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MORTGAGE

THIS VIORTGAGE IS DATED JUNE 16, 1997, between Richard J Harbstruth and Dorothy J Herbstruth, as tenants
by the entirely, whose address.is 5265 Barileit Ave, Klamath Falls, OR 97603 (referred to below as "Grantor");
and South Valley Bank & Trust, whose address is P O Box 5210, Klamath Falis, OR 97601 (referred to below as
"Lender”}. :

GRAHT OF MORTGAGE. For valuable consideration, Grantor mortgages and conveys to Lender all of Grantor's right, title, and interest in and to
the following described real property, together with ali existing or subsequently erected or affixed buildings, improvemenis and fixtures; all easements,
rights of way, and appurtenances; alt water, water rights, walercourses and dilch rights (including stock in utilities with ditch or irrigation rights); and &l
other rights, royaities, and profils refating o the real preperty, including without limitation all minerals, oil, gas, geothermal and similar maters, jocated

in Klamath County, State of Cregon (the "Real Property"):

Lot 3, Block 1, Tract No. 1035, GATEWOOD, in the County of Kiamath, State of Oregon
The Real Property or its address is commonly known as 5265 Barllelt Ave, Klamath Falls, OR 97603.

Grantor presently assigns to Lender all of Grantor's right, titte, and interest in and 1o all leases of the Property and afl Renis from the Propery. In
addilion, Grantor grants to Lender a Uniform Commercial Code security interest in the Personal Property and Rents.

DEFINITIONS. The following words shall héve the following meanings when used in this Mortgage. Terms not olherwise defined in this Morigage shatl
have the meanings attributed to such terms in the Uniform Commercial Cods. All references fo dollar amcunts shall mean amounts in lawful money of
ths United States of America.

Exisling Indebledness. The words "Existing Indebtedness” meari the indebladnass described below in the Existing Indebtedness sectien of this
Morlgage.

Grantor. The word "Grantor” means Richard J Herbstruth and Doroihy J Hetbstruth. The Grantor is the morigagor under this Morigage.

Guarantor. The word "Guarantor” means and includes without limitation each and all of the guarantors, sureties, and acccmmodation parties in
connection with the Indebtedness.

improvements. The word "improvements” means and includes without imitation all existing and future improvements, buildings, structures,
mobile homes affixed on the Real Property, facilities, additions, repltacements and other construction on the Real Property.

indebtedress. The word "ndebtedness” means all principal and interest payable under the Note and any amounis expended or advanced by
Lender to discharge obligations of Granter or expenses incurred by Lender fo enforce obligations of Grantor under this Morigage, together with
interest on such amounls as provided in this Mortgage. In addition to the Note, the word mndebtedness” includes all cbligations, debts and
liabilities, plus interest thereon, of Grantor to Lender, or any one or more of them, as well as all claims by Lender against Grantor, or any ong of
more of them, whether now existing or hereafter arising, whether refated or unrelated to the purpose of the Note, whather voluntary or otherwise,
whether due or not due, absolute or contingent, liquidated or unliquidated and whether Grantor may e liable individually or jointly with others,
whether obligated as guarantor or otherwise, and whether recovery upon such Indebledness may be or hereafler may become barred by any
stalute of limitations, and whether such Indebtedness may be or hereafter may become otherwise unenforceable.

Lender. The word "Lender” means South Valley Bank & Trust, its successors and assigns. The Lender is the mortgagee under this Mortgage.

sortgage. The word "Morigage” means this Mortgage between Grantor and Lender, and inciudes without imitation alt assignments and security
interest provisions relating to the Personal Property and Rents.

Note. The word "Note™ means the promissory. note or credit agreement daled June 16, 1997, in the original principal amount of
$16,750.00 from Grantor to Lender, togetner with all renewals of, extensions of, modifications of, refinancings of, consolidations of, and
substilulions for the promissory note or agreement.  The maturity date of the Note is September 15, 1897. The rate of interest on the Note is
subject to indexing, adjustment, renewal, or renggotiation.

Personat Property. The words "Personal Property” mean all equipment, fixtures, and ofher arlicles of personal property now of hereafter owned
by Grantor, and now or hereafter altached or affixed to the Real Property; together with all accessions, parts, and additions to, all replacements of,

and all substitutions for, any of such propetty; ana 1ogether wiih ali proceeds {inciuding wilhou! iimitation aii insurance proceegds any refunds of
premiums) from any sala or other d_isposition of tha Properly.

property. The word "Property” means collectively the Rea! Properly and the Personal Property.

Rea! Properiy. The words "Real Property” mean the properly, interests and rights described above in the "Grant of Morlgage” section.

Related Documents. Tha words "Related Documents” mean and include without limitation all promissory rotes, credit agreements, loan
agresmenlts, env_ironmenla! agreements, guaranties, security agreamenis, morigages, deeds of trust, and all other instruments, zgreements and
documents, wheiher now or nercafter existing, executed in conrection with the indebladness.

Renis. The word "Rents" means all present and future tents, revenuas, income, issues, royalties, profils, and olter benefits derived from the
Property.

THIS MORTGAGE, {NCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED ROCUMENTS. THIS MORTGAGE IS GIVER AND ACCEPTED O THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Morlgage, Grantor shall pay to Lender all amounis secured by this Morigage
as they become due, and shall strictly perform all of Grantor’s cbiigations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Froperty shali be governed by the
foliowing provisions:

Possesslon and Use. Until in default, Grantor may remain in possession and control of and operate and manage the Property and cotiect the
Rents from tha Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROFERTY SHOULD CHECK WITH THE APPROFRIATE CMTY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS ‘AGAINST EARMING OR FOREST PRACTICES AS DEFINED IN ORS
30.930.
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Duty 1o Maintain, Grantor shall maintain the Property in !ananlabfé condition and promptly perform all repairs, replagements, and mainlenancs
necassary to preserve iis valus.

Hezardous Subslances. - The terms "hazardous wasle,” "hazardous substance," "disposal,” “release,” and "hreatened release,” as used in this
Morlgags, shali have the same msanings as sel forth in the Comprehensive Environmental Response, Compensation, and Liabifity Act ¢f 1580, as
amended, 42 U.S.C. Section 9801, et saq. ("CERCLA"), the Superfund” Amendments and Reauthorization Act of 1986, Pub. L. No. 994589
("SARA", the Hazardous Materials Transporiation Act, 46 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 42 U.S.C.
Section 6801, et seq., or other applicable state or Federal laws, rules, cr regulations adopted pursuant to any of the foregoing. The {erms
"hazardous waste” and "hazardous substance” shall aiso inciude, without limitation, petroleum and petroleurn by-products or any fraction thereof
and asbestos. Grantar rapresents and warrants to Lender that: (a) During the period of Grantor's ownership of the Property, there has been no
use, generalion, manufacture, storage, freatmant, disposal, release or threatened release of any hazardous waste or substance by any person on,
under, about or from the Property; (b) Grantor has no knowledgs of, or reason to believe that there has been, except as previously disclosed to
and acknowledged by Lender in writing, (i) any use, generation, manufacture, storage, treatment, disposal, release, or threatened rslsase of any
nazerdous wasle or substance on, under, about or from the Properly by any prior owners or occupants of the Property of (i} any actual or
threatened litigation or claims of any kind by any person relating to such matters; and (c) Excep! as previously disciosed to and acknowledged by
Lender in wriling, () noither Grantor nor any tenant, contractar, agent or other authorized user of the Property shall use, generale, manufacture,
store, treat, dispose of, or release any hazardous wasle or substance on, under, about or from the Properly and (i) any such aclivity shall be
conducted in compliance with all applicable faderal, state, and locai laws, reguiations and ordinances, including without limitation those laws,
regulations, and crdinances described above. Grantor authorizes Lender and its agants to enter upon the Property to make such inspections and
tesis, at Grantor's expense, as Lender may deem appropriate o determine complance of the Properly with this section of the Mortgage. Any
inspections or lesls made by Lender shall be for Lender’s purposes only and shall not be construed to create any respensibility or liability on the
part of Lender to Grantor or fo any other parson. The representations and warrantias contained herein are based on Grantor's due diligencs in:
investigating the Properly for hazardous waste and hazardous substances. Grantor hereby (a) releases and waives any future cialms against
Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other costs under any such laws, and (b) agrees to
indemnify and hold harmless Lender against any and all claims, losses, liabilities, damages, penalties, and expenses which Lender may directly cr
indirectly sustain or suffer resulling from a preach of this section of the Mortgage or as a consequence of any use, generation, manufacture,
storage, disposal, release or threatened releass occurring prior to Grantor's ownership or interest in the Property, whether or not the same was of
should have been known to Grantor. The provisions of this section of the Morigage, including the cbligation to indemnity, shall survive the
payment of the Indebledness and the saisfaction and reconveyancs of the fien of this Morigage and shall not be affectad by Lender's acquisition
of any interest in the Property, whether by foreclosure or otherwise.

Nulsance, Waste. Graritor shall not cause, conduct or permit any nuisance nor commit, parmit, or suffer any stripping of or waste on or to the
Property or any portion of the Properly. Without limiting the generality of the foregoing, Grantor will not remove, or grant to any other parly the
right fo remove, any timber, minerals {including oil and gas), soil, gravel or rock products without the prior written consent of Lender.

Removal of Improvements, Grantor shall not demollsh or remove any Improvements from the Real Property without the pricr written consent of
Lendsr. As a condition to the removal of any Improvemanls, Lender may require Grantor to make arrangemenls satisfaclory to Lender to replace
such Improvements with Improvements of at least equal valus.

Lender’s Right to Enter. Lendsr and ils aganis and represaniatives may enter upon the Real Property at all reasonable times to attend ‘o
Lender's interests and 1o inspect the Property for purposes of Grantor's compliance with the terms and conditions of this Mortgage.

Compliance with Governmental Requirements. Grantor shall promptly comply with alf laws, ordinances, and regulations, now or hereafler in
effect, of all governmental authorities applicable to the use or occupancy of the Property. Grantor may contest in good faith any such law,
ordinance, or regulation and withhold comgliance during any procesding, including appropriate appeals, so long as Grantor has notified Lender in
writing prior to doing so and so long as, in Lender's sole opinion, Lender's interests in the Property are not jeopardized. lender may require
Grantor to post adequate security or a surety bond, reasonably salisfactory to Lender, to protect Lender’s interest.

Duty to Protect. Grantor agrees neither to abandon nos leave unallended the Properly. Granior shall do ail other acts, in addition to those acls
st forih above in this section, which from the character and use of the Property are reasonably necessary lo protect and preserve the Property.

DUE ON SALE - CONSENT 8Y LENDER. Lender may, at its option, declare immediately due and payable all sums secured by this Mertgage upon the
sale or transfer, without the Lender’s prior writien consent, of all or any part of the Real Property, or any interest in the Real Property. A "sale or
transfer” means the conveyance of Real Properly or any right, titia or interest therein; whether lzgal, beneficial or equitable; whether voluntary or
involuntary; whether by outright sale, deed, instaliment sale coniract, land contract, contract for deed, leasehcld interest with a term greater than three
(3) years, lease—-option contract, or by sals, assignment, or transfer of any beneficial interest in or to any land trus! holding title to the Real Property, or
by any other method of conveyance of Real Property interest. If any Grantor is a corporation, partnership or limited fiability company, transfer also
includas any change in ownership of more than twenty-five percent (25%) of the voling stock, parinership interests or limited liability company interests,
as the case may be, of Grantor. However, this option shall not be exercised by Lender if such exercise is prohibited by federal law or by Oregon law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Properly are a part of this Morigage.

Paymeni. Grantor shall pay when due (and in afl avents prior to delinquency) ail taxes, payrolf taxes, special taxes, assessments, waler charges
and sewer service charges levisd against or on account of the Property, and shall pay when due all claims for work donz on or for services
rendered or malerial furnished to the Properly. Grantor shalt maintain the Propenty free of all liens having priority over or equal to tha interest of
tender under this Morigage, except for the lien of taxes and assessments not due, except for the Existing Indeblednass refeired to below, and
except as otherwise providsd in the foillowing paragraph.

Righ! To Coniest. Grantor may withhold payment of any tex, assessment, or claim in connection with a good faith dispute over the ebligation to
pay, so long as Lender’s interest In the Property is not jeopardized. 1f a lian arises or is filad as a result of nonpayment, Grantor shall within filteen
(15) days after the lien arises or, if a lien Is filed, within fiftesn (15) days after Grantor has nolice of the filing, secure the discharge of the lien, or if
requested by Lendar, deposit with Lender cash or & sufficient corporate surely bend or other security satisfactory to Lender in an amount sufficient
to discharge the lien plus any costs and attorneys’ fses or other charges that could accrue as a result of a foreclosure or sale uncer the lien. In
any contest, Grantor shall defend itself and Lender and shall salisfy any adverse judgment before enforcement against the Property. Grantor shalf
name Lendar as an additionat obliges under any surety bond furnished in tha conlast proceedings.

Evidence of Payment. Grantor shall upon demand furnish o Lender satisfaciory evidence of payment of the taxes cr assesements and shalf
authorize the appropriate governmental official to deliver to Lender al any time a wrilten statement of the taxes and assessments against the
Proparty.

Hoilce of Construction. Grantor shall notify Lender at least fifleen (15} days before any work is commanced, any services are furnished, or any
materials are suppliad to the Properly, if any mechanic's lien, materialmen’s lien, or other lien could be asserted on account of the work, services,
or materials and the cust exceads $1,000.00. Grantor will upon request of Lender furnish to Lender advance assurances salisfactory to Lender
that Grantor can and will pay the cost of such improvemsns.

PROPERTY DAMAGE INSURAMNCE. The following provisions refating to insuring the Property are a part of this Morlgage.

#aintznance of Insurance. Grantor shall procure and maintain poficies of fire insurance with standard extended coverage endorsements on a
replacement basis for the full insurabls value covering all Improvements on the Real Property in an amount sufficient to avoid application of any
colnsurance clause, and with a standard morlgagee clause in faver of Lender. Policies shall be written by such insurance companies and in such
form as may be reasonably acceptable to Lender. Grantor shall deliver to Lender cerlificates of coverage from each insurer conlaining a
stiputation that coverage will not be cancetiod or diminished withott a minimum of tan (10} days' prior written notice to Lender and not containing
any disclaimer of the insurer's liability for fallura to giva such nolige. Each Insurance policy also shall include an endorsament providing that
coverage in favor of Lender will not bs impaired in any way by sny act, omission or default of Granlor or any other person. Shoeuld the Real
Preperly at any time becoms located in an area designated by the Director of the Federal Emergency Managament Agency ac a special fieod
hazard area, Grantor agrees to cbtain and maintain Fedaral Flood insurance for the full unpaid principal balance of the ioan, up to the maximum
poticy fimits set under the National Flood Insurance Program, or as otherwise required by Lender, and to maintain such insurance for the term of
the loan.

Application of Proceeds. Grantor shall promplly nolify Lender of any loss or damage to the Property if the estimated cost of repair or
replacement exceeds $500.00. Lender may make proof of loss if Granlor fails to do 50 vithin fifteen (15) days of the casualty. Whether cr not
Lender's securlly Is impairad, Lender may, at its election, apply the proceeds io the reduction of the Indebledness, payment of any lien afscling
the Properly, o the restoration and repair of the Properly. if Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or
replace tha damaged or destroyed Improvements in a manner saisfactory {o Lender. Lender shall, upon satisfactory proof of such expenditure,
pay or reimburse Grantor from the procesds for the reasonable cost of repair or restoration if Grantor is not in default hereunder. Any procesds
which havs not been disbursed within 180 days afler their receipt and which Lender has not commitled to the repair or restoration of the Property
shall be used first to pay any amount owing to Lender under this Morlgage, then to prepay accrued interest, and the remaindsr, if any, shall bs
applled to the principal batance of the Indebledness. If Lender holds any proceeds after payment in full of the indebledness, such proceeds shall
ba paid to Grantor. - .

Unoxpired msy;g;xte‘;é&ﬁa!e. Any unexpired insurance shall inure o the panefit of, and pass 1o, the purchasar of the Property covered by this
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Morigage at any trustes’s sale or other sais held ﬁﬁder tha provisions of this Maorlgags, of at any foreclosure sale of such Property.

Compliance with Exisiing indeblednass. During the periad in which any Existing Indebledness dascribed below Is in efect, compliancs with the
insurance provisions contained in the instrument evidencing such Exisling Indebledness shall constitute compliance with tha insurance provisions
under this Morigage, to the extent compliance wilh the terms of this Mortgage would consilute a duplication of insurance requirement. If any
procesds from ihe insurance pesome peyable on loss, the provisions in this Morlgage for division of proceeds shalt apply only to that portion of
{ne proceads not payable to the holder of the Existing Indebledness.

EXPENDITURES BY LENDER. If Grantor fails fo comply with any provision of this Morlgage, including any obligation to maintain Existing indebtedness
in good standing as required below, or if any action or proceeding is commeniced thal would materially atfect Lender's interests in the Praoperty, Lender
on Grantor’s behalf may, but shali not be required 1o, take any action that Lender deems appropriate. Any amount that Lender expends in so doing will
bear interest at the rate provided for in the Note from the date incurred or paid by Lender to the date of repayment by Grantor. All such expsnses, at
Lender's option, will (a) be payable on demand, (b) be added to the balance of the Note and be apporioned among and be payable with any
installment payments to become due during either (i) the term of any applizable insurance policy or (i) the remaining term of the Note, or (c) be
trealed as a balloon payment which will be Gue and payable at the Nole's maturity. This Mortgage also will secure payment of these amounts. The
rights provided for in this paragraph shall be in addition tc any other rights or any remedies 1o which Lender may be enlilled on account of the default.
Any such action by Lender shall not be construed as curing the default so as to bar Lendar from any remedy that it otherwise would have had.

WARRANTY; DEFEMSE OF TITLE. The following provisions relating o ownership of the Property are a part of this Mortgage.

Title. Granlor warrants that: - (a) Grantor holds good and marketable lille of record to the Property in fee simple, free and clear of all fiens and
encumbrances other than those set forih in the Real Property description or in the Exisling Indebtedness section below or in any tils insurance
policy, tile report, or fina! title opinion issued in favor of, and accepted by, Lender in conneclion with this Mortgage, and (b) Grantor has the full
right, power, and suthority to execule and deliver this Mortgage to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warranis and will forever defend the title to the Property against the
lawful claims of all persons. In the event any action or proceeding is commenced that questions Grantor's title or the interest of Lender under this
Mortgage, Grantor shall defend the action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be
eniitlad to pariicipats in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, ang Grantor will deliver, or
cause to be delivered, to Lender such instruments as Lender may request from time to lime to permit such participation.

Compliance With Laws. Grantor warrants that the Properly and Grantor's use of the Properly complies with all existing applicable laws,
ordinances, and regulations of governmental authorities.

EXISTING INDEBTEDNESS. The following provisions concerning existing indebtedness (the "Existing Indebledness”) are a pari of this Mortgage.

Exisiing Lien. The lien of this Morigage securing the Indebtedness may be secondary and inferior to an existing lien. Grantor expressly
covenanis and agrees 0 pay, of seg to the payment cf, the Existing Indebtadness and to prevent any default on such indebledness, any defauit
under the instruments evidencing such indebledness, or any default under any security documents for such indebledness.

Default. if the payment of any instaliment of principal or any interest on the Existing Indebtedness is not made within the time required by the note
avidencing such indebledness, or should a default occur under the instrument securing such indebledness and not be cured during any
applicable grace period therein, then, at the option of Lender, the Indebtedness secured by this Morlgage shall become immediately dus and
payabls, and this Mortgage shall be in default.

No Modification. Grantor shall riot enter into any agreement with the holder of any morlgage, deed of trust, or other security agreament which
has priority over this Morigage by which thal agreement is modified, amended, extended, or renewed without the prior written consent of Lender.
Grantor shall neither request nor accept any future advances undear any such security agreement without the prior writien consent of Lender.

CONDEMNATION. The following provisions relating to condemnation of the Property are a part of this Morigage.

Application of Net Proceeds. !f ail or any part of the Property is condemned by eminent domain proceedings ot by any proceeding or purchase
in lieu of condemnation, Lender may at its elaction require that all or any portion of the net proceeds of the award be applied to the Incebtedness
or the repair or restoration of the Properly. The net proceeds of the award shall mean the award after payment of all reasonable cosls, expenses,
and allorneys' fees incurred by Lander in connaction with the condamnation.

Proceedings. !f any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor shall promplly take such
steps as may be necessary to dafend the aclion and oblain the award. Grantor may be the nominal parly in such proceeding, but Lender shall be
antilled to participats in the proceeding and to be represented in the proceeding by counsel of its own choice, and Grantor will deliver or cause to
be delivered o Lender such insiruments as may be requested by it from time to fime to permit such parlicipation.

IMPCSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The fcllowing provisions elating to governmental laxes, fees
and charges are a part of this Mortgage:

Current Taxes, Fees and Charges. Upen request by Lender, Grantor shall execute such documents in addition to this Morigage and take
whalever other action is requested by Lender to perfect and continue Lender's lien on the Real Property. Grantor shall reimburse Lendar for all
taxes, as described below, logether with all expenses incurred in recording, perfacting or continuing this Morigage, including without limitation all
taxes, foes, documentary stamps, and other charges for recording or registering this Mortgaga.

Taxes. The following shall conslitute taxes to which this section applies: (a) a specific tax upon this type of tMorlgage or upon all or any part o
the Indebledness secured by ihis Morigage; (b) a specific lax on Grantor which Grantor is authorized or required to deduct from payments on the
indebledness secured by this type of Mortgage; (c) a tax on this type of Morlgage chargeabis against the Lender or the holder of the Note; and
(d) a specific tax on all or any portion of the Indebledness or on payments of principal and interest made by Grantor.

Subsaquent Taxes. It any tax 1o which this section applies is enacted subsaquent to the dale of this Morlgage, this event shail have the same
effect as an Event of Defautlt {as defined below), and Lender may exercise any or all of its available remedies for an Event of Default as provided
below unless Grantor either (@) pays the tax before it becos delinquent, or (b) contests the tax as provided above in the Taxes and Liens
cection and deposits wilh Lender cash or a sufficient corporale surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINARCING STATEMENTS. The following provisions relaling o this Morigage as a security agrezment are a part of this
Mortgage.

Security Agreement. This instrument sha!l constitute a security agreement to the exient any of the Property constitules fixtures of other personal
property, and Lender shall havs all of the rights of a secured party under the Uniform Commercial Code as amended from time to time.

Security Interest. Upon request by Lender, Granter shall execute financing siatements and lake whatever other action is requested by Lender to
perfect and continue Lender's securily interest’in the Henis and Personal Propery. In addition to recording this Morigage in ihe real preperty
records, Lerider may, at any fime and withoul further authorization from Grantor, file executed counterparts, copies or reproductions of this
Mortgage as a financing stalement. - Grantor shall reimburse Lender for all expenses incurred in pertecling or continuing this sacurity interest.
Upon dsfault, Grantor shali asssmble the Personal Property in a manner and al a place reasonably convenient lo Granter and Lender and make it
availabls to Lender within three (3) days after receipt of written demand from Lender.

Addresses. The mailing addresses of Grarlor (debtor) and Lender {secured parly), from which information concerning the security interest
granted by this Mortgage may be oblained (each as required by the Uniform Commercial Code), are as slaled on the first page of this Morgags.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and aftorney-in-fact ere z part of this

Mortgags.
Furiher Assurances. Al any time, and from time to time, upon request of Lender, Grantor will make, execute and deliver, or wil cause io be
made, executed or delivered, to Lender or to Lender's dssignee, and when requested by Lender, cause to be filed, recorded, refiled, or
rarecorded, as ths case may be, at such times and in such offices and places as Lender may deem appropriate, any and alt such morigages,
deeds of trust, securily deads, securily agreements, financing statements, continuation statements, instruments of further assurance, certificates,
and other documents as may, in the sole opinior of Lender, be necsssaty of desirable in order to effecluate, complete, perfect, continug, of
preserve (a) the obligations of Grantor under the Note, this Mortgage, and the Related Documents, and {b) the liens and securily interests
created by this Mortgage on the Property, whether now owned or hereafier acquired by Grantor. Unless prohibited by law ¢r agreed fo the
contrary by Lender in wriling, Grantor shall reimburse Lendsr for alf costs and expenses incurred in connection with the matters referred to in this
paragraph.

Altorney-In-Fact. If Grantor fails to do any of the things referred fo in the precading paragraph, Lender may do so for and in the name of
Grantor and at Grantor’s expense. For such purposss, Grantor hereby irrevocably appoints Lender as Grantor's attorney-in-fact for the purpcse
of making, executing, defivering, filing, recording, and doing all other things as may be necessary or desirable, in Lender's sole opinion, o
accomplish ths matlers referred to in the preceding paragraph. ’

FULL PERFORMANCE. If Grantor pays all the Indebtedness wher: due, and otherwise performs all the cbligations imposed upon Grantor ynder this
Morlgage, Lender shall execute and deliver to Grantor a suilable satisfaclion of this Mortgage and suitable stalerments of termination of any financing
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statement on file svidancing Larider’s security interest in the Rents and the F;ersonél Frbper\y. Grantor will pay, if permiited by applicable law, any
reasonable termination fee as datermined by Lender from time to time.

DEFAULT. Each of the following, at the option of Lender, shall constitule an event of default CEvent of Defaull”) under this Mortgaga:
pefauit on Indabledness. Failurs of Granitor to make any payrent when due oo the indebtedness.

Defauit on Other Payments. Failure of Grantor within the fime required by this Morigage to make any payment for taxes of insurance, or any
other payment nacessary 1o prevent filing of or to effect discharge of any fien.

Compliance Defeull. Failure of Grantor to comply with any other term, obligation, covenant or condition contained in this Morlgage, the Note orin
any of the Related Documants.

Detault in Favor of Third Parties. Should Grantor default under any loan, exiension of credit, security agreement, purchase or sales agreement,
or any other agreement, in favor of any other creditor or person that may materially affect any of Grantor's property or Grantor's ability to repay the
Note or Grantor's ability to perform Granter’s obligations under this Mortgage or any of the Relaled Documents.

Faise Statements. Any warranty, representation or staternent made or furnished {o Lender by or on behalf of Grantor under this Morgage, the
Nots or the Related Documents is false or misisading [n any material respect, either now or at the time made or furnished.

peteclive Collateraiization. This Mortgage or any of the Related Documents ceases to be in full force and effect (including failure of any coilateral
documents lo create @ valid and perfected security interast or lien) at any time and for any reason.

Death or Insolvency. The death of Grantor, the insoivency of Grantor, the appointment of a receiver for any part of Granlor's property, any
assignment for the benafit of creditors, any type of craditor workout, or the commencement of any proceeding under any bankrupicy of insolvency
laws by or against Grantor. ) com o ' ” )

Foreclosure, Forfeiture, etc. Commancement of foreclosure or {orfeiture proceedings, whether by judicial proceeding, self-help, repossession of
any other method, by any creditor of Grantor or by any governmental agency against any of the Property. However, this subsection shall not apply
in the event of a good faith dispute by Grantor as fo the validity or reasonableness of the claim which is the basis of the foreclosure of forefeiture
proceeding, provided that Grantor gives Lender written notice of such claim and furnishes reserves or a surety bond for the claim satisfactory to
Lender.

Breach of Other Agreement. Any breach by Grantor under. the terms of any other agreement between Grantor and Lender that is not remedied
within any grace period provided therein, including without limitation any agreement concerning any indebtedness or other obligation of Grantor to
Lender, whether existing now of later.

Existing Indebtedness. A dotault shall occur under any Existing Indebtedness cr under any instrument on the Property securing any Existing
indebtedness, of commencament of any sult or other action to foreclose any existing fien on the Property.

Events Affecting Guaranior. Any of the preceding events occurs with respect to any Guarantor of any cf the indebtedness or any Guarantor dies
or becomas incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebledness. lendar, atils option, may, but
shall not be required to, permit the Guarantor’s estate to assume unconditionally the obligations arising under the guaranty in a manner salisfaclory
to Lender, and, in doing so, CU® the Event of Defaull.

Insecurity. Lenderin good faith desms itself insecure.

Right to Cure. If such a failurais curable and if Grantor has not been given a notice of a breach of the same provision of this Morlgage within the
preceding tweive (12) months, it may be cured (and no Event of Default witt have occurred) if Grantor, after Lender sends written notice
demanding cure of such failure: {a) cures the failure within fifteen (15) days; of (b) if tke cure requires more than fifteen (15) days, immediately
Initiates steps sufficient to cure the fallure and thereafter continues and completes all reasonable and necessary steps sufficient to produce
compliance as soon as reasonably practical. .

RIGHTS AND REMEDIES ON DEFAULT. Upon ihe cccurrence of any Event of Default and at any lime thereafter, Lender, at its option, may exercise
any ona or more of the following rights and remedies, in addition to any other rights or remedies provided by law:

Accelerate Indebtedness. Lender shall have the right at its option without notice to Grantor to declare the entite \ndebtedness immediately due
and payable, including any prepayment penalty which Grantor wouid be required to pay.

UCC Remedies. Wilh respect to alt or any part of the Personal Property, Lender shall have all the rights and remedies of a secured party under
the Uniform Commercial Code.

Collect Rens. Lender shall hava the right, without notice to Grantor, to take possession of the Property and collect the Rents, including amounts
past due and unpaid, and apply the net proceeds, over and above Lender’s costs, against the Indebledness. In furtherance of this right, Lender
may require any tenant or other user of ihe Property to make pay! f rent or use fees directly to Lender. if the Renis are collected by Lender,
then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instrumenis received in payment thereof in the name of
Grantor and to negotiate the same and collect the proceeds. Payments oy tenants o other users io Lender in response 1o Lender’s demand shal
salisly the obligations for which the paymenls are made, whelher or not any proper grounds for the demand existed. Lender may exercise is
rights under this subparagraph either in person, by agent, o {hrough a recsiver.

Appoint Recelver. L ender shall have the right to have a recelver appointzd to take possession of all or any part of the Property, with the power to
protect and preseive the Property, 0 operate the Property preceding foreclosure or sale, and 10 collect the Rents irom the Property and apply the
proceeds, over and above the cost of the receivership, against the Indebtedness. The receiver may sene without bond if permitted by law.
Lender's right to the appointment of a recaiver shall exist whether of not the apparent value of the Proparty exceeds the Indebledness by &
substantial amount. Employmant by Lender shall not disquality a person from serving as a receiver.

Judiciat Foreclosure. Lender may obtain a judicial decree foreclosing Grantor's interest in all or any part of the Property.

Nonjudicial Sale. It permitted by applicabie law, Lender may foreclose Granlor's interest in all or in any part of the Personal Property or the Real
Propery by nonjudicial sats. .

Deficiency Judgment. W permittad by applicable law, {.ender may oblain & judgment for any deficiency remaining in the indebtedness due to
L ender afier application of all amounts received from the exercisa of the righls provided in this section.

Tenancy at Sufferance. If Grantor remains in possession of the Properly after the Property is sold as provided above of Lender othenwise
becomes entitled to possession of the Properly upon dofault of Granter, Granior shall become a tenant at sufferance of Lander or the purchaser of
tng Property and shall, at Lender's option, gither {a) pay a reasonable rental for the use of the Property, or (b} vacate the Property immadiately
upon the demand of Lander. ) )

Other Remedies, Lendsr shall have all other rights and remedies provided in this Morigage or the Note or available at law of in equily.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all right to have the pic Kerty marshalled. In
exercising its rights and remedies, Lender shall be frae 1o sell all or any part of the Property together or separately, in or ¢ sale or by separale
sales. Lender shall be ertitled 1o bid at any public sale on all or any portion of the Property.

Notice of Sale. Lender shall give Grantor reasonabie notice of the lime and place of any public sale of the Personal Property of of the time after
which any private sale or other intended disposition of the Personal Property is 1o be made. Reasonable notice shall mean notice given at lsast
tan (10) days before the time of tho sala or disposition.

Walver; Election of Remedies. A waiver by any party of a breach of a provision of this Mortgage shalt not conslitute a waiver of of prejudics the
party's rights otherwise to demand strict compliance with that provision or any other provision. Election by Lender o pursue any remedy shali not
exclude pursuil of any othar remedy, and an glection to make expenditures or take action to perform an obligation of Grantor urder this Morlgage
after failure of Grantor to perform shafl not affsct Lender's tight to declare a default and exercise its remedies under this Morigage.

Attorneys' Fees; Expenses. It Lander Inslitules any suit or action to enforce any of the terms of this Mortgage, Lender shalt be entitled to recover
such sum as ths court may adjudge reasonable as attorneys’ fees al trial and on any appeal. Wheiher of not any court action is invoived, at
reasonable expenses incurred by Lender that in Lender's opinion are necessary at any time for the protection of ils interast or the entorcament of
its rights shall become & part of the Indebledness payabls on demand and shali bear interest from the date of expenditure until repaid at the rate
provided for in the Note. Expenses covared by ihis paragraph include, without limitation, however subject to any limits under appiicabls 2w,
Lender's aftorneys’ fees and Lender’s legal expenses whether or nct there is a lawsuit, including atterneys' fees for pankruptey procesdings
(including efferts to medify or vacate any automatic stay or injunction), appeals and any anticipated post-judgment collection services, the cost of
searching records, obtaining titte reports (including foreciosure reports), surveyors' reports, and appraisa! fees, and litle insurance, to the extent

permitted by applicable law. Grantor also will pay any court cos's, in addition to ail olher sums provided Dy law.

NOTICES TO GRANTOR AND OTHER PARTIES. Any nolice under this Mortgage, including without limitation any notice of default and any notice of
sale to Grantor, shall be in wriing, may be sent by telefacsimile, and shall be effective when actually defivered, or when deposited with a nationaly
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recognized overnight courier, o, if mailed, shall be dsemed effeclive when deposited in the United States mail first class, cerlified or registered mai,
postage prepald, directad to the addresses shown naar the beginning of this Mortgage. Ary party may change ils address for notices under this
Morigage by giving formal written notice 1o the other partles, specifying that the purpase of the notics is to change the party’s address. £l coples of
notices of foreclosure from ihe holder of any 1ien which has priority over this Morlgage shall be sent ta Lendar's address, as shown near the beginning
of this Mortgage. For noice purposes, Grantor agrees 1o keep Lender informad at all times of Grantor's current address.

MISCELLANEOUS PROVISIONS. The following miscsilaneous provisions are a part of this Mortgage:

Amendments. This Mortgage, together with any Reiated Documents, constitutes ths entire understanding and agreement of the partiss as to the
malters set forih in this Morigage. No alteration of or amendment to this Mortgage shall be effective unless given in writing and signad by the
party or parties sought to be charged or bound by ihe alteration or amendment.

Applicable Law. This Portgage has been delivered to Lender and accepled by Lender in the State of Oregon. This Mortgage shall be
governed by and construed in accordance with the laws of the State of Oregon.

Caption Headings. Caption headings in this Mortgage are for convenienca purposes only and are not to be used 1o interpret or defire the
provisions of this Morigage.

Merger. There shail be no merger of ths interest or estate created by this Mortgage with any other interes! or estate in the Property at any time
held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Multiple Parties. All obligations of Grantor under this Mortgage shall be joint and several, and all references to Grantor shall mean each and
every Grantor. This means that each of the persons signing below is responsible for alf obligations in this Morigage.

Severability. If a court of compelent jurisdiction finds any provision of this Mortgage to be invalid or unenfcrceabls as to any psarson or
circumstance, such finding shall not render that provisicn invalid or unenforceable as o any other persons of circumstances. lf feasible, any such
offending provision shall be deemed to be modified to be within the limits of enforceability or validity; however, if the offending provision cannot be
so modified, it shall be stricken and all other provisions of this Morigege in all other respects shall remain valid and enforceable.

Successors and Assigns. Subject to the limitations stated In this Morlgage on iransfer of Grantor's interest, this Morigage shall be binding upon
and inure 1o the benefit of the parlies, thelr successors and assigns. If ownership of the Property becomes vested in a person other than Grantor,
Lender, without nolice to Grantor, may deal wilth Grantor's sticcessars wilh reference to this Morigage and the Indebtedness by way of
forbearance or extension without releasing Grantor from the obligations of this Marlgage or liability under the Indebledness.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead exemption laws of the State of
Oregon as to all Indebtedness secured by this Morigage.

Waivers and Consenis. Lender shall not be deemed to have waived any rights under this Mortgage (or under the Related Documenils) unless
such waiver is in writing and signed by Lander. No delay or omission on the part of Lender in exercising any right shall operate as a waiver of
such right or any other right. A waiver by any parly of a provision of this Mortgage shall not constitute a waiver of or prejudice the party's right
otherwise fo demand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any course of dealing between
Lender and Grantor, shall constitute a waiver of any of Lender's rights or any of Granlor’s obligations as to any future transactions. Whenever
consent by Lender is required in this Morigage, the granting of such consent by Lender in any instance shall rot constitute continuing consent to
subsequent instances whsre such consent is required.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH GRANTOR AGREES TO TS
TERMS.

GRANTOR:

th Dofothy J Hefstrutty”

INDIVIDUAL ACKNOWLEDGMENT

sTATE OF _(MEG0 A - oL seL |

{1, L VON TERSCH
county oF_£dA 4 A A ) . HOTARY PUBLIC-OREGON

: COLALSSION NO. 055675
MY COMASSION EXFIRES JUL. 10, 2000

On this day befors me, the undersigned Notary Public, personally appeared Richard J Herbstruth and Dorothy J Herbstruth, o me known io be the
individuals described in and who execuled the Mortgage, and acknowledged that they signed the Mortgage as their free and voluntary act and dead,
for the uses and purposes therein mentionsd.

Given w?d an‘dlcﬂﬁl}eal!hls /e % day of Tore. ,19 ?7 .
BY %‘, . Y Bzr //},’/b&z— Residingat _J2 7 ) S

Notary Public in and for the State of My commission expires o 7//4’2)/ / o0

LASER PRO, Reg. U.S. Pal. & T.M. Oft., Ver. 3.23 {c) 1987 CFI BroServices, inc, Altrightsreserved. {CR~G03 HERBSTRU.LNR5.0VL}

STATE OF OREGON: COUNTY OF KLAMATH . ss.

Filed for record at request of South Valley Bank the 8th
of July AD.,19 97 __at_ 2:28 o’clock P. M., and duly recorded in Vol. M97
of Mortzages onPage 21143 .
KSemetha G. Lggsch, County Clerk
bt dluon . At

FEE  $30.00 7 , By

T




