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LINE C‘F CRE EEET BEEQ OF- TF?UST

LINE OF CREDIT. INSTRUMENT f(&) Th!s Deed of Trust: ls a r.lN! oF CRED!T INSTRUMENT. (b) The maximum principal amount to be advanced
: pursuant io the wo.e is 820 ODO 00 (c) The term oi th ‘No*e commences on the date sf th:s Deed of Trust and ends gn July 15, 1888.

‘lHIE. DEED OF TRU T iS DATED JULY 5 199“ zrmong Kenneih Ewrgrrl Swanson, whose address is 2415
Homeda!a Rd, Klamath Falls, OR 9?50 . (réferred in below as "Grantor"); South Valley Bank & Trust, whose
add.ess is P O :Box 5210, Klamath' Falls, +OR '97603 {referred to below sometimes as "Lender” and sometimes
‘as "Beneflciary"), and Wi!ham P Erendsness, who'se address ls 411 Pine Street Klamath Falls, OR 97603
(referred to below’ as "Tru -

CQNVEYANCE AND GRAm For valuable cersfﬂeraﬁon, Gran lar conveys ﬁo Trus!ee for the beneﬁt of Lender as Beneﬂcl&'y all of Granior's

right, i title, and inferést'in_and’ lo the followmg dascnbed real property, together with all existing or ‘subsequently erected or affixed buildings,

improven"enls and ﬁxtures all ease @nis, rights ‘of way, ‘and appurienantes; alt viafer, waler rights and ditch rights (including stock in utilities with ditch

or rmuahon rights); and ‘ali o.her rights; royalties; an proﬁls relalirg to the real rope , including without limitation alt minerals, oil, gas, geothermal
i ter: Iocatecl m lama th Ccun?y, Sia‘ie oi Onegen (i 12 eal Property )

The Southaast comer of Lot 9 ract:A; FRONTIER TRACTS, according to the ofiicial plat thereof on file
‘in"lhe ‘office of the Cotinty Clark of § la"iath County, Oregon, describad as follows: Beginning at the
‘Southeast corner. of Lot 39, Tract A, FRONTIER TRACTS; thence West along the South boundary of said
Lot 39 2{)3 fe et ito a pomt them:e Northeaate ly-along the South side of O’Neil Drive 228 feet in a
' "bouno?ary of said Lot 39, 100 feet North of the point of

Lot 29 of FRONTIER TRACTS; atcording fo the' official pfafr tﬁérééf on file in the office of the Counly
‘Clerk of Ki!amﬂth County, Orego PR e : .

A parcel caf land srtuated in Seeilon 10 Township 36 South Range 6 East of the Willamette Meridian,

“Klamath Caunty, Oregon, ‘described as follovis: Begmmng at the Southeast corner of Lot 39, Tract A,

. FRONTIER TR&C‘!S :a p!atted pomon of Klamath County, Oregon; thence South in a straight line to the

l\!.;xmey Creek); thence Southwesterly along the Northerly bank of Pitt

[ ;. inence North 156 feet fo an iron pin; thence North 60 degrees East 121

v-feat a!ong the Southeast bcundary of O'Nail Drwe to a:point infersecting the South boundary of Lot 39;
s lhence East 203 fﬂet to the poirnt of begmmng

v Rents and. the Personal. i’mpaﬂy denned baiow.

DEFIHIT(OHS ﬁafomwmq wo:ds shaﬂ hava tha following meanngs "when used in lhxs Deéd of Trust. Tefms ‘not otherwise defined in this Deed of
Trust shall have the msanings:attributed to such tenms in ths Unifoin Commercial Code. A!l references to douar amounts shall mean amounts in lawful
mongly of lhe Unﬂsd Stal&s o&’ Am=rrca : :

tbeed of Trus!. “Tha words "Deed of rms&" mian: this Dosd o l’msi among G'anl:;r, Lendsr, and Trustee, and inciudes withoul lirnitation &l
'ass!gnment and secunty in!axes‘ provistons releting !o the Persunal Property »nd Rants. .

vf-rantcr. The word fanto™ s ani ecutmg 1*15 Dend of Trus* including without imitaion Kennath D‘mgh!
k Wanson ’ Tl L e
1) 1 Iimlléa_l;on any Vand au,gnaraniors. ‘surelles, and accom_modaticn parfies In

énprovemenls The word "Impr ements” rmeans and lnclude»: wnlnou‘ I!mliation all ‘existing and fulure lrr\prcvemenis, puildings, structures,
mobile komes ‘affixed on tho'Real Property, feclitfe addaiiﬁns. repacemsnts and cther construction on the Real Property.

indebiedness, The word "indebtedness” means “all pnncipa! and Interest payable under the Noie and any amounts expended or advancad by
Lender to dlschargs abli gahons of Granto' o*' expenses incurmiid by’ Trustee or Lender to enforce obligations of Granter undar this Beed of Trust,
te;gelher with: interest™on ‘such’ “amotints ‘as’ pmvided in this Deed’ of ‘Trust, ~Specifically, without limitation, this Deed of Trust secures &
revolving ting ot credlt, which obliga!es Lender !o make ad'rances to G'amor so fong as Grantor complies with alf the terms of the Note.

and assigns.

prmclpai amount of $20,000.00 from Grantor to Leénder, together
TAVHR dfl renewals, extenﬂons, modifications, raﬁnancmgs andwbahtuﬂans for tha Note. The maturily dale of the Note is'July 15, 1938, Tharate
¢t interest on tha Note is subjec! lo indexing, adjustmsnl renawal or ransgotiation.




O mogpyree?

 othsr articles of péféongl property riow or heraafter gwned
vith all accessions, parts, and additions 1o, af replacements of,
(including without fmitation all insurance proceeds and ratunds of .

voperty.-The word "Property” meahs collectively the Real Proserty and'the Persanal Pioperty. ©
b [RETRTIC I RIS E e AR S TAIRIN G ety R R : - . .
perty. Tha wgrdsf’ﬂgal_ Property” msan t!}a property, iniacests and rights described above in the "Conveyance and Grani” sacticn.
: ocuments.’, The, words "Ralaied, Documents” maan and. include without limitation all promissory noles, crecit agreements, loan
- ‘agresmenls, environmanital agreéments, glarenties, Securily aprecmants, mortgages, deeds of trust, and al! olher instruments, agreemsnis and
‘documsnts, vyhether now or !jcereaﬂer exlg.ﬂng, Qxecu!ed in cpmecirlqngwitkh the lqdebtedngss. B
: fents The word "Ren's” means all present.and fuliire rents, revenuss, incoms, issues, royalties, profils, and other benefits derived from the
“Froperfy.. v o ifein R A I RN R - -
Trustes, The word "Trustes” means Willam P. Brandsnass and any substute or successor trustees.
THIS. DEED OF TRUST, IICLUDING THE: ASSIGNMENY OF RENTS. AND -THE SECURITY INTEREST IN THE RENTS AMD PERSONAL
PROPERTY, IS’ GIVEN TO SECURE ™ (1) PAYMENT. OF THE IKDEBTEDNESS AND (2) PERFORMAMNCE OF ANY AND ALL OBLIGATIONS OF
‘GRANTOR:UNDER THE NOTE, THE RELATED DOCUMENTS, AND YHIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
ORTHE FOLLOWING TERMS: - /iroiq ooy S T LT e i . : :
PAYMENT AND PERFORRMANCE.  Excépt as otheniise provided in this Deéd of Trust, Grantor shall pay to Lender all amounis secured by this Deed of
“Trust s they becoma, du; hall:strictly-and in a fimely manner parform all of Grantor’s obfigations under the Note, this Deed of Trust, and the
Rastated Documents. ¢ S ey nh SANEE N e T S o :
POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's pcssess‘v'un and use of the Property shall be governed by the
following provisions:: -, «: =y s SIE A TN BRI Rtiy )
" = Possesslon;and Use.. Untit the occurranca of an: Event of:Default; Grantor may- (a) remain in‘possassion and control of tha Property, (b) use,
operale or, manage {he Froperly. and. (c) collect.any Rants from.the Property. .The following provisions relate to the usa of the Property or lo other

imitationis on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
CF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SiGNING OR ACCEPTING THIS INSTRUIMENT, THE PERSGN ACQUIRING
FEE :TITLETO- THE : PROPERTY. SHOULD CHECK: WITH-THE:APPROPRIATE CITY' OR COUNTY PLANNING DEPARTMENT TO VERIFY

APPROVED USES, AND -TO, DETERMINE: ANY., LIMITS, ON.LAWSUITS  AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS
30.930 R SR : ' ‘

Di.lty-}to Malntain, - Grantor shall maintain the Proparty in tartaqlatie ’cohg:ﬁﬁbbn dnd promplly padorh all repairs, replacements, and maintenance
necessary fo.preserve lts value. : N

Hazardous Subsiances. The terms "hazardous. wasts,” "haznrdous substance,” "disposal,” "release,” and "threatened release,” as used in this
Deed. of Trust, shail have tha same. meanings as set forth. in the Comprehansive Environmental Response, Compensation, and Liability Act of
1380; as amended, 42 1).S.C: Seclion 9801, et'séq. ("CERCLA™, he Superfund Amendments and Reauthorization Act of 1985, Pub. L. No. 99499
(*SARA"), the Hazardous Malerials Transporlation ‘Act; 49.U.S.C, Séction: 1801, et 'seq., the Resource Consarvalion and Recovery Act, 42 U.S.C.

. Section 6901, et seq., or other applicable state or Federal laws, ‘rules, or regulations adopted pursuant o any of the foregoing. The terms
"hazardous waste" and "hazardous substance” shall also inclucle, without limitation, pefroleum and petroleum by-products or any fction thereof
and asbestos. Grantor represents and warranis to Lender thal: (a) During the period of Grantor’s ownership of the Properly, there has been no
use, generation, manufacture, storage, realment, disposal, relgase or threatened release of any hazardous waste or substancs by any persen on,
under, about or from thg Pregerty; ' (b) Grantor has no knowledge of, ‘or reasan to believe that there has been, except as previously disciosed lo
and acknowiedged by Lenider in wiiling; (i) any' Use, generalién, 'mantifacture, storage, reatment, disposal, release, or threatened release of any

. hazardous wasle: or substance on, under, abuut or-from' the :Properly by any prior owners or occupanis of the Properly or (ii} any actual or
trreatened litigalion or claims of any kind by any person relating 15.such matters; and. (c) Except as previously disciosed o and acknowledged by
Liénder in writing, (i) neither, Grantor nor any lenant, contracto-] agient or other authorized user of the Property shall use, generate, manufacture,
slore, treat, dispose of, ‘or release any hazarduus -wasle or suisstance on, under, about or from the Property and (i} any such aclivity shali be
conducled:in:compliance: with:all applicable fodstai, state, :and lccaltaws; regulations and ordinances, including withott fimitation those laws,
regulations, and ordinances cescribed above. Grantor authorizes Lender and iis agenls to enter upon the Property fo make such inspections and
tests; at: Grantor's expense, as Lender may deem appropriata 1 delermine compiiance of the Proparty with this section of the Deed of Trust. Any
inspections or tests made by Lender shali be for Londer's purpgses only and shall not be construed lo creale any responsibiiity or fiabiity on the

. part of Lendar to Grantor or fo any other person. The representations and warranties contained herein are based on Grantor’s dua diligence in
investigaling the Property for ‘hazardous wasié ‘and. hazardous’ substances. “Grantor hersby (a) releases and waives any fulure claims against
inder for indemnity or-contribution inf the event Granter becomes liable for cleanup or other cosls under any such laws, and (b) agrees to
demnify and hold harmless'Lender against'ary and all claims, Jossés, liabiiities, damages, penaities, and expenses which Lender may directly or

indirectly sustain or suffer resulling from'a breach of this ‘section of the Deed of Trus! or as a consequence of any use, generation, manufacture,
storage, disposal; refease or threatened rélgase: octurring prior to Girantor's dwnership or interest in the Property, whather of not the sama was or
ould-have been known lo Grantor. - The provisions of this seclion of the Deed of Trust, including ihe obligafion to indemnity, shall survive the
iymenit ‘of the’ Indebledness and-the safisfaction and reconveyance of ths lien of this Deed of Trust and shall not be affected by Lender's

atiquisition-of.any:Infaras! in ths Property, whettier by foreclosura.or otherwise. - i~ :

Mulsance, Wast2. " Grarilor' shall: fiol! cduse; cindutt'ar parmif any: nuisahte nor commit, permit, or sulfer any stripping of or waste'on or to the
:Property or.any. portion. of the Property. . Without Jimiling:the generality, of the foregoing, Grantor will not remove, or grart to any other parly the
ht 1o remove, any timber, minerals uding ol and gas), soll, ‘gr‘qv,e]‘ r:ropkrpmducts,without the prior writlen consent of Lender.
Removal of Improvements.: Grantor shall not demolish or remove any improvements from the Real Properly without the prior written consent of
v -Lender. - As a condtiion. i the removal of any Improvements, Lunder may require Granior to make arangements satisfactory to Lender to replace
142 such improvemsnis with improvements of atlecst-equal vaive.: . C 5 .

Lunder’s Right to Enter. Lander and_ils egonts and represantalives may enler upon the Real Propsriy at all reasonable timas to allend to
Lender’s interests and to inspect the Propatty.for purposes of Giantor's compliance with the terms and conditions of this Dead of Trust.

Comaliance with Governmental Requlremenis. - Grantor shall promptly comply with ail laws, ordinances, and reguiations, now ar hereafier in
- effect, of all governmenta!l authorities applicable to the use ar occupancy of the Property, including without limitation, the Americans With
* Disabilities “Act. 'Grantor may contest in good’ faith any. such law, ordinance, or regulalion and withhold compliance during eny proceeding,
including ‘appropriate ‘appesls, '$0-long ‘as Grantor-has .nolified Lender: in writing prior o’ doing so ‘and so long as,‘in Lendar’s sole opinion,
Lender's interesis in the Property are not jeopardized. Lendsr may require Grantor to post adequate security or a surety bond, reasonably

.. safisfactory to Lender, 1o prolect Lender’s interest.

) Diﬁy to Protect. Grantor agrees neither 16 ebandon nor leave' unatlended the Properiy. G}anic«’ shall do all other acis, in addition to those acls
set forth above in this section, which from the charaster and use of the Property are reascnably recessary {o prolect and preserve the Property.

'DUEON:SALE - CONSENT BY LENDER. Lender may, at its option, declare immediately due and payable all sums secured by this Deed of Trust

upon the-sala or:transfer, without the Lender’s prior written consant, of alor any part of the Real Property, or any interes! in the Real Propesty. ATsale
or transfer’. means the conveyance of Real Properly or.any right, litle or interss! thereln; whether legal, bansficial or equilable; whether voluntary or
involunlary; whether by eutright sale; deed, Instaliment ssle conlract, land conlract, contract for dead, leasehold Interest with a term greater than three
(3} yoar's, loasa-option contract, or by salo, asslgnmunl, or transfer of any benoficial Interest in of 1o any land trust helding tite Yo the Real Propady, or
by :any other method of conviiyance of Real Proparly interest. |If any Girantor Is a corporation, partnership or limited liabiiity company, transfer alse
Includes any change in ownership of more than twenty~flvs percent (25%) of the voling stock, parinership Inlerests or limited lability company interes!s,
as the tase may.be; of Giantor, Howaever, Ihis option shall not be exercised by Lenderif such exarcise Is prohibited by faderal law or by Oregon law.

TAXES: \ND LIENS, Thedfqﬂg:;ﬂving‘ provisions relating to the taxes and llens on the Property are a part of this Deed of Trust.

Loresind gy 7 R E : B : "
 Peyment. Grantor shall pay when due (and in ali svents prior t delinquency) all taxas, speciel laxes, assessments, charges (including water and
- “saWer),fns ‘and impositions! fevied against or on accolnt of 118 Property, and shall pay when due all claims for werk done on or for ssrvices
renderad or material furnished to the Properly. Grantor shali maintain the Properly free of alt liens having priority over or equal io ths interest of
. Lender undar this Deed of Trust, exzept for the I'en of taxes and assassments not due and excepi as otherwise provided in ihis Dead of Trust.

Right Yo Contest. ‘Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith dispute over the obfigation {o
pay, so long as Lendler’s interest in the Properly is not jeopardiz:d. If a fien arises or is fiiad as a result of nonpayment, Grantor shali within fifieen
(155) days after'the iian"arises or, if a fien is filed,  within fiftsen (15} days after Grantor.hgs notice of the filing, securs the discharge of the fien, or if
i1 refjuested by Lender, depositiwith Lender cash or a sufficieht corporate surety bond or other securily satistactory to Lender in an amount sufficisnt
* fo discharge the iizn'plus:any cosls and attorneys’ fees o other’ charges that could accrus as a result of a foreclosure or sele under iha fen, In
any contest, Granfershafl Béfend itself and Lender and shall salisfy any adverse judgment before enforcoment against the Proparly. Gramior shall

" name Lender as an additional obligee under any surety bond furnished in the contest procsedings. - P




taclory evidence of payment of the taxes or assessments and shal
nder at-any time a wrilten stalement of the taxes and assessmerg}s against the

{15) days befora any work is commenced, any services are furnished, or any

perty, terialmen’s lien; or other fien could be asserfed on account of the work, services,
ds: $1,000.00... Grantor will upsin request, of Lender furnish 1o Lender advance assurances satisfactory 1o Lender
that G the cost of such improvements.,. . oo ) ) -
FROPIERTY DAMAGE INSURANCE. The following provisions tis insuring the Properly are a part of this Deed of Trust.
Hiainlenance.of Insuran rantor; shall pree r’gi_and mainluin policies.of firg insurance with standard extended coverage endorsements on a
replacement basis for the full iasurable value covering all improvements on the Real Properly in an amount sufficient to avoid application of any
eolnsurance clause; and with a standard' mortgages clause’in favor of Lender. Grantor shall also procure and maintain comprehensive ganeral
libility insurance in‘such coverdge ‘amounts ‘a3 Lender may réquest with trustes and Lender being named as additional insureds in such fiab@ly
ifsurance policies. '‘Additiondlly, Grantor shall'maintain such' other insuranee, inciuding but not limited to hazard, business inlerruption, and boiler
ifsurance, as Lendar may redsonably require. - Policies shall be writleri in form, amounts, coverages and basis reasonably acceptable to Lendes
dind issued by a’'company of' companies reasonably accepiabie to'Lender. - Grantor; upon request of Lender, will deliver to Lender from time to
time the policies or certificates of insurance. in form safisfactory to Lender, including stipulations that coverages will not be cancelled or diminishad
wilthout at least ten (10) days® prior written notice to Lender. Eachinsurance policy also shalf include an endorsement providing that coverags in
favor.of Lender will not be impaired in any way by any act, omission or default of Grantor or any other person. Should the Real Property at any
-tima become locatad in an area designaled by the Director of tre Faderal Emargency Management Agancy as a special flood hazard ares, Grantor
agrees tc oblain and maintain Federal Flood Insurance for the Iull unpaid principal balance of ihe loan, up to the maximum policy fimits sat undsr
tha National Fload Insurance Programi, or ds ollierwise required by Lender, and lo maintain such insurance for the term of the loan.
Application of -Proceeds. -.Grantor shall promptly notify. Lender of. any loss or damage 1o the Property if the estimated cost of repair or
replacement exceeds $530.00. Lender may make proof of loss if Grantor fails to do so within fifleen (15) days of the casualty. Whalher or not
Lionder's security is impairec, Lender ‘may, at its election, receiva and retain the proceeds of any insurance and apply the proceeds lo the
réduction of the Indebtedness, payment of any lisri-atfecting the Pioperty, or the restoration and repair of the Properly. If Lender elects 1o apply
the‘proceads to restorativn and repair; Grantor shall repair or réplace ithe damaged or destroyed Improvements in a manner satistactory to Lender.
.-+ Liynder shall,. upon satisfactory: proof: of such expsnditure,.pay o reimburse Granlor from the proceeds for the reasonable cost of repair of
+;;-. festoration if. Grantor is. _default under this Deed of Trust,; Any proceeds which have not been disbursed within 180 days afer their receipt
"“and which Lender has not commiltéd to the repair or restoration of ihe Properiy shali be used first to pay any amount owing to Lender under this
i2ed 6! Trust, then 1o’ pay-accrued inferest, and the remainder, if any, shall be applied to the principal balance of the Indebledness. If Lender
y proceeds afte tin full'of the Indebtedness, Siich’proceeds shall be paid to Grantor as Grantor’s interests may appear.
: Agy'gnexpi;e ] nshranca shall inure to- thla benefit of, and pass to, the purchaser of the Properly covered by this
lg or.ctiver sale held under the jirovisions of this Deed of Trusl, or at any foreclosure sale of such Property.

Grantor’s Report.on Insurance. : Upon request of Lender, howevar not more than once a year, Grantor shall furnish to Lender a report on each
existing policy.of insurance showing: . (a) the name of the insurer; ' (b) the risks insured; (c} the amount of the policy; (d) the property insured, the
then' current replacsment vaiue of such proparty, and the manner of determining that value; and (e) the expiration date of the policy. Granlor
shall; Upon régusst of Lender] Have an indépendarit appralser satisfactory 1o Lender determine the cash value replacement cost of the Property.

EXPEADITURES BY LENDEF.  If Grantor fails to: 6amply.with any provision of this Deed of Trust, or if any action or proceeding is commenced that
would: materially affect Uander's ‘interests:in’ the Properly, Lender 01 Grantor's bahalf may, but shall not be required to, take any action that Lender
deems’appropriate: - Any amaunt that Lendér sxpénds in $6' doing will biear interest at the rate provided for in the Nole from the dats incurred or pald
by Lerider16 the'ddts of repayment by Granildr.” All such expersses, il Ldnder's option, Will (a) be payable on dsmand, (b) be added to tha balance of
the Nele and.be apportionsdl: among-and be payebie with-dny installment paymenis to become due during either (i) the term of any applicable
insurance policy or. (ii}.the remaining term of the, Nole;:or-(c) be tnzated as-a balloon payment which will be due and payable at the Note's malurity.
Tris Dued .of Trust also vill securg:payment.of these amounts. - The righls pravided for.in this paragraph.shall be in addition to any other rights or any
remadies to which Lender may be entitied on account of the defaull; Any such action by Lender shall not be construed as curing the dsfaull so as to
ber Leiider from any remady that it oltierwise would have had. R )
Blom LG L PRI CE S P . B .
WARRANTY; DEFENSE OF TITLE. The following provisions relating io ownership of the Property are a part of this Deed of Trust.
Title, - Grantor wariants ihat:' “(a) Grantor holds'good and marketzibls titie of racord fo the Properly In fee simple, free and clear of all liens and
ericumbrarices-othar than those set forth'in’ 1he Real Property description’or in any fitle insurance policy, tile repor, or final title opinion issuad In
favor of, and accepled by, Landar.in connection with this Dead of Trust, and . (b) Grantor has the full right, power, and authority fo executs and

duliver fhis Deed of Trustto Lander. ¢ = ¢ 1 el TR S
Ditfenise of Title. 'Subject td the exception in the paragraph atevs, Granlor warrants and will forever defend the title to the Property against the
lawful claims of ail persons. . In.the.event any actlon or. procsading.is Gommancad that questions Granlor's tille or the interest of Trustes or Lender
under.this Dead.of Trusl, Grantor:shall defand the aclion at Granler's expansa.. Grantor may be. the nominal parly in such proceeding, but Lender
shall be entitlad to pariicipate in. the proceeding and 1o be represanted in the procesding by counsel of Lender's own cholce, and Grantor wil
dulive cause fo be deliverad, 1o Lender such Instruments as Leridar may request from time to time to permit such participation.
mpliance Wiih Laws. Granlor wanants’ that the Properts arid Granlor’s use of the Praperly complies with all axisting applicable laws,
. ordindnces; and regtifations:of governmental autherities: T R ]
MNATION." The following provisions refating to condemnation procesdings are a part of this Deed of Trust.
Application of Net Proceteds.. If all or any parl of the Property is condemned by eminent domain proceedings or by any proceeding or purchase
in fieu of condemnation, |ender may at ils election require that all er any portion of the net proceeds ¢f the award be applied io the Indebtedness
or.the repair or restoralion of the Properly.  The.net proceeds of the award shall mean the award afler payment of all reasonabls costs, expenses,
and afforneys’ fees incurred by Trustea or Lendsr in connection with the condemnation.
. Proceedings.. If any procesting in condgmnation is.flsd, Granior shall promptly notify Lendér in wriling, and Grantor shall promptiy take such
staps as may be necessary to'defend ths action and obtain the award.. Grantor may be the nominal party in such proceeding, but Lender shall be
< érititled 1o participate inthe proceeding and to'lé represented in tha'proceading by counss! of its own choice, and Grantor wil deliver or cause o
fr ;,_bf’ delivered to Lender such instruments as may bg ,reqpesled by it from fime to time to permit such participation.

IF‘EPOS-ITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following nrovisions relating lo governmental taxes, fees

.- and chargesare a parl of this Destd of Trust:- . ., -, ; e )
“""Ciwrent TaxXes, Feos and Charges.” Upon retjuast by Lender, Grantor shall execute such documents in addition to this Dead of Trust and take
" whatever other action‘is’requested by Lender to perfect and cinlinus Lender's'ien on the Real Property. 'Granlor shall reimburse Lender for a#
taxes, as described; below, fogather.with all expensss incurred in recording, perfecting or continuing this Deed of Trust, including without imitation
alitaxes, fees, documentary stamps,.and other:charges for reco ding or registering this Deed of Trust.

Taxe: 2 The folloving shill censtitite taxes o Viich ihis sectiol epplies: (a) a specific tax tpon this type of Deed of Trust or upon all or any part
of the Indébledness sectred by this Dead of Trust; {b) a specilic 1x on Grantor which Grantor is aulhorized or required to deduct from payments
on the Indebtedness secured by tiis type of Deied 'of Trust; (c) a iax on this type of Deed of Trust chargeable against tha Lender or the holder of
the Note;-and (d) a specific 1ax on all or any portion of tha Indebiedness or on payments of principa! and interest made by Grentor.
Subsequent Taxes. ‘If any tak to Which'this section applies Is eacled sulissquent to the date of this Deed of Trust, this event shall have the same
offact as an' Event 'of Defult.{as defired biglows; and Lander may axercise any or all of its available remadies for an Event of Defaull as provided
bulaw unless: Grantor elther ' (a) pays the lax tisfare It becomus dalinquant, or (b) contests the tax as provided above in the Taxes and Liens
- seclion and'deposits with Lender cash or'a sufficlant c§rporq(a;§wply‘bqu or other securily salistactory to Lendar, : )
SECUFIITY AGREEMENT; FINANCING STATEMENTS. The !ol!owing provisions relating to this Deed of Trust as a securily agreement are @ part ¢f
lhisDeg;djprrust;s; LamEt LT s T s s e R g - . : :
*1.:Steurlly Agreemenl. This instrument shall constitute a security agreement to the extent any of the Property constitutes fixturas or other persong!
1 proparty, and Lendershafl hayefawof the rights of a:securad party tnder the Uniform Commercial Code as amended from time o time.

Sucurity Interest. Upon requast by Lender, Grantor shall execute financing statements and lake whalever other action is requested by Lendar 1o
peirfect and continug Lender’s security Interest'in' the Renls and 'Personal Property. In addition to recording this Deed of Trus! in the veat pr

... -Facords, Lender may, at any.lime.and without further. authorization from Grantor, file. executed counterparls, coples or reproducticns of this Desd

... 0f Trust as a-financing slatemant.. Grantor sheil relmburse Lencler for all expenses Incurred In perfecting or conlinuing this securily interest. Upon

" “dafault, Granior shall assemble the Personal Properly in a_menner and al 4 place reasonably convenient to Granlor and Lender.dnd maks it

¥ avallable fo Lender within three (3) days afier receipt of written: tlemand from Lenider,
Aiidresses.- The malling addrééses of Grantor (debtor) and,;!.ender (secured parly), from which information corcerning the securily inferest
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Furiher Assurancaes. At acy fime, and from time to time, upon requast of Lender, Grantor will maks, execute and deliver, or will cause o bs

nade, executed -or. delivered;: lo:Lender. ori:lo: Lender's : designae; ‘and: when' requesied by-Lender, cause to be filed, recorded, refiled, or

“rerecorded, as the case may be, at such times and in such offices and places as Lender may deem appropriats, any and all such morigages,

- dleads of trusf, securily deeds, security agrearhents, financing stafements; continuation statements, instruments of furlher assurance, certificalss,

eind other documents as may, i’ the ‘sole. opinion of Lender, be necessary or desirable in order to effectuats, complate, perfeet, conlinus; of

Jreserve (a) the' obligations ‘of Grantor Under the Note, this Eiead ‘of Trust, and the Related Documents, and {b) the liens and security interests

“¢raated by this'Debd of Trust as first 'and prior lians on'the Property, whéther now owned or hereafter acquired by Grantor. Unless prohibited by

Jaw or agresd to the contrary: by: Lender inruriting,”Grantor thall’ reimbursa Lender for all costs and expenses incurred in connection with the
-enatters referred to:in this paragraph. Ll e RIS P o

Attorney~in<Fect. - If Grantdr fails to do any ‘of the things referrad fo in the preceding’paragraph, Lender ‘may do so for and in the name of

‘Granor and at Grantor’s expense. For such purposes, Granttr hareby irrevocably appoints Lender as Granfor's attornsy-in~fact for the purpose

of making, exaculing,- delivering, filing; recording; and doing.all other things as may be necessary or desirable, in Lender’s sole opinion, 1o
‘&ccomplish the matlers referred to in the preceding paragraph:: - - R

FULL PERFORMANCE: - If Granlor’ pays-all the Indéltedness whsn dus, terminates the fine of credit, and otherwise performs all the obfigations
irmposed-lipon” Grantor underihis Deed of Trust, Lender shall exssuie and dsiiver fo Trustee a roquest for full reconveyance and shall execute and
-deliver 16> Grantor. suitabls siatemanis .of. fermination: of any. finaniéing. stalement on file evidencing Lender’s securily interest in the Renis and the
;Parsanal Properly.. Any:recorveyunce fee raquired by law shall be paid by Grander, if parmitted by applicatle law. ‘

DEFALLT. Each of the following, affthe option of Lender, shall consitule an event of dafault {"Event of Defat#i") under this Dead of Trust:
‘Diefault on Inde edness Faliure of Grantor to miake any pay nart when ‘due on the Indebledness. :
autl on Giher Payments., Failure of Grantor within the timei required by this Deed of Trus! to make any payment for taxes or insurance, or ary

ther payment necassary to prevent fiing of cr lo effect discharge of any Fen. /
.Diefauil in Faver of Third Parti hould Borrewver or.any, Cranter. default under zny loan, extension of credd, security agresment, purchase or
;sales agresment,. or-any . ofher .agreement, in favor- of any sother; credilor. or 'person that may materially affect any of Bomower's property of
Elorrower’s. or, any Granlor's. ability to repay. he Loans of ‘perform their.respective obligations under this Desd of Trust or any of the Rslaled
Documents. <~ 1 ) A G :

iomplinnce Default. Failurs of Grantor to cornply with any offier term, obligation, covenant or conditon containad in this Dead of Trust, the Nole
‘arin‘any of the Related Docments. . "7 core s e ) - )
‘Falsé Staterients.’ Any warranty, reprasentation of stafement made or furnished to Lender by or on behalf of Granior under this Deed of Trust,
fhie'Note or the Relatad Documents is false or raisieading in any material respect, either now or at the time mads or furnishad.
s Ry alline o SR L i L o M T SRR L R P L R S N
Defective Collataralization. ‘This Desd. of Trus! or any of the: Related Documents ceases fo be in full force and effect (including failure of any
«collateral documents lo creale a valid and perfected security inferast or.fien) at any time and for any reason,

-'Lieath or lnsolvenéy. The dsath of Grariter or the dissclution or termination of Granior's existence as a going businass, the inso!veﬁcy of Granfor,
{he. appointmerit of a receiver for. any part of Grantor's properly, any assignment for the benefit of creditors, any type of craditor workout, or ths
commencement of any procesding under any bankrupley ot insolvency laws by or against Grantor.

‘Foreclosure, Forfellure, etc.” Commiencement of foreciosure tr forfeiture proceadings, whether by judicial proceeding, seif-kelp, repossession or
any other method; by any creditor'of Grantor or'by-any governrienial agency against any of the Property. However, this subsection shaii not apply
;v +171 the event of.a good feith dispute by Grantor as-to the validity or reasonableness of the claim which is the basis of the foreclosure or forefeilure
.. proceeding, provided that Grantor givas Lender wiitlen nolice of such claim and furnishes reservas or a surety bond for the claim satisfaclory to
Cobender il SR ; ,
. Breach of Other Agreainen.-Any breach by Grantor.under the terms of any other agreemant batwasn Grantor and Lender that ks not remedied
‘within any grace. period provided theraln, Includinig without imitatios any agreement concerning any indebledness or other cbligation of Granlor to
ander,; whethar exdsting now'orlater. ... ..o IRV LT S R P
Evenis Affecting Guarsnior. Any.of the preceding avents occlirs ith respect to any Guarantor of any of the indebledness or any Guarantor dies
‘o becomes Incompatent, or revokes 'or disputesiths validity of; ot fability under, any Guaranty of ihe indebledness. Lender, at s option, may, but
shiafl'not ba raquired fo, permiit the' Guarantor's estéls fo assum trconditionally the obiigations arising under the guaranty in a manner salisfaclory
Lender, and, in?doinjg':‘so,iqu?e' tha Evant of Defalitt.” i 7 Pl T i : ’ - ’
‘Adverse Chesige. A materla! agverse changs oeours ift Granter's:financlal sondition, or Lender befieves the prospect of paymerit or performance
cfthe inidebledness s impalrisd.” - T o : ’
Insecusity. .Lender in gcod fith deems ilself ir

- Right to.Cure.. If such a failure is curable and if. Grantor has nct been given a netice of a breach of the same provision of this Deed of Trust within
¢ _1re praceding twelve (12) mionths; it-may be, cured {and. no IEvent of Default Will have occurred) if Granlor, aiter Lender sends wrilen notice
' ‘demanding cure of such failure: (a) cures the fallure within fiftaen (15) days; or (b) if the cure requires mere than fifleen (15) days, imfedialely
inltiates steps sutficiont - lo "clie the ‘failire’ and: therenfter cordinues and compleles all reasonable and necessary staps sufficient to produce
- complidncs as soon as rdasonably pragtical, <, it L e g R
RIGHT'S AND REMEDIES ON DEFAULT. Upon the octuimence of any Event of Defaull and at any time thereafter, Trustes or Lender, at its oplion, may
exercise any one or more.of the following rights and remadies, in addition to any other rights or remedies provided by law:

Accelerate Indeblednass. Lerider shall have 1h3 right at its opfion without notice fo Grantor to declare the entire Indebtedness Immediately dua
aind payable;including any prepayment penaily which Grantor vould be raquired to pay. E :

" ‘Foreclosure. With respect 1o all or any part of fhe Real Propery, the Trustea shall have the righl to foreciose by notice and sale, and Lender shall
have ths right to foreclose by judicial foreclesuie, in either case in dccordanse with and to the full extent provided by applicable law. If tais Deed
of Trust is foreclosed by judicial foreclosure, Lender will be entitlad to a judgment which will provide that if the foreclosure sale proceeds are

nsufficient to saﬁ‘s’fy}he‘jpf;ig’r;nen! ectilion may isste for the grtount of the unpaid balance of the judgment. ‘
UCC Remedies. . With respect 10 all or.any part of {he Personal Property, Lender shall have all the rights and remedies of a secured parly under
the Uniform CommerclaliCode.; i oot =70 e
Collect Rents. * Lender shali have the'right,’ éithout nofice to Granlor, fo take possession of and manags the Property and colact ths Rents,
Includinig ‘amounts past due and inpaid, and apply the net proceecs; ‘over and abave Lender's costs, against the Indebledness. In firtheranca of
this right; Lender may reiquire‘dny tenant or- ofher user of the Froparly to 'make payments of rent or use fees directly o Lendar. If tha Rents ars
ctillected by Lender, then Grantor irgvidcably disignates Lendsr as Grantor's attorney~in-fact to andorse instrumants received in payment thersof
in the 'name of Granler and td negoliate tha-samme and collgct the proceeds. Pagmisnts by tenanls or other users to Lender in rusponsa fo Lender’s
damand shall satisfy the cbligations for'which the bayments ard made, whether or not any proper grounds for the dernand existed. Lender may
evarcise its rights under fhis subparagraphi eithér in parson; by 4gert, or through a recaiver.
Appolnt Recelver, Lender shail have the right fo have & receiviir appointad fo lake possession of all or any part of the Property, with the power %
" “protect-and preservo the Froperty, 10 operale tho Property pracading foreclosure or sale, and to collact the Rents irom the Progerty and apaiy fw
iiprocends, 6ver andrabio\e ks cost 6Fha receivership, ‘against -the Indebledness: The receiver may sarnve without bond if permitted by lav.
Lender's right.to the eppointment.of .a receiver shall exist whuther or not the apparent value of the Properly exceads the indeblsdness by a
subslantial amount.; Emplayment by Landar stigli not disquality i person from serving as a receiver.
~ Tiinancy st Sufferonce. If Grantor remalns In puissession of tha Proparly after the Properly Is sold as provided above or Lander olherwise
<. - blicomes entitled 16 possassion‘of tha Proparty upon defaull of Grantor; Grantor shal become a tenant at sutierance of Lender or the purchaser of
tha: Properly and shall, al Lender’s oplion, either- (@) pay a reasontible rental for the use of the Property, or (b) vacale the Property immadialaly
upion ihe demand of Lender: .0 s S e e e T i
Ofher Hemedies. Tristes of Lander shll hava any other right or remedy provided In this Deed of Trust or the Note or by law.
_” Niltice of Sale.” Lender shall give Grantor reasinable notice of the tims and place of any public sale of the Persanal Properly or of the time afler
.= Tyiiiich any.privéte sale or other infended disposition of the Personal Préigerty is to be. made. Reasonable nofice shall mean notice given at least
(x5 lenv-(10).days before the time of the sale or disposition.;~Any-tale of Personal Propery may be made in conjuriction with any sale of ihe Real
Property. T [T ) T A
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- Sle ot the Propeﬂy “To the ext,eri{'pehniﬂad? hy_ébpﬁbable !iiw; ;Gréhtbr ‘hereby waives any and all rights to have the Property marshalied. In
- exercising its rights and remadlies, the Trusles or Lender shall b freo to ssll all or any pari of the Proporty together or separelely, in one sale or by
‘. separale sales.: Lender shali bie entiiad to bid al any public sale;on alt-or any porticn of the Property.

Walver; Election of Remedizs.. A walver by any pariy of a breach of a provision af this Deed of Trust shall not constilule a walver of or prejudice
tha parly’s rights otherwise i demand. strici compliance with that provision or any oiher provision. Eleclion by Lender to pursue any remady
provided-in this Deod of Trust, the Note, in any Related Documant, or providad by law shali not exclude pursuit of any other remedy, and an
elsction to make expendilures or to take action to perform an obligation of Grantor under this Deed of Trust after failure of Grantor 1o perform shall
nol affect Lender's right to detlare a default and to xercise any of its remadies.

Altorneys’ Fees; Expenses. If Lender institutes any suit or action te enforce any of the terms of this Deed of Trust, Lender shall be eatitied lo
ratover such sum as the court may adjudge reasonable as eftofneys’ fees at frial and on any appeal. Whether or not any court action is involved,
ali reasonable expenses. incurred by Lender which in’ Lendr's opinion are necessary at any lime for the protection of its interest or the
eniforcement of its rights shalt become a part of the Indebledness payable on demand and shall bear interest at the Notg rate from the date of
expenditure until repaid. Expenseés covered by ihis paragraph inciude,without limitation, however subject to any limils under applicable law,
Lender’s attorneys’ fees whether or not there'is a lawsuil, including attorneys" fees for bankruplcy proceedings (including efforts lo maodify or
veicate any automatic stay or:injunction), appesis and any anticipated posi~judgment collection services, he cost of searching records, oblaining
titie reports (including foreclosure reports), survayers' reports, appraisal fees, tille insurance, and fees for the Trustes, 1o the extent permitted by
applicable law.” Grantor also wili pay any court costs, in addition to all other sums provided by law.

: ﬁlghts of Trusiee. Trusies shall have all of the rights and duties of Lender as set forth in this section.
. P()WEBS AND OBLIGATIONS OF . TRUSTEE. The following provisions relaling fo the powers and obligations of Trustee are part of this Dead of Trust.

Powers of Trustee. In addiion fo all powers of Teusiee arisingi as a matter of law, Truslee shall have the power lo take the following actions with
réspect to the Properly upon the viritten request of Lender and Grantor:  (a) join in preparing and filing a map or plat of the Real Proparty,
including the dedication of streets or. other righls o the pubtic; : (b} join in granting any easement or crealing any restriction on the Real Propesty;
and (c) join in any subordinalion or other agreement affecting this Desd of Trust or the interest of Lender under this Deed of Trust.

Obilgations to Notify. Trustos shall not be ohligated to nolify &ny other parly of a pending sale under any other trust desad or lign, or of any action
o proceading In whick Grranior, Lender, or Trustea shall be a party, unless the action or procaeding is brought by Trustee.

Trustee. Trustee shall mest all qualifications required for Truslee under applicable law. In addition to the rights and remedies set forth abovs,
‘with respect to all or any part of the Property,.tho Trustee shall have the right to foraclose by notice and sale, and Lender shall have tha qght to
- foreclose by judicial.foreclosure, in either case in accordance with and to the full extent provided by appficable law.

Successor Trusiee. Lender, at Lender's oplion, may from tima o lime appoint a successor Trusles to any Trustes appointed hereunder by an
i#strument executed ancl acknowledged by Lender and recorded inf the office of the recorder of Klamath County, Oregon. The instrument shall
contain, in addition to all other. matlers required by slate law, the names of the original Lender, Trustee, and Grantor, the book and page whaere
this Dead of Trust is recorded, and the name and address of the Successor trusles, and the instrument shall be execuled and acknowladged by
Lender or its stccessors in interest.” The successor trustee, wilthout conveyance of the Praperty, shall succesed {o all the tills, power, and duties
zonferred upon the Trustes in this Deed of Trusi and by applicable: law. This procedure for substitution of trustee shall govern to the exclusion of
all other provisions for substilution. . .

NOTICES TO GRANTOR AKD OTHER PARTIES. ‘Any notice under this Deed of Trust shall be in writing, may be sent by telefacsimile, and shall be
effective when actually ‘defivered, or when deposiled with a nationally recognized overnight courier, or, if mailed, shali be deamed effeclive when
daposited in the-United States mail first class, certified or regisiered mail, postage prepaid, directed to the addresses shown near the beginning of this
Deed .of Trust, Any party may changs its address fcr notices under this Daed of Teust by giving formal writlen notice to the other parties, specifying ihat
the purpose. of tha notice is to change the party’s addrass. “All coples of notices of foractosure from the holder of any lien which has priority over this
Deed  of Trust shall be sent {o Lender’s address, &s shown near t4o beginning of this Dead of Trust. For nolice purposes, Grantor agrees to keep
Lender and Trustee informaed at all imes of Grantor's current address. | : )

NISCELLAHEOUS PROVISIONS., The folowing rriscellaneous pradsicns are a part of this Doad of Trust: ‘

:I\Iﬁendments. This Desd of Trust, together with eny Related Documents, constilutes the entire understanding and agreament of tha parties as lo
tne matters set forth in this Daed of Trust. No altaration of or ameridment fo this Deed of Trust shall be effective unless given in writing and signed
by the party or parl(es sought to ba charged or-boiind by the allerziion oramendment.

@izmual Reports. if tha P.'qperiy is used for purposes olher “har: Granior's residence, Grantor shall furnish 1o Lender, upan request, a cerlified
staternent of net operating income received frem e Property during Grentor's previous fiscal year in such form and detaii as Lender shall requira.
"Net operating income™ shali maan alt cash.racaipls from the ‘Property less all cash expenditures made in connection with the operation of the
Property. G L EIIRS Eoe .
« hpplicable Law. This Deed of Trust hes b;:eri delivered to Lender and accepled by Lender In the State of Oregon. This Deed of Trust
;- shall be governed by-and conslrued in accordance with the lavis of the State of Oregon.

saption Headings. Captiori hie i This Deed ‘of Trust ara for convenience purposes only and are not to bs used lo interpret or define ths
provisions of this Deed of Trust. : : - : N ;

" tAerger. There shall ba no.merger of the interest or eslate uéa!ed by this Deed of Trust with any other intarest or estate in the Property st any
.{ime held by or for the beneft of Lender in any capacily, without the writtsn consent of Lender. .

- Geverability.—If-a court of competent jurisgiction finds any provision of this Deed of Trust to be invalid or unenforceable as 1o any person of
" vircumslance, such finding shall not render that provision invaiid ¢ unenforcegble as to any other persons or circumstances. If faasible, any such
w L iteniding provision shall’be’déemmied to be modified to be within the fimils of enforceability or validity; however, if the offending provision cannot be
:  madifiad, it shall be stricksn and dlf other provisions of this Déed of Trust in all other respects shal remain valid and enforceable.
" Buccessors and Assigns.  Subjoct fo the limitations ‘slated in-this Deed of Trust on transfer of Grantor's interest, this Deed of Trust shall be
. " binding upon and inure to.thia bensiil of the parlies, thelr. successors and assigns. I ownership of tha Properly becornes vested in a parson other
" lhan Grantor, Lender, wittiout notice to Grantor, may deal with Grantor's successors with relerence to this Deed of Trust and the indebledness by

\way of forbearance or extension without releasing Grantor front tha cbligations of this Doed of Trust o7 liability under the Indebledness.

Time Is of ihe Essence, Time is of the esserce tn the p‘érfon_hance of this Deed of Trust.

Walvérs-and: Consenis: Lendar shafl-not be' déemed fo't ive Walved any rights under-this Deed of Trust {or undar the Relaled Documents)

unless such waiver is in writing and signed by 'Lender. No delay-or oraission-on the part of Lender in exercising any right shall cperale 85 a walver

sugh right.or any other right. A waiver by any.party of p-ovision of this Deed of Trust shall not constitute a waiver of or prejudice the parly’s

¢ lisght otherwise 1o demiand ‘stiict- compliance*Wwilhy that provison or ‘anyother ‘provision. No“prior waiver by Lender, nor any course of dealing
.. between Lender and Giranicr;.shall constitute. a.waiver of any of Lender’s rights or any of Grantcr’s ebligations as to any fulure transactions.
L% :Whenaver consent’by Leritfer Is*required.in this Deed of Trusl, the granting”of such consent by Lender in any instance shall not constitule
, sonfinulng consant to su t instanices whers such consent is required. B ’
. RN g ; Rt T R
- LOM F TRUST, Grantor agreas wi ndar (hat this Deod of Trust is a sommarcial caed of tust and that Grantor will not changa
“{he’u dar's piior writien consent. ™ o

'ALLL-THE PROVISIONS OF YHIS DEED OF TRUST, AND EACH GRANTOR AGREES TOITS
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-;0n thiy day before ms, tire undersigned Notary. Pulbie, nesrsgng!tyam@.gegj Kenneth Barigit Swanson, o ma known 15 bs the individual described in
.and wno executed the Daed of Trust, and knowladged that he or she signed the Deed of Trust as his or har free and veluntary act and deed, for the

dyor_ Fuly 5 77
= & Residingat = - &fain A (er/s
Public in and rqr;he'fsm/ o ‘ i My ommission explres g-1-%%

- HEQUEST FOR FULL R}ECVONVEYANCE
“i " (Tobs usad only whea obligations have besn pald in full)
S L S Truslgar T : ,
signed is ihe fegal cwner and holder. of afl Inciebladness ectred by this Dead of Trust.. All' sums secured by ihis Deed of Trust have besn

fuly paid d.safisfied.. You are hereby-direcied, ugon, payment fo.you of any. sums owing to you under tho terms of this Deed of Trust or pursuant to

any applicable statuts, to cancal tha Note secured 5y this Dsad of Trust (which is delivered to you together with this Deed of Trust), and fo reconvey,
' ¥ artiess ‘dasignated by the term s Deeid ‘of Trust, thé estate now held by you under this Dead of Trust. Plsase mall the

: B«}E&éﬁcla:y:
- . BY:
fs:

ANSON.LN C1.0VL]

 STATE OF OREGON: COUNI

IR - the i8th
140 -o'cleck - P. M., and duly recorded in Vol. M97 .
Lo .- - onPage_ 22816 .
P ’,/{/Bemetha G. Letsch,County Clerk
] &td oy Coaz /

3 . Amé?rititle'

" Filed fo :
i — 97 at_ .3

By._




