.. The grantor is

T

o ]
, and whose

: x{“Lﬁnder") Bemc-we' owes Lender the pnm:mal sm of
1xty w0 and 50/100
" Dollars (U.5.§  31.162.50
-this Secunﬁy Instrument (* Ncm'), which prom(k:s for’
/ment: on ... August 1. 2012 .
1T Enstrummt SQ'-IH'CS 1+] Lendcr.)(a) th» re')aymanmf the de »euden{:ed by the Mote, with interest, and all rene.v'da,
extmsmno and: modxficatmns of the the' & payment ther-sums,, with interest, advanced under paragraph 7 1o
f 1 r and: (¢) rormance of Borrower’s covenants and agreements under this
ocably grants and conveys to Trustes, in trust, with power of
Klamath.. - Sz gt e County  Oregon:

.1 [Soeen, Cityl,




- 19 ! 3
TH(S SECUR]TY INSTRUMENT combzn3° umform covenants fur nauona} use zmd non- umform covanams witht }mztﬂd
: »fvanauons by Ju.isdxctmn 10 constitute a uniforn security i instrigment covering real property.
L "UNIFORM COVENANTS. Borrower and ‘Lender covenant and agree as follows:
i B Payment of Principal and Interest;. }’renaymeﬂt and Late Charges. Borrower shail pmmpti} pay when due ﬁ::e
principal of and interest on the debt evxdenced by the Note ‘and; any prepayment and late charges due under the Note.
2. Fusds for Taxes and Insurance. Snb;cx; to agphcable law or to a written waiver by Leader, Borrower shall pay to
th_e day: monthly, paymf'ms are»cme under the Note; un'il ihs Note is paid in full,'a sum ("Funds®) for: (2) yealy 1axes
and asses.smems ‘which may attain priority. over this'$ ur’ty Instmmem as a Hen on the Property; (b) yearly leaschold payments
- ot ground tents on the Propeity, if any; (c) yearly: hazard or pm,)srty insurance premiums; (d) yearly flood insurance preminms,
- if-any; (&) yearly; mortgage: insurance; premxums Af any;.and 4f}umy sums. payab!e by Borrower to Lendsr, in accordance with
the proyisions. of: -paragraph €, in’ Leu of the payment ef mortgage’insurance premiums. These items are called "Escrow ltems.”
Lender;may, “at:any. tine; cotlect, and hoid :Fundsin an:amount; not to. exceed: the, maximum amount a Jender for a federally
related niortgage loan. may tequire-for- Borrower's ‘25CIOW, aciount: under; the federal Real Estate Sgtilement Procedures Act of .
1974.8s amended from time to, time, ; 12 U.8.C. Sﬂcuon 2601 etseq. (" RESPA"), uniess another law that applies to the Funds
sets & Ie.'.ser amount. If:so0,:. Lendﬁr may, at any mne, collect:: and hold Funds in, an.amount not to exceed the iesser amount.
Lender raay estxmate the amount of Funds due on the basis of currem data and reasomble estimates of expenditures of future
"Escro ,Jtcms or otherwise in accordanoe with applxcable law.- T
ST > Funds shall be held in an institution ‘whose deposus are msured by a federal agency, instrumentality, or entity
(mcludmg Lender; if Lender is such ani institution) ¢ ot in any Fedbral ‘Home ‘Loan Bank. Lender shall apply the Funds to pay the
- Escrow. lzemns. Lender may.not chatge Bon:ower for holding and applymg the Funds, annually analyzing the escrow account, or
i ve-lfymg, the Escrow ftems, un!eas Lender pays’ Borrower m'ez‘est on the Funds and applicable law permits Lender to make such
- a charge: -However, Leﬂder [nay require Borrower (o pay -2, orz-time charge for an independent real estate tax reporting service
used by ‘Lender in connection w:th thxs Joan, unl&ss apphcablﬂ }aw provxd.,s otherwise. Unless an agreement is made or
apnixcable law requires inferest to e pald Lender shall not be: reqmred 10 pay Borrower any interest or earnings on the Funds.
- Borrower. a.ud Lender may. a,;ree in writing, however, that mlerest shail be paid on the Funds. Lender shall give to Borrower,
© without: a:harge, an annual ax,coummg of the Funds, showing ‘credits and debits to the Funds and the purpose for which each

Ci . debxt 1o the Funds was made The Funds are pladged as addmcmal “security for zll sums secured by this Security Instrument.

If the: Funds held by Lende xceed the aripunts permi < to.be held by applicable law, Lender shall account to Borrower

- for the excess Funds in accordénca with the reqmrements of @phcable law.: If the arnount of the Funds held by Lender at any
« " timeis mot sufficient to pay the E.scrow Tteins when due, Lender may so notify Borrwer in writing, and, in such case Borrower

shall § pay to Lender the. amount ‘necessary. 10 minke. up the dehcxmcy Borrower shail make up the deﬁqency in no more then
twelve momhly payments, at Lerder’s sole discretion. H

" 'Upon payment in full of a1l sums secured by this Sect.nw instmmem Lender shall prompily refund to Borrower any
Funds held by Lender. If, upder, paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale
of the Property,-shall apply .my Funds held by nder at the ame eracqmsmon or sale as a credit a:,‘unst the sums secured by
this’ Sectirity-Instrument:

-~ 3. Appheatmn of K’aymems. Unless applu,able Iaw prov xdas oth‘-rwwe all paymems recelved by Lender under paragraphs

1 and 2,shall:be applied;. first, to any prepayment: charges due utider the Note; second, to amounts payzble under paragraph 2;
. ﬁum 1o interest due; fourth; to pmmpa] due; and last, to any,. late charges due under the Note.

o ';Charg&s' Liens Borrower shall pay all takes, assessments, charges, fines and m‘poqncns attributable to the Proparly
whs(,h Hiay: attain; prmmy over this Security Instrument, and !mseho]d payments. or grovnd rents, if any. Borrower shall pay
: ahesv obhgauons in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
1o the person owed payrment, Borrower shall prompily furnishito Lender 2l notices of amounis to be paid under this paragraph,

< 1f Borrawer makes these payments dxrectly, Borower shall pmmpﬂy furnish to Lender receipts evidencing the payments.
. Bomrower shall promptly discharge &ny lien which has pnomy over this Security Instrament unless Borrower: {2) agrees in
writing 1o the paymcm of the obhgancn secured. by ‘the lien in' 2 Inapner acceptable to Lender; (b) contests in good faith the lien
by, oridefends agaipst enforcemem of tHe Heni in, legal pmcwimgs which in the Lender’s opinion operalz to prevent the
enfsmeruem of the fien: or (©) sscures from the| hmder of the lien an agreement satisfactory to Lender subordinating the fien to
ftthESwmty lnsmnne—u If. Lendcr determines th any part of e Property i’ subject to a lien which may. aitain prierity over
sty Insm: it Leudex may nge Esmf wer a aax.ce uianufymg the ixen Borrower shill satisfy the lien of aake one of

forth b _




f 1ot then due rhe 30 day permd wzl! begm when the notzcﬁ is given.
(3 Bonow ; qghcnvxt_ce fagree in wiitis

I t and reinsiate, 'ded parao' : ph 18 B ing-t the' acnon or omccedmg o bc dlsrmss,d with & 'uimg
that, in, Lender’s gooﬂ’faith* determination, precludes” forfeiture: of‘the Borrower’s interest in the Property or other material
. ;msga:zm nt ‘of the. Jlien created by:. tlns Secumy Instrumerit; or. Lender’s security .interest. Borrower shall also be in default if

I Barmwer, dumg the loan apwhcanon process;gave maienaﬂy false or inaccurate information or staterments to Lender (or failed

endér wuh any matenal mformatmn) in’ gonne tid wzth the lozm cvxde'sced by the Nole mc}udmg, but not hmxtcd

, i ;
7. Protectlon of Lender’s,mghis in the. ?L*operty. if,Borrower fails 10 perfoxm the covenants and agreements contained in
-':thxs uSCU‘lty Instrument ‘OF there is:a legal pruﬂecdmg thd! may SIgmﬁcantly affect Leader’s nghts in the Pmpcrty (such as a

. Wlnstrument“ Borrower sh x!l pay the. prﬁmmms tequxred a0 amtam the. mongac,e insurance in effect. If, for any reason, the
< mioTt{jage-insurance. coverage requxred by Lender lapses er ceases to be in effect, Borrower shall pay the premiums required to
- ootam coverage substanually eqmvaleut to dre mongaoe msmance prevmu;!y iP eﬁ’ect aa wst substantia iy equwdem o 5%36:




- giveit effect without the c

L R2Z?Y
Age Insurance coverage {in the Bnount mad fer the pericd -
-2pain becomes avatlable and is oblained. Borvewer shall pay”
-t provide #'loss Teserve, Juntil therequirement for moenpage. -
{ o Lender or applicable faw. - s el
upon and inspections of the Property. Lender shall give’
onsble cause for the inspestion. - o
damiages, direct or consequestial’ in connediion with ‘any .
‘conveyance in lieu of condemmnation, are hiereby assigned and

the event.of a fotal taking be applied to the sums secured by this Security Instrument, .
OF.not then due, with, any. excess paid, 1o Borrower, 1 the event of a partial taking of the Property in .which the fair
_-murkef. Value of the Property immediately before the taking i equal to or greater than the amount of the sums secureéd by this
SQ&Hﬂ!y/Iﬂstmmgpt immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this "Security Instrument” shail be tediiced by the ! amoutit ‘of the' proceeds-muitiplied by the following fraction: (a) the total *
artoutit of the Sutns secured immedidrely’ bafore the taking,! divided<by- (b): the fair market value of the Property immediarely
anee ghall be paid to Borrower. “the event of -4-partial taking of the Property in. which the fair
'ty immediately before the taking is less than the amount of the sums secured immediately hefore the
i i witiess applicable law, otherwise provides, the proceeds shalf
iied to. ums secured by this' S Instrument ot the sums are then dus, ‘ ‘
If the Property is abandoried by Berrower, or if; after siotice by Lender to Borrower that the condemnor offers to make an
r settle aclaim’ for ‘damages” Borrower-fiils to ‘réspond 'to’ Lénder ‘within 30 days afier the date the notice is given,
Lender is authorized to collect and dpply the ploceeds, arits option, ‘either to restoration or repair of the Property or to the sums.
securect by this Security Instrument; whether oractthen due.d vos D o 0T
Unless. Lender and- Borrower ;o;herw_isf;.'agr;eqzingwr:igigg;}any;application of proceeds 1o principal shall not extend or
postpolie the due date of the monthly payments Teferred 1o in pamagraphs. 1 and 2 or change the amount of such payments,
... 11, Borrower No'the;ﬁfs;’e‘d;,li‘}okﬁemfa{‘ ¢ By Lender Not a Waiver. Extension of the time for payment or modification

this Secu ty Ing ot ran by Lender to any successor in interest of Borrower shali ™

-proceedings!against any’ successor in'interest: o¢ refiizs to extend time for payment or otherwise modify amortization .

not'operaie 1o release the Liability. of thie original Horrower or Borrower's successors in inferest, Lender shall not be regquired to

: ;ot‘;ffshc:;snmsisecurciby‘ thisﬁecuri\tyslnstmmeﬁt_abysreasqn';o_f tany demond: made by the original Borrower or Borrower's :
| SuCCessors. in mgerest.:gAny_-forbearancevby.-Lexide . inexerciiing any:right or remedy shall not be z waiver of or preciude the

ts¢.of any right or remedy. . L o e L D A S
Successors and Assigns Bound Joint; ang’ 74l Liability; Co-sipners, The covenants and agreements of this

cirity Instriment’ shail bind ‘and benefit ‘the’ successors’ and assigns of Lender' and’ Borrower, subject to the provisions of
- paragraph 17. Borrower's ‘covenants afd ‘agreements: shall be joint and several.” Any Borrower whe co-signs this Security
- Instruimient but’doss' not execute ‘thie Note!: (ay s co-signing ithis Security- Instrument ouly 1o morigage, grant aad convey that
Borrower’s interestiin the Property: under. the {erms-of this Sicurity Instrument; (b) is not personaily obligated to pay the sums
secured by this Security Instrument;. ang (¢} #grees: that Lender. and any other Borrower may agree.to extend, modify, forbear or
make ary accommodations vrith regard ¢ Secutity. Instrument or the Note without that Borrower's consent.
- 13, Loan Charges. If the foan’ - this. Instrument is subject to a law which sets maximum loan charges,
and that law is finally interp ‘so’that the interest’or other Itan’ charges eollected or 1o be collected in connection with the -
“loan’éxcead the permitted firits, ‘then:’ (a) any such'loan chaige vhalt be reduced by the amount necessary to reduce the charge
to the ‘permitfed lintit;: and (b):any sums already. collected froms Borrowet: which exceeded permitted limits will be refunded to-
Borrowe .Leﬁdgr,mayegchms:.atpzina_ke this ‘refund by reducing the ‘priricipal ‘owed under the Note or by making a direct
payment: to Borrower. i€ 2, refind reduces principal,. the; reduction will, be. treated as.a partial prepayment withour any
prepayment charge under LI A e L
o Notives, An & for in thig Security Instrument shall be given by delivering it or by mailing
: ) nless applicable law 1equites 3f anothier metliod. The notice shal} bo tirected o the Property Address
‘or any other addréss’ Botrower designates by ‘notice to Lendér. Any notice to Lerider shail ‘oe piven hy finst class mail w0
Lender’s! address ‘Stated: herein or-any -other addresy L der designates ‘by notice: 1o Borrower.- Any niotice provided for in this
Security. Instrument shall be deemed 1o have been:given to Borrower.or Lender when given as provided in this paragraph. A
;.lg,wis;-(;qvextzﬁng~Law;;;3evcrsbiiity. “This;; Security . Instrument .shall. be .govemned- by federal law and the law of the
Jurisdiciion.in which the Property is located. In the event that sy provision or clause of this Security Instrumest or the Note
~ conflicts applicable law, such conflict shall not affect otlier provisions of this Security Instrament or the Note which can be
i ‘the conflicting provision. To this end the!provisions of this Security Instroment and the Note are deelared

-1

- to'be severable. s : B . ,
: 16, Borrewer's Copy: Borrower shall:be ziven one conformed copy of the Nete and of this Socurity Instramens.. :
iTtansfgrzcﬂithg’Pmperty «or & Beneficial Interest ini- Birrower. If ali orany part of the Propéeriy or any interest in it
ransferred {or if a beneficial interest.in Borrower, is sold or transferred and Borrower is not 2 natural person} without
end ricr writlen consent, .Lender may,. at i i quire immediate, payment in full of 2}l sums secured by this
Security Instrument. However, this ption shall 1 by Lender if exercise is prohibited by federsd law as of the date
of this Security instrument. : LT AT Bmnp e Eo ‘ :
"I Lbnder exercises: this optisn, Lefider shell give’ Borrowsr riotice of decelération. The notice shall provide a peried of not
4 30: days frotn the date: the: notice: is: deliveredor ‘maileds within which. Borrower must pay all sums secured by this
i nt. I Borrower fails to pay these §3ms prior.lo the expiration of this period; Lender may invoke any remedics -
T ithou i eniand:-on Bo e .

with




L RERYs
fiain’ conditions,  Borrower shall have the right 10 have -
iine prior-to- the earlier of:-(2).5 days (or such other period as © - 0
Property. putsuant to any. power of sale ‘comtained in this o
reingh isity Instrument. Thoss conditions are that Borrower: () pays
ender all s ; , er. this Seciirity nstrument and the Note as if no acceleration had occurred; (b)
-cures any default of :any,ogh’«:rfeovénamys or agteements; (c) pay ‘all expenses incurred in enforcing this Security Instrument,
- including; but not limited to,: Teasonabic atormeys’ fees;.:nd (d) takes such action as Lender may: reasonably require 1o assure
- that the lien of this Security Instrument; ‘Lezder’s rights-in the' Property and Borrower’s obligation to pay the sums secured by
this’ ;Security Instrument -shall continue urichanged.” Upon  reinstatement by Borrower, this Security Instrument and the
obligations secured hereby ‘shall remain fully efféctive as if no acceleration hiad occurred. However, this right to reinstate shall
not-apply in the case of acceleration under patagraph 17, . -
<119, Sale of Note; Change of. Loan Se The:Note or a partial interest in the Note (together with this Security
- Instniment) may be sold 1 prios noti ) A sale may result in a change in the entity (known
a5 the "Loan Servicer”) s monthly 2f3 due vader the Note and this Security Instrument. There also may be ong
or-more changes of the Loan Vervicer unrelated to a sale of the Note: If there is a change of the Loan Servicer, Borrower will be
given written notica of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other
information required by applicable law. 2 L
- 20, Hazardous Substances.. Borrower:shall not cause or permit the presence, use, disposal, storage; or release of any
" Hazardous Substances on or in the Property. Borrower . shall not do,-nor aliow_anyone else to do, anything affecting the
Property-that is in violation of any. Environniental Law. The preceding two sentences shall not apply to the presence, use, or
storage ont the Property. giﬁmaﬂ;qmzi&iesq&ﬁaﬁzg{gqus Substances that are generally recogrized to be appropriate to normal
. T ! ;

residential uses{ahd T, maiptenamce BEANERESenytt _
Borrower Shalj- mpﬂ;}&ﬁiﬁ‘?-’zﬁ@ﬁé j notice of any investigation, claim, demand, lawsuit or other action by any

s

governimental of regtlatory gy ptivate Bl involving the Property and any Hazardous Substance or Environmental Law
of which BorrowerifiZsadn al Enowiedesdt! dirower learns, or.is notified by-any governmental or regulatory autherity, that
any removal or pthei Yeinediation of. any. Hazardous ‘Stibstance affecting the Property is necessary, Borrower shalf promply take

. ;all.necessary remédial actions in accordance with Environmental Law., -

UUAS used i this_paragraph, 20, "H azardous’ Substances! are those substances defined as toxic or hazardous substances by
onmental Law and the, following ‘substances: - gasoline, . kerosene, other flammabls or toxic petroleum products, toxic
ides and b ides, volatile-solvents, materials contairing asbestos or formaldehyde, and radioactive materials. As used in

"1this paragraph s20,’ff-'Environrx;ex;tai'La‘s/,.'?r’jmezms‘ federal laws”20d:Jaws ‘of ‘the jurisdiction where the Property is located that

relate to health, safety or envirorimental protection, ;
ST NONfUNIFORM,COVEN’ANT&-:Borrower_and Lender further covenant and agree as follows:

L 2L Acceléi‘étium;'kemeiii@;‘Le‘n‘der shall give notice to Borrower prior to acceleration following Borrewer's breach
of ény;mvengnt:gr agrecment jn this Sectrity Instrument (but not prior to acceleration under paragraph 17 unless
*applicsible law provides otherwise). The notice shall specifyr. “(a) the default; {b} the action required to cure the default;

(c) a date, not less than 38 days frem the dite the notice is given.to Borrower, by which the default must be cured; angd
(d) that failure to cure the default on or before:the date specified in the notice may resulit in seceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shali further inform Borrower of the righi to
- reinstate after .acceleration and the-right-to-bring a court action to assert-the non-existence of a default or any sther
defense of Borrower %o aceeleration and sale. IF the defnuls is not cured on or before the date specified in the notice,
.. Lender, at its option; may require immediate payment in full of all sums secured by this Security Instrument without
». further demand and may inveke the power of sale and any other remedies permitted by appliceble law. "Lender shall be
entitled to collect all expenses incurred in puisuing the remredies provided i this parograph 21, including, but not Himited
to, Teasonable attorneys’ fees and costs of titleevidence, UL i R
If Lender invokes the power of sale, Lender shall execute or cause Trustee to ex
“occurrence of an event of default and of Lender’s | s he
~be recorded in-each county in which any pari of the Property is located. Lender or Trustee shall give notice of sale in the
manner. preseribed by applicable law to Borrower and to ather persons prsscribed by enplicable law. After the fime
required %y applicab_lg law, Trustee, without demand on Bon‘qwer,*shaﬂ:seg the Properly at public anciion to the highest
~‘bidder at the time and place and under the terms designated in the netice of sale in one or more parcels and in any ordeyr
« 'Trustee determines: Trustee may postpone sale of 28l or any parcel of the Property by public announcement at the time
- and place of any previously schieduled sale. Lender or its disignee may purchase the Property at any sale.

. Trustee shali deliver to the purchaser Trustee’s deed conveying the Property without any coveran: or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein, Trustee shall apply the proceeds of the sale in the following order: {2} io 2l expenses of the sale, including, bux
not Himited to, rensonabls Trustee’s and atterneys’ fees; (@) to ali sums secured by this Security Instrument; ang ey any
excess to the person or persons legally entitled to it. P : g :

- "225Reconveyance. . Upon payment ‘of all’ sums ‘secured: ty this Security Instrument, Lender shall request Trustee to

reconvey; the: Property and shall surrender this iSecurity Insitment sad all notes evidencing. debt secured by this' Security

Instramznt 15 Trastee. Trustee shall reconvey the CpeY thout warranty and without charge 20 the parson or persons legally
‘104t Suth . 0f persons shall pay-an wdztion coe e

. Lender may, fronitime to smeyCremove-Trustes and appeint a successor trustee 1o zny Trustee

operty,. the suctessor toe shall sucesed to all the title, power and duties

ote/ Sattomeys” fees” shall include 2ry avoTReys”
S S peanag gm0

o




If one or more: ders axf* exccuwd bv Bormwer and recorded together with this

cf rporated into and shall-amend and supplement
5t Im;t:u'mem as if the nder(s) we:e a pn:t of zhls wcumy E'zslrumcm

D m‘xfémﬂy Rider
Biweekly Pavment Rider.
s gme’ntz,Rider -4 Second Home Rider
Ozher(s) [specxfy] REESE BRI e e

‘County ;s"
B pervcna}iy a;)peased thc abov.. n_

Form 3058 8/90




. EXHIBIT A’
“LEGAL DESCRIPTION

A tmact of lend situated in the SE 1/4 of the NW 1/4 of Section 29, Township 39 South,
- Range 11 East of the Willametts Meridian, Klamath County, Oregon, more particularly
. d¢$¢nbedva'sjfollows: e S HR Ty

| Beginning at a point on the West line of the said SE 1/4 of the NW 1/4, said point being
- South 89 degrees 53’ 36" East 1319.48 feet and North 00 degrees 17’ 46” East 115.59 Test
- the West comer of said Section 29; thence North 00 degrees 17" 46" East along the
ing o [ the SE 1/4 of the NV 1/4 75.72 feet; - thence North 48 degrees 26' 22” East
thence South'41. degrees 337 337 East 128.54 feet; thence South 16 degrees
3.1% feet; thence South 73 degrees 207 207 West 937.96 feet to the point of
OGETHER WITH and subjectito 260 foot easement for ingress and egress as shown

Map No. 3579 as recorded in Klamath County Strveors Office.

e _Q5en day
B M.y and duly recorded in Vol, —MEE

Page. 22271 = . -
" f,{B«cﬂiﬁ‘mﬁ G. Letsgh, County Clerk,
dAlt. Kdaes

.,‘;i»




