secured by this Deed of
Trust as they become dug, and shalt strictly and in a timely manner perform all of Grantor's obligations under the Note, this Deed of Trust, and the
Related Documents. ’ )
POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Granlor's possession and use of the Property shall be governed by the
following provisions: :

_Possession snd Yse. Unlil the cccurrence of an Event of Default, Grantor may (a) remain in possession and control of the Properly, (b) use,

operate or manage the Property, and (¢) collect any Rents from tha Property. The following provisions relate lo the use of the Property or to other
limitations on the Properly. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
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OF APPLICABLE LAND USS LAIWS AND ﬁEGULAﬂONS. EEFORE S‘GN!NG OR ACCEPTING THIS INSTRUMENT, , THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CiTY OR COQUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES AND TO DET ERMINE ANY LIMITS ON. LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN CRS
30.930. ’

Buty to Mainfain. Grantor shalt maintain the Propearty in tenantable condition and promplly perform all repairs, replacements, and maintenance
necessary o preserve ils value. B R

Hezardous Substances. The.lerms “hazardous wasle,” "hazardous subsiance," "disposal,” “release," and "threatened release,” as used in this
Deed of Trust, shali have the same meanings as set forth in the Comprehensive Environmsntal Response, Compensalion, and Liabiiity Act of
1880, as amended, 42 U.S.C. Section 9601, &t seq. {("CERCLA", the Superfund Amsndmenls and Reauthorization Act of 1986, Pub. L. Ne. 93-459
("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Saclion 1801, et seq., the Resource Conservation and Recovery Act, 42 U.S.C.
Section 6901, el saq., or athar applicable slals or Federal laws, rules, or regulations adopted pursuant fo any of the foregoing. Ths terms
"hazardous wasts" and "hazardous subslance” shall also includs, without limitation, petroleum and petroleum by-products or any fraction theraof
and asbestos. Grantor represents and warrants {6 Lender fhat: (a) During the period of Granter's ownership of the Property, there has been no
use, generation, manufaciure, storage, treatment, disposal, release or threatened release of any hazardous waste or substance by any person on,
under, about or from the Property; (b} Granlor has no knowledge of, or reason to believe that there has been, except as previously disclosed to
and acknowledged by Lender in writing, (i) any use, generation, manufacturg, storags, treatment, disposal, release, or threatened release of any
hazardous waste or substance on, under, about or from the Property by any prior owners or accupants of the Property or (i} any actual or
threatened litigaticn or claims of any kind by any person relating to such matlers; and (c) Except as previously disclosed to and acknowledged by
Lender in wiriling, (i) neither Grantor ner any tenant, confractor, agent or other authorized user of the Properly shall use, generate, manufacture,
store, treat, dispose of, cr release any hazardous wasts or substance on, under, about or from the Property and (i} any such activity shatl be
conducled in compliance with all applicable federal, state, and local laws, regulalions and ordinances, including without limilation those laws,
ragulations, and ordinances describad abovs. Grantor authorizes Lender and ils agents to enter upon the Property to make such inspections and
tests, at Grantor's expense, as Lender may deem appropriate to determine compliance of the Property with this section of the Dead of Trust. Any
inspections or tests made by Lendar shall be for Lender's purposes only and shali not be construed !o create any responsibility or liability on the
part of Lender to Grantor or o any other person. The representations and warranties contained hersin are based on Grantor’s due diligence in
investigating the Property for hazardous waste and nazardous substances. Gra

Lender for indemnity or conlribution in the event Grantor becomes liable for cf y such laws, and (b) agrees to
indemnify and hold harmless Lender against any and all claims, losses, liabifities, Gamages, penalties, and expenses which Lender may directly or
indirectly sustain or sufier rasulling from a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacturs,
storage, disposal, release or threalened release occurring prior to Grantor's ownership or inferest in the Properly, whether or no! the same was or
should hava been known to Grantor. The provisions of this section of the Deed of Trust, inciuding the obiigation fo indeminify, shall survive the
payment of the Indebtedness and the safisiaction and reconveyance of the lien of this Deed of Trust and shall not te afiecied by Lenders
acquisition of any intsrest in the Properly, whetker by foreclosure or otherwise.

Nuisance, Waste. Granior shall not cause, conduct or permit. any nuisance nor commit, permit, or suffer any slripping of or waste on or to the
Property or any portion of tha Proparty. Without fimiting the generalily of the foregoing, Grantor will not remove, or grant fo any other parly the
right to remove, any limber, minerals (inclqding oil and gas}, soil, graval or rock products without the prior written consent of Lender.

Removal of Improvements. Granior shall not demolish o ramove any Improvaments from the Real Properly without! the prior written consent of
Lender. As a condition to the removai of any Improvemsnts, Lender may require Grantor to make arrangements satisfactory to Lender lo replace
such Improvemsnts with Improvements of at least equai value.

Lender’s Right lo Enler. Lender and iis agents and representatives may enter upon he Real Property at all reasonable times to atiend to
Lendar’s interests and to inspect the Praperty for purposes of Grantor's compliance with the terms and conditions of this Dead of Trusi.

Compliance wilh Governmental Requiremenis. Grantor shall prompily comply with ali laws, ordinances, and regulations, now or hereafter in
effec!, of all governmental autherities applicabla lo the use or occupancy of the Propeity, including without limitation, the Americans With
Disabifities Act. Granior may contest in good faith’ any such faw, ordinance, or regulation and withhold compliance during any proceeding,
including approprials appeals, so long as Grantor has nofified Lender in wriling prior to doing so and so long as, in Lender's scle opinion,
Lender’s interesis in the Properly are not jeopardized. Lender may require Grantor lo post adequale security or a surety bend, reasonably
safisfactory fo Lender, o protect Lendsr's intarest,

Duty to Protect. Grantor agraes neither to abandon nor leave unattzndad the Pmpény. Grantor shall do all other acts, in addition io those acls
set forth above in this seclion, which from the character and use of the Properly are reasonably necessary to proiect andg preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its oplien, declare immadiately due and payable alf sums secured by this Deed of Trust
upon the sale or transfer, without the Lender's pricr wrilten consent, of all or any part of iha Real Property, or any interest in the Rea! Property. A "sale
or fransfer” means the conveyance of Real Property or any right, iitle or interest thersin; whether fegal, beneficial or equitable; whether voluntary or
involuntary; whelher by oulright sale, deed, installmant sale contraci, land contract, contract for deed, leasehold interest with a term grealer than three
(3) years, iease—option contract, or by sale, assignment, or frainsfer of any bensficial interest in or to any land trust holding litle o the Real Property, or
by any other method of conveyance of Real Property interesl. If any Grantor is a corporation, partnership or limited liability company, transfer also
includes any changa in ownership of more than tweniy-five percent (25%) of the voting stock, partnership inferests or limiled fability company interests,
as the case may b, of Grantor. Howaver, this oplion shall not be exercised by Lunder if such exercise is prohibited by federal law or by Oregon taw.

TAXES AND LIENS. The foliowing provisicng relating to the taxss and liens on the Property are a part of this Deed of Trust.

Payment. Grantor shalt pay when duie (and in all evenis prior to delinquency) all taxes, special taxes, assessments, charges (inciuding water and
sewar), fines and impositions levied agzinst or on account of the Property, and shall pay when due all claims for work done on or for services
rendered or malerial furnished to the Property. Grantor shall maintain the Property free of all liens having priority over or equa! to the interest of
Lender under this Deed of Trusi, except for tha lien of taxes and assessmants not dus and except as otherwise provided in this Deed of Trust.

Right To Contest. Grartor may withhold paymsnt of any 1ax, assessmenlt, or claim in connaction with a good faith dispute over tha obligation to
pay, 50 long as Lender’s interest.in the Properly is not jeopardized. If a lisn arises or is filed as a result of nonpayment, Grantor shalf within fifleen
(15) days after the fien arises or, it a lien is filad, within fiiteen (15) days aflar Grantor has nolice of the filing, secure the discharge of the lien, or if
requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfaclory to Lender in an amoun! sufficient
to discharge the lien plus any costs and altorneys’ fees or other charges that could acerue as a result of a foreclosure or sale under the lien. In
any contes!, Grantor shall defend iiself and Lender and shall salisfy any adverse judgment before enforcament against the Property. Grantor shalt
name Lendar as an additional abligee under any surely bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish fo Lender satisfactory evidence of payment of the taxes or assessments and shall
autharize the appropriale governmental official to deliver to Lender at any time & writen stalement of the laxes and assessments against the
Property. :

Notice of Construction. Grantor shall nolify Lender at leas! fifteen (15) days before any work is commenced, any services are furnished, or any
malerials are supplied 1o the Property, if any mechanic’s lien, materialmen’s lien, or other lien could tie asserted on account of the work, services,
or materials and the cost exczeds $1,000.00. Grantor will upon request of Lender furnish to Lender advance assurances satisfactory {o Lender
that Grantor can and wilt pay ths cost of such improvements.

PROPERTY DAMAGE INSURANCE. The foliowing provisions ralating to insuring the Properly are a part of this Deed of Trust.

Maintenance of Insurance. Grantor shall procure and maintzin paolicies of fire insurance with standard extended coverage endorsemants on a
replacement basis for the full insurable valus covering ail Improvemenis on the Reai Praperty in an amount sufficient to avoid application of any
coinsurance clause, and with a standard morlgagee clause in favor of Lender. Granior shall also procure and maintain comprehensive general
liakility insurance in such coverage amounts as Lender may requast with truslze and Lender being named as additional insureds in such liabiiity
insurance policies. Additionally, Grantor shall maintain sush other insurance, including but not limited to hazard, business irlerruption, and boiler
insurance, as Lender may reasonably require. Policies shall be wrillen in form, amounts, coverages and basis reasonably acceptable to Lender
and issued by a company or companies reasonably acceptable to Lender. Granlor, upon raquest of Lender, will deliver to Lender from tme o2
time the policies or cerlificates of insurance In form salisfactory fo Lender, including stipulaticns that coverages will not be cancelled or dimirishse
without at least ten {10) days’ prior writlen notice to Lender. Each instrarice policy a'so shall include an endorsement providing that coverags in
favor of Lender will not be impaired In any way by any act, omission or defauit of Grantor or any other person. Should the Real Property at any
time become localed in an area designated by the Director of the Federal Emergency Management Agency as a special flood hazard area, Grantor
agress to oblain and mainiain Federal Flood Insurance for the full unpaid principal balance of the loan, up to the maximum policy fimils <2t under
the National Flood insurance Program, or as otherwise required by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Granlor shall promptly notify Lender of any loss or damage to the Property if the estimated cost of repair or
replacement sxcgads $500.00. Lender may make proof of lossif Grantor fails to do so within fifteen {15) days of the casually. Wheather or not
Lender’s security is impaired, Lender may, at its elaction, receive and retain the procesds of any insurance and apply the proceeds to the
reduction of the indebtedress, payment of any lien affecting the Property, or the restoration and repair of the Property. ‘if Lender elects {o apply
the proceeds 19 restorglionfand repair, Grantor shall espair or replace the damaged or destroyed Improvements in a mannsr saisfactory tolenger.
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Lender shall, upon satisfactory proof of such expendilure, pay or reirrburse Grantor from ihe proceeds for the reasonable cost of repair or
restoration if Grantor-is nol in defauit under this Dead of Trust, Any prateeds which have not bean disbursed within 180 days afier their recaipt
and which Lender has not commitied 1o the repair or resioration of the Propery shall be used first to pay any amount owing fo Lender under this
Desd of Trust, then lo pay accrugd inferes!, and the remaindar, {f-any, hali be applied to the principal balance of the Indebledness. If Lender
nolds any proceeds after payment in full of the Indshladness, such precaads shall be paid to Grantor as Granlor's interesis may appear.

Unexpired Insuranca al Sale. Any unéxpired insurance shall inure 1o the benefil of, and pass 1o, the purchaser of ihe Property covered by this
Deed of Trust at any trustes’s sale or other sale held under the provisions of this Deed of Trust, or at any foreslosure sale of such Property.

Grantor’s Reporn on Insurance. Upon request of Lender, however nol more than once a year, Grantor shail furnish to Lendar a report on each
existing policy of insurance showing: {a) the name of tha insurer; (b) the risks insured; (c) the amount of the palicy; {(d) the property insured, the
then current replacemeant value of such property, and tha manner of defermining that value; and (e) the expiration date of the policy. Granior
shall, upon request of Lender, have an independent appraiser salisiactory to Lender dalermine the cash value replacement cost ot the Property.

EXPENDITURES BY LENDER. if Grantor fails to comply with any provision of this Dead of Trust, or if any action or proceeding is commenced ihal
would materially affect Lendar's interests in the Properly, Lender on Grantor's behalf may, but shall not be required to, take any aclion that Lender
dssms appropriate. Any amount thal Lender expends in so doing will bear interes! at the rate provided for in the Note from the date incurred or paid
by Lender 1o the date of repayment by Grantor, All such expanses, at Lender's option. will (a) be payablz on demand, (b} be added 1o the balance of
tho Note and be apporlioned among and be payable with any installment paymenis to become due during either (i) the term of any applicable
insurance policy or (i) ihe remaining term of the Note, or "(c) be treated as a balloon payment which will be due and payable at the Mote's maturity.
This Desd of Trust also will sscure payment of these amounis. The rights provided for in this paragraph shall be in addition to any other rights or any
rermedies 1o which Lender may be snfitled on account of the default. Any such aclion by Lendsr shall riot be construed as curing the defeult so as to
bar Lender from any remedy that it oiheiwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating 1o ownership of the Property are a part of this Dead of Trust.

Tiite. Granlor warranis that: (a) Grantor holds good and marketable fille of record 1o the Property in fee simple, frze and clear of all liens and
encumbrances other than those set forin in the Real Preperty description or in any litle insurance policy, title report, or final titls opinion issued in
faver of, and accepted by, Lender in connection with this Deed of Trusl, and (b) Grantor has the full right, power, and authority to execute and
daliver this Dged of Trust to Lender.

Detense of Title. Subject to the exception in the paragraph above, Grantor warranis and wili forever defend the titls to the Properiy against the
lawiul claims of all persons. In the event any action or proceeding is commenced ihat questions Grantor's litle or the interest of Trustee or Lender
under this Deed of Trust, Grantor shal! defend the action at Granlor’s expense. Grantor may be the nominal party in such proceeding, but Lender
shall be entitied to pariicipate in the proceeding and lo be represented in the proceeding by counsel of Lender's own choice, and Grantor will
deliver, o cause o be delivered, to Lender such insirumenis as Lender may request from time io time io permit such participation.

Compliance With Laws. Grantor waranls that the Property and Grantor's use of the Properly compies with all existing applicable laws,
ordinances, and regulations of governmental autherities. '

CONDEMNATION. The feliowing provisians refating to condemnation prosesdings are 2 parl of this Deed of Trust.

Application of Net Proceeds. If ail or any par! of the Proparty is condamned by eminent domain proceadings or by any procseding or purchase
in lieu of condemnation, Lendar may at its election require thal all or any portion of the nat proceeds of the award be applied to the Indebtedness
or the rapair or restoration of the Property. The net proceeds of the award shall mean the award after payment of all reasonable costs, expenses,
and aitornays’ fess incurred by Trustee or Lender in conneclion with the condemnation.

Proceedings. |f any proceading in condemnation is filed, Grantor shal promplly notify Lender in writing, and Grantor shall prompty fake such
steps as may be necessary to defend the action and obiain tha award. (3rantor may be the nominal party in such proceeding, but Lender shali be
erditled 1o participate in the proceeding and {o be representad in the preceeding by counsel of its own choice, and Grantor wiit deliver or cause 1o
be delivered to Lender such instruments as may be requested by it from time to lime to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes, fees
and charges are a part of this Deed of Trus!:

Current Taxes, Fees and Chargss. Upon request by Lender, Grantor shall execule such documants in addition to this Deed of Trust and take
whataver other aciion is requested by Lendsr to perfect and conlinue Lender's lien on the Reat Properly. Granfor shall reimburse Lender for all
taxes, as described below, togethsr with all expenses incurred in recording, perfecling or continuing this Deed of Trust, including without limitation
all taxes, fees, documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (a) a specific tax upon this lype of Deed of Trust or upon all or any part
of the Indebtedness secured by this Deed of Trust; (b} a specific tax on Grantor which Grantor is aulhorized or required to deduct from payments
on the Indebledness securad by this type of Deed of Trust; (c) a fax on this type of Deed of Trust chargeabie against the Lender or the holder of
the Note; and (d) a specific tax on ali or any portion of the Indebledness or on payments of principal and interest made by Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of Trust, this event shall have the same
effect as an Event of Default (as defined below), and Lender may exercise any or all of its available remedies for an Event of Defaull as provided
below unless Granter sither - {a) pays the tax bsfors it becomes delinquent, or (b) contests the {ax as provided above in the Taxes and Liens
section and deposils with Lender cash or a sufficient corporate surety bond or other security salistactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Dead of Trust as a security agreement are a part of
this Deed of Trust.

Security Agreement. This instrument shail conslitute a security agreement to the extent any of the Properly constitutes fixiures or other personal
properly, and Lender shall have all of the rights of a secured parly under the Uniform Commercial Code as amended from time to time.

Security interest. Upon request by Lander, Grantor shall axecule financing statemenis and take whatever other action is requested by Lender lo
perfect and continua Lander’s securily interest in the Renls and Personai Property. In addition to racarding this Deed of Trust in the real property
records, Lender may, at any time and without further authorization from Grantor, file executed counterparls, copies or reproductions of this Deed
of Trust as a financing statement. Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon
defaull, Grantor shall assemble the Personal Property in a manner and at a place reasonably convenient o Grantor and Lender and make it
available to Lender within thiee (3) days atter receipt of written demand from Lender.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured parly), from which information concerning the security interest
granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code), are as slated on the first page of this Dead of
Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions refaling to further assurances and atiorney-in-fact are a part of this Daed
of Trust.

furlher Assurances. At any time, and from time to time, upon requast of Lender, Grantor will rake, exacute and dsliver, or will cause {o be
made, executed or deliverad, to Lender or ta Lender's designes, and when requesied by Lender, cause to be fied, recorded, refiled, or
revecordad, as the cass may ba, al such imes and in such cffices and places as Lender may deem gppropriate, any and all such morlgagss,
deads of trust, securlly deads, sscurily agreements, financing stataments, continuation statements, instruments of further assurance, cerlificates.
and cther documents as may, in the sole opinion of Lender, be necassary of desirable in order lo effecluate, complete, perfect, continue, or
preserva {a) the cbiligations of Grantor under the Note, this Daed of Trust, and the Related Documents, and (b) the fiens and securily interests
creatad by itis Dead of Trust as fi:st and prior flens on the Properly, whethar now owred or herealler acquirsd by Grantor. Unless prohibited by
law or agresd to the conirary by Lendar in wiiling, Grantor shall reimburse Lender for all cosls and expenses incurred in connastion with the
mattars refarrad to in this paragraph. .

Altorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expanse. For such purposes, Grantor hereby irrevocably appeints Lender as Grantor's altorney-in—faci tor the purpose
of making, execuling, delivering, fiing, recording, and doing all other things as may be necessary or desirable, in Lender's sole opinion, fo
accomplish the matters referred to in ihe praceding paragraph.

FULL PERFORMANGE. If Grantor pays aft the Indebtedness when due, and otherwise pertorms all the obligations imposed upon Grantor under this
Desd of Trust; Lander shali execule and deliver fo TrusteZ a request for full reconveyance and shall execute and deliver 1o Grantor suitable statements
of termination of any financing stalement on file evidencing Lender's securily interest in the Rents and the Personal Property. Any reconveyance fee
raquired by law shall be paid by Granter, if permitted by applicable law.
DEFAULT. Sach of tha following, at the option of Lender, shall constitule an avant of default ("Event of Defaull”) under this Deed of Trust:

Dofault on Indeblednass. Failure of Grantor to make any payment when dug on the indablednass.

e

Default on Other Payments. Faiure of Grantor within the time required by this Daed of Trust lo make any payment for taxes or insurance, ¢f any
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othé( payment necsésary to prevent fiiiﬁg of or to effect discharge of any lien.

Default in Favor of Third Parties. Should Borrower or any Granter default under any loan, extension of credit, securily agreement, purchase or
sales agreement, or any other agresment, in favor of any other creditor or person that may materially affect any of Borrower's properly or
Borrower's or any Grantor's ability to repay the Loans or perform their respective cbligations under this Dead of Trust or any of the Related
Decuments.

Compliancs Desaull. Failure of Grantor to comply with any ofher term, obligation, covenant or condition conlained in this Deed of Trust, the Note
erin any of ihe Related Docurments.

False Statements. Any warranly, representation or statemant made or furnished o Lender by or on behalf of Granior under this Deed of Trust,
the Nois or the Related Documents is false or misleading in any material respect, either now or at the lime made or furnished.

Defective Collateralizefion. This Dsed of Trust or any of the Related Documents ceases 1o be in full force and effect {including faiiure of any
collaieral decuments to creale a valld and perfected securily interest or lien) at any tims and for any reason.

Insoivency. The dissolution or termination of Grantor's existence as a going business, the insolvency of Grantor, the appointment of a receiver for
any pari of Grantor’s property, any assignment for the benafit of craditors, any type of creditor workout, or the commencemant of any proceeding
under any bankruplcy cr insolvency laws by or against Grantor.

Forsclosure, Forfelture, elc. Commeiicsment of foreclosure or forfaiture proceedings, whether by judicial proceeding, seif-help, repossession or
any othsr method, by any creditor of Grantor or by any governmanta! agency agains! any of the Property. However, this subsection shzli not apply
In the svent of a good {alth dispute by Granlor as o the valldity or roasonableness of the claim which is the basis of the foreciosure or forefsiture
proceeding, provided that Grantor gives Lendes written notice of such claim and furnishes reserves or a surety bond for the claim salisfaclory to
Lender. -

Breach of Other Agreement. Any breach by Granlor under the terms of any other agreement between Granlor and Lender that is not remedied
within any grace period provided thereir, including without fimitation any agresment concerning any indebiedness or other obligation of Granior to
Lender, whether exisling now or later.

Events Affecting Guarantor. Any of tha preceding events ogcurs with respect to any Guaranior of any of the Indebtecness or any Guarantor dies
or becomes incompstant, or revokes or disputes the validity of, or liabiiity under, any Guaranty of the Indebtedness. Lender, at its aption, may, but
shall not be required 10, permit the Guaranlor's esfale o assume unconditionally the obligations arising under the guaranty in & manner satisfactory
fo Lender, and, in doing so, cure the Event of Default.

Adverse Change. A malerial adverse change occurs in Granlor's financial condition, or Lender believes the prospect of payment or performance
of the Indabledness is impaired.

Insecurity. Lender in good faith deems iself insecure.

Right to Cure. I such a failurs is curable and if Grantor has not been given a notice of a breach of the same provision of this Deed of Trust within
the preceding twelve (12) months, it may be cured (; efault will have occurred) if Grantor, after Lender sends wrillen notice
demanding cure of such failure: (a) cures the failure within filtesn (15) days; or (b) if the cure requires more than fifteen (15) days, immediately
initiates steps sufficient to cure the failure and thergafier continuss and completes all reasonable and necessary sleps sufficient to produce
compliance as soon as reasenably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter, Trustee or Lender, al its option, may
exercise any ona or more of the following rights and remedies, in addition to any other rights or remedies provided by law:

Accelerate Indebledness. Lender shall havs the right at its oplion without notice to Grantor to declare the entire Indebledness immediately dus
and payabile, including any prepayment penally which Grantor would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trus'ee shall have the right to foreclose by notice and sale, and Lender shall
have the right to forecloss by judicial foreclosure, in either case in accerdance with and to the full extent provided by applicable law. if this Deed
of Trust is foreclesed by judicial foretlosure, Lender will be entitied 1o a judgment which will provide that if the foreclosure sale proceeds ara
insufficlent to satisty the judgment, execution may issue for the amount of ths unpaid balance of the judgment,

UCC Remedies. Wiih respect to all or any part of the Personal Properly, Lender shall have all the rights and remedies of a secured party under
the Unitorm Commercial Code.

Collect Rents. Lender shall have the right, without noiice to Granlor, o take possession of and manage the Property and collect the Rents,
including amounts past due and unpaid, and apply the net proceeds, over and above Lender's costs, against the Indebledness. In furtherance of
this right, Lender may requira any tenant or other user of the Properly to make payments of rent or use fees directly to Lender. If the Rents are
collscted by Lender, then Grantor Irrevacably designates Lender as Grantor's altorngy-in-fact to endorse instruments received in payment thereof
in the name of Grantor and to nsgetials the same and collect tha proceeds. Payments by tenants or other users to Lender in response {o Lendar's
demand shall salisty the obligations for which the payments are made, whether or not any proper grounds for the demand exisled. Lender may
exercise iis righis under this subparagraph either in person, by agant, of through a receiver.

Appoint Receiver, Lender shall have ths right to have a receiver appointad to take possession of all or any part of the Properly, with the power to
protect and preserve the Property, to oparale the Proparly preceding foreciosure or sale, and to collect the Rents from the Property and apply the
proceeds, over and above the cost of the receivership, against the Indebledness. The receiver may serve without bond if permitted by law.
Lender's right io the appointment of a receiver shali exist whether or nol the apparent value of the Properly exceeds the indebledness by a
subsiantial amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Tenancy &t Sufferance. I Grantor remains. In possession of the Properly afler the Property is sold as provided above or Lender othenvise
hecomes entiled to possession of the Properly upen default of Srantor, Granlor shall become a tenant at sufferance of Lender or the purchaser of
ths Properly and shall, a! Lendar's cption, either {a) pay a reasonabls rantal for the use of the Property, or (b) vacate the Properly immediately
upon the demand of Lender,

Othar Remedias. Trustes or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or by law.

Notice of Sale. Lender shall give Granlor reasonable notics of the tima and place of any public sale of the Personal Property or of the time affer
which any privaie sals or other intendad disposition of the Personal Properly is to be made. Reascnable notice shall mean notice given af least
ten (10) days before the time of the sale or disposition. Any sale of Personat Properly may be made in conjunclion with any sate of the Real
Property.

Sala of the Proporly. To ths extent permilted by apolicable law, Grantor hereby waives any and all rights 1o hava the Property marshalled. In
exsrcising ils rights and remedies, the Trustes or Lender shall be fres to seli ail or any part of tha Property together or separalely, in one sale or by
separale sales. Lender shali ba entitled to bid ai any public sale on sil or any portion of ihe Properly.

Wailver; Election of Remedles. A waiver by any parly of a breach of & provision of this Desd of Trust shail not constitute a waiver of or prejudice
the parly’s rights otherwiss to demand sirict compliance with that provision or any other provision. Election by Lender to pursue any remeady
pravided in this Deed of Trust, the Note, in any Related Document, or provided by faw shal no! exclude pursuil of any olher remedy, and an
slection lo make axpenditures or 1o lake action to perform an obligation of Grantor under this Deed of Trust afier failure of Grantor o perform shalt
not affect Lender's right to declare a defaull and fo exercise any of ils remedies.

Atiornays’ Fees; Expenses. If Lender institules any suit or action o anforce any of the terms of this Deed of Trust, Lender shall be enlitied to
recover such sum as the courl may adjudgs reasonabla as altorneys’ fees at tiial and on any appzal. Whether or not any court action is involved,
ait reasonable expenses incurred by Lender which in Lendar's opinion are nacessary at any time for the proleciion of ils inlerest or tha
enforcemant of ils righls shall bssome a part of the Indeblodness payable on demand and shall bear interest al the MNota rate from tha date of
expendiiure until repald, Evpanses coverad by this paregraph includa, witheut limilation, however subject to any limits under appiicable law,
Lender's aitorneys’ fees whather cr not thare is & lawsuit, Including attorneys’ tees for bankruptey proceedings (inciuding efforts to mocdy or
vacate any automalic stay or injunction), appeals and any anticipated post-judgment collection sarvices, the cost of searching records, eblaining
tills reporis (including foreclosure reperis), surveyors' reporls, appraisal fzes, lile insurance, and fees for the Trustee, {c the extent permitizd by
applicable law. Grantor also wili pay any court ¢osls, in addilion o all other sums provided by law.

Rignts of Yrusles, Trusise shall have il of the rights and dutias of Lender as set farih in ifis section,
POWERS AND OBLIGATIOMS GF YRUSTEE. The following provisions ralating to the powers and obligations of Truslee are part ¢f this Deed of Trust.

Powers of Trustee. In addifion to all powers of Trustee arising as a matler of law, Trustea shall hava ihe power 1o take the following aclions with
raspect {o the Properly upon the wrillen requast of Lender and Grantor: (a) join in preparing and fiing a map or plat of the Real Property,
including the dedication of sireals or othar rights ta the public; (b} join in granting any sassment or creating any rastriction on he Real Property;
and (o) joln in any suberdination or other agreement affecting this Dead of Trust or tha interest of Lender undsr this Ceod of Trust.

Obligations to Hotiy. Trustee shall nol be obligatad to nofiiy any other parly of a pending sale under any other frust deed o¢ lien, of of any ackon
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or praceeding in whish Grantor, Lendsr, or Truslae shall ba a party, urlass the aclion or proceeding Is brought by Trusiee.

Trusiee. Truslee shall meat all qualifications required for Trustas under applicable faw. In addition te the rights and remedies sat forth above,
with respect to all or any parl of ths Properly, the Trustee shall have the rght to forecloss by notica and sale, and Lender shall have the right to
foreclose by judiclal fareclosure, in either case In accordance with and to the full extent providad by applicable faw.

Successor Trustee, Lender, at Lender's option, may from time o time appeint a successor Trustes to any Trustes appoinied hereunder by an
instrument executed and acknowledged by Lender and recordad in tha office of the recorder of Klamath Counly, Oregon. The instrument shall
contain, in addition to ail other matters required by stale law, the names of the original Lender, Trustes, and Granlor, the book and page where
this Deed of Trust is recorded, and the name and address of the successor trustee, and the instrument shall be execuled and acknowledged by
Lender or its succassors in interest. Tha successor trustes, without conveyance of the Property, shall succeed to afl the tille, power, and duties
confarrad upon the Trustse in this Desd of Trust and by applicable faw. This precedure for substitution of trustee shai govern o the exclusion of
all other provisions for substitution.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notica under this Deed of Trus! shall be in writing, may be sent by telefacsimile, and shall be
sftective when actually daliversd, or when deposited with a nationally recognized overnight courier, or, if mailed, shall be deemed effective when
deposited in the United Stales mall first class, certified or registered mail, postage prapaid, direcled lo the addresses shown near the beginning of this
Deed of Trust. Any parly may change ils address for notices undar this Deed of Trus! by giving formal written nalice to the other parties, specifying that
the purpose of the notice Is to change the parly's address. All copies of notices of foreclosure from the holder of any lien which has priority over this
Deed of Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trust. For notice purposes, Grantor agrees to keep
Lender and Trustea informed at all times of Grantor's current address.

MISCELLANEOUS PROVISIONS. The following miscellansous provisions are a part of this Deed of Trust:

Amendments. This Daed of Trust, logether with any Relaled Documents, constilutes the entire understanding and agreement of the parties as to
tha imallers set forth In this Dead of Trust. No alleration of or amendmant lo this Dead of Trust shall be effective unless given in writing and signed
by ihe party or parties sought to be charged or bound by the aiteration or amendment.

Annual Reports. | the Properly is used for purposes other than Granlor's residence, Grantor shall furnish to Lender, upon request, a cerlified
slatement of net operaling income receivad from the Property during Grantor's previous fiscal year in such form and detail as Lendar shall require.
"Net operaling incoma” shall mean all cash receipls from the Properly less all cash expenditures made in connection with the cparation of the
Property.

Appiicable Law. This Daed of Trust has been delivered to Lender and accepied by Lender in the State of Oregon. This Deed of Trust
shall be governed by and construed in accordance with the laws of the State of Cregon.

Caption Headings. Captlion headings in this Deed of Trus! are for convenience purposes only and are not lo be used i interpret or define the
provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or sstate creatad by this Deed of Trust with any other interest or eslate in the Property at any
time held by or for the benefit of Lendsr In any capacily, without the writtan consent of Lendar.

Severability. I a courl of competent jurisdiction finds any provision of this Desd of Trust to be invalid or unenforceable as io any person or
circumstancs, such finding shall not render that provision invalid or unenforceable as o any other persons or circumstances. If feasible, any suc
effending provision shall be deemed lo be modified to be within the limils of enforceability or validity; however, if the offending provision cannot be
s0 modified, it shall be slricken and all other provisions of this Deed of Trust in ali other respscis shall remain valid and enforceable.

Successors and Assigns. Subject io ths limitations slated in this Deed of Trust on transfer of Grantor's interest, this Deed of Trust shall be
binding upon and Inure to the banafit of the parlies, thelr successors and assigns. f ownership of the Properly becomes vested in a person other
than Grantor, Lender, without nolice to Grantor, may deal with Grantor's successars with reference io this Deed of Trust and the indebledniess by
way of forbearance or extension without releasing Granfor from the obligations of this Deed of Trust or liabifity under the Indebtednsss.

Thne 15 of the Essence. Time is of the esserice in the performance of this Deed of Trust.

Walvers and Censents. Lender shail not be ceemed to have waived any righis under this Deed of Trust (or under the Related Documents)
unless such waiver is in wriling and signed by Lender. No defay or omission on the part of Lender in exercising any right shall cperate as a waiver
of such right or any other right. A waiver by any parly of a provision of this Deed of Trust shall not constitute a waiver of or prejudice the party's
right otherwise to demand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any course of dealing
belwaen Lender and Grantor, shall constitite a waiver of any of Lender's rights or any of Grantor's obligations as to any future transactions.
Whanaver censent by Lender is raquired in this Deed of Trusl, the granling of such consent by Lender in any inslance shall not conslitute
continuing congant to subsequent inslances whers such consent is required.

COMMERCIAL DEED OF TRUST. Granlor agrees with Lender thal this Deed of Trust is a commerciat deed of trust and that Grantor will not change
the use of the Property wilhout Lender’s prior writien consant.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES 70 iT$
TERMS,

GRANTOR:
Shiald Creslftnc.

By: "»" ‘

o e !
Haiéh Cheyne, President

STATE OF 5’/‘5}9@ - OFFICIAL SEAL

., 4P HiELOSZYR
COUNTY OF ___ A/ eon e o5 S s
iSSION NO. 035174
"4 EXPIRES AUG, 1, 1093

— o~
Onthis __2 S day of ~ w2 L1907 7 . batora me, the undarsigned Notlary Public, personailly appeared Helen Cheyne,
Presidant of Shieid Crast, Inc,, and known to me to be an authorized agent of the corporation that execuled the Deed of Trust and acknowisdgsd the
Deed of Trust to be the fres and voluntary act and deed of tha corporalion, by autharily of its Bylaws or by resolution of its board of directors, for the
uses and purposes therein mantioned, and on oath slated that ha or sha is authorized o execule this Deed of Trust and in fact exscuted the Desd of

Trust on D alf of the corporation.
. . 2 ~
ayyz Bl g forp tans Residing at /4‘/ /éw—z @ 55; / [5

7
Notary Public In and for the Stale! ___ £0rg 8 O« #y commission expires F~f~ 5F
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REQUEST FOR FULL RECONVEYANCE
{To be used only when obligations have beaen paid in full)

To: , Truslee

The undersignad is the legal owner and holder of all indabledness secured by this Deed of Trust. All sums secured by this Deed of Trust have been
fully paid and salisfied. You are heraby directod, upen payment to you of any sums owing to you under the ierms of this Deed of Trust or pursuant to
any applicabla slatute, to cancel the Nale secured by this Deed of Trust (which is delivared to you logether with this Dead of Trust), and ta reconvey,
without warranty, to the parlies designated by the terms nf this Deed of Trust, tha estale now held by you under this Deed of Trust. Please mail the
reconveyancs and Related Documer\lb fo:

Date: o S * Beneficiary:
By:
is:

LASER PRO, Reg. U.S. Pat. & T.M. O1f., Ver. 3.23(2) 1997 CFi ProServices, Inc. Allrighis raserved. {DR-G01 ROBCHEYN.LN C1.0VL)

BXHIBIT A
The following described real property situate in Klamath County, Oregon:

Residential Lots

Block 1 Lois2,3,4,5and 6

Block 3: Lots 3¢ ¥, 19, 21, 23, 24, 25 and 26 all in Shield Crest -Tract 1172, according to
the official plat thereof on file in the office of the County Clerk of Kiamath
County, Oregon,

Spiker Ranch

That portion of a tract of land situated in the NE1/4 NE1/4 of Section 7, Township 39 South,
Range 10 E'W.M.,, deeded to Shield Crest, Inc., be deed from Leroy D Spiker, Jr. and Melodee A
Spiker, in Deed Veiume M990 page 1522, Records of Klamath County, Oregon, lying Easterly of
the Easterly line of MLP 3-91 and westerly of the Westerly line of MLP 1-91 filed in the office of
the County Clerk.

Parcel 3 of Minor Land Partition 1-91 located in the NE 1/4 NE 1/4 of Section 7, and the NW 1/4
NW 1/4 of Section 8, Township 39 South, Range 10 East of the Willamette Meridian, filed to the
office of the County Clerk.

Parcel 3 of Minor Land Partition 3-91 located in the NE1/4 NE 1/4 of Section 7, Township 39
South, Range 10 EW.M,, filed in the office of the County Clerk.

Condos

Lot 11, Block 4 of Tract 1257, RE-subdivision of a portion of First Addition to Shield Crest,
according to the official plat thereof on file in the office of the County Clerk of Klamath County,
Oregon, SAVING AND EXCEPTING that portion lying within tract 1271-Shield Crest
Condominiums - Building 3, 4 and 5

Together with the following described parcel: Beginning at an angle point on the northerly line of
Lot 11, Block 4, Tract 1257 from which point the most northerly line of Lot 11 bears N. 73
degrees 10' 24" W. 679.00 feet; thence S. 73 degrees 10' 24" E. 67.27 feet; thence £. 31 degrees
12'48" E. 277.91 feet to an angle point on the northerly boundary of said Lot 11; thence N. 39
degrees 01' 24" W, 331.00 feet to the point of beginning.

ALSO TOGETHER WITH an undivided interest in all those private roads shown on the plat and
more particularly described in Declaration recorded in Volume M-84 on page 4256, and in
Easement recorded May 23, 1990, in Volume M-90 on page 9828, Deed records of Klamath
County, Oregon,

L)
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STATE OF OREGON: COUNTY OF KLAMATH : ss.

Filed for record at request of South Valley Bank the 7th
of July AD,19_87  a__3:04 o'clock P. M., and duly recorded in Vol __M97
of Mortgages onPage 21005
ﬂeme&za G. Letsgh, County Clerk
; bt e ool

FEE  $35.00 By




