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LINE OF CREDIT DEED OF TRUST

LINE OF CREDIT INSTRUMERNT. (2) This Deed of Trust is a LINE OF CREDIT INSTRUMENT. (b) The maximum principal ameunt to be advanced
pursuant to the Mote is $79,200.00. (c) The term of the Nots commencss on the date of this Dead of Trust and ends on February 1. 1998.

THIS DEED OF TRUST IS DATED JUNE 27, 1997, among RICHARD S JORDAN and JOANN COGH, whose
address is PO BOX 147, CHEMULT, OR g7731 (referred 10 below as nGrantor"); BANK OF EASTERN OREGON,
whose address IS 574 N MAIN, PO BOX 39, HEPPNER, OR 57336 (referred to peiow sometimes &8 " ender”
and sometimes as ngeneficiary”); and KLAMATH COUNTY TITLE CO, whose address is PO BOX 151, KLAMATH
FALLS, OREGON 97501 (referred to below as *Trustee")-

CONVEYANCE AND GRANT. For valuable conslderation, Grantor conveys 10 Trustee for the penefit of Lender as Beneticlary all of Granter's
right, title, and interest in and t0 the following described real property, together with all existing or subsequently erected or affixed buildings,
improvements and fdures; ail easements, rights of way, an - all water, water rights and ditch rights {including stozk in utilities with ditch
or irrigalion rights); and all other ﬂig\h!s, roAames, and proiits relating to the real proparty, including without limitation all minerals, ofl, gas. geoihem‘ka\
and similar matters, located in KLAM TH County, State of Oregon (the Rest Property”):

LOT 30 IN BLOCK g8, TRACT NO. 1042, TWO RIVERS NORTH, ACCORDING TO THE OFFICIAL PLAT
THEREOF ON FiLE IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY.

The Resl Properly of i address is eommenly known &8 LOT 36 BLK 8, TWO RIVERS NORTH, CRESCENT, OR
97733.

Grantor presently assigns to Lender {alsc known a5 Beneticiary in this Deed of Trust) all of Grantor's right, itie, and interest int and to all present and
future leases of the Property and ali Rents from the Prepery. In addition, Grantor granis Lencler & Uniform Commercial Cod2 security interest in the
Rents and the Personal Property defined below.

DEFINITIONS. The following words sﬁah have the following meanings when used in this Deed of Trust. Terms not otherwisa defined in this Desd of
Trust shall have the meanings attributed to such terms in the Uniform Commercia! Code. All references to dollar amounts shall mean amounts in lawful

money of the United States of America.

penaficlary. The word "Beneficiary™ means BANK OF EASTERN OREGON, ils successors and assigns. BANK OF EASTERN OREGON &iso is
refarred tc as “ ander™ in this Desad of Trust.

Deed of Trust. The werds "Deed of Trust” ‘maan this Deed of Trust among Grantor, Lender, and Trustes, and includes without limitation &l
assignment and soourity interest provisions relating o the Personal Properly and Renis.

Grantoy. The word "Grantor” means any and el persons ang entities executing this Deed of Trust, including without limitation RICHARD S
JORDAN and JOANN COON. :

Guarentor. The word "Guarantor” means and includes without Umitation any and all guarantors, sureties, and sccommadalion parties in
connection with tha indebledness. -

improvemenis. The word "lmprovements" means and Includes without limitation all existing and future improvements, buildings, structures,
mobile homes affixed on the Real Property, tacilties, additions, replacements and other construgtion on the Real Properly.

Indebtednass. The word rindebtedness” means all principal and interest payable under the Note and any amounts pxpended of advanced by
Lendar to dischargs obligations of Grantor or expenses incurred by Trustee or Lender to enforce obligations of Granter undes this Deed of Trust,
together with interest on such amounts as provided in this Dead of Trust.

Lender. The word = _gnder” means BANK OF EASTERN OREZGON, its successors and assigns.

Note. Tne word "Hote” maans the Hote deicd June 27, 1997, In the principal amount of $79,200.00 from Grantor to Lendef.
togsther with all renewals, extgnsions, modifications, rafinancings, and substitutions for the Note. The maturity date of the Note is February 1,
1998, The rate of intarest on the Note Is subject to indaXing, adjusiment, renawal, of renegotiation.

personal property. The words "Personal Property” mear gl equipment, fixtures, and othar articles of personal property now or hereafier ownad
by Grantar, and now ar hereafter attachad or affixed to the Real Property; {ogether with all accessions, parts, and add tions to, all repiacements of,
and all substitutions for, any of such property: and togethsr with ail procesds (including wilhout limitation alt insurance preceeds and refunds of
premiums) fror any sale or othar disposition of tha Property.

property. The word "Property” means collectively the Real Property and the Personal Property.
Real Property. The words "Real property” mean ina property, imerests and rights described above in the "Conveyance ang Grent® section.

Relaled pocuments. . The words "Related Documenis” mean and include without limitation gll promissory Nnoies, credit agreements, loan
agreamsnts, environmantal agreaments, guaranties. secunty agresments. morigages. deeds of trust, angd all other nstruments, agresmenﬁs ang
decumanis, whather now or harealtor oxisting, exacuted in connaction with the Indebtedness.

Renis. The word “Rents” maans all present and future renis, revenues, income, issuas, royallies, profits, and otner pengfits derived from the
Property.
Trusiee. Tho word "Trusteg” means KLAMATH COUNTY TILE COandany substituts or SUCcessor {rustess.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMERT OF RENTS AND THE SECURITY INTEREST IN THE REHTS AND PERSONAL

PROPERTY, IS GIVEN 70 SECURE (1} PAYMENT OF THE INDEBTEDNESS AND {2) PE Y AND ALL OaLIGATIONS OF

GRANTOR UNDER THE NOTE, THE RELATED DOCUNMENTS, AND OF . CF TRUST, INCLUDING THE
E SECURITY {NTEREST IN THE ERTY, 1S ALSO GIVER TO SECURE ANY AND

HAT CERTAIN COﬂSTRUCTlON LOAN AGREEMERT BETWEEN GRANT! OR AHD LENDER OF

DATE HER . UNDER THE CONSTRUCTION LOAN AGREEMENT, OR ANY OF THE RELATED DO

REFERRED TO THEREIN, SHALL LSO BE AN EVENT OF DEFAULT URDER THiS DEED OF JRUST. THE NOTE AND THIS DEED OF

ARE GIVEN AND ACCEPTED OX THE FOLLOWING TERMS:
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AYMENT AND PERFORMANCE. Except as offerwise providad In tis Doad of Trust, Grartor shall pay to Lender all amounts secured by this Deed of

Trust as thoy become dus, and shall striclly and In a tiniely manner parforny all of Grantar's chiigations under the Note, this Desd of Trust, and the
Related Documants. ' o ST ¥ ’ ; .

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shall be governed by the
following provisions:

Possession and Use. Until the ocourrence of an Event of Defauit, Grantor may (a) remain In possessicn and conirei of the Property, (b)use,
operate or manage the Property, and_(c) collectany Rents from the Property. The following provisions relate to tha use of the Property or to other
fimitations an tha Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMEMT IN VICLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WiTH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS CEFINED IN ORS
30.930.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform all repairs, replacements, and maintenance
necessary to preserve ils value.

Hazardous Substances. The terms "hazardous waste,” "hazardous substance,” “disposal,” "release,” and "threatened release,” as used in this
Dead of Trust, shall have the same meanings as sef forth in the Comprehensive Environmental Response, Compensation, and Liability Act of
1980, as amended, 42 U.S.C. Section, 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. £3-499
("SARA", the Hazardous Materials Transporiation Act, 49 U.S.C. Saction 1801, et seq., the Resource Conservation and Recovary Act, 42 U.s.C.
Section 6901, et seq., or other appliceble state or Foederal laws, fulss,.or regulations adopted pursuant to any of the foregoing. The terms
"hazardous waste" and "hazardous substance” shall also include, without limitafion, petrotsum and petroleum by-praducts or any fraction thereof
and asbestos. Grantor represents and warrants to Lender that: (a) During the pericd of Grantor’s ownership of tha Property, there has been no
use, generation, manufacture, storage, treatment, disposal, release or threatened releass of any hazardous waste or substance by any person on,
under, about or from the Property; (b) Grantor has no knowledge of, or reason to believe that there has been, except as previously disclosed lo
and acknowledgad by Lender in writing, (i) any use, generation, manufacture, storags, treatment, disposal, release, or threatenad release of any
nazardous waste or substance on, under, about or from the Properly by any prior owners or occupants of the Property or (i) any actual or
threatened litigation or claims of any kind by any person relating to such matters; and (c) Except as previously disclosed to and acknowledged by
Lender in writing, (i) neither Grantor ner any tenant, contractor, agent or other authorized user of the Property shali use, generate, manufacture,
stare, treat, dispose of, or release any hazardous waste or substance on, under, about or from the Property and (i) any sush activity shali be
conducted in compliance with all applicable federal, state, and local laws, regulations and ordinances, including without limitatior: those laws,
regulations, and ordinances described above. Grantor authorizes Lender and its agents to enter upon the Property to make such inspections and
tests, at Grantor's expense, as Lender may deem appropriate to determing compliance of the Property with this section of the Deed of Trust. Any
inspections or tests made by Lender shall be for Lenders purposes only and shall not be construed to create any responsibilily or liability on the
part of Lender to Grantor or to any other person. The representations and warranties contained herein are based on Grantor's due diligence in
investigating the Property for hazardous waste and hazardous substances. Grantor hereby (a) releases and waives any future claims against
Lender for indemnity or contribution in the avent Grantor becomes liable for cleanup or other costs under any such laws, and (b) agrees to
indemnify and hold harmless Lender against any and all claims, losses, liabilities, damages, panaities, and expenses which Lerder may directly or
indicectly sustain or suffer resulting from a breach of this section of the Deed of Trust or as a conssquence of any use, generation, manufacture,
storage, disposal, release or threatensd release oceurring prior to Grantor's ownership or interest in the Property, whether or not the sams was or
should have been known to Grantor. The provisions of this section of the Dead of Trust, including the obligation tc indemnily, shat survive the
payment of the Indebtedness and the satisfaction and reconveyance of the lien of this Deed of Trust and shall not be alfected by Lendsr's
acquisifion of any interest in the Property, whether by foreclosura or otherwise.

Nulsance, Waste. Grantor shall not cause, conduct or psrmit any nuisance ner cemmit, permit, or suffer any stripping of or waste on or o the
Property or any portion of the Property. Without limiting the generality of the foregoing. Grantor will not remove, or grant to any other parly the
right to remove, any timber, minerals (including off and gas), scil, grave! or rock products without the prior written consent of Lender.

Removal of Improvemsnts. Grantor shall not demolish or ramove any Improvemenis from the Real Property without the pricr written consent of
Lendsr. As a condition to the removal of any Improvemants, Lender may require Grantor to make arrangements satistactory to Lender to replace
such Improvements wilh Improvements of at least equal value.

Lender’s Right fo Enter. Lender and ils agents and representatives may enter upen the Real Properly at all reasonable: times to attend to
Lender's intarests and to inspect the Property for purposes of Grantor's compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply with &l laws, ordinances, and regulations, now or hereafter in
effect, of all governmental authorities applicable to the use or cccupancy of the Property. Grantor may contest in good faith any such fav,
ordinance, or regulation and wilhheld compliance during any procaeding, Including appropriate appeals, so long as Grantor has notified Lender in
writing prior to doing so and so long as, in Lender’s sole opinion, Lender’s interests in the Propesty are not jecpardized. Lender may require
Grantor to post adaquate security or a surety bond, reasonably satisfactory to Lender, to protect Lender’s interest.

Duly io Protect. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall do all other acts, in addition to those acls
set forth above in this action, which from the character and use of the Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE ~ CONSENT BY LENDER. Lender may, at its option, declare immediately due and psyable all sums secured by this Deed of Trust
upon tha sale or transfer, without the Lender's prior written consent, of all or any part of the Real Preperty, or any inferest in the Real Property. A"sale
or transfer” means the conveyance of Real Property or any right, title or interest therein; whether lagali, beneficial or equitable; whether voluntary or
involuntary; whether by outright sale, desd, instatiment sale contract, tand contract, contract for deed, leasehold interest with & term greater than thres
(3) years, leass-option coniract, or by sale, assignment, or transter of any bensficial intarest in or to any land trust holding fitle i the Real Property, o7
by any other method of conveyance of Real Property interest. If any Grantor is a corporation, partnership or limited liabitity company, transfer also
includas any change in owrership of more than twenty-five percent {25%) of the voting stock, partnership interests or limited iiability company interests,
as the case may be, of Grantor. However, this option shall not ba exarcised by Lender if such exercise is prohibited by federal law or by Oregon law.

TAXES AND LIENS. The following provisions ralating to the taxss and liens on the Property ars a part of this Deed of Trust.

Payment. Grantor shall pay when due (and in all evenis prior to delinquency) all taxss, special taxes, assessmenis, charges (including water and
sewer), fines and impositions tevied against or on account of the Property, and shail pay when due all claims for work done on of for services
rendered or material furnished to the Property. Grantor shall maintain the Property fres of all liens having priority over or equal to the interest of
Lender under this Deed of Trust, except for tha lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

Right To Contest. Grantor may withhold payment of any tax, assessmant, or clgim In connaction with & gocd faith dispute over the obligation fo
pay, so lorig as Lender's interest in the Property is not jeopardized. Hf a fien arises or is filed &s a result of nonpayment, Grantor shall within fifteen
(15) days after the lian arises cr, if a lian is fisd, within fiftean (15) days after Grantor has notice of the filing, securs the discharge of the fien, or if
requested by Lander, depasit with Lender cash or a sufficient corporale surety bond or other security satisfactery to Lender in an amount sufiicient
to discharge the lien plus any costs and atlorneys’ fees or other charges that could accrue as a result of a foreclosure or saie under the lien. In
any conteat, Grantor shall defend liself and Lender and shall satisty any adverse judgment befor® enforcement against the Property. Grantar shall
name Lender as an additional obliges under any suraty bond furnishad In tha contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lendar satisfactory evidenca of payment of the taxes or assessmenis and shal
authorize the appropriate governmental official to deliver to Lendsr &t gny time & wiitten statement of the taxes and assessmenis against the
Property.

notice of Construction. Grantor shall notity Lender at least fiftsen (15) days before any work is commenced, any services are furnished, or any
malerials are supplied to the Property, it any mechanic’s fien, materdalmen's fian, or other fien could be asserled on account of the work, services,
or malsrials. Grantor will upon request of Lendar furnish to Lendsr advance assurances satistactory to Lender that Grantor can and will pay the
cost of such improvements.

PROBERTY DAMAGE INSURANCE. The following provisions refafing {o insuring the Property are & part of this Dead of Trust.

tainienance 6f Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coveraga endorsementis C &
replacoment basis for the full Irsurable value covering all Improvaments on the Real Property in an amount sutficient to avoid appiication of any
coinsurance clause, and with & standard mortgages clause in favor of Lender, together with such other hazard and Hability insurance &s Lengder
may reasonably require. Policies shall ba written in form, amaounis, coverages and basis reasonably acceptable to Lender and issued by &
company or companies reasonably eccephable to Lender. Granter, upon request of Lender, will detiver to Lender from time fo time the poticies or
cortificates of Insurance in form salisfactory to Lender, including stipulations that coverages will not be cancelied or diminished without at least ten
{10) days' prior written notice to Lender. Each insurance policy also shall include an andorsement providing that coversgs in favor of Lender wil
not be Impalred In any way by any ect, cmission or dotault of Grantor or any olher.persen. Should the Real Property at any fime bacoms }cfcated
In an area deslgnated by the Direstor of tho Fatigral Emergency Management Agency as a special fiood hazard area, Granter agress to oblain and
‘maintain Fadaral Flocd: Insurance for the full unpald princlpal balance of the ioan, up to the maximum poficy limils set under tho Nattons! Flgod
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Insurance Program, of 8 otherwise required by Lender, and o maintain such Insurange for the term of the loan.

Application-of Proceeds. Grantor shall premptly nofify Lender of any loss or damage fo the Property. Lender may make proof of foss if Grantor
falls to do so wilhin fiteen.(15) days of tha casually. Whelher or not Londer's security is impaired, Lender may, at its election, receive and refain
the procesds of any insurance and apply the procesds o the reduction of the indehtedness, payment of any lien affecting the Property, or the
restoration aind repalr of the Proparty.” If Landar efects to apply the proczsds 1o restoration and repair, Grantor shall repair or replace the damaged
or destroyad Improvaments in.a manner satisfactary to. Lander. -Lender shall, upon satisfactory proof of such expenditure, pay or reimburse
Grantor from the proceeds for tha reasonzblg cost of repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which
have not bean disbursed within: 180. days after their receipt and which Lander hes not committed to the rapair or restoration of the Property shall
be used first to pay any amount awing to Lender under this Dead of Trust, then 1o pay accrued interest, and the remainder, if any, shali be applied
to the principal balance of the Indebledness. If Lenider holds any proceeds after payment in full of the Indebtedness, such proceeds shzll be paid

to Grantor as Grantor's Interests may appear.

Unexplred Insurance at Sals. ‘Any unexplred Insurance shall Inura to the benefit of, and pass to, the purchaser of the Property coversd by this
Dead of Trust at any trustae’s sals or other sale held under the provieions of this Desd of Trust, or at any foreclosure sate of such Property.

EXPENDITURES BY LENDER. If Grantor fails to compiy with any provision of this Dsed of Trust, or If any action or proceeding is commenced that
would materially affect Lender’s interests In the Pioparty, Lender on Grantor's behalf may, but shall not be required to, taks any action that Lender
deems appropriate. Any amount that Lender expends in so doing will bear interest at the rate provided for in the Note from the date incurred or paid
by Lender to the date of repayment by Grantor. All'such expenses, at Lendar’s option, will (a) be payabls on demand, (b) be added to the batance of
the Note and be apportioned among and be payable with any instailment payments to become due during either (i) the term of any applicable
insurance policy or (i) the remaining term of the Note, or (¢) b lreated as a balioon paymsnt which will be dus and payable at the Note's maturity.
This Daed of Trust also will sacure payment of these amounts. The rights provided for in this paragraph shall be in addition to any other rights or any
romedies o which Lender may be enlitled on account of the default. Any such action by Lender shall not be construed as curing the default so as to
bar Lender from any ramedy that it otharwise would hgve had.

WARRANTY; DEFENSE OF TiTLE. The following provisions relating to ownership of the Property are a part of this Deed of Trust.

Tile. Grantor wamants that: (a) Grantor holds good and marketabls file of record to the Property in fee simple, free and clear of ali kens and
encumbrancas other than those set forth in the Real Propesy description or in any fitle insurance palicy, fitle report, or final fitle opinion issyed in
favor of, and accepled by, Lender in connection with this Deed of Trust, and (b) Grantor has the full right, power, and authority io execule and
deliver this Deed of Trust to Lender.

Defense of Tiile. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title to the Property against the
tawlul claims of ail persons. In ihe event any action or procsading is commencsd that questions Grantor's litle or the interest of Trustes or Lender
undar this Deed of Trust, Grantor shall defend the action at Grantor’s expense. Grantor may be the nominal parly in such proceading, but Lender
shall be entilled to participate In the proceeding and to be rapresented In the procesding by counsel of Lender's own choice, and Grantor will
deliver, or cause lo be delivered, to Lendar such instruments as Lender may request from time to time to permit such participation.

Compllzace With Lawse. Grantor warrants that the Property and Grantor's use of tha Property complies with all existing applicable faws,
ordinancas, and regulations of governmentat authoritiss.

CONDEMNATION. Tho following provisions relating to condsmnation procaedings are a part of this Desd of Trust.

Appiication of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by any proceeding ¢f purchase
in ieu of condemnation, Lender may at iis elaction require that all or any portion of the net procesds of the award be applied to the Incebledness
or tha repair or restoration of the Property. The net procesds of the award shali mean the award after payment of all reasor:able costs, expenses,
and attorneys’ fess incurred by Trustes or Lender in connection with the condemnation.

Proceedings. if any proceading in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor shall promptiy fake such
steps as may ba nacessary to defend the action and obtain the award. Grantor may be the nominal party in such proceeding, but Lender shall be
entitled to participets in tha procesding and fo be repressnted in the proceeding by counsel of its own choice, and Grantor will deliver or cause to
be delivered to Lender such instrumenis as may be requasted by it from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes, tees
and charges are a part of this Dsed of Trust:

Current Taxes, Fess and Cherges. Upon request by Lender, Grantor shall exestto such documents in addition to this Dasd of Trust and take
whetaver other action is requested by Lender to perfect and continue Lender's lisn on the Real Property. Grantor shall reimburse Lender for all
taxes, as describsd below, together with &li expenses incurred in recording, perfecting or continuing this Deed of Trust, including without limitation
ali laxes, fees, documentary stamps, and other charges for recording cr registering this Dead of Trust.

Taxes. The following shall constitute taxes to which ihis soction appliss: (a) a specific tex upon this type of Dead of Trust or upon &ll or any part
of the Indebtadness sacured by this Deed of Trust; (b) a specific tax on Grantor which Grantor is authorized or required to deduct from paymenis
on tha Indebtadnass secured by this type of Deed of Trust; (c)a tax on this type of Deed of Trust chargeable against the Lender or the holder of
the Nole; and (d) a specific fax on all or any portion of the Indebtedness or on payraents of principal and interast mads by Grantor.

Subseguent Texes. If any tax to which this section applies Is enacted subsequent fo the date of this Deed of Trust, this event shzll have the same
efioct as an Event of Default (as defined below), and Lender may exercise any or alt of its available remedies for an Event of Defauli as provided
below unisss Grantor eitner {g) pays the tax before it becomes delinquent, or (b) confests the tax as provided above in the Taxes and Lians
section and deposits with Lender cash or a suificlent corporata surely bond or other securily safisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deec of Trust as a security agreement are & part of
this Desd of Trust.

Security Agreement. This Inslrument shall constitute a security agresmant to the extent any of the Property constitutes fixtures or other personal
property, and Lendar shali have all of the rights of 2 secured party under the Uniform Commarcial Cods as amended from fime to time.

Secusliy Interest. Upon requesst by Lender, Grantor shall execute financing statements and teke whatever other action Is requestad by Lender to
perfect and continue Lender’s security interest in the Rents and Personal Property. In addition fo recording this Dead of Trust in the real properly
records, Lender may, at any time and without further authorization from Grantor, file executed counterparls, copies or reproductions of this Deed
of Trust as & financing statement. Grantor shall relmburse Lsndar for el expenses Incurred in perfecting or continuing this securty interest. Upon
dofault, Granior shall assemble the Personal Property in a mannar and at a place reascnably convenient to Grantor and Lender and make it
available to Lender within thres (3) days after recaipt of written demand from Lender.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured parly), from which information concerning the security interest
granted by this Desd of Trust may be obtained (each as required by the Uniform Commercial Codg), are as stated on the first page of this Deed of
Trust. : :

FURTHER ASSURANCES; ATTORNEV-iN-FACT. The following provisions relating to further assurances and attornay-in-fact are a part of this Deed
of Trust.

Furiher Assurances. At any lime, and from fim to time, upon roquast of Landsr, Grantor will make, execute and deliver, or will causs to be
mads, executed or delivered, to Lender or to Lender's designse, and when raguasted by Lender, cause to be 4lad, recorded, refiled, of
rerecordad, as the case may be, at such times and in such ofices and places as Lender may deem sppropriate, any and all such morigages,
deeds of trus?, security deads, securily egresmants, financing sfatements, continuation statemsnts, instrumants of further assurance, cerlificates,
and other documents s may, in the scle opinion of Lender, bie necessery or desirable in order to effectuats, complsts, perfect, continue, or
preserve {a) tha cbligations of Grantor under the Note, this Deed of Trust, and the Related Documents, and (b} the fiens and security interests
crealad by this Dead ¢f Trust as first and prior liens on tha Property, whether now cwned or hereafter acquired by Grantor. Unless prohibited by
law or agread to the conlrary by Lender in writing, Grantor shall reimburse tender for all costs and expenses incurred in connaclion with the
maliers referrad to in this paragragh.

attornoy-In-Fact, |f Grantor fails to do any of the things refarrad to In the preceding paragraph, Lender may do s for and in the name of
Grantor and at Grantor's expense. For such purpeses, Grantor harehy Iiravocably appoints Landsr as Grantor's attarnay-in~fact for tho purpose
of making, exacullng, dslivering, filng, recording, and doing ail ather things as may be necessary or desitable, in Lender's solo opinicn, 10
accomplish the matters referred 1o in the precading paragraph.

FULL PERFORMANCE. I Granior pays ail the Indebtadness when dus, terminates the line of credit, and otherwise performs alt tho obligatiens
imposed upon Grantor under this Desd of Trust, Lender shell execuls and dsliver to Trustee a taquest for full reconveyance ang shali exscute and
deliver to Grantor suitable statemsnis of termination of any financing stalement on fila svidencing Lender’s security interest in the Rents and the
Parsonal Property. Any reconvayanca fe2 required by law shall ba paid by Granler, if parmitted by applicable law.

DEFAULT. Each of the foliowing, at the option of Lender, shaft censtituto an svent of datault ("Event of Default”) under this Deaq of Trust:
Dafzult on Indeblednass. Fallure of Grantor fo make any payment when dus on the Indebledness.
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Defaulti on Other Paymenis, Failure of Grantor wihin the tima required by this Deed of Trust to make any payment for laxes or insurance, or aay
cther payment necessary o prevent filing of or to affect discharge of any lien. o

Default I Favor of Third Periles. Should Sorrower or any Grantor dafault under any loan, extension cf credd, security agreement, purchase of
sales agresment, or any other agraemant, in favor of any other craditor or parson that may malerially affect any of Berrower's property of
Borrower'!s or any Grantor's abliity lo repay the Loans or perform thalr respsctive obligations under this Deed of Trust or any of the Related
Documents.

Compilance Default. Failure of Grantor to comply with any other term, obligation, covenant or condition contained in this Deed of Trust, the Note
or in any of the Related Documents. ‘

Folse Statements. Any warranly, representation or statement made or furnished 1o Lender by or on behalf of Grantor under this Deed of Trust,
the Note or the Related Documents is falce or misieading In any material respact, either now or at the time made or furnished.

Dafective Collateralization. This Dead of Trust or any of the Related Documents ceases to be in full force and effect (including failure of any
collateral documents to create a valid and periected security interest or lian) at any time and for any reason.

Death or Insolvency. The death of Grantor, the insolvency of Grantor, the appeintmant of a receiver for any part of Grantor's property, any
assignment for the benefit of crediiors, any typs of creditor workout, or the commencement of any proceeding under any bankruptey of insolvency
laws by or against Grantor.

Foreciosure, Forfelture, etc. Commencement of foreclosura or forfelture proceadings, whather by judicial proceeding, self-help, repossession of
any other method, by any creditor of Grantor or by any governmental agency agalnst any of the Property. Howsver, this subsection shali not epply
in the avent of a goad faith dispute by Grantor as to the validity or rensonableness of the claim which is tha basis of the foreclosure or ferefefiure
proceading, provided that Grantor gives Lender wrilten nolice of such claim and furnishes reserves or a surety bond for the claim satisfactory to
Lender, Coe .

Breach of Glher Agreement, Any breach by Grantor under the terms of any other agreement between Grantor and Lender that is ot ramedied
within any grace period provided therein, Including without timitation any agreement concerning any indebtedness or other coligation of Grantor to
Lender, whether existing now or later. ' :

Events Affecting Guaranlor. Any of the precading evants occurs with respest to any Guaranicr of any of the indebisdness or any Guarantor dies
or tacomes incompeltent, of rovokes or disputes the validity of, or liability under, any Guaranty of ‘.pe indsbtedness. Lender, ai its oplion, may, but

shail not ba required lo, permit the Guarantor's estats to assume uncondifionally the obligations arising under the guaranty in a manner satisfactory
to Lender, and, In deing so, cure the Event of Default.

Ingacurity. Lender in good faith deams itself insecura.
Right to Cure. Ifsucha tailure Is curable and if Grantor has not bean given a notica of a breach of the same provision of this Dead of Trust within

the preceding twalve (12) months, it may be cured (and no Event of Default will have occurred) if Grantor, after Lender sends writtan notice
cemanding cure of such failure: (a) cures the fallure within fiftsen (15) days; or (b) if the cure requires mor; than fifteen (15) days, immediately
initiates sieps sufiicient to cure the failure and thereafter continues and compleles ail reasonable and recessary steps sufficient to produce

compliance as soon as reasonabiy practical.

RIGHTS AND REMEDIES OM DEFAULT. Upon the cacurrence of any Event of Default arnd at any time thereafter, Trustes or Lender, atits option, may
axercisa any ons or more of tha foliowing rights and remedies, in addition to any other rights or remedies provided by faw:

Accelorate Indebledness. Lender shall have the right at its option without notica to Grantor to declare the entire indebtedness immediately due
and payabis, incluging any prepaymant penally which Grantor would ba required to pay.

soreclosure. With rospect to all or any part of the Real Froperty, the Trustee shall have tha right to foreclase by notice and sale, and Lender shall
have tha right to forecloss by judictal foreclosura, in aithar cass In eccordance with and o the full extent provided by applicable law. If this Deed
of Trust is foreclosed by judicial foreclosure, Lendar wilt ba enlillsd to a judgmant which will provide that if the toreclosure sale procesds are
insufficient o sstisfy the judgment, exccution may issue for the amount of the unpaid balance of the judgment.

UCC Remedies. With raspect to ail or any part of the Personal Broperty. Lander shalt have 5il tha rights and remedies of a secured party under
the Uniform Comemercial Code.

Pl

Collact Renls. Lander shall have tha right, without notice to Grantor, to take possession of and manage the Property and collect the Rents,
including amounts past due and unpaid, and apply the net proceads, over and ahove Lendar's costs, against the Indebtedness. In furtherance of
this right, Lender may require any tenant or olher user of the Property to make paymenis of rent or uss fees directly to Lender. If the Rents are
collected by Lender, then Grantor irrevocably dssignates Lender as Grantor’s attornay-in-tact to endorse instruments received in payment thereof
in the name of Grantor and to negotiate the same and coliect the proceads. Payments by tenants or other users to Lender in response to Lender's
demand shall salisfy the cbligations for which the paymants are made, whather or not any proper grounds for the demand existed. Lender may
exarcise its rights under this subparagraph either in person, by agent, or through a recsiver.

Appoint Recelver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the Property, with the power fo
protect and preserve tha Property, to operate the Property preceding fareclosure or sale, and to collect the Rents from the Property and apply the
proceeds, ovar and above tha cost of tha receivership, against the Indebtedness. The receiver may serve without bond if permitted by law.
Lender's right fo the appaintment of & receiver shall exist whathar or not the apparent value of the Properly exceads the Indablacness by &
substantial amount. Employment by Lender shall riot disquality a person from serving &s & raceiver.

Tenancy at Sufierance. If Grantor remains In possessian of ihe Property efer the Property is sold as provided ebove or Lender othorwise
pacomss enfitied to possession of the Property upon dafault of Grantor, Grantor shall becomo a tenant at sutferance of Lender or the purchaser of
the Property and shal, at Lender's option, either (a) pay & reasonebla rentat for the use of the Preperty, or (D) vacate the Property immediataly
upon the demand of Lender.

Other Remedies. Trusles or Lender shall have any other right or remady provided in this Desad of Trust or the Note or by law.

Notice of Sale. Lender shall give Granior reasonable notice of the time and place of zny public sale of the Personal Properly or of the time affer
which any private sale cr other intonded disposition of the Personal Property is to be made. Reasonable notice shall mean notice given ai least
ten (10) days before the time of the sala or disposition. Any saia of Persong! Property may be made in conjunction with any sale of tha Rea!
Property.

galo of the Property. To the extont permitted by applicable law, Grantor hereby walves any and all rights o have the Property marshalled. in
exarcising its rights and romadies, the Trustse or Lender shall be free to sell all or any part of the Properly together or separately, in one sala or by
separate sales. Lender shall be entitiad to bid &t any public sale on all or any portion of the Property.

waiver; Election of Remed{as. A waivar by any party of & breach of a provision of this Deed of Trust shall not constitute a waiver of or prejudice
the pariy's rights ctherwise 1o domand strict compliance with that provision or any other provision, Election by Lender to pursug any remedy
provided in ikis Deed of Trust, the Note, in any Related Document, o provided by law shall not exclude pursit of any other remedy, and &n
alaction to make expenditures of to take action to parform an obligation of Grantor undar this Dead of Trust after failure ot Grantor to perform shali
not afiect Lender's rignt to declare a dofault and to exercise any of its remedies.

Attorneys’ Fees; Expanses. It Lender Institutes any suit or action to enforce any of the terms of this Deed of Trust, Lender shall be entitied fo
recover such sum as the court may adjudge reasonablo as attornays' fees at trial and on any appeal. Whather or not any court action is involved,
all roasonable expenses Incurred by Lender which in Lendar's opinion are necessary at any timo for the protection of its interest or {ha
anforcemont of its rights shall becoma & part of the Indebtedness payable on damand and shall bear Interest at the Note rate from the date of
axpenditure unlil repaid. Expensss cavered by this paragraph Include, without limitation, however subject to any limits under applicable law,
Lender's atiorneys' faes whather ar not there is a lawsuit, including attorneys' fees for bankrupicy proceedings (including effarls to modify or
vacate any automatic stay or injunction), appeals and any anticipated post-judgment collection services, the cost of searching records, obtaining
titia rapcrts {including toraclosure reporis), survayors' reporis, appraisal fees, lila insurancs, and fees for the Trustes, to the extent permitted oy

applisablo faw. Granior also will pay any coust costs, in addition to alt other sums provided by law.
Rights of Trustes. Trustae shall hava &l of the rights and dutles of Lendar as set forth in this ssction.
POWERS AMD OBLIGATIONS OF TRUSTEE. Tha following provisions relating to the powers and obligations of Trustes &re part of this Desd of Trust,

Powers of Trusige. In addilion to all powers of Trustea arising as & matler of law, Trustes shall have the power to take the following actions wilk
respact to the Property upan the writtan raquest of Lender and Grantor: (a) Join in preparing and fiing & map or plat of the Real Property,

including the dsdication of strasts or other rights to the publle; (b} join in granting any easemont or crealing any resiriction on the Real Properly
and (c) joininany subordination or other agresment affecting this Dead of Trust or the Interest of Lender under this Dead of Trust.

Obligaticns to Nolify. Trustea shall not be obligated to notify any other party of & panding sale undar any other trust deed o kion, or of any action
ar proceading in which Grantor, Lender, or Trustes shall be a party, unless tha action or procseding is brought by Truslee.- - ¢
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Trusiee. Trusteo shall meet all qualificalions required for Trustoe under applicable law. In addition to the rights and remedies set forth above,
with respact to all or any pert of the Properly, the Trustes shall have the right to foreclose by notice and sale, and Lender shall have the fght to
torecloso by Judiclal foreciosure, in either case In accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from {ime to time appoint & succassor Trustee to any Trustee appointsd hereunder by an
Instrument executed und acknowlsdged by Lender and recorded In the office of the recorder of KLAMATH County, Oregon. Tha instrument shall
contain, in addition to all other matters raquired by stats law, the names of the original Lender, Trustes, and Grantor, ihe bock and page where
this Deed of Trust Is recorded, and tha name and address of the successor trustes, and the Instrument shall be executed and acknowledged by
Lander or ils successors in interest. The succassor trustes, without conveyance of tha Properly, shall succeed to all the fitle, power, and duties
conferred upon the Trustee in this Daad of Trust and by applicabla lavs. This procedure for substitution of trustea shall govern to the exclusion of
all other provisions for substitution.
NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Deed of Trust shall be in writing, may be sent by teletacsimile, and shall be
offeclive whan actually delivered, or when dapositad with a nationally recognized overnight courier, or, i mailed, shall be deemed effective when
depesited in the United States mail first class, certified or registered mail, postage prepaid, directed to the addresses shown near the beginning of this
Daad of Trust. Any party may change its address for nolices under this Deed of Trust by giving formal written notice to the other parties, specifying that
the purpesa of the notice is to change the party's address. All copies of nofices of foreclosure from the hotder of any lien which has priotity aver this
Dest! of Trust shali ba sent to Lender's address, as shown near the teginning of this Dead of Trust. For nolice purposes, Grantor agrees to keep
Lender and Trustes informed at all times of Grantor's current address.

MISCELLANEOUS PROVISIONS. The following miscellanaous provisions are a part of this Deed of Trust:

Amendments. This Dead of Trust, togsther with any Related Documents, constilutes the entire understanding and agreement of the parties as to
tho matters set forth in this Dsed of Trust. No alteration of or amendmant to this Daod of Trust shall be effective unless given in writing and signed
by the parly or parties sought to ba charged or bound by the glieration or amendmant.

Appilcabie Law. This Deed of Trust has been delivered to Lender and accepted by Leader in the Stale of Oregon. This Deed of Trust
shall be governed by and conslrued In accordance with ihe laws of the State of Oregon.

Caplion Head!lngs. Caption headings in this Dead of Trust are for convenience purposes only and are not to be used to interpret or define the
provisions of this Dead of Trust.

pserger. Thera shall ba no merger of the interest or estate created by this Daed of Trust with any other interest or estats in the Property at any
time held by or for the bensfit of Lender in any capacity, without the written consent of Lender.

Mulfipie Pariles. Al obligations of Grantor undsr this Desd of Trust shall be joint and several, and ali references to Grantor shall mean each and
avery Grantor, This means ihat each of tha persons signing below s responsibla for &l obligations in this Deed of Trust.

Severebliity. If a court of competent jurisdiciion finds any provision of this Deed of Trust to be invalid or unenforceable as to any parson or
circumstance, such finding shall not render that provision Invalid or unenforceabla &s to any other persons or circumstances. !f feasible, any such
offending provision shall be deemad to be modified to be within the limits of entarcaability or validity; however, if the offending provisien cannct be
so0 modifiad, it shall be stricken and all ather provisions of this Dead of Trust in all other respects shall remain valid and enforceable.

Succassors and Assigns. Subject to tie limitations stated in this Dead of Trust on transfer of Grantor's interest, this Deed of Trust shall be
binding upon and inure to the banefit of the parties, their successors and essigns. If ownership of the Property becomes vested in a person other
than Grantor, Lender, without notics to Grantor, may deal with Grantor's successors with reference to this Desd of Trust and the Indebiedness by
way of forbearanca of axtansion without releasing Granter from the obligations of this Dead of Trust or liability under the indebledness.

Time is of the Essance. Tims s of the essence in the pariormanca of this Dasad of Trust.

walvers and Consents. Lendar shail not be desmad to have welved any rights under this Deed of Trust (or under the Related Documents)
unless such waiver is in writing and signed by Lender. No delay or omisslon on the part of Lender In exarcising any right shall operate es 8 waiver
of such right or any other right. A waiver by any party of a provision of this Deed of Trust shall not constitute a waiver of or prejudics the party’s
right otherwiss 1o demand strict compliance with that provision or eny other provision. No prior waiver by Lender, nor any courss of dealing
patween Lender and Grantor, shall constitute & waiver of any of Lender's rights or any of Grantor's obligations as to any future transactions.
Whsnover consent by Lendar is required In this Dead of Trust, the granting of such consent by Lender in any instance shail not constitute
continuing consent to sunsequent instances where such consent is required.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TOITS
TERMS.

GRANTCR:

RICHARD S JORDAN yﬁ '3 GUON

v INDIVIDUAL ACKNOWLEDGMENT

STATEOF Qregon & OFFICIAL SEAL

BICHELLE COUCH

. 27/ NOTARY PUBLIC-OREGON
COUNTY OF Deschutes % COMMISSION NO. 048733

i 14Y COMMISSION EXPIRES JANUARY 13, 2000

On this day before ma, the undersigned Notary Public, personally appeared RICHARD S JORDAN and JOARN COON, to me known lo be the
individuals described In and who executad the Dead of Trust, and acknowladged that they signed the Daed of Trust as their free and voiuntary actand
deed, for the uses and purposes therein mentioried. ‘ .

(3lven under,m'( hend and official seal this 30%h day of June . ,19.97
1By m\\\ Cﬂ &U)Cﬂ L(JL-' Residing &l Key Title Company
{otary Public In and for the State of __Qregon ¥y commission expires 143 '00

REQUEST FOR FULL RECONVEYANCE

(To ba usad only when abligations have been paid in ful)

STATE OF CREGON: COUNTY OF KLAMATH . ss.

Filed for record at request of ¥lamath County Title co. the 8th
of July AD., 19 _97 at__3:27 o’clock P M., and duly recorded in Vol. M97
of Mortgages onPage 21153 .

Bernetha G. Letsgh, County Clerk

FEE $30.00 By ] sl (pazs
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