Aninahay T TRUSTDEED . Vci_@ﬂ;?ageiﬁ?

~ . [THIS.TRUST DEED, made this 5TH day of July, 1897 botween Scott A. lerman & Ray L. Merman~ , Notas
* Tenants in Common but with Rights of Survivorship, as Grantor, AmeriTitle, as Trustee, and Running Y Resort, inc.,
-".an Cregon Corporation, as Beneficiary, i SO o

- e ) 2 R s VITHESSETH:

: * . Grantor irrevocably grants, bairgains, sells and conveys fo Trustee in trust, with power of sale, the property in Klamath County, Orzgon, describes
as: Lot 113 of Running Y Resort, Phate Phase 2 Plat, recorded in Kiamath County, Oregon,
Together with all and singular the tenements, hereditaments and appurtanasces and all other rights thereunto belonging or in anywise now or hereafter
appertaining, and the rents, issues and profits thereof and all fixtures now or hereafter attached to or used in connection with said real estate.

FOR THE PURPQSE OF SECURING PERFORMANCE of eacti agreement of g;énior herein contained and payment of ihe surs of $50,313.00,

Fifty Thousand Thrae Hundred Ten And No/100’s Dollars, with interest thereon according to the terms of a promissory note of even date herewih,
payable to beneficiary or order and made by grantor, the final payment of principal and interest hereof, if not soorer paid, to be due and payable 15 years
fromrecordation date. : : ; ;
The dat2 of maturity of the debt secured by this instrument is the date, s'ated above, on which the final instaliment of said note becomes Cue and payable.
~In' the evént the within described property, or any part thereof, or any inierest therein is sold, agread to be sold, conveyed, assigned or atienaled by the
grantor without first having obtained the written consent or.approval of (he.beneficiary, then, at the beneficiery’s option, all obligations secured by this

_instrument, irrespective of the maturity dates expressed therein, or herein, shall become immediately due and payabie.

The above describad real proporty is not currently used for agriculiura’, timber or grazing purposss.
‘To protect the seclirity of this trust deed, grantor agrees: S

1. T¢ protect, preserve and maintain said property in good condition and repair; not to remove or demolish any buiiding or improvement thereon; not
to commit or permit any waste of said property, - . - o .

2. To compiete or restore’ promptly and in good and workmanliike:manner any building or improvement which may be constructed, damaged or
destroyed thereon, and pay when due all costs incurred therefore. . - ) :

: 3. To.comply with all laws, ordinances, regulations, covenants, cor ditions and restrictions affecting said property: if the beneficiary so requests , to
join in executing such financing statements pursuant tc ths Uniform Commercial Code as the beneficiary may require and to pay for filing same in the proper
public office or offices, as well as e cost of all lien searches made by filing officers or searching agencies &s may be deemed desirable by the beneficiary.

4. To provide and continuously maintain insurance on the buildings now or hereafter erected on the said premises against loss or damage by fire and
such other hazards as the beneficiary ray from time to tirne require, in an smount not less than $_0- _, written in companies scceplable to the beneficiary,
with loss payable to the latter; all poficies of insurance shail be delivered to the beneficiary as soon as insured; if the grentor shali fail for any reason to
procure any such insurance and-to deliver said policies to'the beneficiary at least fifteen days prior to the expiration of any policy of insurance now or
hereafter placed on said buildings; the beneficiary may procure the same zt grantor's expense. The 2mount collected under any fire or other insurance pelicy
may be applied by beneficiary upon any indebtedness secured hereby and'in such order as beneficiary may determine, or at cption of beneficiary the entire
amount so collected, or any part thereof, may be released to grantor. Such application or release shall not cure or waive any default or notice of default

-hereunder or invalidate any act done pursuant to such notice. 3 ‘

5. To keep said premises free frem construction fiens and to pay all taxes, assessments and other charges that may be lavied or assessed upon or
against szid property before any part of such taxes, assessments and cthir charges become past due or delinquent and promptly deliver receipts therefor
to beneficiary; should the grantor fail to make payment of any taxes, assessments, insurance premiums, liens or other charges payable by grantor, eithar
by direct piayment or by providing beneficiary with funds with which to meke such payment, beneficiary may, atits option, make payment thereof, and the
amount so paid, with interest at thz rate set forth in the ncte secured hereby, together with the obligations described in paregraphs 6 and 7 of this trust deed,
shall be added to and bacome a part of the debt secured by this trust deetl, without waiver of any rights arising frem breach of any of the covenants hereof
and for such payments, with interest as aforesaid, the preperty hereinbefcre ciascribed, as well as the grantor, shall be bound to the same extent that they -~
are bound for the payment of the obligation herein descrioed, and ali such paymenis shall be immediately due and payable without notice, and the
nospayment thereof shall, at the option of the beneﬁciary.‘rerider all sumis secured by this frust deed immediately due and payable and constitute a breach
of this trust deed. R : Lo i

5. To pay all costs, fees and expenses of this trust inciuding the cost of title search as well as the other costs and expenses of the trusise incurred
in connection with-or in enforcing this obligation and trustee's and atiomey's fees actually incurred.

7. To-appearin and defend any action er proceeding pusporting to alfact the security rights or powers of beneficiary or trusiee; and in any suit, action

- or proceeding in which the beneficiary or trustee may appear, including any suit for the foreclosure of this deed, 10 pay all costs and expenses, including
evidence of title and the bensficiary's or trustee's attormey’s fees; the amount of attomey's fees mentioned in this paragraph 7 in 2ll cases shali be fixed by
the trial court and in the event of zn appeal from any judgment or decree ¢f the trial court, grantor further agrees to pay such sum as the appeilale court snail
adjudge reasonable as the beneficiary's or trustes's altornay's fecs on such appeal.

It is mutually agreed that: RS < . . B

8. In-the event that any portion or all of said property shaft be taken under the right of eminent domaia or condemnation, benaficiary shall have the right,
if it 50 elects, to require that all or any portion of the monies payable as compensation for such taking, which are in excess of the amount requirad to pay
all reasor:able costs, expenses ard atlomey's fees necessanily paid or.incurred by grantor in such proceedings, shall be paid to beneficiary and applied by

" it first upon any reasonable costs-and expenses and atiomey's fees, both in the tria! and 2ppeliate courts, necessarily paid or incurred by beneficiary in such
proczedings, and the balance applied upon the indebledness secured hereby; and grantor agrees, at its own expense, to tzke such actions and execute
such instruments as shall be necessary in obtaining such compensation, promptly upon beneficiary's request.

9. At any time and frorn time to time upon written raquest of béneficiary, payment of its fees and presentation of this deed and the note for endorsament
(in case of full reconveyance, for cancellation), without affecting the iiability of any person for the payment of the indebtedness, trustee may (a) consent to
the making of any map or plat of siaid property; (b) join in granting any ezsentent or crealing any restrictions thereon; (€) join in any subordination or other
agresment affecting this deed or the lien or charge thereof; (d) reconvey, without warranty, all or 2ny part of the property. The grantee in any reconveyance
may be described as the "person or persons legally entitied thereto,” and the recitals therein of any matters cor facts shafl be conclusive proof of the
truthfulnesss thereof. Trustee's fees for any of the services mentioned in this paragiaph shall be not less than $5.

10. ‘Upon any defauit by granter hereunder, beneficiary. may at any time without notice, either in person, by agent or by a receiver to be appointed by
a court, and without regard to the adsquacy of any security for the indebtedriess hereby secured, enter upon and take possession of said property or any

- part thereof, in its own name sue or otierwise collect the rents, issues and profits, including those past due and unpaid, and apply the same, less costs and

expunset of operation and coliection, including reasonable attomey's fess Lpon any indebiedness secured hereby, and in such order as beneficiary may

- determine. PR T L T BATS LIPSO

11, The entering ygon and tiking possession of said property, the cillecion of such rents, issues and profits, or the proceeds of fire and other insurance

poticies ir compensation or awards for any taking or damage of the properiy, and the application or refease therecf as aforesaid. shall not cure or waive
any default or.notice of default Hereunder or invalidate:any act done pu‘stiznt ta such natice.
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Updn defaut by grentorin| iny g 1ed liereby or in his performence of any agreement hereunder, e srgfigary
7 may deg I sums secured herel fiately. , th zin event the bensficiary at his election may procead b foreciose this trust
1 'deed in'equily as a mortgage o7 diract the trustee to foreciese this tiist deed by advertisement amd sals. In the later event the beneficiary of the trusies
. ‘shall exzcute and cause to be racorded his written noticé of default and his election fo sell the said cezcrined real property to satisfy the obfigation secured
hereby wheteupon the trustee shatl fix thio time and placs af sale,, give nolice thereof as then required by law and proceed to foreclose this trust deed in

the manner provided in ORSE8.735 10 £6.795.0 ST ST IR B : ’ ’

13, After the trustee has cemmenced foreclosure by zdvertissmerit and sals, end at any time prior to § days before the date the trustee conducts
the sale, the grantor or any other person 50 privileged by 0513566.753, may cire the default or defaults. If the default consists of a failure to pay, when due,
sums sacurtid by the trust deed, the defautt may be cured by paying the entiie amount dus 2{ the time of the cure other than such porion a3 would not then
be due had 1o default occurred,. Any other default thit is capabie of being clired may be cured by tendering the performance required under the obligation
of trust deed. In any case, in addilion to curing the default or defaults, the person effecting the cure shall pay to the beneficiary all costs and expenses
actually incurred in enforcing the obligation of the trust daed together with ;rustee‘s znd attorney's fees not exceeding the amounis provided by law.

14. Otherwise, the sale shail be held on the date and at the time and place designated in the notice of sale o the time to which said sale may
be posiponzd as provided by law. The trustee may sell property either in one parce! or in separate parcels and shali sell the parcel or parceis at auclion
to the highest bidder for cash, payable at the time of sale. “rustee shall deliier to the pufchaser its deed in form as required by law conveying the property
50 sold, but without any coveriant or waranty, express or implied. The recitals it the deed of any matters of fact shall be conclusive proof of the truthfulness
thereof. Ary person, excluding the trustee, but including the grantor and heneficiary, may purchase at the sale. :

. 15. When trustee sells pursuant to the powers provided hierein, trustee shall 2pply the proceeds of sale to payment of (1) the expenses of sale,

_including the compensation of the trustee and a reasonable charge by trustes's attomey, (2) to the obligation secured by the trust deed, (3} to ali parsons

having reccrded liens subsequent to the interest of the frusles in the trust deed as their intarests may appear in the order of their priority and {4) the surplus,
“'if any. to the grantor of to his sucosssar in interest entitiad to such surplus. S

. 16.'Beneficiary may from iin}e to time appoint-a SUCSOSSOr OF HUCCEssors (o any trustee named herein or to any successor trustes appointed

‘hereunder: : Upon such appeintment, ang withcut conveyancs 1o the succerisor trustee, the latier shall be vested with all title, powers and duties conferred

‘ upon any trustee herein named of appointed hereunder. Each such ajipointment and substitution shall be made by written instrument executed by

" peneficiary; which, when recorded in the mortgage records of the county o1 counties in which tha property is situated, shali be conclusive proof of proper
appointment of the successor trustee.’. L St P y )

- {17, Trustee accepts this trust when this deed, duly execuled and acknowledged is made a public record as provided by law. Trustee is not
obligated 1 notify any party fisreto of pending sale under dimy other deed cf trust orof any action or proceeding in which grantor, benefisiary or trustee shall
be a party unless such action or procé;ding is brought by trustee.’ S s

i :The grantor coverants and fagrees to‘and with the beﬁeﬁciary;éntl Qensﬁdavs suceessor in interest that the grantee is tavdully seized in fee
simple of ¢aid described real proparty and has a valid, unancumbered titis thereto subject to covenants, conditions, restriclicns and sasements of recerd

and that ha will warrant and forevar defend the same againat all persons whomsoever.
‘The grantor warrants that the prbqeeds of the jcan represented by the above described note and this trust deed are:
a) *primarily for grantor's pbrsonal, family or liousehold purposes,

i (b) for an organizmion. or (¢ven if grantor is a n_atyral person) ars for business of commercial purposes.

. . This deed applies to, inures to the benefit of and binds all patizs hereto, their heirs, legatess, davisees, administrators, executors, personal

-+ representatives, SUCCESSOTS and essigns. The term beneficiary shall meaii tho holder and owner, including pledgee, of the contract secured hereby, whether
or not narned as a beneficiary herein. i construing this tust deed, itis undsrstosd that the grantor, trustee and/or beneficiary may each be more than one
person; that if the context so requires, the singular shall be talen to mean and include the plural, and that generaliy all grammatical changes shall be made,
assumed and implied to radke the previsions nereof apply equally to colporations and to individuals. )

“You have the option to cancef your contractor agreementof safe by notice £ the Seller untit midnight of the seventh day following the
signing of the contract or agraemeant. if you did notrecelva 2 Propierty Report prepared pursuantto the rules and regulations of the Ofiice of
interstataLand Sales Registration,!).S. Department of Housing and Urban Development, in advance of your signing the contract of agreement,
the contract or agreement of sale rnay be c_anceied at your optlon {eriwo years from the date of signing.

: 1N WITNESS WHEREOF, ‘sald grantor has hereunto eet his hand the day and year first above written. :
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