S DATED JULY 5' -,_1997, among Harvey W Houston and Charleen Kay hauxston,
ty,whose ‘addviss is 1004, Newcastie, Klamath Falls, OR 97601 (referred to below as
“Grnntor ~‘=9u§h- Vaﬁey Bank ,nist, whose: address. is F.0 Box 5210, Kiamath Falls, OR 97601 (refarred to
helcnw scmet!mes as. "Lender and sometimes. as, "Beneﬂciary“), and William P. Brandsness, whose address is

COWEYANCE AND GRAMI’. For valuab!e eomldefaﬁon. Graﬂtor conveys 20 Trusiee for the benem of Lender as Beneficlary all of Grantor's
ngm ‘tille, .and, interest in and;to-the. followmg described real_ properly, together with al existing or- subsequently erecied or affixed buildings,
improverments and-fixturas; all ‘easements; rights of way, and applrienantes; all'water, waler rights and dilch rights (including stock in utilities with ditch
or-imgation rights);:and all other:rights; o {&Huasr and. prafits relating: {o ths real %opedv. including without limitation all minerals, oil, gas, gecthermal
and similar matters, !ocated In lam& (1] Ccaunty, State of Gregan (2 e "Real Pmperty )

The Real roperty or lts addre&s is: commomy kn‘:awu as chy Sireet K!amath Falls, OR 97601.
Granlor; presen‘dy . assigns to- terder’ (alsc known'as: Bensficiary m his: Deed of Trist) all-of. Grantor's right, fitle, and interest in and to all present and

e mlun; }eases of-the: Propeﬂw antfgli:Rents-from the: Froperty ln admt:on, Gramor grarts Lender ‘a - Uniform Commercial Code security interest in the

B8t xlowmg meanings: when used inthis-Deed of ;rust Terms niot otherwise defined in this Deed of -
Trust shall have the meamnqs annbuted to such termsiin the Unﬁcrm Gommerc:a! Ccde Aﬂ references to.dotlar amoun{s shall mean amounts in lawful

d ¢
assignmént

an:( entmes execuhng this Deed of Trusl, including without limilation Harvey W Houston

uaranlor. - The word,. "Giuarantor” mean;. and mcludes thhout lumltahon any and alt guarantors, surehes. and aocommodahan pa-bes in.
y with’ ine |ndebtedn

;;Improvements The! word "Improveme'\ls“ means and® ln(-iud% wxlhom nmltahon' ail exxstmg and !u!ure tmprovemenls bun'dlngs, stn..stur%.
: ;"moblle.homes affixed. ﬁn lhe Real Property, fdcmhes. addmons, re»placemenls and other construction on the Real Property.

. Indebledniess. The' word "lndebiedness" siicans all-princip)-asid:inlerest payable under the- Note and any amounts expended or-advanced by
"'Lender to'discharge ‘obligations of: Grantor or expenses’ incurred by Trustee: or Lender {o ‘enforce abhgatmns of Granfor under this Deed of Trust,
; ,together with inferest'on’ such amounts as pra\nded in thrs Dsred of Trust. -

' : . Nofe' dated. Ju'y “15; 1997 in the prmcipal amount of $53,005. 34 from Granlor to Lendef,
" togatherwith all renewa!s, extensfons, ‘modi ﬁcahons, reﬁnam.ings, ‘anid substitutions for the Note. The malurity date of the l\ote is August 15, 1998,
! Therate’ of mieresi on lhe Note| b I de .ad,ushnenl renewal or renegmatnon

- |:Personal-Property. -Tha words "Personal Propeﬁy" mean au equupment fi xtures and other aricles of personal property now of hereaflor owned
by Grantor, and now. or hereafer attached .or affixed to the Fieal Property; togelher with ali accessions, parts, and additions 1o, all replacements of,
* and . all:substitutigns for,-any. of such. property. and: together with ali Yrooaeds (mcludmg without limitation all insurance proresds and refunds of
premlums) from any sale or oiher disposition,of !he Propert

; ﬁhe Personal Pfoperty
Real Propany The wcrdv Real Pmperty" mesn lhe propen y. interests and rights described abova in the "Conveyance and Grant” section.

N ¢ Thie“words "Relatéd’ Uocumanis" mean and’ mc!ude without limitation' all promissory noles, credit agreements, loan
: agreaments. ‘snvironmianiél agreemsnls, guaranties, a&CUﬂ“! agresments,’ “morteages, doeds of trust, and alt other instrurnents, agreaments and
 docum fs wheiher now or| hereaﬁer amshng:_xscmed in cernechon wﬂh tha lndeb%edna&s

,;;f

nd any subsmute or successor trusiees.

THIS. DEED OF ‘TRUST, INCLUDING THE ASSIGNIENT CF RENTS AND THE SECURITY. INTEREST I THE RENTS AND PERSONAL
- PROPERTY, IS: GIVEM T0. SECURE- (1) PAYMENT OF:THE:/NDZBTEDNESS AND -{2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF

GRANTOR. UN&E,E .THE N?T! “THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
' 3 TERMS : :

P \IMEN'T AND PERFGRMANDE Exnept as oihe'wise provideci in '\hns Deod of Tmst C'amv sh.an pay o Lendaf aﬁ amounts secured by this D%F&d ol
du ﬂ  a-fimely manner. perform alt of Granior‘s cb;.-ganons undef the Note, this Deed of Toust, and the

- PossessscN AKD' mmamsmce oF ms Pnos:m Cran!of g:ees mai Gnantgr's pcssessxan and use of the Pmperty shat be governed nyme
«-following provisions:: - - - : }

“IPosgession antl Us&n Until the cccurrenca of an Event of: Defau&t ‘Granlor'may (a) remain in possession and conlrol_of the Property, - (b) use,
oporale:or manage the Property, and {¢) collsct any Renis kenithe Properly.; The.following provisions relats lo the usd f of {he Proparly or to other
) THiS INSTRUVENT MLL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMERT 1Al VIOLATION




USEILAWS AND »REGULM’ TONS BEF OR*'S‘GNIN\: OR ACCEPTING' THIS INSTRUMENT, THE PERSON ACQUIRING
= PROPERTY. SHOULD " CHECK :WITH TIHE : APPROPRIATE - CITY- OR COUNTY PLANNING DEPARTMENT TO VERIFY
DETERMINE, ANY: LIMITS ON U\,WuU‘TS AGAIN. ARMING OR FOREST PRACTICES AS.DEFINEDIN, ORS )

n and promptty pen‘orm an repairs, rep!acansnts. and melnienam:e

substance,™ "d;spmi ! "release. and "lbreate'ted re!eass, as used in (his :

Dised of Trus),-shali have the sams. meanings, as: set:forth.in “hg, Comprehansive Environmental- Response, Compansation; and Liabilily Act of
1980, as a’nanded 42U.S.C. Sechon 9601, et s8q. C‘CERCU\"), tha Superfund Amendmeris and Reauthorization Act of 1985, Pub. L. No. 85459

" {SARA", the Hazardous‘Matarials Transporlaﬁon Act, 45 U.S.(5 Seetion 1801, et seq.; the Resource Conservation and Recovery Act, 42 UL.S.C.
Seclion. 6801, et seq., 6r.other applicable slale or Federal laws, ruies, or regulations adopled pursuant fo any of the foregoing. The lerms
*hazardous wasla" and Maza-dous substance™ shall: also include, vithout fimilation, pelroleum and pelroleum by-products or any fraction thereot
and asbestos, Grantor repr&enfs and warrants o Lendar that; {a) During the period of Grantar's ownership of the Property, thes has bean no
usie, generation, manufaciurs, storage: freatmeant, dISposal relaass o threatened release of any hazardous waste or substance by any person on,
under, about or from the Praperty;  {b) ! Grantor has no knowletigs of, or reasdn to belisve that there has been, except as praviously disciosed fo
and acknowledged by Lender in writing; (i) | any use, ganaration, manufaciure, storags, treaiment, disposal, release, or threatened relsass of any

- hizardous waste. or substance on,-unders, about.or from the' Properdy by any pricr.owners or occupants of the Property or (i) any aclual or
threa!ened imgat:on or cluims of any kind by any person relelmg to such matters; and. (c) Except as previously disclosed to and acknowledged by
Liinder in writing, ~ {i) neither ‘Grantof nor any linant, contractor; ugent or olher authorized user of the Properiy shall use, generate, manufacture,
slore, treat,. dispose of,: or. releass any hazardous wasle or substance on, under, about or from the Property and (i) any such activily shait be
conducted in_compliance with all ‘applicable. fsaderal stals, and focal laws; reguiations  and .ordinances, including without Iimilation these laws,
regulations, and ordinances des\.ribed above. Grantor authorizes Lender and ils agents tc enter upon the Property to make such inspections and
tasts, at. Grantor's expense, as Lender may desm ‘appropriate fn delermine compliance of the Property with this section of the Dead of Trust. Any
inspections or tests mads by Lender shall be for Lenaer's purposas only and shall not be construed o create any responsibiity or liability on the

* part of Lender o' Grantor or to any ‘ottier-person. The representa‘!ons and warmranties contained herein are based on Grantor's dus diligence in
investigating the Property for: hazardous’ wasle and ‘hazardous!subsiances. Granlor hereby (a) releases and waives any future claims against
Londer for'indaminity. or* contribition ‘in-the evant Grantor becams fiable for cleanup or oiher costs under any such laws, and (b) agrees to
indemnify and hold harmless Lender, .against any.and all claims, losses, liabiliies, damages, penalties, and expenses which Lender may directly or
mdlrectly sustain o suffér resuiting #om a breach of this section of the Déed of Trust or as a consequence of any use, generation, manufaclure,
storage, disposal,‘releasé or-threatensd reledse ocourring priorio Grantor’s ownarship or inlerest in the Property, whether or not the same was or
should have bisen known-1o Grantor.” The provisions of this suction of the Deed of Trust, including the obligation to indamnify, shall survive the
payment of the Indebtedness and the salisfaction ‘and reconteyance ‘of. the fien of this Deed of Trust and shall not ba afiected by Lender’s
aiquisition of any interestin lhe Frcpexty. whelher by forec!osurs o otherwiss.

Nulsénce, ‘Wasle. : Granlorﬁshazl no! ‘sausy, ccnduct or. permit any nuisance nov com"n-t pamm or suffer any skipping of or wasle onor o the
d eperty. - Without limiting the generality of the faregoing, Granter will not remove, or grant to any ofher party ths
cludmg ml and | gas), scer, gravol or rock products without the pr ior written consent of Lender.

{ shall not damohsh or remove any lmprovements from the Real Properly without the prior writtsn conseni of
.faJ af any im:)rovements Lf-ndmr may. requxre Grantor to make arrangements salisfactory to Lender to replace

ers R!ghl ia En!er. ‘ar
Lender's lnterests and !o msp=cx the P'oper‘ty for purpos% of G'anlor's compﬁance with the terms and conditions of lh;s Deed of Trusi

em-n.f £i:] Requ!rements. ‘Grantor shzll promplly comply with all laws, ordinances, and regulations, now or hereafler in

elfect; of all govammen!a! airthorities apphcam {6 the ‘use ‘or veciipancy of the Properdy, including without fimitation, the Americans With

- Disabilities. Act. :: Grantorsmay iconlest in good faith any such: lav; ordinance, or regulation and withhold compfiance during any proceeding,

including appropriale: appeals;so longas-Grantor:has ‘nolified; Lander in.writing prior {0 doing so and so forg as, in Lender's sole opinion,

L.ender’s interesis:in the. Property: are not jeopardized.: !.ender may- require’ Granior o post adequate securily or a surely bond, reasonably
sahsfactory to, Lender to prof.ect Lendefs mteresl, o

Duty to Proteci. Crantcr agrees: neﬂher o ab.mdon nor lsava; ;j:znﬁended the Property. Granfer shall do all other acls, in addition to thoss acls
sist-forth above in tHs sevhon, which from the charc.cter and uss of: lhe Property are reasonab*y nacessary 1o protect and preserve the Properdy.

DUE CDN SALER ‘CONSENT BY: LENDER. Lender, may’, at its option; declare immediately due and payable all sums secured by this Dead of Trust
upon the sale or iransfer, without the Lender's prior- written consent, of aﬂ or any part of the Real Properly, or any interest in the Real Properly. A "sale
or trarsfer™means the convayance:of Real’ Properly: oriany right, tlle' driinterest therein; whether legal, beneficial or equitable; whether voluntary or
mvoluntary, ‘whether by oulright sals, ‘deed, melallmxsnt sale coniracl; land contract,.contract for deed, leasshold inlerest with a term grealer than thres
(3) yesrrs, lease-option ‘coniratt, of by’ sale, assigniment, or fransfer 13 any beneficial interest in or 1o any land trust holding tifie to the Real Property, or
by any other method of conveyance of Real Properly interest. If eny Grantor is a corporation, partnership or limited ability company, transfer also
includas any change I ownership of more than twenty--five percant (25%) of the valing stock, partnershep interests or limited liability company interests,
as the case may. be. of Crantcr H owever, thxs ophon shall n:)t be exercised by Lender.if such exercise is prohibited by federal law or by Oregon law.

{ '.: AND LIENS The Yolk)wm ff fons relatirg t " iaxes and hens on the Property are a part of th's Deed of Trust.

Paymem Grantor shall pay’ rwhen' due (and in all avents prior lo delmquency) all taxes, speclal laxes, assessmants, charges (including water and

sawer), fines and impesitions levied against or on account. of the Property, and shall pay when due all claims for wark done an or for services

randered; or material fumished to ther Property.:: Grantor:shall rnaintain the Properly fres of all fiens having pricrity over or equal 1o the interest of
der this. Deed of Trust except ior the lien of laxes aml as,es.,ments not due and except as othefwzse provided in this Deed of Trust.

/i Id pay any lax; &ssﬂssmenl or claim.in connection with a good faith dispule over the oblgation o

pay, S0 long as Lender's m(erest in th Propem is not ;ecpardnzed If a lien arises or is filed as a resuit of nonpayment, Grantor shall within fiflesn

5) deys after the'llen'arises ‘or, is filgd, within fifieen (15) days ‘after Grantor has notice of the filing, secure the discharge of tha fien, or if

‘roquested by Lender; deposiiwith:Lefider cash ér aisiifficient corpbrale strely bond or other security satisfactery to Lender in an amount sufficiant

to discharge the lieri plts any cosls and aliorneys’ fees or other charges that could accrue as a result of a foreclosure or sale under the lien. In

" any contes!, Grantor shall defend iiself and Lender and shall selisfy any adverse judgment before enforcement against the Property. Grantor shall
name Lender as an additional obliges under ary surety bond fiirnistied in the contest proceedings.

"'Evldence of Payment Grartor shall upcn démand furnish {5 Lundar ‘'salisfactory avidence of payment of the taxes or asssssments and shall
authorize 1he appmpnata governmen!a} offici al fo deliver to Lender at any time a wrillen stalement:of the laxes and assessmenis against ths
Pmperly

Notice of Cons‘lruchon. Gmnlo. Sha.“ nohfy Lender at least ﬁieen (15) days before any work is commenced any services are furnished, or any
matenals are suppliad to'the Property; if any mechsnic’s lien, materiaimen's lien, or other fien could be asserted on account of the work, services,
of materials and ths cost exceeds $1,000.00... Granfor will upun naqu%t cf Lender furmsh to Lender advance assurances satisfactory to Lender
ihat Grantor can and wm pay the cost of such impmvements o

P;ROPERTY DAMAGE INSUFKANCE The following provlslons relating to insuring tha Properly are a part of this Deed of Trush.

‘Maintendnce of lnsurance. “Granfor shall orcsury and maintiin policies of fira Insurance with standard extended coverage endorssmants on a
- ruplacement basis:for tha:lull insurable value covaring all Improvaments on the Real Properly in an amount sufficient 1o avoid application of any
colnsurance clause, ‘and With a standard mortgagee clause In favor of Lencer, Grantor shall also procure and maintain comprehensive general
luabmty insurance inisuch coverags amounts as Lender may request with frustee and Lender being named as additional insureds in such liability
insurance palicies. ‘Additionally, Grantor shall maintain such other insurance, inciuding but not kmited to hazard, business intsrruption, and boiler
rance, as Lendsr’ méy reasonably require.  Policies shall be wiiften in form, amounts, coverages and basis reasonably acceptable to Lender
‘and issusg by a company or companies reascmabl{ acceplabe to Lender. Grantor, upon request of Lender, will deliver to Lender from time to
time the policies or terli ficstes of insurance in.form satisfactory to Lender, including stipulations that coverages will not be cancelled or diminished
::without atJeast;ten (10)-days! prior written notice o Lender. Each'insurance policy also shall include an endorsement providing that coverage in
fuvor of Lander will:not be impalred In any way by any &ct, omission or-dsfault of Grantor or any olher person. Should the Real Propesly at any
time become located in an area designaled by tha Diraclor of the Federal Emergency Managément Agancy asa special flood hazard area, Grantor
agrees to ohtain and malntain Federal Flood Irsurance for the full Unpaid principal balance of the joan, up fo the maximum policy limils set undsr
A ath ’F!oad lnsurunee Program, oras o!herwise requirea by Lender, and to maintain such insurance for the term of the loan.

fhpgllcaﬂéh ©of Proteeils; - Grantor shall pmmp!iy notify Lerder of any:joss or damage to the Property if the estimaled cost of repair or
'aplacemsnt excegds $500.00. - Lander may: make “proof of o:is it Grantor: fafls to do. so within fifteen (15) days of the casually. Whether or not
Lendar's securily i fmpairetd,” “Lender may, a* itselection, receive:and refain the procesds of ‘any insurance and” apply-the proceeds lo the
raductiomrpfiheintlatiedness, paymen! of any tien affecting the Froperty, ot the restoration and repair of the Property.« ¥f Lender clects lo apply

R lhe prt)cesd‘E U] ?%f@rﬁﬂan and repaxr Granlcr shal! 'epa.r or re:plaoe the damaged or desiroyed improvemenits in a manner salisfactary to Lender.




| zmsd e

{ Ry: of: refmibursg. Grantor, from: the: procaads for tha reasoneble cost of repair or
sed of Trust. Any procends which have nol been disbursed within 180 days afier iheir receipt
§ /hich | ' ¢ Y ; Bpalr of restoralion nf the Property shiall be used first to'pay any amount owing to Lender under this
Deed of Trustthan fo say aacrued inferest,: semainger; §:any, shuk:be applied fo the principal balanice of the Indzbledness. If Lender
: ds afte: tind dness, ;%Lgc prqqeeds shall be paid to Grantor as Grantor’s interests may appear.

'} inure to the benefil of, and pass to, the purchaser of the Properly coverad by this
evisions of this Deed of Trust, or at any foreciosure sale of such Property.

on requisst of Lender, huwever not more than once a year, Grantor shaf furnish to Lender a repori on each

: {ajthe name of tho Insuer;. (D) the risks insurad; (c) the amount of the pelicy; (d) the properly insured, the

3 ‘'stich propurly; andthe meannér of determining that value; and (e) the expiration date cf the policy. Grantor
21, an indepéndgnt appmise; salisfactory to Lender delermine the cash value replacemant cost of the Property.

EXPENDITURES BY-LENDER.-If Grantor fails fo comply with any provision of this Deed of Trust, or if any action or proceeding is cammaenced that
would materiafly affect Lendar's interests in the Properly, Lender on Grantor's behalf may, but shall nol be required lo, take any action that Lender
desms appropriate. “Any amount that Lendar expends in so doing will bear inferest at the rate provided for in the Note from the dale incurred or paid
by Lender {0 the date af repeymeért By Grantor.” All such expensss, at Lender's oplicn, will' (a) be payable on demand, (b) be added fo the balance of
e Nols and be appdrioned among and be-payadle with any installment paymeanis to bscome due during either (i) the farm of any applicabls
Insureince palicy 'or (i)' tha remaining termof the Hots, or (c) ba freated as a bailson payment which wil be due and payabis &l the Nole's maturity.
This eed of Trustialso vill seculs payment cf thass amounts; This righis:provided for in this paragraph shall be in addition to any other rights or any
remadies:to which:Lentler.may b3 enlitiad on.account: of.the defaull. . Any such sction by Lender shall nol be construed as curing the default so as to
bar.Lunder from any ramedy, that it otherwise woulc have had. . - = m b oo s Siv : .
VARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Properiy are a part of this Deed of Trust.
(a) Granler holds good and merke'able lifie of record fo the Properly in fee simpie, iree and clear of al liens and
% ces ol 1 e sef forth'in the'Real Property description or in any title insurance policy, titie report, or final fille opinion issuad in
favor of, and accepled by, Lender’ nection with this Detid of Trust, and * (b) Grantor has the full right, power, and authority to execute and
teliver this Déed of Tristto Lender.s 7 7 5o coon i il T e i , ~
Deténds of Tille. Subjoct to i axcéption in'the’ pardgraph above, Grantor warrants and will forever defend fhe tille fo the Property against the
“kawful claims of all'persons... In the event any action or proceeding is commenced that quastions Grantor’s tille or the interest of Trusiee or Lender
tinder. this: Dead of Trus!, Granior shail defend the action at Grantors expense. - Grantor may be the nominai party in such procesding, but Lender
-shall:be ‘enlitled-fo:participatein:ths:procsading and to be represented in the procseding by counsel of Lender's own choice, and Grantor wil
leliver; or cayse lo be delivered, to Lender such instrumants as Lender.may request from time to time to parmit such perticipation.

Comp|iange,\r’é'lthfLaws.:,_Granlorawarranisj;ﬁhaﬂhel’mpaxty, end Grantor's use of the Properly complies with all existing applicable laws,

n proceedings afg a parl of this Deed of Trust.

is condemnsd by eminent domaln proceedings ar by any proceeding or purchase
iny lieu of condamnation, Lender may at its eleciion require that"all or any portion of the net proceeds of the award be anplied to tha Indebledness
¢ the repair or restoration of the' Property. - The ‘net proceeds of the award ‘shall mean'the award afler payment of all reasonable costs, axpenses,
and altorneys’ fees incurred by Trusltes or Lender irf connection with the condemnation. - : ) :
F’roéged;ngs.l‘,lf any:proceeding in condemriatien‘ié‘ﬁ%d.,Gran!w shall:promptly nolify Lender in wriling, and Granlor shall promplly take such
steps as may be nocessary to defend the action’and oblain the; award. Grantor may be the nominal party in such proceeding, but Lender shall be
entitied to paiticipale in fthe procesding and 16 ba reprasented in the proceeding by counsel of its own choice, and Granter will deliver or cause 1o
te:delivered fo Lender suchiinstruments as may.be requested by it from time to time to parmit such participation. . :

HAPGSITION OF TAXES, FEES AND CHARGES BY, GOVERNMEMTA!. AUTHORITIES. The foflowing provisions relating fo govarnmental taxes, fees
and charges are a.part of this Dead:of Trust: - - G i L TR s e :

Current. Taxes; Fees and Charges. - Upon raguast by Lender, Grantor shall execute such documents in addition o this Deed of Trust and lske
whatever, other action is reqguested by Lander to perfact and continue Landar’s lien on the Real Property. Granior shali reimburse Lender for all
tixes,:as describad;below, tegathar with all expenses incurred in recording, perlecting or continuing this Deed of Trust, inclucing without limitation
all taxes, fees, documenlary stamps, ‘and other. charges for resording. or registering this Deed of Trust.

Taxes. : The.followiiig shall conslitule taxes to-which this section applies: :{a) a specific tax upon this type of Deed of Trust or upon all or any parl

of:the Indebledness secured by this Dead of Trust; (b} a specific tax on Grantor-which Granlor is authorized or required io deduct from payments

an the Indebledness secured by this'type of Daed of Trust; (c) a lax on this type of Deed of Trust chargeable against the Lender or the holder of
Noie; and (d) ific 1ax of'all or any poilion of the Indebledniess or on payments of principal and interest made by Grantor.

mich th ion applies is enacted subsequent to the date of this Deed of Trust, this event shall have the same

defined below), and Lender niay exercise any or all of its available remedies for an Event of Default as provided

her (&) pays 1hs lax befure it becomes definquént; or (o) conltests the tax as pravided above in the Taxes and Liens
with Lender cash or a suficlent cor

on from Granior, file executed counterparts, copies or reproductions of this Deed
for all expenses incurred in perfecting or conlinuing this securily interest. Upon

défatilt; Grantor shall assér ' miiAner ‘and. af a placae reasonably convenient to Grantor and Lender and make it
available toLender within thres (3) days after receipt of written demand from Lender. -

Addressk ha'| 3. addr Gia:‘i‘t:f-ar'f(tdéblic‘f ang Ee'r‘t:défrq(sé‘c'hfed:p’an_y).'frdm which information concerning the security interest
granted by this Dest of Trust {ained (each as required by the Uniform Commercial Code), are as staled on ihe first page of this Deed of -
Tiustso ‘ ) ’ ) = S e

: I

ving provi onsrelaimg to further ‘aés;urahces and attornisy—in-fact are a part of this Deed

N : DR ) L S Vs ;o B B
] . Al'any tims;'and from fime lo time, Upin‘request of Lender, Grantor wil make, execute and deliver, or will cause o be
made, executed or/ delivered, -to Lender.or. to: Lender’s: designes, and.when requested by Lender, cause to be filed, recorded, refiled, or

ferecorded, as, the case may be, at such limés and in such,olfices.and places as Lender may deem appropriale, any and all such morlgagss,

“dizeds of tust,. Security' deedss, securily: agrearients, financing statements, continuation statements, instruments of furthér assurance, certificales,
nd ‘other'docuimenis as may, in the sole opinion of Lender, be necessary or desirable in order to effectuale, complele, perfect, confinue, or
praserve -{(a) the obligations of Grantor Under the Nolg, this Diied of Trus!, and the Relaled Documents, and (b) the liens and securily inlerests
cteated By this Desd of Trust as first &nd prioriens on the Projerty, whether now owned or hereafter acquired by Grantor. Unless prohibilad by
law or agreed, to the confrary by Lender. in wiiling,. Grantor shiall reimburse Lender for all cosls and expenses incurred in connection with the
matters referred to in this paregraph. . oo wal N R . . :
: A!norngyelngﬁaq!..; If Granto: fails to do any of the things referred fo in the preceding paragraph, Lender may do so for and in the name of
" Grantor and.at Granlor's.expiinge.. For, such purpeses, Granlor; hereby irrevocably appoints Lender as Granlor's attornay—in—fact for the purpose
: :,of;makin executing, defivering,” filing; recording, and doing all- other things as may be necessary or desirable, in Lender’s sola opinion, to
< H the matters reforréd to in the pracecing paragraph A : . o
o pays all the: Indtblednass when dusi, and otharwise performs ali the obligations imposed upon Grartor under s
) C eliver-to, Trusine a requastifor full reconvéyance and shall execuls and defver lo Granior sulabie skilorments
of fermination, of any financing.stalament on file evidencing Lender’s security Inferest in the Rents and the Personal Properly. Any raconveyance fea
required by law shall be paid by Grantor, if permitted by applicable le: :
O the fellawing, it the option of Lender, shall conslituta an svent of default ("Event of Defaul’) under this Deed of Trust:
ebtedness. Failure of Grantor o make any p: ua-on the indebledness. N SR

ufl on Other Payments. Failure of Grantor within the equired by this Deed of Trust to maka any payment for taxes of insurance, o any




7 n(or defau’t undar any ican, exfension at credil, secunty agreemenf parchase or
f:any olhas: lorediiorior person thal may: materially afect any of Borrower's properly. of
or perform their’ reepec"va cbligations under this Desd of Trust or any of the Relaled

: D ~Edlur 2 m. obrgatron covenani or cmdmon contamed in ths Deod of Trust, the Nole
o‘ in any of; the Related Cocu mams

Fajse Stalemenla. Any warranty, raprasen!atu:m or sta!emsn made or fum hed o Lender by or on behalf of Grantor under this Dead of Trust,
2?19 Nota or the Relzted Ooc ents js false or. nmlead’ ing in any ma!enal respact, either now or at the time made or furnished.

Défective Colisléralization.. This Desd of Trust or ‘any of the' Related Documenls ceases fo be in full force and effect (including far'ure of any
er)lfateral documenl; to’ cream a' vard and perfected secunty inlnrasl or llen) at’ any tims and for any reason.

Dealh or lnso!vency 'me deaih of Grantor or. the. drssoluhon or termmahon of Gran!cr’s sxistence as a going business, the insoivency of Grantor,
tre appomlmenl ‘'of a receiver, for any. part, of C-rantor's property, any assignment for the benefit of cradilors, any type of creditor workout, or the
commencement of any proceedmg,; der any bank uptcy or. msolvancy laws by or against Grantor,

Foreclosure, Forieiture, etcl- Comméencement of foreclosure ¢ ioHekure proceedings, whether by judicial proceeding, se%i-hs!p, rEn0ssession of

.+ any other method, by any creditor of Grantor or by any governmental agency against any of the Properly However, this subsection shall not apply
in the event of a good faith dispute by Grantor as to the,validitil or reasenabfenssc of the ciaim which is the basis of the foreclosura or forefeiture
ploceading, provrded ihzn Grantor gives Lenter wnhen ‘notics c-f chh cL::m and mm.shes resarves or a surely bond for the claim satisfactory to
Ll;nder !

nf/lbreach by (:rantnr ‘undés the (erms of any other agreement between Granlor and Lender that is nat remsdied
withini any grace ‘period provtr:!ed therern, inclucling wﬂnout !rmr!ahon any agreement concerning any indebledness or other obligation of Grantor lo
: L|=nder. whether adshng fiow or larar : :

r / 3 rln respeci to anv G.Jaraniar of any ; “of the Indebtedness or any Guarantor dias

; mpeten! or revok% or di pu!es the val'cr ry of,'or Gabilily Under, any Cuara.nty of the Indebledness. Lender, at ils option, may, but

o shall notb requrred 1o, permri the' ‘Guasaniors’ pstite to 2 assumu ncondrhonally ihe obligations arising under the guaranty in a manner sa‘iafsctory
t¢: Land  n'doing yEvent of

Ch maleria) adverse: change occurs in Grantcrs hnancla! condmon or Lender believes thg prospect of paymert or performanos
debtedness s i B i

ht to iAf such & lailu a is:curable:and: il Gran!cr has not been gtvsn a notice of a breach of the same provision of this Deed of Trust within
g_preced g twalve. (12). mmths. It may be' sured (and no & vant of Default will have cccurred) it Granlor, after Lender sends written nolics
demanding cure’ of suctv fallure: (8) cures’ lha iifure within fiﬂuen'.[w) .days; or (b} if the cura requires more than fifieen (15) days, immediatsly
1 sufﬁclant to"ctire "the ‘talli n ereafter co 8s and comp!eles all reasonable and necessary steps sufficlent to produce
socm as rszasohably

\ p pccurrence of any Event of Dafault and at any time thereaﬁer, Trustes or Lender, at its option, may
exerciis any ong or more/ of the following nghis ann 8 S sas, In admhon to any olher nnhts or remedies provided by law:

A'-celeraie;lndebtedness. Lender shaﬂ have ha nght at its opition vithout notice to Gran!ar to declare ths entire Indebiedness Bmmedmely dug
‘ and payable, including any prepaymenl penaity which Granter wiould:be required to pay. ‘ .

Fnreciosure. With respect to-ali or-any part of.tha Real. Properly,.the Trustes shall have the right to foreclose by nolice and sale, and Lender sha

have tha right:to forecloss by judicial foreclosure, in elther.case in accerdanca with and to the full extent provided by applicable law, If this Deed

of - Trust:is_foreclosed by judicial foreciosurs, Lender will:be entitiod to a judgment -which will provide that if the foreclosure sala procaeds are
. lmufﬁcrent to:satisfy the. judgment; execu!lor muay issue for the e.maJnl of:.tha unpaid balance of the judgment.

U"C Remedies.: With respectio all or any part of the-Personal Property. Lend;-r shall have all the rights and remedies of a secured party under
,tl}a Uniform Commercial Lodai: ¢ T

Collect Rents. Lender shall: have the nght without noirce to Greantor,. !o take possession of and manage the Properly and collact the Rents,

insluding-amounts past due and unpaid; and apply the net proceeds, over and abova Lender’s costs, against the Indebtedness. in furtherancs of

this right,.Lender. may:requirs'any-tenanit or, oibier user: of s Froparly to make paymants of rent or use fees directly {o Lendsr, !f the Renis are

- collected by Lender, then Granlor irrevocably dasignales Lender as Grantor's atterney-in—fact to endorse instrumants received in payment thersof

~ Inthe name of Grantor and to negotiate the same and collect ths proceeds. Payments by tenants or other users to Lender in response to Lendar’s

dil al sahsfy the obllgarons or which the e ymenls ard made, whether or not any proper grounds for the demand exxsled Lender may
ils ghts under thrs subparagraph erther in person, by cgerl or through a receiver.

Al}paint Hece ver Lender shall have the: nght 10 have a receiver appomted to take possession of all or any part of the Property, with the power to
prolect and preserva the Property. fo operale fhe Property preciding foreclosure or sale, and fo collect the Rents from the Properly and apply the
proceeds, over-and above the cost of ‘the' recervershrp, against the Indeblednass. The receiver may serve without bond if permitted by law.

. ‘Lender’s-right;to the, appomlmen( of .a receiver-shall: exist whathier or not the qpparenl value of the Properly exceeds the Indebledness by &
subsfantral amount.; Employment by Lender sheill: not disqualify 2 person from serving as a receiver.

) T('na'lcy at: Suﬁerﬂnce 4# Grantor. remains in: -possession - of the: Properly afterthe. Property is sold as provided above:or Lender otharwisa
beicomes entiiad to! possessicn of the Property upon default of. iZranter, Grantor shall become a tenant at sufferance of Lender or the purchaser of

: tha Properiy.and shall, al. Lenders cpuon, am"er (u) pay a: rea;omble ren!ai for the use of the Property, or- (b) vacale the Property rmmedlaleiy
upon the: demsnd ofLe.rder : )

, nder shall give Grantor rea:onable nohw of the lime and place of any public sale of the Personal Property or of the tima afier
Y P vate sa!e or other intended drspns.mon of the’ Per-nm—,l Property i s 1o be made. Rea.,onabla noirce shail mean nofice given at Teast

pre a
: eliction 1o make expendﬂures o to take action's ‘o pedorm ai obilga ion ot Gmnlor under this Deed of Trust after failure of Granlor fo perferm shalt
o ncri affecl Lender’s rlghl to deciare a de'aun and io axercsse any

Ty ;Altomeys’ Fees- E:&pen';es.r Lender lnshlutss any suil or action lo enforca any of the terms of this Deed of Trust, Lendsr shall be entiled to
sover such sum as the court may adjudgs regsonable as attorneys’ fees at trial and on any appeal. Whethar or not any coud action is lavolved,

all reasonable’ expeénses incumed’ by Landar ‘which' In- ‘Lendar's apinion are‘necessary at any tima for the proteclion of ifs inierest or the

. erforcement 'of its rights’shall bscome 8 parl’ of the Indebladniss payable on’'demand and shall bear inlsrest at the Note rale from the date of
expenditiire uniil fepald.’ Expenses covered by fhis paragraph rnclude, without fimitation, however subject to any limits under applicable law,
Lénder's’ a\lomeys foes whather or' nét thare is‘a lawsuit, includirig altorneys’ fees for bankrupley proceedings (including forts to modity or
vacate any automalic stay or Injunction), appeais:and any anticipated post-judgment collection services, the cos! of searching records, oblaining

. htla rapor!s dnc!udmg ior*clo‘ture .reporis), surveyors' reports, appraisal fees, tille insurance, and fees for the Trustes, fo the “axtent parmitted by

! to.all pnwer&o‘ Trust ansrng ae. il maﬂer of law, Trustea shall-have the power \o take tha fc!lewrng actions with

;psct to. the Prop@r‘y upon the written request. of Lendsr a :_(a) join in preparing and filing & map or plat of the Real Property,

nr*!uding the dedication of strsals or othar rights t6 tha pubiic; ranung any easement or craaling any restriction on the Real Fropevly;
%nH (c) join Tn any :ubordinaton or other agreamsnt a?factrng rm Geed f Tn..'sl or the interest of Lender under this Deed of Trust
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or iiic;i:egding'in‘ whic:h Gmnlor, Lender, or Trustie shaﬂbe a pax;y uniess tha aclion or procesding is brought by Trustee.

 Trustee.” Truside shall moet al qualifications requirad for Trustue tnder applicable law. in addition 1o the rights and remadias st fcrth above,
- wifh respect to all or any part of ihé Property, the Trustes shall iaave the right to foreclose by niolice and sale, and Lander shell have the right to
k forisclose by judicial foraclosuro, in gither case in accordanca withh andtothe full extent providad by applicable lavs.

" qutcessor Trusiee. Lender, at Lender’s option, may from timei to time appoint a successor Trusiea lo any Trusles appointad hereundsr by an
inglrument executed and acknowiedged by Lender and recorded in the offica of the recorder of Klamath County, Oregon. The instrument shad
. contain, in addition to all other. matlers required by state law, the names, of the original Lender, Trustee, and Granior, the bock and page where
this Deed of Trust is recoided, and the name and address of the successor trustee, and the instrument shall be execuled and acknowicdged by
Lender or its successoss in inlerest. ‘The successor trustes, without conveyance of the Property, shall succeed to ali the litls, power, and duties’
conferred upon the Trustee in this Deed of Trust'and by applicadle law. This procedure for substitution of trustee shail govern to the exclusion of

alf other provisions for subistitution. "~

NOTICIZS TO GRANTOR AND OTHER PARTIES. Any-notice unde! this Deed of Trust shall be in wriling, may be sent by telefacsimile, and shall be
- effective when actually deiivered, or when deposited with a nationally recognized overnight courier, of, if mailed, shall be deemed effective when
deposited in the United Stales mall first olass, cerlified or registered inzil, postage prepaid, directed to the addresses shown near the beginning of this
Deed of Trust. -Any party. may change its address for notices under this Deed of Trust by giving formal written notice to the other parties, spacifying that
the pirpose of the notige.is to change the party’s acidrass. All copios of notices of foreclosure from the helder of any fien which has priority over this
‘Deed.¢f Trust shall be sent tc Lerider's address, as shown near th2 beginning of this Deed of Trust. For nolice purposes, Grantor agrees o keep
 Leader and Trustee informed &t all times of Grantor’s current address. -

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:
. amnendments. This Deed of Trust, together with ariy Related Documents, constitutes the entire understanding and agreement of the pariies as 1o

the matters set forth in this Deed of Trust. No aiteration of or amendment lo this Dead of Trust shall be effective unless given in writing and signed
by the party or parties solight to be charged or bound by {he alleration or amendment.

: Annual Reports. If the Pro;iériy is'used for phrposes other than Grantor's residance, Grantor shali furnish to Lender, upon request, a certified
slatement of net operating income received from the Property during Grantor's previous fiscal year in such form and detail as Lender shall requira.
. :"Met gperating:-income” shall mean ali cash receipts from the Property less ali cash expenditures made in connection with the operation of the
Plopedy. aE |
. Applicable Law. This Deed of Trust has been delivered to Lender and accepled by Lender in the State of Oregon. This Deed of Trust
- ghall be governed by and construed in accordance with the taws of the State of Oregon. :

" *Captlon Heasings. - Cap'tion:headings in this D'eéd of Trust ars for conveniance purposes only and are not 1o be used lo interpret or defing the
’provisions of this Deed of Trust. RN i -

nlerger. There shall be no merger of the interest ‘or estate craaled by this Deed of Trust wilh any other interest or estate in the Property at any
time held by or for ths bonefit of Lender in any capacity, without the written cansent of Lender.

Mump!e Parties, -All obligations of Grantor under.this Deed of ,Tni;l shall ba joint and several, and ali references to Grantor shall mean each and
evary Grantor. This means that each.of the persons signing below is responsible for all obligations in this Deed of Trust.

- Geverability. I a courl of competent jurisdiction finds any grovision of this Deed of Trust fo be Invalid or unenforceable as to any person of

. ¢ircumstance, such finding shall not render thet provision invalid or unenforceable as to any other persons or circumstances. f feasibla, any such
cffending provision shall be dsemed to be modified to be within the limits of anforceability or validity; however, if the offending provision cannct be
<o modified, it shali be stricken'and all other provisions of this Deed of Trus! In alt other respects shall remain valid and enforceabls.

" Gueceseors end Assigns. | Subject to the limitatons stated In this Deed of Trust on transfer of Grantor's interest, this Deed of Trust shall be -
binding upen and inure fo the benefit of the parties, their succassors and assigns, . It ownership of the Property becomes vesled in a person other
than Grantor, Lender, without notica to Granter, may dsal with-Graintor's successors wilh reference 1o this Deed of Trust and the Indebiadness by
wvay of forbearance or extension without releacing Granlor-from tha obligaticns ot this Deed of Trust or liability under the {ndebledness.

‘Time Is of the Essence. Time is of the essence in the perforinance of this Deed of Trust.

\fldivers and Consenis. Lender shall not be deemed to have waived any rights under this Deed of Trust (or under the Related Documents)
unless such waiver is in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operale as a waiver
of such right or any,_other right.. A waiver by any.parly of a provision of this Dead of Trust shall not constitule a waiver of or prejudice the parly’s
. - right otherwise to demand strict compliance with that provison or any oiher provision. . No prior waiver by Lender, nor any course of dealing
. ‘petween Lender and Girantor, shall constitits a: waiver of aily of Lenders rights or any of Grantor's obligations as to any future transactions.
‘Whenever consent by-Lender is required in’ this Deed of Trusl, the granling of such consent by Lender in any instance shall not constitule

- continuing consenp/totsvubsequeni instances where such consantis required. .

OMMERCIAL DEED OF TRUST.. Grantor agrees wilh Lender that this Dead of Trustis a commercial deed of frust and that Granior will not changs
_the use of the Froperty without Lender’s prior wiition consent. - L ‘ :

: %cn GRANTOR ACHNOWLELGES' HAVING READIALL THE FROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGHREES TO ITS

CUUTERMS. s e SRR T

. GRANTOR:

gol

Z WA
Charleen Kay Houslon

INDIVIDUAL ACKNOWLEDGMENT

L Dyt i T A OFFICIAL SEAL
reglonr — o : JEFFREY 8. BRADFORD
L IR o a i e U L S .-/ 'NOTARY PUBLIC-OREGON
. COUNTY.OF .~ Klor wgt - P i N COMMISSION RO, 3000
PN . o o T REETESE L o

MY COMMISSION EXPIRES APR. 24, 2001

. Oniihis day befdre me, the undersigned Motary Puble, ﬁeréonallﬁf appéére& Harvey W chs%on émi éhaﬂeen Kay Houston, to me known Ro'bt‘a,tha' :
Jindividuats described in‘and who execuled the Deed of Trust, and acknowledgad that thay signed the Deed of Trust as their free and voluntary act and

“dusg, for tho uses and puroses thereln mentionbd, i i o 0 :
L_fGl\iEm’;ﬁg!’é’riny"hs%\d:s;\é[oﬁ!é,laiédéﬂhls” Ly v deyorl J‘ufy e a9 T
- ' ’ ok ; Reslding at _For ek L Kk, K Oxées

w;@m:smv explres '9’//1;/0’/'
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 REQUEST FOR FULL RECONVEYANCE

obe p'sed only wqbn leigaiions hayé‘ been paid in fuil)

The undersigned Is.the lagal owner.and hoider of all Jndebtedness;sec‘uradby this Deed of Trust.. All sums secured by this Deed of Trust have bsen
fully gald and safisfied,! You are hieraby directed, Upon payment to you of any sums owing fo you under the terms of this Deed of Trust or pursuant to

. 8ny aoplicable slaluls, lo cancel the’ Note sacured by this,Dead of Trust (which is defiverad to Yyou togethsr with this Dead of Trust), and 1o feconvey,

- withiol warranty,’ to-thd'paities ‘dasignaled by the! terms of this Dead of Trust, {He ‘sslale fow held by you under ihis Daad of Trust. Pleasn malt tha

.. Faconveyance and Relalad Dicu fsfop @ i s i RO ’

Beneficlary:
- By:

GOt HARVEYH.LN C1.0VL}

R L5 e

 STATE OF OREGON: COUNTY OF KLAMATH :

s

* ‘South Valley Bank = the ___ 18th day
97 ars 1:19 - 2. P.M., and duly recorded in Vol —Me7

“f'Mc'a'rtrsiaaécl;' ol . onPage_ 22739 -

SR Bemciha;G.Lezh, C::)umy Clerk




