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LINE OF CREDIT TRUST DEED

THIS LINE OF CREDIT TRUST DEED I3 DATED July 2. 1997 ANONG
JAMES R. FINE AND ROLINDA A. FINE. hushand and wife » whaose sddress Io
1505 Patterson Street v Klamath Falls, OR__ 97603 (relerred to below es "Qrentor”);

HIGHLAND COMMUNITY FESERAL CREDIT UNION, whoso eddross Is 2737 Shasia Way, Kiemath Falls, Oregon (referred to bulow sometimes os

"Lendor: snd somelimes o8 "Bsneficiary);end  ASPEN TITLE & +Wheso eddress in. 575 + Kismath Falls, Oregon 87061{Re-
farvad %o below as "Trustee™), ESCROW, INC.

Main Street
1. CONVEYANCE AND GRANT,

For valuabls conslderation, Grantor conveya to Trustea for ths banollt of Lender ns Boneflciary eft of Granto’s fight, tte, end Int

erest In and o the felowing-
dosaibod  recl property, togethor with ell exstl 3 ©r subseq 3, clod or affixed bulidings, improvemaniz and fixtures; ell eacomonts, rghta of way, and

@ppurtenances; all walar, water rights and dlich fights (including stock in ullitles with ditch or Irdgation fights); and &l clher rights, ioyaltles, and profiis
relailng 10 the Lonl properiy, Including without llmitation &l minerals, oll, gas, goothermal end almilar maiters, located {n
{lamat .

Caunty, State of Oregon, (the “Roa! Proparty™):

Lots 12 and 13, MOYINA,

L 3 according to the official plat thereof on file
in the office of the Cou

nty Clerk of Klamath County, Oregon.

Code No. 141 Account No. 3809~036CD~05700 Key No. 452307

The Roal Property or Iia sddroes ka commonly known es 1505 Patterson Street, Klamath Falls., OR

Grankr presenty asslgna fo Lender (elso finown as aneficlary In this Line of Credit Trust Dosd) all of Granlors fight, tile, and Intarest In any Impnavements ond to the
Renty frem the Propenty. In edditon, Grantor grants Lender a Unltorm C ! Code dty Intereat In the Rents and the Pereana! Praparty dulinad below,

DEFINITIONS :
Tha followlng words shell have the foliowing meanings vhen used In the Lino of Cred!t Trust Dood:

a. Agraemant. Tho word “Agrcsmant” means ths Equiiine Credit Account Agreement dated_ Julv 2, 1997
the maximum principal atanyons timeefs_16,000.00

b. Boneficlary, The word "Benaficlary® maans Highland Community Fedaral Crodit Unlan (Crodit Union), Its successors or egslgng, also relerred 1o 8s “LendarIn
this Uno of Credit Trusl Dood. '

. Lina of Credit Trust Deed. The words "Line of Credlt Truat Desd” mean thie Lino of Credit Trust Doed among Grantor, Lender, and Trustes, end Includs without
fimitation all easignment end securty intareat praviaions relating to the Persenal Proporty and Rents,

d. Grantor. The word "Granior maans u:iy and e!f porsons and entitle oxocuting this Ling of Crodlt Trust Daod.

6. Improvemanis. The word "Improvoments® means and Inciudea without imitatien il oxtating and future Improvements, fixtures, bulldings, structures, moblio homas
aliixed on the Real Froperty, {adilitea, addilons end s!miiar construction on the Renl Property.

f. Indektsdnoss. The word “Indeblodnese” means all principal and Interast payablo under the Agreement and any emounts advanced or exponded by Lender to
dlacharga obligaticns of Grentor or expenses Incurrod by Truslee or Lender to enforco obligations o! Grantor under this Ling of Crodli Trust Dood, togather with
Intereat on such amounts na provided in this Line of Credit Trust Doed. This Line of Crodlt Trust Deod socures alina of credit. The torm “Ling o' Credi msans a
revolving ilne of gredit which obligates Lendar to make ndvances to Grentor In the maximum prindpal amount at any one tme as aot forth above untl the Agreement Is
terminatad or suspanded or If advences are made up 1o the maximum cred!t imlt, end Grantor complies with the torms of the Agreemenl. Funds may be rdvanced by
Cradit Unlon, ropald by Grantor, anc subsaquenty readvanced by Credit Unlon In accordance with the Agreement. Nolwithstanding the amount cutstarding al eny
pasticular tmo, this Line of Cred!t Trust Decd sacuras tho tota! indebledneas under the Agreement. The unpald balance o! ths line of aredit undar the Agresmant wetll
romain In full force and elfect nowlthstanding a zero cutslanding balance on the line from tme t Uma. Any principal edvance under the ine of ceuil that oxcesds the
amount shown above as the princpal amount of tho Agreament will not be socured by this Line of Credlt Trust Dead. Tho tarm of the Agreoment s thirly {30} yoars.

. Lender. Tho word *Londer” moans Highland Community Federal Crodlt Unlon, lis tuccassors or assigns, L

h. Poracnal Proporty. Tho words “Parsonal Property® maan all equipmaont, fixtures, and olher sricies of personal proporty owned by Granlor, novs or horoatier attached
oraifixed to the Real Propenty ; togother with all accaselons, perts, and additiona to, ali replacemants of, and alf substiutions lor, any of such property; and togsther
with all procooda (including without  imitation aft lnsuranco proceods and refunds of premiums) lrom any sale or other dispasiton of th Property..

I, Proporty. The word “Property* monna caliectivaly tho Real Preporty and the Peraona Property. R
|- Rsal Proparty. The words *Roal Property * maan the property, Interosls end rights doscribed ebove in the *Conveyance and Grant* seciion,

k. Ralated Documente. Tho words “Related Documants™ moan and Include withou! limltation ell cdvanca vouchers, loen agreaments, guarantlos, securlly egroemants,
merigagos, deeds of trust, and all othor documents, whather now or hereaftor axlating, executed in connaction with Grantora indeblednass to Lender.

1. Rants. The word "Renta® means all rents, revenues, Incomo, lesues, and profils from the Property fnanced under an Equlty Loan only.

THI8 LINE OF CREDIT TRUST DEED, INCLUDING THE ASGIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIYEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS CF GRANTOR UNDER THE AGREEMENT
AND THIS LINE OF CREDIY TRUST DEED, THIS LINE OF CREDIT TRUST DEED IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

" LINE OF CREDIT TRUST DEED + 1
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) PAVM!;;\T? AND PERFORMANCZ ‘ . Zi i @

Grantor ehall vay to Lender nlf amounts aocurad by this Ling of Cradi Trust Deed aa they bacoms dua, end shell stfelly porform & of Groniare obligations undor the
Agroomoni and Ling of Credit Trust Dood, ’

POSSESSION AND MAINTENANCE OF THE PROPERTY.
Grentor egrose that s pasesssion and uso of the Proparty shall be governed by the followlng provielona:

&. Possezalon snd Use. Unloss and until Lender takes any acilon under paregreph 17, Grantor may {n) remaln In possesston end control of the Pregerty, and
{b) oparate and menage the Proparty. The loliowing provisions ralato fo the use of the Proporty or to other Imitations on the Property.

THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION OF APPLICABLE LAND USE LAWS AND
REQULATIONS. BEFORE SIONING OR ACCEPTING THIS INBTRUMENT, THE PERSON ACQUIRING FEE YITLE TO THE PROPERTY SHOULD CHECK WiTH
THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY APPHOVED USES,

b. Duty to Malntaln. Grantor shalt malntaln the Froparly in tenanteblo condliicn and pramplly perform all ropalrs and malntenance nacossary 1o prozorvo iis valuo.

©. Hazardous Subatances, Granlor roprosents and waments that the Proporty naver wlil bo 5o lang as this Line of Crodit Trus! Deod remialng & lian an the Property, usod
for the genoralion, manulacture, storage, roatment, dlspasal, rolease or throatanedrolonso of any hazardous substance, as those terms ere dofined in the Comprehansive
Envirenmantal Reaponse, Compansation end Llabiiity Act of 1880, a3 amonded, 42 U.S.C, Sectlon 8801, et aaq. {CERCLA"), the Superfund Amendments end
Feauthorizaton Act ("SARA"), applicablo atate laws, or regulations adopted pursuant 1o any of tha forogolng. Grantor authorizes Londer and Its agenis to enter upon the
Real Prapery to make guchInapectiona and toats as Lender may deem approprinle 1o detsmmine compllance of e Property wiih this paragraph, Any lnspections criosis
mada by Lendar shall ba for Lender's purpases anly end shall not be construed 1o croats any rasponsibility or llabllity on the partof Lendor 1o Grantor o+ 1o any othsr psrson.
Grantor egroas to Indemnlly and hold Lender harmloas egalnat any and all claims and losdes resulting from a braach of this paragraph ¢! tha Line of Crodit Trust Dasd.
This obilgation to lndemnliy ehall survive the paymant of the Indeb and the sellsiacton of this Unae of Cred!t Trust Dosd.

d. Nulaance, Westa. Grantor shall not cause, conduct or permit any nuleanoa nor commit or sulfer any strlp or waste on or 10 the Prepenty o any portion thereo,
Specliically whhout imitation, Grantor vilil not remave, or grant o any oinar party the dght lo removo, any tmbor, minerals {including oll and gas), solt, gravel or rock
products without the prior writton consent of Lendar.

6. Lendars Right lo Entor. Lender and Its egonts end ropregontativas may enter upen the Raal Proparty at alt reasonable timas 1o altond 1o Lendar's Interost and s
Inapect the Properjy for pusposes of Graniar'a compllence with the terma and conditiens of this Line af Croadit Trust Deod.

{. Compl! with Qevor I Requirsmente. Grantor shall promptly comply with alf laws, oidinancos, end roguiations of all govemmaenteal suthcrides epplicable
tothe uss or occuparicy of the Proparty. Grantor may contest In good falth eny such law, erdinence, of ragutation and withho!d compliance during sny proceeding,
Including appropriate appeals, so long es Grantor has notified Lendor In willlng prior 1o dolng 80 and go long as Lenders Interests In the Proporty ere nol Jeopardized.,
Lender may raqulre Granicr to poat adegquato securlty reaaonably satlafactory 1o Londer, to protact Lendors Interost.

¢. Duty 1o Frolact. In additon to tha scts g6t lorth ebove In this section, Grantor shall do el other acts that from the character and use of the Proporty are reasoncbly
necassary to protoct and prozorve the Property,

INDEMNITY,

Graniof shall Indemnlfy Lender and hold Lender hamloss from any and all claims or llabliittes ardsing cut of or In connaction with the Proparty or ts usg, providad that
such dalme or llabliltes arlse oul of acts or onlesions cccurring subzequont to the date Grantor firat hods tile to tho proparty.

DUE ON SALE - CONSENT BY LENDER,

Grantor shill not solf, o transfer its Interast In the Rea! Property or any Interest or part thereo!, without the Lendor's pror wrlttan consent. A safe, asslgnment, os transler
means the conveyance of roal proponty or eny right, title or Interost thereln; whethsr legal or aqultablo; whether voluntary or lavaluntary; whether by oulright sals, de &d,
inataliment sals contract, land coniract, contract for deed, lease-option contract, o by ala, asslg W, er foi of eny beneficlal Interest In or to any land trust holding
e to the Real Property, or by any other method of conveyance of real proporty Interast. Trensfor aiso Includes any change In ownership of more than filty percant
{50%) of tho Interesis of Grantor, Howevor, this option sha!l not be exerclsed by Lender If exorciso ls prohibitad by foderel taw or by Oregon lave,

LEASES - CONSENT REQUIRED.

For Equlty Leans sacured by this Line of Credit Trust Doed, Grantor mey lease or sublet the Property. tiowever, Grantor shall notlease or sullol the Property vithout
Lendors prior wiilten conzant which shall not be withheld unreasonably, Lender shall have not more that ten {10} days to roject any such trensaction proposed by
CGranlor, and the transfer ehall b deomad approved uniess rejocted within such ten (10) day poriod. Ferlinos of credit socured by this Lino of Crodit Trust Dead, Grantor
may notlease or sublat tha Property. Grantor raprotents and agrees that the Proparty will remein ocwnar-occuplod.

TAXES AND LIENS.

The follavdng provislons relating to tho tnxos and llsns on the Proporty aro & part of this Lino of Credit Trust Doad.

a. Payment. Cranlor shall pay whan dus boloro they bacome dalinguant all taxes, special iaxes, assessmonts, charges {Including water and sewer), finos and
Impeslitons levied agatnst or on account of the Property, and ehall pay whon duo all claims for work done on or for servicos randered or matedal furnished to 1o
Proparty. Granior shall malntaln the Property frao of ell lana having prlorlty aver or oquai to the Interast of Lender undar this Line of Credit Trust Dead, except for the

llen of taxos and assessmenis current but not yet due, excapt as athenwise provided In this Line of Credht Trust Doed. Il Grantor objocts In good faith to the vatldity
or amount of any tax, assossmort, or related llen, Grantor at its acle expenso may contast the valldlty and amount of the tax, assessment, o llen,

b. Evidencs of Paymen!, Granior shall upan domand fumish to Lendar evidonce of payment of tho taxes or aseessments and shall authorize the appropriate
governmantal officlal to dellver to Lender at any time a wrilton statement of the taxes and assessmenis agalnst the Property.

PROPERTY DAMAGE INSURANCE,

The fellowing provislons refating to Insuring the Property aro a part of this Line of Cred!t Trust Dood.

2. Malntonance of Inauranco. Grantor siall procure and malntaln policles of fire Insurance with atandard extendsd caverage endorsaments on a replacement basls for the
fuif Inaurable value covering all Improvements on the Reat Property In an amount not foss than the totel unpald balance on the Agreement, and with a standard meripages
clause In favor of Lendor. Polliclas shall be written In form, amounts, caveragas and basls ronsonably ecceplable to Lendor and Issued by a company o compenies
reasonably acceplable to Lender. Grantor, tpon requast of Lendar, wili dallver to Lender from time to time the pollcian er certificatos of Insurance In form satislactory to
Lender, Including stpulations that coverages will not be cancolied or diminished without at feast ton {10} days prlor wil:len notice to Lender,

b, Appilcation of Procoeds. In tho event thet the Imprevements are damaged or dostroyesd by casuglty, Grantor shall promply restore the improvements and Lendor shail
maka tha Inaurance proceads avaliable to Grantor for restoration, subject to the following condltions: (o) Lender shall have roasonably determined that the Improvements
can ba rostored to &g good or bettar condltion as the Improvements were In Immodlately prior to the casualty on account of which euch proceeds wore pald; (b} Lender
shall have determined that such net procoeds, togother with any funds pald by Grantor to Lendar, shall be sulliclent to comploto the resteration; (c) No default and no event
of faliure which, wlth the passage of time or the glving of notice, would constiiute a dafauit under this Lina of Cradit Trust Deod shall have occurred; (d) Atthe time of such
casually, thero ese at least two (2) yoars to the maturlty date of tha Noto; {e) Lendar shall have approved the plans and spacifications 10 bo uged In connsction with the
restoration, which approval shall not be unreasonably withhold, and shall have recelvad written avidance, satfslactory to Lonrdor, that such plans and spocifications have
beon approved by ali go { and quasl-g | authoritles having Jurladicilon and by ali other porsons or ontltles required to approve such plans and
specliicallons; {f) Lender may require that the funds be disbursed by ltor by a disburaement agent! appolnicd by It in @ manner simliar to that utlilzed for the disbursement
of tunds under & constructien loan, Including without imitatlon, requirement of corillicates of architoct as to porcantage of campletion and the furnlsking of appropdate
machanics and materlalmen's len walvers, the furnlahing of appropriate bonds end other llems as reasenably requlred by Lender. Net proceads in oxcoss of the amount
nocassary to complele tho restoration shal, at the cpiien ol Lender, bo applied to tho cutstanding Indobied as e propay thereal.

¢. Unaxpired Insurance at $iale. Any unexplred insuranca ehall Inure (o the benofit of, and pass to, the purchasar of tha Preperty covered by this Lins of Credit Truat
Deed at eny trustoe's or other sale hald urder tha provislons of this Line of Cred!t Trust Dacd, or at any foreciosure aale of such Property.

d. Grantor's Report on Insuranco. Upon roquest of Londar, however not mere than once a yoar, Grantor shall furnish to Lender & repori on sach existing polcy of
Inauranco showing: (a) the nams af the Insurer; {b) the rlsks Ingured; (c) the amount of the palicy; (d) the property Insured, the then current raptacoment vatug of
euch property, and the manner of determining that value; and {o) tho expiration dato of the poiley.

EXPENDITURES BY LENDER.

1L Granter falla to comply wilh any provision of this Line of Credit Trust Daed, or If any scilon o7 pracesding I3 cammencod that wouid materlally etfsciLonders Intarest ihs
Praporty, Landar on Grentor's behelf may, butahall nat be required to pay el such expenses iricluding but notimited tolaxos, Inswrance end maintenance costs,endeliendare
opticr, will (a) be payablo on demand, o7 (b) bo added to tho principal loen batance and be paysble In accerdance wilh the Agreoment. This Uing of Credit Trust Deod elso
wil escure paymeont of thase emounts, The righta provided for in this ph shall bo In addition to any ather rghta or eny romedies to which Lendor may bs enttied on
aocceunt of o dofeull. Any such action by Lander shali not be conatrued aa curng the datault 50 as to bar Lender from eny romedy that It othenwlae would have had.

LINE OF CREDIT TRUST DEED -2
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WARRANTY; DEFENSE OF TITLE. . 2@2&
Tha felioving provieions ralating to ewnerehip of the Property ere & part of this Une of Crodit Truat Dacd.
a. This., Granter warranis that (n) Grantor holds goad and marketable tids of racord to the Propecty In lee eimple, free and clapr of 2l fens end encumbrancas other than

thoso set lorth In eny pelicy of tite Insurance fasuad In favor of o In any Ute oplnlon glven to, and accoplsd by, Lendsr In connection with this Line of Cradh Truat
Decd and {b) Grantor has the full right, power, and ethority ©o executo and deliver this Lina of Cradit Trusl Daed to Lendsr,

b, Defenas of Titls. Subjactiothe pilena In tha paregraph ebove, If any, Grantor warrants end v/l forover defend the dtte lo the Property sgelinst e lawlul caims
of el persona. In ths svent any actian or procasding ls commenced thal quselions Grantor's tile of the lnterast of Trustee or Lender under this Line of Credit Truat
Doed, Grantor shall delend tho nciien atlis expanse, Grenlor may bo the nominal pany In such procosding, but Lender shall be entiled to particlpate in the
procoesing end 16 b rep tad in the procoeding by counsel of lis ewn cholco, and Grantor will dollver, or enuzo 1o be dailverod, to Lender such Instruments &s
may bo requastad by it from time to Ume to pormilt such parilcipation.

¢, Compllanca With Laws. Grentor warranis that lis use of the Proporty plos with ali axdeting applicable laws, ordinances, and regulations of governmenia!
authwitisa,

i

CONDEMNATION,

Tna following provialons releting 1o procaedinga In condemnation are a poan of this Lina of Credit Trust Deed.

a. Appiicaticn of Nat Fi do. 1 ell or any par of the Proparty is condemnod, Lendar shall apply the net procaeds of the eward In any roascnably manner necassary
to sailsty Granlor's obiigations undsr the Agreemant of inla Une of Cradit Truat Dead, Tho nst procsods of tha eward ehall meen the award alter payment of &1
roasoneble coals, oxp ,and g y feca liy pald or Incurred by Trustes or Lender in tlon with the domnation. Howsver, thero chail ba no
obilgatlen to pay Graniors Cosls, exponses or altomoy fe23 from such awards,

b. Procasdings. ! eny proceeding in condamnation la filad, Grantor ehaii promplly notily Lender In wiiling and Grenlor shall promptly take such steps as may be
necesaary 1o defond the action and cblaln the award, Granior may be the nomine! party In such procseding, but Lendor shall ba entitied to pariicipate In the
procoeding end to ba repreaantad In the procseding by counzel of Its own choles, ond Grentor will doliver or cause to be defivered, to Lendar such Instruments as may

requasied by it from ima to thma 1o pormit such panicipation,

IMPOBITION OF TANES BY GOVERNMENTAL AUTHORITIES.

The {cliowing provislona rolating to taxes are a past of this Lino of Cradit Truat Doed.

a. Taxes Covarad. The foliowing shall conalliule taxes to which this sectlon applies: (g} a epocific tax upon Uis type of Lino of Cred!t Trust Deed or upém all oreny pﬁn
of the indehlodnass secured by thia Line of Credit Trust Deed; (b) a specific tax on Borrawiar which Borravror 1s authorizod or roqulred to doduct from paymenis on
the Indebindness sacured by his typo of Line of Credit Truat Deed; (c) a tax on thls typo of Line of Credlt Truat Deed chargeablo against the Lander; and (d} &
specific tax an all or eny portian of the Indebtedness or on payments of principal and Intorast made by a Bomower,

b. Remedisa. If any tax to which this scction epplies is enacted subsequent to the date of this Line of Credit Trusi Deed, Grantor shall elther (2) pay the tax befere It
becomes daflnquent, of {b) contesi the tax as provided above In the Taxes and Llens saction and deposits with Lendor cash or a sullllont corporio surely bond or
other security satiafaclory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS.

The lollowing provislons relating to thia Line of Crodlt Trust Dead as a socurlty agroement aro & part of this Line of Cred!t Trust Daed.

a. Securlty Agl t. Thialr shall conatitute a sccurity agreement to the extent any of the Property consttutos fixtures or othor personal proparty, and
Lender sha!l have all of the rights of a secured party undar the Unlform Commerclal Code.

b. Sscurity Intoraat. Upon request by Lender, Grantor shall execute financing statemonts and take whatever other action Is requested by Lender to perfoct and
Inuo Landar's ity { In the Ranls and Parsonal Properly. in addifion to recording this Line of Credlt Trust Deed In the rea) propenty records, Lendsr
may, at any me and without further authorzaton from Grantor, fila executod counterparts, coplas of reproductions of this Line of Credlt Trust Doed as & {inancing
Staternoant. Grantor shall rolmburse Londer for all exponsos Incurred In parfocting or continulng this securlty interast, Upon defaull, Grantor shall assemble ths
Persanal Property In @ mannor and at a placo reasonably canveniont to Grantor end Londor and make it avatiable to Lendar within threa (3) businoss days atiar recolpt

of wiition demand from Lendor, -

©. Addregaca. The malling addreas of Grantor {debior) and tho maliing eddress of Lender (secured party) frorn which Information concarning the socurlty Intorast
granted by thia Line of Credit Trust Deed may ba cbialnad {each as required by the Unlform Commeclal Cods of the stale wirere the Pioperty ls localed) aro as stated
on tha Nrat page of this Lino of Credlt Trust Doed,

FURTHER ASBURANCES; ATTORNEY-N-FACT,
The following provisions relating to further aseurances are a part of this Line of Cradit Trust Desd.

2. Further Assurances. At eny tmoe, and lrom time lo time, upon requost of Londer, Grantos will maka, execute and dallver, or will cause to be mada, execuled or
dellvered, to Lendor or to Lender's doalgnhee, and when raq d by Lender, caues o be filed, recorded, re-filed, or ra-rocorded, as the case may be, at such tmes
and In such officos end places as Lender may dasm approprlate, any and all such morigages, deads of trus!, sacurlly deeds, securily egreements, financing
atatements, contnusation slataments, Instrumants of further aesurance, cerllicates, and other documants as may, In the sole oplnion of Lender, bo necessary or
daslrable In ordar to etlactuate, complete, perect, continue, of proserve (a) the cbilgationa of Grantor under the Agresmont, thia Lins of Credit Truet Deed, end the
Related Documento, and (b) tha llena and securlty Interests created by this Line of Credit Truat Deed on the Property, whethar now cwnied or hareailer acquired by
Grantor. Unlasa protiiblied by faw or agreed to the contrary by Lender In wrlting, Grantor shall relmburse Lender for all costs and expenses Incurred In connaclion with
the matlers roferred to in this paragruph. :

. Atternsy-In-Fact, If Grantor fall2 to do any of tha things rolerred 1o In the proceding paragraph, Lender may do so for and {n the name of Granler and at Grantor's
oxpenze. For such purposes, Grantor hereby lrrovocsble appoints Lender as Grantor's allorney-in-fact for tho purpose of making, executing, dollvering, fiing,
racording, and dolng &ll other things as may be necossary or doslrable, in Londer's solo oplnian, 1o accamplish the malters referred to In the praceding paragraph.

FULL PEAFORMANCE.

il Grantar pays all the Indeblodnsas, Including without limitation ail future advances, whon due and othanwlso parforms ell the obligatians Imposed upon Grantor under this
Lina of Crodit Trust Doed and the Agreomont, Lender shal! exocuto and deliver to Trustoo o requost for full reconvoyance and ehall oxecute and deliver 1o Grantor

ftabl o ination of any financng on filo evidoncing Londera ity 1 In the Renta and tho Porsona! Proporty. Any reconveyance
foe raqulred by faw shail be pald by Grantor, if panmitied by applicablo law,

POSSIBLE ACTIONS OF LENDER. The Lendar may take the {ollowing actions with respect to your Agreemaent under tho dreumstances listed below:

2. Terminatlon and Accalsrat! Excop! as st farth In the Agreement the Lendor may, withou! further nollce terminate your Agreement end require Granler lo pay the
ontlzo oL ding balance | diately, and chargo Granlor certaln feos il any of the following happan®:

{1}Grantor engages In any fraud or malerde! misrepresantallon In connoction vdih the Agraement. For oxampls, if thore are falsa statements of cmisslons on
Grentor's application or finandal glatemonts;

(2)Granior doas not moe! the repaymont tarma of tho Agreament;

{3)Grentor'a actions of inactlons adverasly affect tha collateral or Londar'a righta In the collatorel. For examplo, it Grantor fafls to: malntaln Insuranco, pay laxes;
transfer Ue to or asli the <ol 1, prevent the foreclosure of any ltems, or waali of the collateral.

B, Buspension of CrediVReduction of Credlt Limlt, Lender may refuse to maks eddltonal sdvaincae en the Eno of credit or reduca the grodi Emit during 7y pricd n
which the {ollowing exdator oocurn

{1}Any of the clreumsiaricas figiod In a., abave;
{2)¥ho volue of Grantor's dwelling securdng tho indobladnoss daclines elgnificanty below s eppralaed vaiue for purposos of the Agrasmant;

{3)Lender rengonebly befloves thai Grantor will net bo able to meet the repeyment requirsments of te Agreemant dus loa matorlal changs In Graniere financlel
dreumatances;

\
{4)Granior I3 in dalault ynder any matodal obligations of the Agroemant and Lins of Crodlt Trust Doed;
LINE OF CREDITTRUSTDEED -3
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: * ' {5)The maimum annual percantaga rata undsr the Agreemont Is rorched; 52:323_,{ .
3)Any governmant acden prevania Landsr from Iimposing the eanuel parcantage rate provided for of Impelrs Lendare secusity Intorast auch that the valus of the
intgrazt is les than 120 porcant of the credit ne,

{Mlender has bean notfisd by govemment agency that continuad advances wauld conatitula an unaete and unsound practice.

¢. Changos In Terma. Tho Agresment permits Lender 1o maks carteln changes 1o the torms of the Agrasment at epecifiad ilmes or upon the oceurvence of spacified
aventa,

NOYICE OF DEFAULT. -

i tho event of & default under Paragrash 17.b{4), Borrowse shall have en opportunity t ramady any euch default within thlsty (30) days 2%er nolos from the hoidar
hereo!, Natica shall be doomed to have beon given when doposiied in the Unilted Statos mall, postage fully propald, certlffod or raturn reip? requested and addreszad Io
Borrawer ai the addreas llated aboye or to such other addreas s may bo doslgnatod by villten nolice from Borrower. . '

ACTIONS UPON TERMINATICGN,

In tho event the Agreamen la terminated, Trusteo or Lendor, at It optlon, may, not saslier than thirty (30) days atier Granlor has bean given written notice of the
termination, exorcise gny one or more of tho loliowing rights and rqq\odloa. in nddlion to any other rights or remadles provided by law.

. Forecloaure, With respoct to all or any part of the Real Property, tha Trustse shall have the right te foraciase by nolice and sale, and Lander shall hava the right to
foreclose by judiclal foraclosura, ln elther caso In accordanco with and to the full oxtont provided by applicabla law.

b, UCC Remedlas. With respact to all or any pert of the Personal Proparty, Lender shall have alf the riphts and remadlas of a secured party under the Uniform
Commerclal Codo,

0. Collsct Rento. Lender she!l havd the right, withcut notico to Grantor, to take passeaston of and manage the Proparty and caliect the Rants, Including amounie past
due end unpald, and apply the net procaeds, aver and above Lender's cosls, agalnet the Indsbtod In furth of this right, Lender may require any tenan} or
other user of the Property to make payments of rorit or use feas diracily to Lender. If the Ranta are caliected by Lender, the Grantor Irevocably designates Lender as
Grantor's attormey in lact to endoras Instrumants racelved In payment theroo! In the name of Granter and to negotlate the same and collect the procoads. Payments
by tanants or other users to Lender In responge to Londor's domand shall satlaty the obiigations for which the payments are mado, whether or not eny proper grounds
for the demand exisiod. Londer may exorcise its rights under this subparagraph efthor in parson, by agent, or through a recalver.

d. Appolint Recolver. Londer shall have the right to have a roceiver appolnted to take possession of eny or all of the Property, with the power ta protect and preserve tho
Preparty, to oparate the Property praceding foreciosuro or eale, and to collect the Incoma from the Property end apply the proceads, ovar end abova cost ol tho
rocalvership, ogalnat the Indebtedneaa. The recalver may serve without bond If permitiad by law, Lendar's right to the appalntmen ol & recelver ehall existwhather or
not the apparent valuo of the Property axceads the indebledness by a substantlal emount, Employment by Londor shall not disquallfy o parson from serving as a
rocaiver.

)
.

0. Tenuncy at Sulfsrance. |l Grantor remalns In posaesslon of the Property after the Proparty Is 2old as provided abave or Londor otherwise bacomes entitlod (o
poaaession of the Proparty upsn dofault of Grantar, Grantor shall become a tenant at sulfurance of Lender or the purchaser of the Property end ehall, at Lendor'a
option, olthar (a) pay a reasonable rental for use af the Properly, or (b) vacate tha Proporly Immodiately tpon the demand of Lender.

1. Other Romad!los. Truateo or Londor ehall have any othor right of romody provided in this Line of Cradit Trust Doad or the Agrasment or by law.

@. Notlce of Sala. Lender shall give Grantor reasonable notice of the ime and placo of any public sale of the Parsonal Proparty or ol the thme alier which any private
sale or other Intended dlspoaltion of the Parsonal Proporty I8 1o ba mado. Roasonablo notice shall mean notica glven at least ton {10) day before tha dme of the salo or
dlspositon. Any salo of Personal Property may be made In conjunction with any sals of tho Real Praparty. . .

h. Sals of tho Property. To tho extant parmbited by applicable law, Grantor horeby walvos 2ny and el rights to have tho Property marshalied. In exerdsing {ta dghts and
romediss, the Trustee or Lendor sha!l be froo to aell all or any part of the Properly togathor or ssparately, Inone sale or by separate seles, Lender shall be enliiled fo
bid a1 any public sefo on all or any porlien of the Praperty.

WAIVER; ELECTION OF REMEDIES

Awalvar by any party of a breach of a provision of this Line of Credit Trust Deed shall not constltute a walver of of prejudice the party's fights otherwise 1o demand strict
compllance with that provision o any other pravision. Election by Lander to pursue any romedy pravided In this Lina of Cradit Trust Dead, the Agraement, In any Related
Document, of providad by law shall not excludo purauli of any other remody, and an alection to make expond!iures or lo iake action to perform an obligation of Grantor
under thia Line of Credit Trust Need after faflura of Granlor to perform shall not affect Lended's sight to declare a default and to oxerclse any of Iis ramedles.

ATTORNEY FEES; EXPENSES.

1t Londer Institutea any sull or actien to enforco any of the terms of this Lino of Credit Trust Deed, Lendor shali bo entiied to racover such sum as tho court my adjudgo
reasonable as anlomey fees at trtal and on any appoal. Whather or not any court aclion 13 Involved, all reasonable oxpensos Incurred by Lendor which In Lendors

oplnlen aro necossary at any Ume for tho pratactlon of its Interest or the enforcomant of 18 rights ehall bacome a part aof the Indeblodnoss payobis on demand and shall

bear Interost at the Note rate or defauli rate, whichever Is higher, from the date of expanditure untlt repald. Expenses covered by ihla paragraph include, without Emitation
however subject 1o any limlis under applicable faw, Lender's attorney foos whether or not there Is a lawsult, Including attorney lees for bankruptey procesdings (including
afforts to modily of vacata any automatic siay or Injunction), eppeals and eny anildpated poat-judgement collection services, the cost of searching racords, obtalning ttle
reporis (including foreclosure reports), survayors’ roports, apprelsal fees, tile Ir , and feag for the Trustes, o the exten! parmiitad by epplicable law. Grantor aleo

will pay eny court costs, In addlion 1o ell other suma pravidad by lew. In the event of foraclosure of this Line of Crodlt Trust Deed, Lendor shall be entitled 0 recever from
Grantor Lendar's attorney fees and aciual diaburasments neccesarlly Incurred by Londer In pursulng such foreclosure. A

RIGHTS OF TRUSTEE,
Trustea shall have a!f of tha rights ond dutles of Lendor aa et forth In this sectlon,

POWER AND OBLIGATIONS OF TRUSTEE.

The ioliowing plc;vlzlons relating to the powers and cbiipationa of Trudtoe are part of s Lins of Crodis Trust Daad.

8. Pows? of Trustsa. In addilon 1o &)t powiers of Trustee aslalng s & matter of law, Truateo shall hava the power to take the following azllons with respect to tho
Proporty upon the raquost of Lender end Grantor: {a) Joln In preparing and fliing a map or plat of the Real Praperty, Including the dedlcation of srea!s or ather dgils
10 the putle; (b} join In granting any oasement or creating any restricilon on the Real Property; and (¢} Joln In any subardination or other agresment aifactng this Lino
of Credlt Trust Deed or the Inlerost of Lender under this Line of Credit Trust Doed.

b. Obligatlana to Hotify. Trusteo shall not ke abligatod to notlly any other party of a ponding salo under any othor trust doed or Hon, or of any action or procceding in
which Grantar, Lender, of Trustee shafl ba a party, unless the actlon or proceeding Is brought by Trustes,

¢. Trustao. Trustes shall mast all quelifications raquired for Trustes undor applicable slate law. in eddition to the rights and remedios set lorth above, with respect 1o all
or any pan of the Property, the Trustea shall hava the right 1o forecioss by notico end salo, and Londor shall have the right 1o foreciose by judiclal foredlosure, In
aliher caso In accordance with and to the full oxtent provided by applicablo law.

. Succonsor Trustes. Lender, 8t Lendora opllon, may from tims 1o imo appolnt a successor tmistoo to any Trustee appalnted herounder by en Instrumant oxocuted
and acknow!edgod by Lender and jecosded In the offioo of the Recordor of the County whera the properly Is now focated. The Instirument shall contaln, in addlilon to
il other maitars required by atale law, the names of the orlginal Lender, Trustos, and Grantor, tha book and pago where this Lino of Credlt Trust Dead Is raccided,
and ihe name end addreas of the succoasor tustos, end the Insrument shall ba execuled and acknowladged by Lender or IS succassors in interasi. Tho successor
tustao, without conveyance of tho Property, shall sucosed 1o all the tile, pawers, and dutlos canlerred upan tho Trustae in this Line of Credit Trust Dged end by
applicohio law. This procedure for subsitution of Trustoo shall govern to tha excluslon of alf other provisions far substiisiton.

. Bala by Trustos. Whan tho Trustoe solis pursuant to tha pawers provided, Trustos ahall apply the pracaeda of sule to payment of {1} the expensos of aale, Including
the lawiul fa03 of tha Trusted and ths feasonatia f6oa of Trustes's altamey, {2) the okligations scoured by this Trusi Deed, (3) 1o all parzons having recordaed llans
subsequent 10 ths Intoreat of the Benaficlary and tha Trust Desd as thelr Intaros!t may eppoar i the order of thelr priodty and {4) the surplus, If any, 1o tho Grantor of 1>
his auccessor In Intaraat ontitied 1o such surplua.

NOTICES TO GRANTOR AND OTHER PARTIES

Any natico under this Lina cf Cradit Trust Deed, Inciuding without Iimltation any noice of default and any notico of sale to Grenior, shall ba In vding and ehel be ellscive
when actually delivered or, I mallad, ehall bo daemed effoctive when depasited In the United States mali flrs! class of replstered mell, postags prepald, direciod o the
eddrasaos shown al the 10p of page ono (1), Any pasty may change lts eddress for noticos under this Line of Crodit Trust Deed by giving formal wrtien notics to the
other parties, specifying that tho purpaze of the notica I8 to change tha party's addroas, All coplas of notices of foreciosure from the hinldsr of eny isn which has pririty
over s Lino of Credit Trust Dood ghali be sent to Lendors addreae, ae shown naer tha top of the firs! paga ol this Line of Crodl Trust Deed. For notica purpasas,
Grantor egroes 1o keep Lender and Truatso informad at aff tmas of Grantor's cuirent address.
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‘Tho foflowing miscolinncoua provislons are a part of this Line of Credit Trust Doed,

2. Amondments. This Line of Credl Trust Doed, togaiher with any Related Documenls, constitutes the entire understanding and agreament of the parties as to the
mattera eet forth In this Line of Crodit Trust Deed. No altereton or amandmant of this Line of Cradit Trust Doed shall ba eifectivo unisss glven in wrlling and slgned by
the party or parles sought to bo charged or bound by the alteration or amondment.

b, Annual Raporta. Granlor shail furnlsh to Lendor, upon request, & slatemont of not cash profit recolved from the Property during Grontor's provious fiscal yoor In such
dotall 03 Lender shall raquiro. *Not cash profit chall mean all cash rocelpts from the Proporty ioss all cash oxpenditures made In connection with the oporation of the
Property.,

©. Applicable Law, Thia Lina of Credit Trust Deed has boan dellvered to Lander and acceptad by Londer In the Siate of Oregon. This Line of Credit Trust Deed shall
be govemed by and construad In accordance with the {aws of the Stato of Oregen,

d. Caption Handinga. Capllon headinga in this Line of Credit Truat Dood ase for convenlonca purposes anly and are not to bo used to interpret or deflne the provisions
of this Line of Credit Trust Dood.

©. Entlro Agreoment. The pari'es agren that the Agreomont, Line of Credit Trust Doad, and subsequant advanco vouchers from Lendor to Borrower, are the entire
agresment batwaen the partles and supergode any pror egroements botweon Borrower and Lendar relaling ta the Proporty.

f. Marger. Thore shall be no merger of the Interect or eslate creiad by this Ling of Credit Trust Dood with any other Inisrast or estate I the Proporty at any ime held by
af far the baneflt of Lendar In any capaclly, without the wrilten consent of Lender.

. Muliiple Parllea. Al obligationa of Granter under this Line of Credlt Truat Deed shall bo Joint and savaral, and all references to Grantor shall mean each and evary
Granlor, This moans that each of the poraona elgning bolow Is rasponsible for all obtigations tn thia Line of Crocit Trust Deed. [t Is not necossary for Lender 1o Inqulre
into tho sowsrs of eny of the partias or of the olficers, direciors pariners, or agents acting or purporting to act on behall of Granlor, and any indeblednass mado or
crsatad In rellance upon the professed exordse of such powars shall ba guarantoed under and secured by thie Line of Credit Trust Desd.

., Saverablilty. Il a court of compatent jurlsdiction finds any proviston of this Lina of Cradit Trust Doed 1o be tnvalid of urenforceablo as to any person or clrcumslance,
such finging shall not render that pravislon invalld or unenforceable as to any othor poreons or drcumsiancos, and afi pravislons of this Line of Credit Trust Doed In all
cother rospacts shall remaln valld and enforcenblo.

1. Sueconsoro and Asslgns. Subjoct to the imttatlona siated In this Line of Credit Trust Doed on wanster of Grantor's literast, this Line of Credit Trust Doed shali ba
binding upon end [nure 1o tho benefit of the partlas, thelr succossors, and asalgnz. It ownership of tho Propariy beconies vestod In a person othor than Grantar,
Londer, witiout nolice to Grantor, may deal with Granlers succeesors with refarance to this Line of Crod!t Trust Deod and the Indeblodnoass by way of forbearance of
exioralon whhout reloaslng Grantor from the obligations of this Line of Gredit Trust Daed or fabllity undar the Indebladnoss.

J. Tims s of tho Egsence, Time ls of the essonce In the parformanco of this Line of Crodit Trust Doed.

k. Walver of Homastead Exemplion. Grantor horeby reluasos snd walves ali rights and bonefits of tho homostead exomption laws of the State of Oragon s to ail
« Indebtodness sscured by this Line of Cradit Triet Dood, '

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS CF THIS LINE OF CREDIT TRUST DEED, AND EACH GRANTOR
AGHEES TO IT8 TERMS,

GRAMTOR: ! ’ ' /
By: el ? (;;é;;’ By: )%w d PN

/]AMES R« FINE ROLINDA A. FINE
INDIVIDUAL ACKNOWLEDGMENT

STATE OF OREGON )]
}ss.

Countyo! Klamath ) JAMES R. FINE AND

Onthe__20d dayof July __,18_97..balore me tho undersigned Notary Publlc, parsonally appeared_ ROLINDA A. FINE
Kncwn 1o mo 1o bo sald Individual that execulsd the Ling of Credlt Trust Deed end ecknowiedged the Line of Credlt Trust Deed to be the Ires and voluntary
act of hisfher wiil, by autharlty of statule, for the Uses and purposes thereln montioned, a3d on cath stated that he/she was autharized to execute this Lino of
Credlt Trust Deod and In fact exesuted the Line of Credit Trust Doed.

) . By: ; :
; S OFEICIAL ‘ Residing i _ Y Aang it falls, OFeg v
r o -7

Cl EAL
KRISTI L. REDD
NOTARY PUBLIC - OREGON
048516
18, 1999

9 \G 7  conMissSIoNN.
A Y covwssion EXPIRES NO.

BN T S R R

Hotary Public In and for the 8170 {9;: Oregon
My commission explios: /{ / / 99
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JAMES R. FIKE STATE OF OAEGON,

ROLINDA A, FINE County of Klamath
1 cortlfy that tho within Instrument
Grentor wasrecalvedforrecordonthe__8th _day of
q uly , 1997 , at
2.55  0¢lock p_.. M, and
CREDIT UNTON recordsdinbook/reel/volume No._1e7 on
SPACE REGEAVED page 21209 or as fee/llls/
nsoong%?zsuss lastrument/microfiim/reception
No.___ 406706 , Record of Mortosges
of said Countly.
Witnass my hand and seal of
HIGHLAND COMMUNITY FEDERAL CU Counly affixed,

HIGHLAND COMMUNITY FEDERAL

Heneliclary

Alter Recording Ratum bo {Home, Addrege, Xip):

_Bernetha G. Letsch, Co., Clerk
3737 Shasta Hay i e

< R 0 '
Kilamath Falls, OR 97603 B /-'é.,zﬁ//’!ﬂb 7(%1_} , Daputy
Fee $30.00 ) t
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