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- DEED OF TRUST

* 7HIS DEED OF TRUST ("Security Inssument’) is madeor | JULY 17, 1997
 LEONARD R PUTNAW AYD JENNIFER WTIAM

(“Borowe). The truslee 5 | wILLIAM L. SISENORE 7

i

(“Trustee"). The beneficiary is. KLAMATH FIRST FECERAL SAVINGS AND LOAN ASSOCIATION

 which is organized and existing under the laws.of. ' THE UNITED STATES OF AMERICA , and whose

addressis ~ MADISON BRANCH, 2300 MADISON STREET, KLAMATH FALLS, OR 97603' .
BNERE e R Lo ("Lender"). Borrower owes Lender the principal sum of
FORTY THREE THOUSAND AND NO/100 :

L I ) o : y Dollars (U.S. 8 43,000.00 )
" This debt is evidenced by ‘Borrower’s. Holg _dazad the. ‘same daé.e ‘a5 this Security Instrument ("Note™), which provides for
* monthly payments, with the full debt, if not paid carlier, due and. payable on AUGUST 1., 2022 ' .

This Security Instrument secures to Lender: {a) the repayment of the debt evidenced by the Note, with interest, and 21l rencwals,
~ extensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect

the security of this Security Instrument; and (c) the perfoimance of Borrower's covenants and agreements under this Security

Instrument and the Note; and (d) the repayment of any iuture advances, with interest therson, made to Bomower by Lender
- pursuant 1o the paragraph "belqw ("Future Advances™). .

- FUTURE ADVANCES. Upon request to Borrower, Lender, at Lenders’s option prior to full reconveyance of the property by
Trustee to Borrower; may make Future Advances to Borrower.  Such Futare Advances, with interest thereon, shall be secured by
this Deed of Trust when evicenced by promisscry notes siating that said notes are secured hereby. For this purpose, Borrower

irrevocably grants and conveys to Trustee, in imst, with power of sale, the following described property located in

“KLAMATH . County, Oregon: -
/LOT 20 AND THE AST 15.4 PEET OF LOT 19, TOWNSEND TRACTS, IN THE COUNTY OF
'KLAMATH, STATE.OF OREGON.. ' . AT ‘

_ which has the address of 2732 SUMMERS LN, KLAMATH PALLS ' ‘ (Street, City],
Oregon 97603 ST (ZipColed {"Property Address");

" TOGETHER WITH all the improvements now or hareafter erected on the property, and all easements, appurtenances, and
fixtures now or hereafter a part of the property.” All replacernents and additions shall alsg be covered by this Scourity Instrument.
Al of thie foregoing is referred to in this Security Instrument as the "Property.”
© ' BORROWER COVENANTS that Borrower is lawfully seised of the estae hereby cenveyed and has the right to grant and
convey the Property and that the Property is unencumbered,, except for encumbrances of record. Borrower warrants and will defend
genzrally the title to the Property against all claims and demands, subject to any encumbrances of record.

" THIS SECURITY INSTRUMENT ccmbines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

. UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

© 1, Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
prinicipal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Notz.

' 2. Funds for Taxes and Insurance. Subject to applitable law or to a writien wraiver by Lender, Borrower shall pay to Lender

“on:the day monthly paymenis are due under tte Note, until the Note is paid in full, a sum ("Funds™) equal o one-twelfth of: (a)
- yearly taxes and assessments which may attain priority ovar (s Security Insrument as a Tien on the Froperty; (b) yearly lezschold
‘payments or ground rents on the Property, if any: (c) yearly hazard or propesty insurance premiutns; {d) yearly flood insurance

premiums, if any; (e) yearly ‘morigage insurance premiums, if any; and. (f) any sams payable by Borrower to Lender, in accordance

-/ with the provisions of paragraph. 8, in tien of the payment of inortgage insurance premiums. Thess items are calied “Escrow Items.”
- Letider may, at any, time, collect and hold Phﬂtls in an amoutit nat to exceed the maximum fmount 2 lender for a federally related
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er's scsow account wider the. féleral Real Bstate Secilement Procedures Act of 1974 a5
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mortgage loan sy requi

B san may require for Bomov
- emerided from time.to ti ite, 127US.C.'S

" - amotint. If so, Leénder may, 4t any time, collex:
~ + the amount of Funds due on the basis )
; ijizacfcordanccwithappﬁdlblelaww SR R e T . o
. ;The Funds shall be held in an institution, whose deposits are insured by 2 federal agency, instrumentality, or entity {including
Lender, if Lender is sich an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Iiems,
Lender may not charge Borrower for holding and applying the Funds, annualily analyzing tiie escrow account, or verifying the
- Escrow Items, .unltess Lender pays Borrower interest on tie Funds and applicable law permits Lender to make such a charge.
However, Lender may requirs Borrower 1o 12y a one-time charge for an independent real estate tax reporting service used by
Lend:r in-connection with this loan, appli ] es 0 agreement is made or applicable law
i 01 earnings on the Funds. Borrower and

If the Funds heid by Lender exceed the {mounis permitted to be held by applicable law, Lender shall account to Borrower for
the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any time is
not snfficient to pay the Escrow Items when due; Lender maly so notify Borrower in writing, and, in such case Borrower shall pay
© Lender the amount necessary to make up the deficiency. Homower shall make up the deficiency in no more than twelve monthly
payments, at Lender’s sole discretion. C -
= . Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds

held by Lender, If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale of the
Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by this
Security Instrament, R : :

3. Application of Payments, Unless applicable law provides otherwise, all payments received by Lender under paragraphs 1
‘and 2 shali be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2; third,
to interest due; fourth, to principal due; and last, & any Tate chargies due under the Note.

4, Charges; Liens. Borrower shall pay all iaxes, ass:ssments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Insirument, and leasehold payments or ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time dircctly to the
person owed payment. Borrower shall promptly fumish to' Lender all notices of amounts to be paid under this paragraph. If
Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

" “Borrower shall promptly discharge any lizn which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) coniests in good faith the lien by,
or defends against enforcement of the lien in, legal procecdings which in the Lender's opirion operate to prevent the enforcement
of the lien; or (c) secures from the holder of the lien an agreernent satisfactory to Lender subordinating the lien to this Sccurity
Instrainent. If Lender determiries that any pait of the Property is subject to a lien which may attain priority over this Sccurity
Instrutnent, Lender may give Borrower a notice ideniifying the lien, Borrewer shall satisfy the lien or take one or more of the
actiony set forth above within 10 days of the giving of notice.. ; -

5. Hazard or Property Incurance, Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including floads or
flcoding, for which Lender requires insurance. This insurance shall be maintzined in the amounts and for the periods that Lender
requires. The irsurance carrier providing the fmsurance shall be chosen by Borrower subject to Lender’s approval which shall not
be unreasonably withheld. If Borrower fails to ‘maintain coverage described above, Lender may, at Lender's opiion, obiain
coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

Al insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender shall
have the right to hold the policies and rensswals. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and renewal notices. In the event of loss, Borrower shall give: prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. C

Unless Lender and Borrower otherwise agres in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is cconomically feasible and Lender’s security is not lessened. If the restoration or
repair s not economically feasible or Lender’s security wouid be lessened, the insurance proceeds shall be applied to the sums
securedt by this Security Instrument, whether or not then due, with any excess paid to Bomower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds 1o repair or restore the Property or to pay sums secured
by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given,

Unless Lender and Borrower otherwise agrec in writing, any application of proceeds 1o principal shall not extend or postpone

y payments referzed to in paragraphs 1and 2 or change the amount of the payments. If under paragraph
21 the Property is acquired by Lender, Borrower's right to any insurance policies and procecds resulting from damage 1o the
Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument immediately
prior to.the scquisition, , )

6. Occupancy, Preservation, Maititenance and Protection of the Property; Borrower’s Loan Application; Leaseholds,
Borrower shall occupy, establish, ; inci i ithin sixty days after the execution of
this Security Instrument and shall e i ! residence for at least one year after the
date of:occupancy, unless Lender otherwisg agre; ot be. unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower’s control. Borrower shall not destroy, damage or impair the Property,
allow the Property to ‘deteriorate, or comumit ‘waste on the Property. Borrower shall be in default if any forfeiture action or
proceeding, whether civil or criminal, is begun ’s good faith judgment could reselt in forfeitmre of
otherwise materially imp ity i
default‘and reinstate,
the lien created by this Security Instrument or Lender’s securily it
loan application process, gave materially false or inaccurate information or statements io Lender (or failed to provide Lender with
any ‘malerial information) in connection with the oan evidénced by the Note, including, but not limited to, representations
conierning Borrower®s occupancy of the Properly 3s a principal residence. If this Security Instrument is on a leascholM, Bamower
shall coinply with all the provisions of the leasy. If Borower tquires fee tite to the Propanty, the leaschold and the foo titte shait
not mergie unless Lender agress i the merger in writing. ;

7. Protection of Lender’s Rights in the Froperty. If Bomower fails to perform the covenants and agreements contained in
this Security Instrument, or thers is & legal proceeding that riay significantly affect Lender's rights in the Property (such as a
proceeding in bankrupicy, probate, for conderanation or forfeiture or 1o enforce laws or regulations), thea Lender may do and pay
for whalever is necessary o proiect the vaiue of- ihe Property: aiidl- Lender’s rights in the Property. Leader’s actions may include

- -paying qny sums secured by -a lien: which has’ priority: over-this Security ‘Instrument, appearing in court, paying reasonable
attorneyti” fees and entering on the Property to muke repairs. Although Lender may take action under this paragraph 7, Lender does
o nothavetodogo. T s Bl Ter i Tt b e AT o
St - i s < :
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- A\ny amounts disburssd by Lender ender this paragraphi 7 shall become zdditional debt of Bomrower secured by this Security
- Instruinent. Unless Bomower and Lender agriein other téims of payment, these amounts shall bear interest from the date of

~disbuzsement at the Note rite aiid shali be payable; with ifitersst, upon notice from Lender to Borrower requesting payment.

oo i e, Hiazard Insurance Warning, - Unizss you, {the "Berrower”) provide us, (the "Leader”) with evidence of insusance
-coverage as required by our contract or loah ‘agreement, Lender may purchase insurance at Bomower's expense to protect the

Lender’s interest. This insurance may, but need niot, also protect the Borrower's intexest. If the collateral becomes damaged, the

~coverage the Lender purchased may not pay any claim Borrower makes or any claim made against the Borrower. Borrower may

Iater cincel this coverage by providing evidence that Borrower has obtained property coverage eisewhere.

- 'The Borrower is responsible for cost of any insurance purchased by Lender. The cost of this insurance may be added to your
contra:t or loan balance. If the cost is added to the contract or Ioan balance, the interest rate on the undeslying contract or loan will
apply ito this added amount. Effective date of coverage may be the date the Borrower’s prior coverage lapsed or the date the
Borrower failed to provide proof of coverage. ™ j )

‘The coverage Lender purchases may be congiderably more expensive than insurance the Borrower can obtain on Borrower's
oy and may not satisfy the need for property. damage coverage or other mandatory liability insurance requirements imposed by

pplicable law. - - L ! Lo .

ap §. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secared by this Security
Instrument, Borrower shall pay the premiums reqaired to maintain the morigage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lendes lapses or ceases fo be in effect, Borrower shall pay the premiums required to
obtain coverage substantiaily equivalent to the morigage insurance previously in effect, at a cost substantially equivalent to the cost
to Barrower of the morigage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If substantially
equivalent mortgage insurance coverage is not avatlable, Boirower shall pay to Lender each month a sum equal to one-twelfth of
the yearly mortgage insurance premiom being paid by Borrower when the insurance coverage lapsed or ceased o be in effect.
Lender: will accept, use and retain these paymenis as a loss reserve in- lieu of morigage insurance. Loss reserve payments may
no longer be required, at the opiion of Lender, if mortgage insurance coverage (in the amount and for the period that Lender
requires) provided by -an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums
required to maintain morigage insurance in effect, or to provide a loss reserve, unil the requirement for mortgage insurance ends in
accordance with any written agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or iis agent may make reasonuble entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior .to an ingpection specifying reasonable’cause for the inspection, -

10. -Condemnaticn. The proceeds of any award or ¢laim for damages, direct or consequential, in connection with any
condennation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hercby assigned and shall _
be paid to Lender. o ) . i

In the event of a total taking of the Proparty, the proceeds shali be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid 1o Borrower. I the event of a partial taking of the Property in which te fair market
value of the Propesty immediately before the taking is equal to or greater than the amount of the sums secured by this Security
Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the praceeds multiplied by the following fraction: (a) the total amount of the
sums secured immediately before the taking, civided by (b) the fair market value of the Property immediasely before the taking.
Any balance shall be.paid to Borrower. In the event of a partial taking of the Property in which the fair market value of the
Property immediately before ths taking is less than the amoutt of the sums secured immediately before the taking, uniess Borrower
and Lender otherwise ‘agree in writing or unless applicable law. otherwise provides, the proceeds shall be applied to the sums
secured by this Security Instrument wheiher oz not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers (o make an
award or setle a claim for damages, Borrower fails to responi io' Lender within 30 days after the date the notice is given, Lender is
authorized to collect and apply. the proceeds, at its option, either to restoration or repair of the Propesty or to the sums secured by
this Security Instrument, whether or not then due. : S

. Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred o in paragraphs 1 and 2 or change the amount of such payments.

~ .11, Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for payment or modification of
amiortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall not
operate o release the liability of the original Borrower or Bomrower's successors in interest. Lender shall not be required to
commence proceedings ageinst any successor in inierest or refuse to extend time for payment or otherwise modify amortization of
the surns secured by this Security Instrurrent by reason of any demand made by the original Borrower or Borrower’s successors in
interest. Any forbearance by Lender in exercising any right o1 remedy shall not be a waiver of or preclude the exercise of any right
or remedy. N . :

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and “assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower's covenants and agresments shall be joint and several. Any Bomower who co-signs this Security
Instrument but does not exectte the Note: (a) is co-signing this Security Instrument only to morigage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and () agrees that Lender and any other Borrower may agree o extend, modify, forbear or
make any accommodations with regard to the ierms of this Security Instrument or the Note without that Borrower’s consent.

13. Lean Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges, and
that law is finally interpreted so that the interest or other luan charges collected or 1o be collected in connection with the loan

- exceed. the permitied Lmits, then: (a) any such lozn charge shall be reduced by the amount necessary to reduce the charge to the
- permitied limit; and (b) any sums already collected from Borfower which exceeded permitted limits will be refunded to Borrower.
Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct payment to Borrower.
‘If a refund reduces principel, the reduction will be treated as a-partial prepayment without any prepayment charge under the Note.
14. Notices, Any notice.t0 Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use of another method. The notice shall be directed 1o the Property Address or any
other zddress Borrower designates by notice to Lender. Any fotice to Lender shall be given by first class mail to Lender's address
- stated herein or any other address Lender designates by notice to-Borrower. Any notice provided for in this Security Instrument
shall be decmed to have been given-to Borrower or Lender when given as provided in this paragraph.

" 15. Governing Law; Severability. This Security Instrament shall be govemed by federal law and the law of the
jurisdiction in which the Froperty is located. In the event tat any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared 1o be

- severable, : T : R
- 16. Borrower’s Copy. Berrower shall be given one conforined copy of the Note and of this Security Instrument.
. 11, Transfer of the Property or a Benelicin! Interest in Borrower. If all or any part of the Propesty or any interest in it is
‘soid. or. transferred (o if a beneficial interest: in Borrower £3 sold ot: transferred and Borrower is not a natural person) without
- - Lendei’s prior. written. consent, Lender may, al, its option, reijuire immediate payment-in full of all sums secured by this Security
. Ingtrurnent.- However, this option shall not bd enercised by Lender if exercise is prohibited by federal law os of the date of this
+Security Instrament. =0 v o0 N R s , T
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de a period of not less
secured by this Security
any remedies permitted by

/18. Borrower’s Riglat to Reinstate, ceriain conditions, Borrower shall have the right to have enforcement

is Security Instrument ditcontinued at any time prior (o the earlier of: {a) 3 days (or such other period as applicable law may
specily for feinstatement) before sale of ‘ to.any power of sale contained in this Security Instrument; or (b)
entry:of a judgment enforcing eourity Instrument. These conditi t Borrower: (a) pays Lender all sums which then
wouldl be due under this Siecurity Instrument and the Note as if no acceleration had occurred; (b) cures any defan’t of any other
covenanis -or agreements; (c) pays all expenses incurred in eaforcing this Security Instrument, including, but not limited to,
reasonable attorneys’ fees: an 1ch action as Lender may reasonably require 10 assure that the lien of this Security
Instrument, Lender’s rights Property ard Borrower’s obligation to pay the sums secured by this Security Instrument shail
continue unchan 1 red Jorrower, this Security Instrument and the obligations secured hereby shall remain
i i ed. However, this right to reinstate shall not apply in the case of acceleration under

19. Sale of Note; Change of -Loan Servicer. The Noie Or a partial interest in the Note (together with this Security
Instrumnent) may be sold On¢ or more times withozt prior nofice to Bomrower. A sale may result in a change in the entity (known as
the "Loan Servicer”) that collects monthly pzyments due under the Note and this Security Instrument. There also may be one or
more ¢hanges of the Loan Servi is a change of the Loan Servicer, Borrower will be given
wiiiten: notice of the change in aragrap ¢ and applicable law. The notice will state the name and address
- of the.new Loan Servicer z , hi d be made. The notice will also contain any other information
" required by applicable law. j :

: 20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of ;
Hazardous Substances on or in the Property. Bomrower shall not do, ror allow anyone ¢lse to do i i

t or other action by any
or Environmental Law of
Y governmental or regulatory authority,
Property is necessary, Borrower shall promptly
hecessary remedial actions in Environmental J.aw.

As used in this paragraph 20, "Hazardous Substances” arc those substances defined as toxic or hazardous substances by
Environimental Law and the following substances: gasoline, kerosene, other flammable or foxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in
this patagraph 20, "Environseniat Law" means federal laws and laws of the jurisdiction where the Property is located that relate 1o
health, safety or environmental protection. : : :

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies; Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of
any covenant or agreement in this Security Instrument (but not prior ¢o acceleration under paragraph 17 unless applicable
law provides otherwise). The notice shall specify:  (a) the clefault; (b) the action required to cure the default; (c) a date, not
less than 30 days from the date the Dotice is given to Borrower, by which the default must be cured; and (d) that failure to
cure the default on or befo; ified in § y result in acceleration of the sums secured by this Secarity
Instrument ard sale of the . i rer i ight to reinstate after acceleration
and the right to bring a conrt action to assert the non-existence of a default or any other defense of Borrower to
acceleration and sale. If the default is not cared on or befove the date specified in the notice, Lender, at its eption,
require immediate payment in full of aff sums secured by this Eecurity Instroment without further demand and may in
the power of sale and any -other remedies permitted. by applicable Iaw. Lender shall be entitled to collect alf expenses
incurred in pursning the remedies provided in this paragraph 21, including, but rot lmited to, reasonable attorneys’ fees
and cosfs of title evidence. S

If Lender invokes the power of sale, Lender shall oxecute or cause Trustee to execute a written notice of the -
occurrerice of an event of defauit and of Lender’s election to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any part of the Property. is located. Lender o Trestee shall give notice of sale in the
manner. prescribed b a]pplicable law to Borrower and to other persons prescribed by applicable law. After the time
required by applicable law, Trustee, without demand on Borrawer, shall sell the Property at public
bidder at the time and place and under the terms designated in the notice of sale
Trustee determines, Trustee may postpoae sale of all or any parcel of the Property
piace of any previously scheduled sale. Lender or its designee may perchase the Property at any sale.

Trustee shall deliver fo the purchaser Trustee’s deecl conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. ‘Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
limited ), reasorable Trustee’s and attorneys’ fees; (b) to all siims secured by this Security Instrument; and (¢) any excess
to the person or persons legally entitled to3e. =~ -

_ 22, Reconveyance, Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to reconvey
- the Property and shall surrender this Security Instroment and all notes ‘evidencing debt secured by this Security Instrument 1o

Trustze. Trustee shall reconvey the Property without warranty for a fee of not less than $5.00 to the person or persons legally
entitled tc it Such person or persons shall pay any recordation Casts, :

. 23. Substitute Trustee. Lender may, from time to time, remove Trustee and appoint a successor trusice to any Trustee
appointed: hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title, power and duties
conferred upon Trustée herein and by applicable jaw, R

24, Attorneys’ Fees. As used in this Security. Instrument #nd in the Note, "attorneys’ fees” shall include any atiomeys’ fecs
awarded by an appellate court, - - o o SITITIN

- 25, Riders to this Security, Instrunient. If one or more riders are executed by. Borrower and recorded together with thig
Security Instrument, the covenants and agreements of each such riger shalf be incorporated into and shall amend and supplement
the covensints and agreements of this Security Instrument as if the: rider(s) were a part of this Security Instrument,

* [Check applicable box(es)] Lo T ,
] Adjustable Rate Rider - E Condominiun Rider ; 1-4 Family Rider
Graduated Payment Rider | Planned Unit Development Rider * Biweckly Paymeni Rider
[IBalloon Rider | Rzte Improvement Rider -~ Second Home Rider
VA Rider o B omens) rspecity
- "UNDER OREGON LAW, MOST AGREEHENTS@ P_ROMISESf AND COMMITMENTS MADE BY US AFTER
THE EFFECTIVE DATE OF TEIS ACT CONCERNING LOANS AND OTHER CREDIT EXTENSION WHICH

" ARE NOT, FOR PERSONAL, - FAMILY, 'OR Hous’m;om’gpg;?osns /OR SECURED SOLELY BY THE

’ f,,Bonxcigm%gfsjmsmmcxMusﬁir BE IN WRITING, EXBRESS /CONSIDERATION AND BE SIGNSD
‘BY US TO BE ENFORCEABLE." . I S uE :

o *1‘,",&45255‘0}62'(931’97) T
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EQIARD R ‘PUTNAM - Porrawer -
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-Borrower

(Seal)

-Borrower

'Sf'i{"A'iEOFOREGO‘V, o o R Coe Klamath Comtyss:
: 'k“"()nthis ; 17t‘h : : uly: fr,01997 7 , personally appeared the above named

- and acknowledged
volumary act and deed.

v ]My Commxss:on ExpuveS' '» 1? 18-—98 R AT Beforeme.
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Noeazyhx cfor()n:gon :

G TANA L BOVD.
NOTARY PUBLIC - GREGON
 COMMISSION o, 031

S0I{ EXFIRES DEC, 16, 1933
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‘Assxgnmmmf Rents o

i THIS 14 FAMIT RIDER is: naade thzs 17TH day ef JULY ' . 1527  andis
" incorporated into end <hall be deemed to amend and suppfemem the Mortgage, Deed of Trust or Security Deed (the
;. "Security Instmment") of the same degs glvm by me um*ersxgned (lhe "Borrower™) to secure Borrower’s Nots (0

KIMGA'IH FIRST "EDBRAL SAVINGS AND LOAN ASSOCIATION

S S [ (the "Lender™)
ol of the same dale and cuvermg the chrpeny descnbed ‘in the Secmlty Insmxmem and Iocated at:

" : 2732 SUMMEES LN B ’
KLAMATH FALLS OREGO‘\I 976 03 )

[Pmoeny Addmss]

: 1-4 FAMELY COVENANTS In addmon to the covenants and agreements made in the Security Instrument,
- - Borrower and Lender further covenant znd agree as 101!0ws.
: A. ADDITIONAL PROPERTY SUBJECT TC THE SECURITY INSTRUMENT. In addition to the
' Properiy described in the Security Instrument, the following items are added to the Property description, and shall
- also constitute the Property covered by the Security Instrument: building materials, appliances and goods of every
nature whatsoever now or hereafter located in, on, or used, or intended to be used in connection with the Property,
. including, but not limited to, those for the purposes of supplying or distributing heating, cooling, electricity, gas,
waler, air and light, fire prevention aad extinguishiog apparatus, security and access control apparams, plumbing,
" bath tubs, water heaters, water closets, sinks, ranges, stoves, refrigerators, dishwashers, disposals, washers, dryers,
- awnings, siorm windows, storm doors, screens; blinds, shades, curtains and curtzin rods, attached mirrors, cabinets,
i, - panelling and attached floor coverings now or hercafter- aitached to the Property, all of which, including
" replacements and additions thereto, shall be deemed to be and remain a part of the Property covered by the Security
* Instrument. All of the:foregoing tcgekher with the I’ropdny described in the Security Instrument (or the leasehold
. estate if the Security Instrument 1s on.a lea.,eho!«l) are referred to in this 1-4 Family Rider and the Security
.1 - Instrument as the "Property.”
- B. USE OF PROPERTY; COMPLIANCE WiTH LAW. Borrower shall not seck, agree to or make a
~ change in the use of the Property ot its zoning claes;fxcauon, unless Lender has agreed in writing to the change.
" ‘Borrower shall comply wnh all laws, ordmances, regulations and’ requirements of any governmental body
 -applicable to the Property,
; C. SUBORDINATE LIENS hxcept as pemlmed by federal law, Borrower shall not allow any lien inferior
to the Security Instrument to be perfectéd against the Property without Lender’s prior written permission.
: D. RENT LOSS INSURANCE. Borrower shall mainitain insurance against rent loss in addition to the other
hazards for which instrance is reqmred by Uniform ‘Covenant 5.
" E."BORROWER'’S RIGHT TO REINSTATE" DELETED, Uniform Covenant 18 is deleted,
F. BORROWER’S OCCUPANCY. Unless Lender and ‘Borrower otherwise agree in writing, the first
" sentence in Uniform; Covenant 6 cc»ncemmg Borower's' ou:uparcy of the Property is deleted. All rcmammg
i covenams and agnem =ms set forth m Um.t'orm Covemmt 6 ghall remain in effect.
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L f GASSIGNMENT OF LE;{SESg Upan Lendfc:_v’zg,reqégst,’ Bcrrbwcr shall assign to Lender all leases of the

: Property and sl security deposits made in connection: with feases of the Property. Upen the assignment, Lender
. shall have the right o modify; extend or terminate e existing leases and to execute new leases, in Lender's sole

. discretion. As used in this paragraph G, the word "lease” shall mean "sublease” if the Security Instrument is on a
o leasehold. 1. : L

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.

Borrower absolutely and unconditionally assigns and. trensfers to Lender all the rents and revenues ("Rents") of the

Property, regardless of to whom the Rents of the Property are payable. Borrower authorizes Lender or Lender's
. agents to collect the Rents, and agrees that each tenant of the Property shall pay the Rents to Lender or Lender’s

- agents. However, Borrower shall receive the Rents until (i) Lender has given Borrower notice of default pursuant to

. paragraph 21 of the Security Instrument and (i) Leader has given notice to the tenani(s) that the Rents are to be

. paid ‘to LGder,mj Lender’s agent. This- assignment of Rents constitutes ‘an absolute assignment and not an
i assignment for additional security only. ‘

; If Lender gives nbu'cé of breach to Borrower: (i) all Rents received by Borrower shall be held by Borrower as
- trustee for the benefit of Lender only, to bs applied t the sums secured by the Security Instrument; (ii) Lender shall

- be entitled to collect and receive all of the Rents of the Property; (iii) Borrower agrees that each tenant of the

Property shall pay ail Rents due and unpaid to Lender or Lender's agents upon Lender’s written demand to the

- tenant; (iv) unless applicable law provides otherwise, il Rents coliected by Lender or Lender’s agents shall be
. applied first to the costs of taking control of and managing the Property and coliecting the Rents, including, but not
- limited to, attorneys’ fees, receiver’s fees; premiums on receiver's bornds, repair and maintenance costs, insurance
- premiums, taxes, assessments and other charges on the Property, and then to the sums secured by the Security

- Instrument; (v) Lender, Lender’s agents or any judicially appointed receiver shall be liable to account for only those
Rents actally received; and (vi) Lender shail be ertitled o have a recsiver appointed to take possession of and

.- manage the Property and collect the Rents and profits derived from the Propesty without any showing as 1o the
inadequacy of the Froperty as security. L T

. If the Rents of the Property are not sufficient to cover the costs of taking control of and managing the

- Property and of collecting the Rents aay finds expenided by Lender for such purposes shall become indebtedness of

- Borrower to Lender secured by the Security Instrument pursuant to Uniform Covenant 7.

: Borrower represents and warranis that Bommower kas not exacuted any prior assignment of the Rents and has

- not and will not perform any act that would prevent Lander from exercising its rights under this paragraph.

Lender; or Lender’s agents or a Jjudicially appotnted receivez, shall not be required o enter upon, take control
of or maintain the Property before or after giving notice of default o Borrower. However, Lender, or Lender's
 agents or a judicially appointed receiver, may do so at any time when a default occurs. Any application of Rents
. shall not cure or waive any default or invalidate any other right or remedy of Lender. This assignment of Rents of
- the Property shall terminate when all the sums secured. by’ the Security Instrument are paid in full.

. L.CROSS-DEFAULT PROVISION.  Bomawer's default or breach under any note or agreement in

o ,»ivhich Lender has an interest shall be a breach under the Security Instrumeiit and Lender may invoke any of the
. remedics permitted by the Secusity Instrument. - }
. BY SIGNING BELOW, Borrows: accepts and ggrees to the terms and provisions contained in this 1-4 Family

'NAM' o 3 JENNIFER PUTNA!‘X -Borrower

Q%Wﬂp /Z/A ‘ ; (\AL*#\MQU\’Q“W‘AO‘MK (Seal)

(Seal)

-Borrower
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the 18th

of

FEE

July © | A 227 ot 3225 | o'clock . P. M, and duly recorded in Vol ___M97
S e Yo ! e e : oﬁnge 22758 . . )
: ernetha G. Letsch, County Clerk

By et fran)




