THIS DEED OF TRUST( Se;qmty Instmmeut") s made on e oo duly 7, 1997
Grantos is’ KEVIN HOBERT KMUTT Zdn(%‘ DENISE 7_LYNN KNUTT : ‘

J[‘mstee) The h'*neﬂcla;y'xs U S Bank

gwhlch is orgamzed and cxxs,tmg under the' IaWS of ‘the st t ‘of Oregen L , and
:.,whose address is B, Box 2830, F’ortTand,\ ()R 97208 - '
. B ("Lender ). Bon'ower owes Lender the principal sum of
B Forty Two Thousand Sxx Hundred beventy F1 ve and no/100
- Doliars (U.S. $ 42,675.060 ).
jThs debt s e\rxdenced by Borrcwer s note dated the dame date -as this Security Instrument ("Note"), which
PIo vxdes for momhly p‘yments, with the full debt, if not paid earlier, due and payable on August 1, 2002
[ T o This Securxty [nstmment SSCAITes to Lender: (a) the repayment of the debt evidenced by
ote, With interes:,:'a;ﬂé alt kzewa}s, enensmns and i iﬁcauons of the Note; (b) the payment of ali other sums,
it mterest, advanced ‘undsr pa agraph Tl pmtec: masecmty of mxs Sacumy Instmment and (c) the performance




of Borrower's © and ‘sgreemenls tnder. this Secarity Instrument and the Note. For this purpose, Borrower

: irrevvbc‘ébi'y:grajbis "a'ind conveys to Trustes, in trust, with power of sale, the following described property Iocated in

R B o KLAMATH o County, Oregon:
:::03L0T.: 118, RUNNING ¥ ASE .2, ‘ACCORDING TO THE OFFICIAL PLAT THEREOF
ON FILEIN THE OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY, OREGON.

- 'which has the address of PHASE- 2 LOT 118 MERGANSER-RD.,KLAMATH FALLS {Street, City],
~ Oregon - oo e QFEQY R “{Zip Code] - . ("Property Address”);

ik TOGETHER WITH all the impirovements - ntw or -hereafter erected on the property, and all easements,
:appurtenances, and: fixtires now or hereafter a part of the- property. All replacements and additions shaill also be
‘covered by this Security Instrument. All-of the foregoing is referred to in this Security Instrument as the "Property.”
" “BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
igrant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower
'warrants ‘and will ‘defend ‘generaily the title to the Property against all claims and demands, subject to any

‘encumbrances of record. : Lo c I
: THIS. SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants
with limited variations by jurisdiction to constitute a uniform security instrument covering real property.
UNIFORM COVENANTS. Borrower and Lendur covenant and agree as follows:
1. Payment of Principal and Iniercst; Prepajment and Late Charges. Borrower shall promptly pay when '
- Egtlxe IElhe principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under
:the Note. : i Co :
2. Fends for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall
pay to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds®)
+for: (a) yearly taxes and assessmenis which may attain priority over this Security Instrument as a lien on the Property;
:(b) yearly leaschold payments or ground rents on the Property, if any; (c) yearly hazard or property insurance
:premiums; (d) yearly flood insurance premiums, if any; (¢) yearly mortgage insurance premiums, if any; and (f) any
‘sums payable by Borrower to Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of
‘mortgage, insurance prémiums. These items are called "Escrow Items.” Lender may, at any time, collect and bold
- Funds in an amount no: to exceed the maximum amount a lender for a federally related mortgage loan may require
.for Borrower’s escrow ;account under the federal Real Hstate Settlement Procedures Act of 1974 as amended from
“time to time, 12 U.S.C. Section 2601 e7 seg. ("RESPA"), unless another law that applies to the Funds sets a lesser
;amount. If so, Lender may at any time, collect and hold Funds in an amount not to exceed the lesser amount. Lender
‘ may estimate the amoust of Funds due on the basis of current data and reasonable estimates of expenditures of future
“Escrow Items or otherwise in‘accordance with applicable law.
: The Funds shall ‘be held in an institution whose deposits are insured by a federal agency, instrumentality, or
L entity (including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the
' Funds to pay the Escrow Items. Lender 'may not charge Borrower for holding and applying the Funds, annually
Vanalyzing the escrow account, or verifying the Escrow items, unless Lender pays Borrower interest on the Funds and
. applicable law permits' Lender to”make such a change. However, Lender may require Borrower to pay a one-time
‘charge for:an independent real. estate 1ax reporting service used by Lender in connection with this loan, unless
. : applicable law provides otherwise. Unless an agreement s made or applicable law requires interest to be paid, Lender
'shall ‘not be required t¢.pay Borrowsr any interest or carnings on the Funds. Borrower and Lender may agree in -

swriting, however, that interest shall bé p i on the Funcs. Lender shall give to Borrower, without charge, an annual

accounting of the Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds
was made. The Funds are pledged s additional security for all'sums secured by this Security Instrument. ‘
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If the ands held by: Lender excer..l ‘the amounts mmed w be held by apphcable law, Lendcr shall accoan: [
:Borrowe‘ for the excess. ‘Funds’in acce'd iice, with thc requu'emems of applicable law. If the amount of the Funds
held by Lender at any | tlme is not suffic ient to pay tte Hscrow Items when due, Lender may so notify Borrower in
wntmg, and, in:such case Borrower shall | pay to Lender !he ameum necessary to make up the deficiency. Borrower

. shall make up the defi ucxency in 1o more than twelve momhly payments,-at Lender’s solc discretion.

. Upon) payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
.my Funds held by Lender. Tf, under paragraph 21, Lender shall acquire-or sell the Property, Lender, prior to the
.rcqmsntron or sale of the, Property, shall. apply any Funds held by Lender at the time of acquisition or sale as a credit
.rgamst the sums secured by this Security Instrument. |
3 Applrcatron of I?ayments. Unless apphcab e Jaw provrdes otherwise, all payments received by Lender under
paragraphs 1'and 2 shall be apphed first, to any prep‘.yment charges due under the Note; second, to amounts payable
iinder paragraphi:2; third, to interest dug; fourth, to prmclpal due; and last, to any late charges due under the Note.

i 4. Charges; Liens. ‘Borrower shall . pay all taxes, assessments, charges, fines and impositions attributable to the
PProperty which may attain priority over “this Secum) Instrument, and leaschold payments or ground reats, if any.
Borrower shall pay: these obligations in me manner provrded in paragraph 2, or if not paid in that manner, Borrower
nhall pay them on time dn’e%:ﬂy to the person owed payment. Borrower shall promptly furnish to Lender all notices of
.1m0unxs .to be paid ‘un ler this ‘paragraph. If Borrower makes these paymems directly, Borrower shall promptly
1urmsl: to. Lender receipts evrdencmg the payments. e
: . Borrower shall | promptly drschargc, any-lien which has priority over this Security Instrument unless. Borrower:
(a) agrees in writing-to the payment of ‘the obligation secured by the lien in a manner acceptable to Lender; (b)
vontests in. good faith the lien by, or defends againit enforcement of the lien in, legal proceedings which in the
.- Kender's opinion operate to prevent the enforcement of the lien; or (c) secures from the holder of the lien an
.lgreemem sausfactory 1o Lender subord nating the lien to this Security Instrument. If Lender determines that any part
of the Property is subject to a lien which may attain pr-orrty over this Security Instrument, Lender may give
Borrower a notice identifying the lien. Borrower shall satisfy the hen or take one or more of the actions set forth
ibove within' 10 days. of the giving of notics.

: 5. Hazard or I'roperty Insurance. Borrower shall keep the improvements now exzstmg or hereafier erected on
the Property insured against loss by fire,; hazards intluded within the term "extended coverage™ and amy other
- hazards, mcludmg floods or flooding, for Which Lend.r requires insurance. This insurance shall be maintained in the
* amounts ‘and for the periods that Lender’ requires. The insurance carrier providing the'insurance shall be chosen by
BGrmwer subject ‘to Lender’s approval which shall hot be unreasonably withheld. If Borrower fails to maintain
wverage described above, Lender may, at Lender s optron obtam coverage: to protect Lender’s rights in the Property
in accordance with paragraph 7.

All insurance ‘policies and renewals shalI be acceptable to Lender and shall include a standard mortgage clause.
l..errder shall have the right to hold the pohcres and mne:wals If Lender requires, Borrower shall promptly give to
Lender all receipts of paid premiums and renewal notices: In the event of loss, Borrower shall give prompt notice to
the insurance carrier and Lender. Lender may: make praof of loss if not made promptly by Berrower,

i Unless Lender and ‘Borrower otherwise. agree. in writing, insurance proceeds shall be applied to restoration or
repair of the Property. damaged, if the’ ‘restoration o repair is economically feasible and Lender’s security is not
lessened. If the: restoration -or. repair is ‘not econonuca]ly feasible or Lender’s security would be lessened, the
insurance procceds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
any excess paid to Borrower If Borrower abandons the Propetty, or does not answer within 30 days a notice from
‘Lender that the insurance carrier has offiered to settle a claim, then Lender may collect the insurance proceeds. Lender
_may use the: ;proceeds to repair or testore the Pmperty or to pay. sums secured by this Security Instrument, whether or
tot then due. The 30-day period will bf'gm*whcn the notice is given.

Unless Lender and Borrower otherwise agree. in wrriting, any applrcatron of proceeds to prmcxpa! shall not
(‘xtend or postpone the due date of the momhly payments. refetred to in paragraphs 1 and 2 or change the amount of
: thc payments. If under paragraph 21 the Pmpcrty is acqured by Lender, Borrower’s right 10 any insurance policies
o :md proceeds resulting from damage to fProperty prior to the ecquxsrrron shall pass to Lender to the extent of the
: ..umr. secur\,d by this Sccurity Instrumei pric

i @ -6HM(OR) (@50




6, Occupancy, Ethﬁon, Mmme amce and J'rotecueni fthe: Pmperty Bormwer s Loan Application;
: Leaseholds: Borrower shl acCupy, estabhsh “and’ use thr' Property ‘as: Borrower’s principal residence within sixty
v 'dcys after the execution of this-Security hlstrumem and shall continue to occupy the Property as Borrower’s principal

o residence for at least one year after’ the d.rte of occupancy, ‘unless Lender otherwise agrees in writing, which consent

" shall not be unreasonarhly withheld, or unless extenuatmg circumstances exist which are beyond Borrower’s control.

; Borrower shall not destroy, ‘damage or unpah the Property, allow the Property to deteriorate, or commit waste on the
: Ploperty Borrower shall be in default if any forfeiture action or proceeding, whether civil or criminal, is begun that

in: Lender’s good faith Judgrnent could result in forfeitur: of the Property or otherwise materially impair the lien

} created by: this Security Instrument or Lender’s security interest. Borrower may cure such a default and reinstate, as

j provxded in paragraph-18; by-causing the action or prcceeding to be dismissed with a ruling that, in Lender’s good

faith determination, precludes forfeiture of the Borrower’s interest in the Property or other material impairment of the

o dien created by this Security Instrument or Eender’s security interest. Borrower shall also be in default if Borrower,

dunng the loan apphcatlon process, gave materially fal*e or inaccurate information or statements to Lender (or failed
to provrde ‘Lendet. with any material information)-in cormecuon with the Ioan evidenced by the Note, including, but
ot limited to, representations ‘concerning :Borrower’s ‘occupancy of the Property as a principal residence. If this
-;cunty Instrument is on a leaschold, Borrower shall comply with all the provisions of the lease. If Borrower
. acquires fee title lo the Property. the lease ho]d and the fee utle shall not merge unless Lender agrees to the merger in
. wiriting,

RN A Protection of Lender’s Rights im the Property. If Borrower fails to perform the covenants and agreements
contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the
Pr ‘operty (such as a: proueedrng in bankruptcy, probate, -for: condemnation or forfeiture or to enforce laws or
: regulatrons), then Lender-may do and pay, for whatever is necessary to protect the value of the Property and Lender’s
rights in the Property Lender’s actions may include pzying any sums secured by a lien which has priority over this
‘ -St‘cunty Instrument, appeanng in court, paying reasonable attorneys” fees and entering on the Property to make
repairs. Although Lender may take action under this pmagraph 7, Lender does not have to do so.

Any amounts dis bun,ed by Lender under this paragraph 7 shall become additional debt of Borrower secured by
this Security Instrument. Unless Borrower and Lender' agree-to other terms of payment, these amounts. shall bear
interest from the date of drsbursement at the Note rate and shall be payable, with interest, upon notice from Lender to
Borrower requesting payment.

- 8. Mortgage Insura mnce. If Lender requrred nonguge insurance as a condition of mnkmg the loan secured by

S this Security Instrument, Borrower shall pay the premitms required to maintain the mortgage insurance in effect. If,

.. for any reason, the morigage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall
pay the premiums required to obtain coverage substantially. equivalent to the mortgage insurance prevrously in effect,
at a cost substantially equivalent to the cost to.Borrower of the mortgage insurance prevrously in effect, from an
altemate mortgage insurtr approved by Lender. If tubstamrally equivalent mortgage insurance coverage is not
© available, Borrower shall pay to Lender each month & sum cqual to one-twelfth of the yearly morigage insurance
premium being paid by Borrower when the insurance coverage lapsed or ceased to be in effect. Lender will accept,
use and retain these payments as® a loss: reserve in licu of ‘mortgage insurance. Loss reserve payments may no
= lc»nger be required; at the option of Lender if mortgage insurance coverage (in the amount and for the period that
..-Lender. requires) provided by an insurer .1pproved by I_enuer again becomes availabie and is obtained. Borrower shall
: p.w the - premiums required. to maintain’ mortgage - insurance in effect, or to provide a loss reserve, uatil the
. requrrement for mortg,age msurance ends in accordance wnh any written agreement between Borrower and Lender or
.. applicable faw. |
X Impect!on. Lemler or rts aaent m'ly make reusonable enmea upon and inspections of the Property. Lender

. shall. gwe Borrower nuuct.,at the time ofior pmor to an inspection specifying reasonable cause for the inspection.

: : The proceeds ot -my award or- clmm fox damn@ea, diréct or mnsequennal in connecuon
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In.the event of 2 tal taking of the Property,.the proceeds shall be applied to the sums secured by this Security

nstrument, -whether or-not then due, with any excess paid to Borrower. In the event of a partial taking of the
' *Property in which the fair market value of the Property. immediately before the taking is equal to or greater than the
- umount-of the sums secured by this Security Instrument immediately before the taking, unless Borrower and Lender
- . otherwise ‘agree in writing, the sums secured by this Security Instrument shall be reduced by the amount of the

*_proceeds multiplied by thie following fraction: (a) the tatal amount of the sums secured immediately before the taking,
- ‘divided by (b) the fair inarket value of the Property immediately- before the taking. Any balance shall be paid to
;- Borrower. In the event of a partial taking of the Property in which the fair market value of the Property immediately
* before the taking is less than the amount of the sums, secured immediately before the taking, unless Borrower and

- 'Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall be applied to the

sums secured by this Security Instrument whether or not the sums are then due. .

.- If the Property is abandored by Borrower, or if, after notice by Lender to Borrower that the condemnor offers
-t make an award or settle a claim for damages, Borrower fails to respond te Lender within 30 days after the date the

notice is given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of
- the Property or to the sums secured by this Security Instrument, whether or not then due. . ,

. Unless Lender -and : Borrower otherwise agree in writing, - any application of proceeds to principal shall not

extend or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of

such payments. ERER ST i e e ) ’

. 11. Borrover Not Released; Forbearance By Lender Not 2 Waiver. Extension of the time for payment or
modification of amoriization-of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of tie original Borrower or Borrower’s successors in

‘., initerest. Lender shall not be required to commence proceedings against any siiccessor in interest or refuse to extend
time for. payment or ctherwise modify amortization of the sums secured by this Security Instrument by reason of any
demand m_ade by the original Borrower or Burrower’s successors in interest. Any forbearance by Lender in exercising
" any tight or remedy shall.not be a waiver of or preclude: the exercise of any right or remedy.
12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
. this Security Instrument shall bind and bensfit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 17. Borrower’s covenants ani agreements shall be joint and several. Any Borrower who
co-signs this Security Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to
- mortgage, grant and convey that Borrower’s interest in the Property under the terms of this Security Instrument; (b)
.. isinot personally:obligated to pay the sums secured by this Security' Instrument; and (c) agrees that Lender and any
other Borrower may agree to extend, modify, forbear or riake any accommodations with regard to the terms of this
+ Security Instrument or the Note without that Borrower’s consent.

- 13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted-so that the interest or other loan charges collected or to be collected in
- ccnnection with the loan exceed the permidtted limits, then: (a) any such loan charge shall be reduced by the amount
- mecessary to reduce the charge to the permitted limit: and (b) any sums already collected from Borrower which
exceeded permitted limits will be refundsd to Borrower. Lender may choose to make this refund by reducing the
.- principal owed under the Note -or. by ‘making a direct ‘payment to Borrower. If a refund reduces principal, the

reduction will be treated as a partial prepayment without'any prepayment charge under the Note.

-+~ -14. Notiees.! Any notice to-Borrower provided: for in this. Security Instrument shall be given by delivering it or

by mailing it by first class mail unless applicable law. requires use of another meihod. The notice shall be directed to
“-the Property Address or any other address’ Borrower designates by notice to Lender. Any notice to Lender shall be
- given by first' cless ‘mail to Lender's address stated berein or any other address Lender designates by notice to
- Borrower. Any notice provided for in this Security Instruinent shall be deemed to have been given to Borrower or

Lender when given as provided in this paragriph. Pl e N '

-7 15, Governing Law; - Severability. “This Security Instrement shall be governed by federal law and the

“law * of the jurisdiction in which the. Property’ is-located. In the cvent that any provision or clause of this Security

-~ Initrument or-the Note conflicts with'applicable law, such conflict shall not affect other provisions of this Security

.+ Injitrument or the Note which can be given effect withot the conflicting provision. To this en rovisions of this

curity Instrument and the Note'are declared to be sevesable. - : ST




- 16, Borrower's Copy.
nstrument. o
<0217, Transfer of the
¢ interest in it is sold or
ratural person) withou
of all sums secured b 5 ri . f
prohibited by federal law as of the date of this Security Instrument,
. . If Lender exercises this option; Lender shall giv
period of not less thzn 30 days from the date the noti
"% sums secured by: this Secarity Instrumens. :
: écnder may invoke any remedies permaitted by this' Security
OITOWer,. . . '\ = . ‘
i~ 18, Borrower’s Right to Reinstate, If Borrowes meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other
peried 'as' applicable law! i T ref ) before sale of the Property pursuant to any power of sale
ined in thi ity: (b) entry of a judgment enforcing this Security Instrument. Those conditions
ns which then' would be due under this Security Instrument and the Note as
S an [ or agreements; (c) pays all expenses -
, ri rument,. including, but not limited to, reasonable attorneys’ fees; and {d) takes
‘may. reasonably require to assure *hat the lien of this Security Instrument, Lender's rights in the
Property and Borrower’s obligation'to pay the sums secured by this Security Instrumen: shall continue unchanged.
Upon reinstatement by Borrower, this Security Instrumerit and the obligations secured hereby shail remain fully
effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration
-ucder paragraph 17. ;= Co P
i 19. Sale of Nots; Change of Loan Servicer. The Note or a partial interest in the Note (together with this
- Security Instrument) may be sold one or 1more times without prior notice to Borrower. A sale may result in a change
in the entity (known s the "Loan Servicer™) that collects monthly payments due under the Note and this Security
" Instrument, There also may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a
. change of the Loan Servicer, Borrower will be given written notice of the change in accordance with paragraph 14
above and applicable law. The notice will state the narae and address of the new Loan Servicer and the address to
which payments should be'made. The notice will also contain any. other informwation required by applicable law.
S 20, Hazardous Substances. Borrower shail not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substances on or in the Property. Borrewer shall not do, nor aliow anyone else to do, anything
affecting the Property that is in violation of any Envirorimental Law. The preceding two sentences shall not apply to
.the presence, use, or storage on the Property of swall ‘quantities of Hazardous Substances that are generally
recognized to be appropriate to normal residential uses and to maintenance of the Property.
. Borrower shall promptly give Lender written notice of any investigation, cl
by any governmental or regulatory -agency or private perty invoiving the Prope
Environmental Law of which Borrower has
or'regulatory authority, that any
- necessary, Borrower shall promptly take al}

petroleum products; ‘toxic pesticides rbicides;, : I
~and ‘Tadioactive ‘materials. As used in this paragraph.20, "Environmental Law"
Jjurisdiction where the Property is located that relate to health, safety or environmental protection,

. NON-UNIFORM COVYENANTS. Borrower and Lender further covenant and agree as follows:

e 21 Acceleration; ' Remedies. Lender shail give ‘notice to Borrower prior to acceleration following
Boirower’s breach of any covenant or ‘agreement - in this Security Instrument (but net prior to acceleration
.under paragraph 17 anless appiicable law provides otherwise), The noties shall spechly:  (a) the default; () the
-action required te cuse the default; (0) a date, not less than 30 days from the date the notice is given to
- Borrower, by which the default must be cured; and (3) that failare to cure the defauit on ¢ before the date
- specified in the notice may result in acceleration of the sums secured by this Security Instrument and szle of the
<Property. The riotice shall further Inform. Barrower of tho right to refustate after scceleration and the right to
- bring a court action te assert the [en-eiistence of a default or any other defense of Borzer to accelerntion
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le. If the default Is not cured cii ‘o before tiie date specified in the netice, Lender, at its option, may
‘Tequire immediate payient in full of all sums secured by this Security Instrument without further demand and
may invoke the power of sale and any other remedics permitted by appiicable law. Lender shall be entitled to
- collect all expenses incurred-in pursuing the remediesi provided in this paragraph 21, including, but not limited
to, reasonable atforneys’ fees and costs:of title evidence. . ‘

i If Lender invokes the power of sale, ‘Lender shall execute or cause Trustee to execute a written notice
- of the occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause
such notice 10 be recorded in each county in which any part of the Property is located. Lender or Trustes shall
manner prescribed by applicable Inw to Borrower and to other persons prescribed by

. give potice of sale in the , ‘
applicable law. After the time required by applicable lay, Trustee, without demand on Borrower, shall sell the
Property at public auction to the highest bidder at the time and place and under the terms designated in the

- natice of sale in ¢ne ¢r more parcels and inany order Trustes determines. Trustee may postpane sale of all or
any parcel of the Property by public announcement at the time and place of any previously scheduled sale.
Lender or its designee may purchase the Property at any sale;

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or
warranty, expressed or implied. The recitals in the Trrustee’s deed shall be prima facie evidence of the truth of

.the statements made therein. “Trustee. shall apply the proceeds of the sale in the following order: (a) to all
expenses of the sale, including, but not: limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums

‘secured by this Security Instrument; and (¢) any exces; to the persen or persons iegally entitled to it.

i 22. Reconveyance. Upon payment of ail sums secured by this Security Instrument, Lender shall request Trustee
fo reconvey, the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this

- Security Instrument to Trustee. Trustee shall reconvey ths Property without warranty to the person or persons legally

ventitled to it. :Such personor persons shall Pay any recordation costs. Lender may charge such person or persons a

- fee for reconveying the Propérty, but only if the fee is paid o a third party (such as the Trustee) for services rendered
and:the charging of the fee is permitted under applicable law. - .

<0 23, Substitute Trustes, Lender may, from time to'iime, remove Trustee and appoint a Successor trustee to any
- Trustee appointed hereunder. Without conveyarice of the Progerty, the successor trustee shall succeed to all the title,

~-power and duties conferred upon Trustee herein‘and by applicable law.

L1 24, Attorneys’ Fees. As used ‘in this Security Instrument and in the Note, "attorneys’ fees” shall include any
attorneys’ fees awaided by an appelfate cowit.” " e ‘ o
. 25, Insurance Warning. Unless you ‘provide us with ‘evidence of the insurance coverage as required by our
3 . ] i al your expense to protect our interest. This insurance may,
» s protect ‘your interest. If the collateral becomes damaged, the coverage we purchase may not pay
any:claim you make or any claim made against you. You' oy later cancel this coverage by providing evidence that
you have obtained property coverage clsewhere, EIRE R -

.+ You'are responsible for the cost of any insurance purchased by us. The cost of this insurance may be added to

your contract or loan balance. If the cost is added to your ‘tontract or loan balance, the intercst rate on the underlying

contract ¢r loan will:apply to this added amount. The effective date of coverage may be the date your prior coverage

* lapsed or the date you failed to provide proof of coverage. | . Lo

. .-iThe coverage we purchase may be censiderably more’ exgensive than insurance you can obtain on your own and
ma;;;_ xclgglsaltisfy}any need for:p;openy damage coverage or.any mandatory liability insurarice requircments imposed by
applicable law, ..~ 0 e T o ‘ : )

(26 Riders to this Secyrity Instrument. If one or more riders are executed by Borrower and recorded together
with this ‘Security Instrumens, the covenants and agreemeits of each such rider shall be incorporated into ard shall
amerd and supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this

o Security Instrument. 0 T B ‘

- [Check applicable box(es)] " S S RN R
- [ Adjustable Rate Rider - [__] Condominiun der” Lo o] 14 Femily Rider
[ Gaduated Payment Rider LX] Praaned Unit Development Rider ] Biweckly Payment Rider-
X Balioon Rider - G Rase Improvexment Rider. : L) second Home Rider -
[ I vaRider Ll others) ppecity; e o




BY. SIGNING BELOW Bon'ower accepts and agrees 1o the terms and covenants contained in this Security

,]'nstrument and i in any ric’er(s) executed by Borrower and.recorded thh it.
%{/f\’/j& /Zm (Seal)

: Wlmesses. !
VINROBERf KNUTT “Borrower

(Seal)

-Boriower

(Seal)

-Borrower =, x ' -Borrower
- 3 i N -

{Seal)

-Bormwer

(Seal)

Borrower

County ss: SNOHpAtisy
_» personally appeared the above named

and acknowledged

M;Comrmssmn Expues : f e Before me.

Offictal Seal) . 0Ll s Mwﬁ
L g\{e,a,‘a‘ e /ﬂmj/

’ Nomry Public for @s&gmy WA C‘SW é ‘HZU’}')

Form 3038 9/90
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PJLANNED UNIT DiEVEL()PMENT RIDER

THIS PLANNED UNIT DEVELOFMENT RIDER is made this “7th day of

P July 1897~ , and is incorporated into and shall bs deemed to

amend and suppiement Lhe Mortgage Deed of Trust or Security Deed (the "Security

Instrument?) of the- same date,  given by the undersrgned (the "Borrower"} to .secure
Borrower 5 Note to U S Bank

(the "Lender”
and covermg the Property descnbed in'the Securrty Instrument and

PHASE 2 LOT 118 MERGANSER RD.,KLAMATH FALLS,0R 97601
e 7 [Pmpeny Address]

] .The Property xncludes but is. not limited to. a parcel of land improved w1th a dwelling,
-together with other such parcels and certain common areas and facilities, as described in
'"DECLARATION 0F COVENANTS CONDITIO"JS /AND- RESTRICTIONS OF"

(the "Declaratlon") The Property isa part of a planned unit development kno\xm as
RUNNING Y RE! ORT PHASE 2

i f [Name of Plan:ed Umt Develupmem]
i (the "PUD ") The: Property also ‘includes Borrower’s interest in the homeowners
. association' or ‘equivalent entity owning or managing the common areas and facilities of the

PUD: (the "Owners Assocratlon) and the -uses; beneﬁts and proceeds of Borrower’s
kmterest »

: PUD COVENANTS In addmon to the covenants and agreements made in the
u Seounty Instrume Borrower .md Lender Eurther covenant and agree 3

@ -7U 9506) 01 '




. A. PUD Obligations. Borrower shall perform all of Borrower’s obligations under tiic
. PUD’s Constituent Documents. The "Constituent Documents” are the: (1) Declaration; (ji)
. articles of incorporation; ‘trust instrument or. any equivalent document which creates the
OWners'»ASSoc:ialtion;‘ and (iii) ‘any by-laws or other rules or regulations of the Owners
- Association. Borrower shall promptly pay, when due, all dues and assessments imposed
- pursuant to the Coristituent Documients, s '
B. Hazard Insurance, So long as the Owners Association maintains, with a generally
i accepted: insurance: carrier, a "master" or "blanket" policy insuring the Property which is
o satisfactory?to;Lemderv and which provides “insurance coverage in the amounts, for the
~ .. periods, and against the hazards Lender requires, including fire and hazards included within

i the term “extended coverage, " then:
L (D) Lender waives the provision in Uniform Covenant 2 for the monthiy pavment to
.. Lender of the yearly premium installments for hazard insurance on the Property; and

& - (il) Borrower’s obligation ‘under  Uniform Covenant 5 to maintain hazard
. insurance coverage on the Property is deemed satisfied to the extent that the required
_ coverage is provided by the Owners Association policy. '

L Borrower shall give Lender prompt notice of any lapse in required hazard insurance
. coverage provided by the master or blanket policy. :

~ In the event of a distribution of hazard insurance proceeds in lieu of restoration or -

-repair following a loss to.the Property, or to common areas and facilities of the PUD, any

. proceeds payabie to Borrower are hereby assigned and shall be paid to Lender. Lender shail
“apply the proceeds to.the sums secured by the Security Instrument, with any excess paid to
‘Borrower. o SRR e '
C. Public Liabiﬁty,Insurance:.-‘Borrower shall take such actions as may be reasonable
‘to insure that the  Owners Association maintains a public liability insurance policy
‘acceptable in'form, ‘amount, and extent of coverage to Lender.,
o D Condemnation. The proceeds of any award or claim for damages, direct or
‘consequential, payable to Borrower in connection with any condemnation or other taking of
all or any part of the Property or the common areas and facilities of the PUD, or for any

- conveyance in lieu of condémnation, are hereby -assigned and shall be paid to Lender. Such
proceeds shali be applied by Lender to the sums secured by the Security Instrument as
provided in Uniform Covenant 10, L '

- E. Lender’s Prior Consent. Borrower shall not, ‘except - after notice to Lender and
“with - Lender’s prior written consent, - either  partition or subdivide the Property or.
eomsent to; < - T Lo R )

(i) the abandonment or termination of - the “PUD, except
termination required: by law in the case of substantial destruction b

orinthecaseof a taking by condemnation or entinent domain;

§ - ] )
;‘@é 7u (960{6).’01
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- .. (i) "any amendment to ‘any provision of the "Constituent Documents” if the
rovision is for the express benefit of Lender; -
- (iii)y termination of professional management and assumption of self-management of
the Owners Association; or =~ 1 - el o
(iv) any action-which would have the effect of rendering the .public liability
insurance coverage maintained by the Owrers Association unacceptable to Lender.

. F. Remedies. - If Borrower dozs not ‘pay PUD dues and assessments when due, then
Lender may pay thém.- Any amounts disbursed by Lender under this paragraph F shall
become additional debt of Borrower secured by the Security Instrument. Unless Borrower
and Lender agree to other terms of payment, these amounts shall bear interest from the date
of disbursement. at the Note ‘rate and shall be payable, with interest, upon notice from
Lender to Borrower requesting payment.

BY SIGNING BELOW, Borrower accepts garhagrees to the terms and provisions contained
in this PUD Rider. : :

A
hes

: -Borr% s
(Seéii%%

. <Borrowsr 3 Kist, -Borrower

(Seal)

-Borrower

{Seal)

-Borrower

Form 3160 9/30
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- (the f'{f,jgndéri‘)"'of the same‘;ciatfé ;Aa;hd ccQ\ééring the Properfy described in the Security

CUCS. Bank

-1 Instrument and located at;-

i

fﬁiBALm@NRmER |
BN m@f@";@ﬁ '}FIGHT TO REFINANCE)

- THIS BALLOON RIDER is made this - h s
1997 andis incorpurated into and shall be deemed to amend and supplement the
Mortgage, Deed of Trust or Dieed to Secure Debt (the "Security Instrument”) of the same

.~ date given by the undersigned (the "Borrovrer”) to secure the Borrower's Note to

e

i

o PHASE 2 LoT 118 MERGANSER 1D.,KLAMATH FALLS, OR 97601

. {Prop_;nj Mdm&s}} :

- The interest rate stated on-the Note is called the "Note Rate." The date of the Note is
- called the "Note Date.” I understand the Lender may transfer the Note, Security Instrument
- and this Rider. The Lender or anyone who takes the Note, the Security Instrurent and this
 Rider by transfer and who is entitled to recejve payments under the Note is called the "Note

i

“ Holder. i

; ADDITIONAL COVENANTS. In addition to the covenants and agreements in the
- Security Instrumeni, Borrower and Lender further covenant and agree as follows (despite
“anything to the conirary contained in the Security Instrument or the Nete):

1. CONDITIONAL BIGHT TO REFINANCE

LAt the Maturity Date of the Note and Security Instrument (the "Maturitx Date"), T will
be able to obtain a new loan ("New Loan") with a new Maturity Date of ~ AUGUST b1, 2012
; o on T and witl an interest rate equal to the "New Notz Rate” determined
'in accordance with Section 3 below if all the: conditions provided in Sections 2 and 5 below
‘are met (the "ConditionailReﬁuancing Option"). If- those conditions are not met, I
junderstand that the Note Holder is under no obiigation to refinarice or medify the Note; or

LOGA RIDER - Single Farily - Fannis Mau Uriform Instrument Form 3130 12/89

LT




% té extfeﬁd ,ﬂie Méﬁn’ty Date, mnd; that 1 wiyiltlh‘a‘ve to repay the Note from my own resources

. or find a lender willing to lend me the morney to repay the Note.

2. CONDITIONS TG OPTION: Lo : :

i If I want to exercise the Conditional Kefinancing Option at maturity, certain conditions

. must be et as of the Maturity Date. These conditions are: (1) I must still be the owner and
' to the Security Instrument (the "Property™); (2) I must be

, I it have been more than 30 days late on any of the

“hedule nthly - paymeiits. immediately preceding the Maturity Date; (3) no lien

. -against the Properity ‘(except for taxes and special assessments not yet due and payable)
- other than that of the Security Instrument niay exist; (4) the New Note Rate cannot be more

than 5 percentage points above the Note Rate; and (5) I must make a writien request to the

Note Holder as provided in Section 5 below. '

3. CALCULATING THE NEW NOTE RATE

; The New Note Rate will be'a fixed rate of interest equal to the Federal National

- Mortgage Associ ton’s required net yield for 30-year fixed rate mortgages subject to a

. 60-day mandatory. delivery commitment, plus orne-half of one percentage point {0.5%),

. rounded to the nearest one-eighth of one percentage point (0.125%) (the "New Note Rate").

- The required net yield shall be the applicable net yield in effect on the date and time o

; e Note Holder receives notice of my election to exercise the iti

- Option. ‘If this required net yield is not available, the Note Holder

. Note Rate by using comparable information;

4. CALCULATING THE NEW PAYMENT AMOUNT -

Provided the New Note Rate as calculated in Section 3 above is not greater than 5

- percentage points above thy ] all: iti ired i i above
. are satisfied, the Note Hold : , i amount of the monthly paymen: that will
- be sufficient to repay .in full (a) the unpaid principal, plus (b) accrued but unpaid interest,
“plus (c) all other sums I will owe under the Note and Security Instrument on the Maturity
-Date (assuming my ‘monthly payments then are current, as required under Section 2 above),
~over the term of the New Note at the New Note Rate in equal monthly payments. The result
of this calculation will be the amount of my new principal and interest payment every
~moxnth until the New Note is fully paid. : )

5. EXERCISING THE CONDITIONAL REFINANCING OPTION

e The Note Holder will notify me at least 60 calendar days in advance of the Maturity
Date and advise me of the principal, accrued but unpaid interest, and ail other sums I am
iexpected to owe on the Maturity Date. The Mote Holder also will advise me that ¥ may

- [exercise the’ Cor itional Refinancing Optior if the conditions in Sectis: .2 above are met.

Mg e o 3130 12/89
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The Mote Holder w
title asid addre:
exercise the

the Note Holder with acceptable proof of my re%uired ownership, occupancy and property
lien status. Before the: Maturity Date the Note Holder wilt advise me of Lﬁe new interest rate
.. (the New Note Rate), new monthly payment amount and a date, time and place 2t which [
. Inust appear to sign any documents " required to -comg})ete the required refinancing. I
. understand  the Note Holder will charge me a $250. processing fee and the costs
- associated with updating the title insurance policy, if any.
: BY SIGNING BELOW, Borrower z
- contained in this Ballcon Rider. g

" [Sign Original Onty]
V Form 3180 12/89

P

OREGON: COUNTY CFKLAMATH: g5,

' Filed for record atrequestof .- v Amerititle the  17th day
of - July . AD,19.97  a. _3:19 . o%clock . P. M., and duly recorded in Vol. M97 .
‘ . Lo ef s Mortgapes o " onPage. 22673 o

,/Bemetha G. Leisch, County Clerk
W/&'{_ } é‘ﬂi/)




