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2. Funds for Taxes end:ingy Sull splicalis taw or to a withsn Welver by Lender, Bomower shali pay ©
0 Lender o tha day monthly payments are e under the Nots; unté tho Note Is paid in fial, 2 sum (Funds’) for: ()
. yeanytites and agsessmentdwhich may attsin priceity over s Security Instrument as a llenvon ths Property, {b) yearly
leasshoid payments or ground rents on the Property, if any, (c) yearly hazard or property Insurance promiums; {d) .
: rarniurns, i any; {6) yeary mortgaga Insumnce premiums, i any; and {f} any sums payabie by

- ¢ Borrowar to Lender, in‘accordance with the provisions of paragraph 8, in lieu of the payment of mortgage Insurance

-, premiums, These items are called “Escrow ltams.” Lender may, a1 any time, ccliect and hold Funds in an amount not

. A0 excesd the:maximum amount a lender for a federally related mongage loan may tequire for Borower's escrow:

* aécount under the federal Real Estate Setdement Procedures Act of 1974 as amended from fime fo time, 12 US.C. &
;2601 st seq. (RESPAY, unless another law that applies to the Funds sets a lesser amgunt. if so, Lender may, st any

- time, collect and hold Funds in an amount not to exceed thé lesser amount. Lender may estimate the amount of Funds
-dug on the basis of curent dala and reasonabie estimates of expanditures of future Escrow ltems or otharwisein

accordance with applicablejaw. . .

_++ ~The Funds shall ba held In an institution whose deposlis are insured by a faderal agency, instrumentality, or entity
" {including Lender, f Lender s such an institution) or in any Federal Homs Loan Bank. Lender shall apply the Funds to
. pay the'Escrow ftems;; Lender may not charge Borrower for olding.and applying the Funds, annually analyzing the
escrow aceount, o verfving ths Escrow ltems, unless Lender pays Borrower interest an the Funds and spplicable law

- permits Lander to make such a charge. However, Lender may require Borrower to pay & one-time charge for an

_indepsiident real estate tax reporiing service used by Lencler in connection with this lcan, unless applicable law

_provides otherwise. ‘Unless an agréement is made or applicable law reguires interest o be paid, Lender shall not ba
required to pay Borrower any Interest or sarmnings on the Funds. Borrower and Lender may agree in writing, however,
that Intorest shall be.paid on'the Funds. Lender shall give o Borrower, whhout chargs, an annual accounting of the
Funds, showing credits and debls to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional sscurity for all sumg secured by this Security Instrument. C

.t the Funds held by Lender exceed the amounts permiited o be held by applicable law, Lender shali account io

Borrower for the excess Funds in accordance with the'réquiremants of apglicable law. 1f the amount of the Funds held
by Lemderat any time/ls Aot sufficient 1o pay the Escrow items when dus, Lender may so notify Borrower in wiiting, and,
‘In such case Borrower shall pay to Lender the amount necessary fo make up the deficiency.” Borrower shall make up

. the deficlencyin no morethan twelve monthly payments, 2t-Lender's sole discretion.

‘Upon paymerst infull of 4l sums seoured by this Security Instrument, Lerdier shall promplly refund to Bormower any

; is held by Lender, I, undoer parmgraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition
. or salo'of the Propeny, shall apply any Funos held byLemer at the time of acquisition or sale'as a credit against the
.+ sums secured by this Jecusity Instriment. T S IR Tt ST s e TR e T
‘3 Applicstion’ol Payments. Unlass appiicable lew provides otherwise, 2l paymants recelvad by Lender under
peragruphs 1 and 2 shall be applied: frst; to any prepayment charges dus under the Note; 'second, 1o amounts payable
“undler paragraph 2; third, 1o imerest due; fourth, to principal due; and last, to any late charges due under the Note.
01lg0 Charges; Liens. ‘Horower shall pay all taxes, assessments, chérges, fines and Impositions attiibutable to the
- Property which may attain priority over this Security Instrument, and lsasehold payments or ground rents, ¥ any.
* ‘Boirover shali pay these obiigations In the imanrer provided in paragraph 2, or f not paid in that manner, Borrower
: ‘:“.:'shgg.pgi'y‘ihe?ﬁ o time directly tothe person o payment. ‘Borowar shall prompty fumish to Lender all notices of

- ‘amcunts 16 be paidunder this paragn §: sier maltes these payments directly, Borrower sheli promptly furnish
tolensier receipts evidencing the paysients. -~ | s

' Borrower shall promplly discharge any llen wiich has priority over this Security Instrument unless Borrower: {z)
agrees in writing to the payment of the obligation secured by the llen in & manner accepiable fo Lender; (b} contests In
good faith the lien by, or defends agalnst enforcement of the fien In, legal proceadings which in the Lernder’s opinion
. oparata to prevent the enfiorcement of the isn; or {c) sacures from the holder of the len an agresment satisfaclory o
‘Lender subsrdinating the lien to this Securlty.inatrument. i Lander determines that any part of the Propesty Is sublect
o alien whichymay atiain pricrty over this Secutlty Instrument, Lender may give Botrower a notice idantiying tha ilen.

Borrowrer shall satisfy the lien or take one or mgre of the actions sat forth above within 10 days of the glving of notice.
e 8, Hazerd or Property Insusgnes, Bon shall keep the improvemants now existing or herealter erected onthe
“+ - Propeity Insured agalnst oss by firs, hazards included within the term extended coverage” and any other hazards,

. including fioods of flonding; for which Lender réquires insurance. This insurance shall be malntainad In the amourds
‘arvdfol ihe perlods that Lender requlres’/ nsurance carrier providing the insurance shall be chosen by Borrower
e ! ) ' withhield. If Borrower fafis to maintain coverage described

gct Lender's rights in the Proparly in accordance with.




'?rvgsfshaﬁ prempﬁ%gﬁfe 1o Lenﬁar
em of §m&nﬁm§er Hal cive pm-ﬂpz nnﬁca 0 ﬁae .
] msg pily by T e
UIERce B -shall: he&ppﬁeﬁ m rsssemnm or 1epafr
epconciniaty feasible and Lender's secusity Is not lessensdy .
noep s secwity would be Isssened, the Insurance procesds=”
instnumeant, whether or niot then due, with any exeess paid to
Hossnot aaswer within 30 days & notice from Lender thatthe . -
sed ol ec& the Insurancs proceeds. Lender may use the
¢t S Sec riy iﬁsirument, whetne: or ngt then dus

gpp% ication of procaeds to pﬂnclpa* shax! net extemi of

. postpgine tha due date of ths hiy paymens referrad to in paragraphs 1 and 2 or change the amount of the

paymeits: . If under nparagraph 2+ the Properiy | L, acquirecf by Lender, Borrowers right to any insurance policles and
‘procests resulting from damage 1o the Property prior to the acqulsition Qhaii pass | ﬁo Lender fothe extent of t?-e sums
secured hy this. Sacurtty lnstrumem ,mmecﬁmaiyf yﬂcr %o thia acy X

tpa the ?mgm‘y, Bomwowar's Lean Appilication;

Leaseha!ds, Bamwer skall necupy, establish, and use the Property as Borrowe?'s principal residence within sixty

days afier the execution of this Security Instrument and shall continue to ocoupy the Property as Borrower's principal

residence for at lsast ong year alter the date'of Socupancy, uiess Lender otherwise agrees In writing; which consent

shall nct bs unreasonably-withheld, of uniess extenuating circumstances exist which e bayond Bomowers control.

. Borrowsr shall not destroy, damage or impalr the Property, allow the Property to detbo.1ate, of commit wasie onthe
Property: Borrower shall be in defaultif any forfelturs dotivn or proceeding, whethser oivll or eriminal, Is begun that i

- Lender's good faith jidgment could result Inforfeiture of e Property or cifierwise matesially impalr the fien created by
this Security Instrument or Lender’s security interest. - Borrower may cure such a default and reinstate, as provided in
paragreph A8, by causing the seilon or proceading o be dismisssd with a ruling that, In Lender's good falth
determination,, preaiudes forieiturs of the Borrower's Interest in the Property or other. ‘matesial impalrment of the lien
created by this Security Instrument or Lender’s security inferest:. Borrower shali also be in default ¥ Borrower, during the
loan. app!!caamr ProCess, gave materiaily falge or lnecouraiainformation or statements to Lendsr (or falled to provide
Lenderwith any material ‘Insormation) in conneciion with the loan evidenced by the Note, Incluging, but not iimited to,

’ :ﬂpresentat ons concerning Bomower's odcupancy of the. Pm;}&ﬂy as a principal residence.: if this Sscurity Instrument

. ig onaleasehold, Borrowe shall cgmpiy withall the 1 provisions of the lease. It Borrower acquires fes title to the

Properiy, the leasehoid and the feg title shall not mergs urless Lender agrees to the merger in writing.

) : !_Prawctsem ot Lanale s,mgms ini ths, ?mg&eﬁvg # Ban’owsr fallsto peaform the covenants and ag'eemem::
cartained in this Security Instriment, o there Is a legal procesding that may significantly affect Lender's rights in ihe
Prsa.eeﬁy (suchias a proceeding In’ bankru;:ftcy, probate, for contlemnation or forfeliure or to enforca laws or
reguial sS then Lender may 6o and pay-for whatever is necessary to protect the value of the Property and Lender's
Properly. Lendaris. sctions. nay Eméude paying anysums securad by a en which has priority over this
o y !ns’mment  appearingd in colnt, paying reasonabin attomeys’ ées and emtering on the Property to make repairs,
< Althounh Lender may takee action urﬁdef this, pamg:aph T Le*ider dcas not have to do se. i

- -this 'pamgraph > ghall b"cc'r% additional dabt of Borrower secured by
: this Sai*usﬁy Instrument. . Unléss Borrower and Lender agree to other terms of payment, these amounts shall bear
inarest from the daza of disbwssmem at ihe Note ‘z’ate a.m! ghiall bs payab!s, with Em:ersst. ug;cn nattue from Lender to

S Eﬁeﬁgage insurencs: i Lender requir%d mm*gaga §nsasrance as a con’émnn of making the loan secured by this
Securtb, instrument; Barrower shall: pay the prérniums regiired fo malntaln the mongage insurance In effect. i, for any
“reason; the morigage insurance coverage required by Lerder lapses or ceases to be In effect, Borrower shall pay the

- premiums required.io,obtain coverage substantially equivalent 1o the morigage Insurance previously in sffect, at a cost

substantially equivalent to the cost 1o Borrower.of the morigage Insurance previously In efiect, from an alteata
moigags Insurer approved by Lender. If substantially equivelent mortgags Insurance coverage is not avallable,
Bcrsowsr shali pay fo Lender s4 onift a sum equal to one-twelfth of the yearly morigage Insurance premium being
pak! by Borrower when the insauram:a coverags lapsed or. cea.;sd to be In effect . Lendsrwill accept, use and retain
‘thesg| paymems as a Joss tesarve Inlieu of mortgage Insurance. Loss reserve payments may no longer be required, at
“ the optlon of Lender, ¥ morigage iInswrance coverage (in the amount and for the pericd that Lender requires) provided
- byan insurer appmved by Lerder again becomes avaliable and Is oblained. . Borrower shall pay the premiums required
' ial 'min mortgage aﬂSd:’&nL n aﬁect, oF to provida & lass resarve, unté the requiremsnt for ‘mangage insurance er*ds
,ﬁh any wrk Borro ndevor applicablelaw. . .

ﬂ\agaen’s may make reasonabls entries upon and inspections ﬁ‘é*m Pmpeﬁy ‘Lander -
priorican inspeaﬂea spec?fyff}g reasm&biﬁ cause fcz ih& snsw*ﬁm
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i m&'amwmﬁm?rmﬁn Tk
ey belore th taldng is equal to of gresder than the amourt ofthe
Ingirurment shak Be heduced by e amotint of the procoeds mullipfled by
secired minediately befove the taking, divided by @ thefalr o
Any-halanca shall be peid 1o Borrower. Irithe evant ofa
ropenty immodistely before the taking Is igss than the
‘Borrower and Lender oifisrwise agree inwriting or - -
{ to the sums secured by this Security insteument .
ey Lan v 4o Borrower thal the condemnor offers 1o
tespond to Lender within 30 days after the datathe

5, athts option, either to restorstion or repadr of the

o the sums secursd by this Securlly Instrumeit, ishethor or not then dus. o ’ ,
Lender and Bomowsr Siherwise agree in u; ainy appiication of proceeds to principal shall not extend or -

: i or OINSrwisa 8gree i Wik ) .
Aoong ,the‘dﬂegiaten%_tha,imnﬂbi?_payme ts referred toln regraphs Vand 2 of change the amount of such -

s ower Nol Relsausd; Forbesraiics By Lendir Not a Walver. | Extension of the time for payment of

- modification of amontizetion of the stims secured by this Seciiity Instrument granted by Lender 10 any successor in

" intersst of Borrower shall not operats to relzass the Habiity of the original Borrower of Bonrower's successors in
“imerest. Lender shali notbe required to commence procesdings against anysuccessor Ininferest or refuse lo exiard

“time for payment or gihenwies modify amorization of the sums sectired by thie Szcurity Instrument by reason of any

e

“dernand mada by the original Borfower or Borrower's successors In interest. Any forbearance by Lender In exercising

amy right or rermedy shll not he a waiver of or preclude the exerciss of any right of remedy.
’ ‘Suceessors and Aspigns Bound; Jolnt and Soveral Lisbility; Co-slgners. The covensnis and agreements -
of this Sscurity Instrurnent shall bind and hanefit the successors and assigns of Lender and Borrower, subject to the
““ grciglons of paragraph 17.- Borrower's covenants and agreemants shall bs Jointand several. Any Borower who
.casigns ihis Security Instrumant but does fok axecute tha Noter (s} is-co-signing this Seourity Ingirument only 1o
©morghge,.grant and convey that Bomower's Intersstin she Property underthe terms of this Securily Instrument, {bYis
" 'not personally obligated to pay.the sums senured by this Sscurity Instrument; and {c} agrees that Lender and any other
Bomowier may agree {o extenid, odify, forbedt or make any. accommeodations with regard to the terms of this Security

Ingiinent of the Note wiineut Hat Borrower's consen
13, Loan Chargss. lf the loan secured by this |

DR aan G 32 | 5¢ + Security Instrument Is subject to a law which ssts masdmum foan
. _charges, and thatlaw is finally Interpreted so that the interest or other lzan charges collected or to be coliected in
“- - gonngction with the. ican excesd the permitted dimits, then:(a).any such loan charge shall be reduced by the amount
- ‘hgcessary to reduce the chargetc the permitted limit and () any sums already collected from Borrower which' -
* - exceoded permitted limits will be refunded to Bomower. - Lender may. choose to make this refund by reducingthe -

o gﬂn?géi I owed under the Note or by making a dirsct paynent toBorower. i a refund reduces principal, the reduction

will beitreated as a parial prepayment without g;ny,prega;mengzchaygefunde: the fpte.
- -34.  Notices.: Any'notlce to Borrower provided for in thig Seeurtly instrument ghall be given by deilvering it or by
- cmalling | by st class mall unlsss soplicable s requived se of another method. The notics shall be directed to the
4 Progary Address or any:othur address Borvowsr designates by notice to Lender. Any notice to Lendsr shali bo given
by first clasg'mali 1o Lender's address stated herein orany cihier address Lender designates by notice to Borrower. -
Anynotice providedfor in tiis Sacurity instiursent shall bie desrmed 10 have been given to Bormower or Lender when
- qiven as provided in this pamgrapii :, A R RS PRI
. iUE  Governing L iy, scurity Instryment shall be governed by federal law and the law of the
jurigdiction inwhich the Property Is located. 0 tHe pverd thut any provision or clausa of this Security Instrument or the
‘Note conflicts with appiicabla law, stich confilct shall not affact other provisions of this Security Instrument or the Note
- “whichican be given gifect withou the confiicting provision. To this and the provisions of this Security instrument ard
. -tha Noteare deo%ara_:i}iqﬁ-a“ss‘{erabi%e< R T ; ) :
S g Berrowers Cop copy.of the Note and of this Seourity Instrument.
 Beneficial interest In Bovowar, i all or any part of the Property oF any interest’
srest In Bormoyser is sold or ransferred and Bormower is nota patural
dor nia¥, &t s option, require immediate payimant in full.of alt sums

ercised oy Lender f exercise Is prohibited by

ctise of soceleration. The notice shall provide a patiod
mabed within which Borrower must pay all sums s;au:eﬁ
¢ iwgka:




ons, Borrower shall have the daht to have

ihs eacier of: () 5 days (or such other pordod
Dty bursuant to any nower of sate comsined in <.

nstiument. Those congditions are that .

HiY Instrument and theMoteas¥np -

greements; (c) pays afl expenses incured: )

aitormEys' fess; and (d} takes such action

i ¥ ment; Lender’s rights in the Proparty and

g Q : et shall continue unchanged. Upon

o F it by Borrdiver, this Secy i the obllgations secured heraby shall temain fully sffective as #
‘1o acceleration had ocourred. - Howeyer. his i roinsiate Shal not apply in the cxze of acoeleration under

parigragh '
8. Saly of Note; Chiinge of Loan Sorvicar, e
he Note or a paftia interest In the Nota {together whh this Sacy

without prior notice o Borowar. & salenal result in wchaiige Inthe enthy (known a8 the “Loan Servicer} that collegts
~.morithly payments dus umdler the Note and %hisSecwﬁyins:mme;ﬁ. ~Thwre also may bo one or more changes of the
“LoaivServicer unrefated to & sale ofthe Nota. i thare I5 2 chenoe of the Loan Servicer, Borrower will be given written
riotice of the change in accordance with pardgisph 14 800w dnd applisable faw, The notice will state the name and
address of the nsw Loan Servicer and the address 1o whict payments should be made. The notice will also contain any

other infoimation ;'équ‘!fregizby,apg!icgbie law. PR . B .
28, Hazardous Subslinces, Borrol C-08 calise or permit the presence, use; disposal, storage, or release
of any Hazaxdogs‘ﬁz:bf,s;{g H ety Botrower shafl net do, nor allow anyone elss 1o do, anything
effacting the Froperty that Diath f onmenialLaw. The preceding two sentences shall not apply to the
presence, use, of storate on the Py nall quantiiios of Hazardos Substangces that arg generally recognized to
“be approprizate residential : ' afn!e;gance of the Property. .
- Bormower shali Oive Len gnnoticaafany investigation, claim, damand, lawsult or other action by
any governmental of reguiaior Y agsncy or private party invalving the Propernty and any Hazardous Substance or
nvironmental Law of which, Borrower has aciual knowladge’ # Borrower leamns, or ks notifled by any governmental or

any removal or of ous Subsiance affecting the Property is

s n accordancs with Environmental Layy.

- £8.Us60 Inthis parg & Cus” arg those substances defined as toxic or hazardous

-substances by Envirormen 1 H fm;swmgsutgtanc;és:;gascﬁna,'klerosene, other dammable ortoxle
petroleum piodicts, toxie Ppesiichdes and harbicides, volatila solvents, materials comaining asbesios or formaldehyds,’

and radloactive materlalg, A3 used In this paragraph 20; ‘Ervironmental Law® means faderat laws and laws of the

*Jurisd lction where ths Propeity is located that relate to hoalth safety or environmental proteciion.
NN UNIFORH GOVENANT; and Lendar fuithor covenant and gree s follows:

regulatory autharity, that
nacessary, Borro

; Remé&iss,ﬁ,éad&? shail give aotice foliowing Borower's

Ch of any covenant or agrsament iniftls Seourity Instrument (but not prior i acesleration under paragraph
‘17.unless applicebie law provides otherwige), “The nictie shal! specify: (o) the defauli: (b) the aclion required to
cura the default; (c) a date, ot less than 30'days fromi the date the netics v given te Bomower, by which the i
defaull must be cured; and } ﬁg:ggm,ihefﬂgfﬁaﬁ asor befora the date o ' i

5

r.dsiense of Borrowsr to
1.0F the dats speet he notics; Lenderstlts o
acured by this Security Instrument without 1 rihier nd any
dies permitied by spplicable low, Lender shall be entitfed 4 expansas incurred in pursuing
ywiddd in this regraph 21, ncluding, R ot Bralted (o, reasonable atlomeys’ feos and costs of

DCCUNENCs of an eve
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s law, Afiert
el R
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i under the terms designated in the

ternilnes. Trusies may posipans sste of sl o
g 180y previously achedided sale.
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7 comner o ¢ said

COND ADDITION 7O EAST HILLS ESTATES,
ifi the; Cmmty Cierk of Kiamath -

5 Q; the following desmb&d. real gert%; ate AKIamath Ccun Oxe on bsm
g%mon of Lot 28, Block 3; TRACT NO. 1120, 'SEC@ND AE}DHI{) 1O AST HLLS
TATES and mem partxcaiaﬂy descnbed as fcﬂems g

?Begmnmc at a fgmt whlch 15 %utﬁ\ 00 degre 5 21 05", Last i24 32 ieei from the Ncrt}mest

, Block 3 lhsncv continuing South 00 devraﬁs =17 05" East, 260.83

~feet to the Southwest camsr of said: Lot 28;. thence North 84 degrees 22' 25" Fast, 506.26

. feet to the Northerly beginning of the. Cul-de-sac of Kimberly Couﬁ thence North 29

| degrees 56' 32" East:110. 00 feet, thence Nerth 47 de rees Sh 007 West, 159.49 festto the

" Southeast cornet of Lot 3, Block 3. TRACT N 103, EAST HILLS ESTATES; thence along the
"'Southerly ling of said TRACT NO. 1103; Nafﬂa 48 degrees 437 36" West, 130 3% fect; West
/136,65 feet; South 24 degrees 49° 43" Wes;: £5.03 feet to the most Scutheriy comer of Lot
1, Eloclr 3 Of said TRAC NO. 1103 the'me ‘?ve.st 17171 feet o me point of beginning.

XCEP’T“KNG THEREFKOM a tract Of iansi sxtuaieci' m Lot 28 Biock 3of TRACT NO. 1120,

- .t SECOND ADDITION TO EAST HILLS ESTATES, 2 sub{imsmn located in the NEL/4 of

Section 1, Township 3% South, Range 9 East of the Wzi!amgtte Menﬁian, Mama&h County,
‘Grsgon, bemg mcn. pamcuiaﬂy d&scnbed as followss v ;
Begmmnfg ata 1/2 iron pin on the West line of said Lot 23 fmm whxc‘a the hor&hwesz

of said Lot 28 bears North 00 degress 211°05" West 124.32 feet; thence South G0
11057 East'on said West line, 100, () fest to a7 1/2" iron pin; ‘thence South 89
» 10:80 fe 27 ying the 1 00 degrees 217 057 West
: ‘West 110.60° xﬁﬂii@lh‘*




RA , &m day o Jnu; 1997 andls
morated imto.and 5 toan d. q.‘!'d supplement zhe Mongage, Deed of Trust of Secum‘y .
“Secur“sy lnstmmeﬁt") a? ‘tha samg ;igata given bythe undersigned (the “Borower™ to seoure
djustable | Rate Note (the “Ne‘e)m 'SG‘.}TH \?ALLEY EﬁﬁK TRUST St}llzu VALLC‘! :
ANK- & TRGST ) e : (ha
Le'xder") of the Same-

'NB’?E LQNTNE*&S PROVISIONS ALLUWIN ~CHA’$GES N TE'iE iNT“RESf
RATE AND THE MONTHLY PAYE THE E\EGTE LIMSITS THE AMOUNT. THE .
BSRRQWEE’S INTERESTRATE CAR uE Ki'i' Aﬁ'\f QﬁE TEME ANE THE Mm%ﬂﬁ?ﬁ n

THE ﬁﬁﬁﬁ%‘éﬁﬁ M!QST’FA

., 1998 and on that day.
' ge is ca.!ed e Changa Date.”

; the fisst.Change Date, 18 Wi ased. en an Indax. Tha. “index’ is the
weekly average. vield on:Unite T uriles. adju sted to'a constant maturlty. ‘of 1 year, as
* made available by the Fe al Rese st recent index tigure avaliabaa as of the date 45
days afors each Changeal inde

it the index.is: lablg, the haase a oW, inx:iex which is baeed upon:
camparab!e information: The? | ;

\E;) Caicuigtion ot ch&ﬁg : :
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