FHA Case No.

431-3152937 703

chlsorgamzer' and existing under the laws of THE s'r*ms OF CM.IFORNIA ., acd
L whose address is P 0. SOX 5137 DI'& MOINES, IIL 5330651.:7 :

("Lendcx") Bcrrévser owes Lender ihe principal sum of

K E: :GH'rY ONE T:IOU‘SAND EIGH"‘Y Form AHD 00 11()0

+." Dollars (1.8, S**’**&l 084.00 ).

R T]us debt is evxdenced by Borrower s nete dated !he ‘same- date 23 his - Security Insmxm‘.m ("Note"), which
s prov:des for monthly payments, with the full debs, if not pad earlier, due and payable on AUGUST 01, 2027

; G . This Secumy Insn'umem secures 0. Lender: (a) the repayment of the debt evidenced by the

Note thh in erest and I renewals, extensions and n ﬁf.:a:xons of the Note; (b) the payment of all other sums,

th ;nzeryst, advancc(luaderparagraph 7_to pratect the 'uzx’y of ﬁus Secunty Instrument; and (c) the performance




B

f Borrower’s cdvemigts:_apd:agregment:; under. this Security Instrument and the Note. For this purpose, Borrower
evocably grants and conveys to the Trustee, in trust, with power of sale, the following described property located
O A e R G LT County, Oregon:
JOMMERS PARK, ACCORDING 1O THE OFFICIAL' PLAT THEREOF ON FILE IN THE

INTY, OREGOND

- THIS IS A PURCHASH MONEY SECURTTY INSIRUMENT. TAX STATEMENTS SHOULD BE SENT TO:
« NORWEST MORTGAGE INC., P.O. BOX 5137, ‘DRS ‘MOINES, IA 503065137

: .,w;:hi"'ch has the address of 3359 kasrt)n‘javmmg,"?r‘rmifﬁ FALLS : [Strees, City],
~Oregon 97603 . - . izip Code] - ("Property Address™);

TOGETHER WhTH alt the,impro’vemex?ts £ow or: hereafter ‘erected on -the property, and all easements,
appurtenances and ‘ﬁxtur'é;s *now . or hereafter a part of the property. All replacements and additions shall also be
covered by this Security Tnstrument. All of the foregoiny is referred to in this Security Instrument as the "Property.”

... BORROWER COVENANTS that Borrower is lawrully, seized of the estate hereby conveyed and has the right to
" grant and convey.thé Property and that the Property is unescumbered, except for encumbrances of record, Borrower
.- warrants - and : will defend “generally the - title 1o the Property: againist all ‘claims . and demands, - subject to any
- encumbrances of record, T s
- THIS SECURITY INSTRUMENT combines uniforni covenants for ‘national use and non-uniform covenants
. with limited variations by jurisdiction to constitute a uniformn security instrument covering real property.

Boi'rpWer and Lenider boVergan; and agree asifdllowsi: R
UNIFORM COVENANTS, - o ‘

-1, Payment of I’ain‘cipal,,vinterest,‘and Late Charge. Borrower shall pay when due the principal of, and
int:rest on, the debt evidenced by. the Note and late chargies due under the Note. ’

" 2, Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall include in each monthly
payment, together with the principal and.interest as set forth'in the Note and any late charges, a sum for (a) taxes and
".'special assessments levied -or to-be levied against the ‘Property, (b) leasehold payments or ground rents on the
Property, and (c) premiums for insurance required under paragraph 4. In any year in which the Lender must pay a
.mortgage insurance premium to_the Secretary of Housitg and Urban Development ("Secretary™), or in any year in

which such premium would have been required if Lender still held the Security Instrument, each monthly payment
shall also include either: (i) a sum for the snnual mortgage insurance premium to be paid by Lender to the Secretary,
_or {ii) a monthly charge instead of a mortgage insurance premium if this Security Instrument is heid by the Secretary,
in 4 reasonable amount tobe determined by the Secretary. - Except for the monthly charge by the Secretary, these
iter1s are called "Eserow Items" and the sums paid to Lender are called "Escrow Funds.®
. -Lender may, at any time, coliect and hold amounts for Escrow Items in an aggregate amount not to exceed the
~maximum amount that may be required for Borrower’s escrow sccount under the Real Estate Settlement Procedures
“Actiof 197412 U.€ 601 er seq. and implementing regulations, 24 CFR Part 3500, as they may be
¢  time ept: the hion or reserve permitted by RESPA for unanticipated
wer's payiients are gvailable in the account may not be based on




RS04

|7 If the amounts held by Lender for Escrow Items éxeeed the amounts permitied to be held by RESPA, Lender
* shall account to Borrower for tlie excess finds as required by RESPA. 1f the amounis of funds held by Lender at any
. tinye are Dot sufficient to pay, the Escrow Tteras when Lesider raay notify the Borrower and require Borrower to
" make up the shortage as permittéd by RESPA. "~ £ O ,
" 'The Escrow Funds ire pledged as additional security for all sums secured by this Security lostrument. If
Brrower tenders to Lender the full payment of all such’ sums; Borrower’s account shall be credited with the balance
remaining for ail installment items (a), (b), and (¢) and any mortgage insurance premium installment that Lender has
knc}t become obligated to pay to the Secretary, and Lender shall promptly refund any excess funds to Borrower.
- Inimediately prior to 2 foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be
' credited with any: balance <emaining for all installments for items (a), (b), and (¢). -
3. Application of Payments. All payments under ‘sarigraphs 1 and 2 shall be applied by Lender as follovs:
: First, to the morigage insurance premitim to be paid by Leader to the Secretary Or 10 the monthly charge by the
" Secretary instead of the monthly mortgage insurance premitim; )

‘Second, to any. taxes, special®assessiments, leaschold payments OF ground rents, and fire, flood and other hazard
urance premiums, as required; e R ‘
Third, to interest due under the Note; s
‘Fourth; to amertization of the principal of the Note; znd
Fifth, to late charges due under the Note. LR . :

i . 4. Fire, Flood and Other Hazard Insurance, Borrower shall insure all improvemeats on the Property, whether
now in existence or subsequently erected, against any hazards, casualties, and contingencies, including fire, for which
Léender'requiresbinsuran,c’e.'T}xis insurance shall be mmaintained in the amounts, and for the periods that Lender
rzquires. Borrower shall also insure all: improvements on the: Property, whether now in existence or subsequently
erected, against loss by floods to the extent required by the Secretary. All insurance shall be carried with companies
approved by Lender. The insurance policies and any ronewals shall be heid by Lender and shall include loss payable
¢clauses in favor of, and in'a form acceptable 1o, Lender. ‘ -

: In the event of loss. Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not
made promptly by Borrower. Each insurance company concerned is hereby authorized and directed to make payment
for such loss directly to Lender, -instead ‘of to Borrower and to Lender jointly. All or any part of the insurance
proceeds may be applied by Lender, at its option, eithier ‘(a) to the reduction of the indebtedness under the Note and
this Security Tnstrument; first to any delinquent amouts applied in the order in paragraph 3, and then to prepayraent

- of principal, or (b) to the restoration or repair of the damaged Property. Any application of the proceeds to the

 principat shall not extend or postpone the due:date of the monthly payments which are referred to in paragraph 2, or
 change the amount of such payments. Any €xcess instirance proceeds over an amount required to pay all outstanding
- indebtedness under tie Mote and this Security Instrument shall be paid to the entity legally entitled thereto.

: the svent of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes

~the saziebtedness, all right, title and interest of Borrower in and to insurance policies in force shall pass to the

- purchaser., “ : ol . .

o8, Qm:pé}ﬁcy; Preservation, Maintenance and Protection of the Property; Borrower's Loan Application;

* iLeaseholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty

‘days after the execution of this Security Instrument (or within sixty days of a later sale or transfer of the Property)

‘and shall continue 10 occupy- the Property. as Borrower’s principal residence for at least ong year after the date of
- occupancy, unless Lender determines that requirement will cazse undue hardship for Borrower, or unless extenuating
{circumstances exist which- are. beyond Borrower’s; control. Bortower shall notify Lender of any extenuating

circumstances. ‘Bo owér shall not comunit waste or desiroy, damage of substantially change the Property or allow the

‘Property to deteriorate, reasonable wear and tear excepiod. Lender may inspect the Property if the Property is vacant
abandoned or the foan i in default. Lende te reasonable action to protect and preserve such vacant of
; e ‘ BN :.j" % A“_; i LR S )




. mxonmnon) in cﬁnm,cuon with_ the lozn cvxdenced by Ehe Nou,. including, but not hr'med to, represema*icns
f umcemmg Borrower’s occupancy of the P:o;cerly asi ' principal residence. If this-Security Instrument is on a
leasehold, Borrower shall comply with the provisions of the lease. If Borrower acquires fee title to the Property, the
{¢asehiold and fee title shall not be merged uniess: Lender agrees to the merger in writing.

C 6 Copﬂemnatmn. The procecds of any award or claim for damages, direct or consequential, in connection with |
any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are

hereby assigned and shall be paid tc Lendex to the extent of the full amount of the indebtedness that remains unpaid
wader the Note and this uecunty Instrument.. Lender shall apply such proceeds to the reduction of the indebtedness
under the Note and this Security Instrument; first to _any delinquent amounts applied in the order provided in
paragraph 3, and then to prepayment of principal. Any application of the proceeds to the principal shall not extend or
postpone the due date of the monthly paymeuts, which are referred to in paragraph 2, or change the amount of such
paymenis.  Any excess procceds over ar amount required to pay all outstanding indebtcdness under the Note and this
Security Instrument shall be paid to the entity legally ertitled thereio.
", 7. Charges to Berrower and Proteciion of Lender’s Rights in the Property Borrower shall pay all
govemmental or mumcxpai charges, fines and impositions t that are not included in paragraph 2. Borrower shall pay
these obligations on timie directly to the entity which is owed the payment. If failure to pay would adversely affect
Lender's interest in - the: ‘Property, - upon Lender S f(.q’u(‘ai Borrewer shall promptiy furnish to Lender rvcexpts
evidencing these paymerats :

If Borrower 7ails to make these pay toents or thc p.:yments reguired by paragraph 2, or fails to perform any other
covenants and agreement.s contained in this Security Instrument, or there is a legal proceeding that may significantly
affect Lender’s rights in the Property (such asa pmceedmg in bankruptcy, for condemnation or to enforce laws or
régulations}, then Lender: may do and pay whatever it necessary to protect the value of the Property and Lender’s
rights in the Property, mcludmg paymernt of taxes, hamd insurance and other jtemns mentioned in paragraph 2.

Any amounts dlsbursed by Lender under this paragraph shail become an additional debt of Borrower and be
secured by this Security Tnstrument. These amounts shall bear interest fron the date of disbursement, at the Note rate,

aud at the option of Lender, shall be unn:edlately due and nayable

1" Borrower shall promptly discharge any lien which has priority over this Security Instrumem unless Borrower:

{a) agrees in writing to the payment of" the obligation secured by the lien in 2 manner acceptable to Lender; (b)
contests in good faith the lien by, or defends agains: enforcement. of the lien in, legal proceedings which in the
Lender’s opinion operate to prevent the enforcemem of the lien; or (c) secures from the holder of the lien an
agreement satisfactory to. Lender subordinating the lisn: ‘to this Security Instrument. If Lender determines that any part
of the Property is sub;ect to a lien which. may atiain prwmy over this Security Instrument, Lender may give Borrower
anotice xdentlfymg thie lizn. Borrower sball sansfy the hc-n or take one or more of the actions set forth above within
10 days of the giving of n,otxce !

‘8. Fees. Lender may collect fees and charges auth ::med by the Secretary.

9, Grounds for Acceleration of Debt. "

(2) Defnuit. Lender may, except as limited by regulations issued by the Secretary, in the case of payment
defaults, requiré immediate paynent in full of al} sums sécured by this Security Instrument if:

(i) Borrower defaults by failing to pay in full any monthly paymeni required by this Security Instrument

priot. to or on the due date of the next monthly payment, or

* (if) Borrower defaults by fmhng, for a penod of thlrtv days to perform any other obligations contained
.- inthis Se:cunty Instrument [
(b) Sale Wmhout Credit Appmml. Lendcr shall, if ner’:m::ed by applicabie law (including Section 341{d)
of the Garn-St.| Germain Depasitory Enesnnxxmx Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior
approval of thc >ecrcmry, requre immedxatepaymm m iutt of 2l sums secured by thxs Security Instrument




(i) All or ps:t of the Propety, eneficial interest in a trust owning all o part of te Prpm, is sold

~ or otherwise transferred (other than by devise or descent), and :
(i) The Property is not occupied:by the ‘purchaser o grantee as his or her principal residence, or the
 purchaser ot grantee does so occupy the Property but his or her credit has not been approved in
‘accotdance with the requirements of the Secrezary. ‘
(c) No Waiver. If circumstances occur that would permit Lender to require immediate payment in full, but
Lender does not require such payments, ‘Lender does not vwaive its rights with respect to subsequent events.
(6) Regulstions of HUD Secretary. In many circumstances regulations issued by the Secretary will limit
Lender’s rights;iin tﬁeica_se of payment defaults; to require immediate payment in full and foreclose if not
paid. This Security Instrument does not autherize acceleration or foreclosure if not permitted by regulations
o of the Secretary’ - . R
* (e) Morigage N;{;ﬁ Insured. Borrower agrees that if this Security Instrument and the Note are not determined
to be eligible for insurance uader the Natioral Housing Act within 60 days from the date hereof, Lender
‘may, ai its option, require immnediate payment in full of all sums secured by this Security lastrument. A
written statement of any authorized agent of the Secretary dated subsequent to 60 days from the date hereof,
: declining to insure this ‘Securiiy - Instrument aad the Note, shall be deemed conclusive proof of such
ineligibility. Notwithstanding the foregoing, this option may not be exercised by Leader when the
" unavailability of insurance is skqlé}y due to Lender’s failure to remit a mortgage insurance premium fo the

. Secretary. . L : .

10, Reinstatement. Borrower has 2 right to be_ reinstated if Lender has required immediate payment in full
because of Borrower’s failure to pay an amount due inder the Note or this Security Instrument. This right applics
even after foreclosure proceedings are:instituted. To reinstate the Security Instrument, Borrower shall terder in a
_lump sum all amounts required to bring Borrowet's zccount current including, to the extent they are obligations of
Borrower under this Security Instrument, foreclosure costs and reasonable and customary atiorneys’ fees and expenses
properly asscciated with the foreclosure proceeding. Upon reinstatement by Borrower, this Security Instrument and
the obligations that it secures shall remain in effect as if Lender had not required immediate payment in full.
- ‘However, -Lender is not -required to permit reinstatement - if: (i) Lender has accepted reinstatement after the
commencement of foreclosure proceedings within two years immediately preceding the commencement of a current
foreclosure proceeding, (i) reinstatement will precI;udc foreclosure on different grounds in the future, or (iiD)
reinstatement will adversely affect the priority of the lien created by this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time of payment or
‘modification of amortization of the sums sécured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successor in

. :imerest. Lender shall not be required fo commence proceedings against any successor in interest or refuse to extend
time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any
‘demand made by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising
any right or remedy shall not be a waiver of or prectude the exercise of any right or remedy.

' 12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agreements
.of this-Security Instrumsnt shall bind and benefit the successors and: assigns of Lender and Borrower, subject to the
‘provisians of paragraph 9(b). Borrower’s covenants and agreements shall be joint and several. Any Borrower who
‘co-signs this Security Instrument but does not execute the Note: () is co-signing this Security Instrument only to

“mottgage, grant and convey that Borrower’s interest in the Property under the terms of this Security Instrument; (b)
is not personally ob gated to:pay the sums secured by this Sccurity Instrument; and (c) agrees that Lender and any

snd, -nicdify, forbeat or make any ccommodations with regard to the terms of this
thout thnt Borrowes's sonsent. >




. g;gﬁg? .

[ % Nﬁﬁcé;. Any Tiotice to Bértpw:kﬂ provided for in this Sccunty Instrument shall be given by delivering it or -

by ‘mailing it by first class mail unless applicable law ‘trequires ise of another method. The noticeshall be dirested to
‘the Property Address or any other addrissBorrower designates by notice'to Lender. Any notice to Lendar shall be

- given by first class mail to Lender’s adidress stated herein or any address Lender designates by notice to Bomower.

- *Any notice provided for in this Security’ Instrument shili be deemed to have been given to Borrower or Lender when

~ given as provided in thisparagraph.” < L . - : ,
a4, Governing Law; Severubility. This Security Instrainent shall be governed by Federal law and the law of

' the jurisdiction in which the ‘Propery is located: In the: event that any provision or clause of this Security Instrument
<1 the Note‘conﬁictsfwittj_.appiié ble law, such conflict shall not affect other provisions of this Security Instrument or

the Note which ‘can be given effect without the' conflicting provision. To this end the provisions of this Security
Tastrument and the Note aré declared to be severable. R :

- 15. Borrower’s Copy. Borrower shall ‘be given one conformed copy of the Note and of this Security
Instrament. L P :

i 16, Hazardous Substances. - Borrower shall not ceuse or permit the presence, use, disposal, storage, or release
of any Hazardous Substances onor in the Property. Borrower shail not do, nor allow anyone clse to do, anything
affecting the Property that is in violation of any Envircnmental Law. The preceding two sentences shall not apply to
the presence, use, or siorage on_the Property of small - quantities of Hazardous Substances that are generally
recognized to be appropriate to normal residential uses and to maintenance of the Property.

" ‘Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action
by any governmental or regulatory agendy or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental

or regulatory authority, that any removal or other remediation of any Hazardous Substances affecting the Property is

. -hecessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law,

' . As used in' this paragraph’ 16, "Hazardous Substances” are those substarices defined as toxic or. hazardous
substances by Envirc»nmém_él;‘l.aw and the following substances: gasoline, kerosene, other flammable or toxic
petrolenm products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde,
and radioactive materials. ‘As used in this paragraph 16, "Environmental Law® means federal laws and laws of the
jurisdiction where the Property-is located that relate to health, safety or environmental protection.”

1

MON-UNIFORM COVENANTS. Borroveer and Lendey further covenant and agree as follows:

" 17. Assignment of Rents. Borrower unconditionzlly assigns and transfers to Lender all the rents and revenues
" of the Property. Borrower authorizes Lerder or Lender’s agents to collect the rents and reveaues and hereby directs

ezch tenant of thé Property to pay the rents to Lender or Lender’s agents. However, prior to Lender’s notice to
- Borrower of Borrower’s breach of any covenant or ‘agreement in the Security Instrument, Borrower shall coliect and

receive ali rents and revernues of the Property as' trustes: for the benefit of Lender and Borrower. This assignment of

Tenis constitutes an absolute assignment and ot an assignment for additional security only.

If Lender gives notice of breach to Borrower: (2) all reats received by Borrower shall be held by Borrower as
trustes for benefit of Lender only, to be applied to the sums secured by the Security Instrument; (b) Lender shall be
entitled to collect and receive all of the rents of the Property; and (c) each tenant of the Property shall pay all rents
due and unpaid to Lender or Leader’s agent on Lender’s written demand to the tenant.

.. Borrower has not executed any. prior assignment of the rents and has not and will not perform any act that would
prevent Lender from exercising its rights under this patagraph 17. :

§ . ‘Lender shall not be required to enter upon, take contral of maintain the Property before or after giving notice

. of breach to Borrower, Hawever, Lender or a judicially appointed-recsiver may do so at any time there is a breach.

 Any application of rents shall not cure or waive any default or jnvalidate any other right or remedy of Lender. This

. astiignment of rants of li Property shall wrininate when the debt secuted by the Security Instrument is paid 3a full.

S BB
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i - 18. Foreclcsure Procedure. If Lender requires Immediate payment in full undes paragraph 9, Lender may
_ invoke the power of sale and any other remedies peimilted by applicable law. Lender shall be entitled to collect
el expenses Heurred in pursuing the remedies provided in this paragraph 13, facluding, but not limited to,
Teasonable attorneys’ fers and costs of title evidence, = '

- IfLender invokes ihe power of sale, Lender shall execute or cause Trustee to execute written notice
" of the oceurrence of an event of default and of Lendar’s clection to cause the Property to be sold and shaii cause

such notice to be recorded in each county in which o r

“glve notice of sale in the manner prescribed by appl persens prescribed by
s{ppﬁcab!e law. After the time required: by applicabls law, Trustee, without demand on Borrower, shall sell the
Property at public auction to the highest bidder at the time and piace and under the terms designated in the
notice of sale in one or Inore parcels and in any order Trustee determines, Trustee may postpone sale of all or
any parcel of the Properiy by public announcement at the time and place of any previously scheduled sale,
Lender or its designee may purchase the Property at any sale.”

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or
warranty, expressed or implied. The recitals in the Trustee’s dezd shall be prima facie evidence of the truth of
the statemients made ‘theérein, Trustee shall apply the proceeds of the sale in the following order: (a) to afl
expenses of the sale, including, but not limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums
secured by this Seturity Instrument; and {c)-any excess to the person or persons legally entitled to it.

B the Lender’s interest in this Security Instrwnent is held by the Secretary and the Secretary requires

- immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale
provided in the Single Family Mortgage Foreclosure Actiof 1994 ("Act") (12 U.S.C. 3751 ¢ Seq.} by requesting
a foreclosure commissioner designated under the Act o commence foreclosure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise

- available to a’Lender under this Paragraph 18 or applicable law. :

19, Recon\?eyamé. Upon jﬁayinent of all sums secured by this Security Instrument, Lender shall request Trustee

pay any recordation costs.

. '20. Substitute Trustee. Lghdér»ma)f,’ from time to time; remove Trustee and appoint a successor trustea to any
- Trustee appointed hereuader. Without conveyance of the Property, the successor trustee shall succeed to all the title,

. pover and duties conferred upon Tmstee_‘h’é:rgip and by applicable faw, -

. 21. Attorneys® Fees. As used in this Sosurity Instrurngnt
-attorneys’ fees awarded by zn appellate court, ot

G 2_2.'.:1_%38}8}015]1;5‘ Sec;nrity, I&stmmezatlf one or nﬁofé :i}dé:{aré executed by Borrower and recorded together
- iwithy thig Security Instrument, the covenants 'of each g1ch rider shall be incorporated into and shall amend and
supplement the covenan this Security Istrument as if the rider(s) were a part of this Security
EquityRider . [ Other {specify]
%d}’ayme:m Rider - ST




L BY SIGNING BELOW Bnmwer acoepts and ames
" nder(s) executed by Bormwer and rctcrded wn‘n n. G : ﬁ

A;ﬁ LZ%/ e

SCGTI EHGELE! CET _-Berrowes

\X‘w‘i\nm Qmaﬁﬂﬂ.\):\:( (Seal)

Dsrm EHGELBRBCET : -Borrower

(Seal)

-Borrower

(Seal)

-Borrower

(Seal)
-Borrower
N I County sst
On t&us i ' St L 0h 7 personally appeared the above named
8COTT m:gzmagcm AND mzmm ‘

and acknowledged

volumary act and deed.
S Beforc me:

AR 3} 550410 Page 8 cf B

the 17th day
M., and duly recorded in Vol. __MS.L.._._-—-—-
22502

emnetha G. h County Clerk
1] 7/7{?9/@, \ gz’




