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~ CONSTRUCTION DEED OF TRUST
LINE OF CREDIT DEED OF TRUST

LINE OF CREDIT INSTRUNENT. (a) This Deag of Trust is & LINS OF CREDIT INSTRUMENT.. (b) The maximum principal amount fo be advanced
pursuant fo the Note is $945,000.00. (¢} Tha term of the Note commarcas on tha dats of this Deed of Trust and ends on December 15, 1888. {d) The
maxitnum principal amsunt lo bp advancad pursuant to the Note may bs exceeded by advances necessary to complate construction of praviously
agreed upon improvements on ihe Real Propeity.: - :

HI$ DEED OF TRUST 15 DATED JUNE 2, 1997, ainong NO APPLES | - KLAMATH FALLS, L. L. C., a Washington

limited lability company, whose address is 2333 Carillon Poin, Kirldand, WA 98033 (referred to helow as

- "Grantor"); U. S. BANK, whoge address is 1301 Fifth Avenus, 20th Floor, WWH-0867, P.O. Box 720, Seaille, WA
81110720 (refeired fo below sometimes as "Lender” and sometimes as "Beneficiary”); and UNITED STATES
NATIONAL BANK OF OREGON, whose address is P, O. Box 720, Seatile, Washington 03111-0720 (referred to
below as "Trustee”). 1~ . . :

CONVEYANCE AND GRANT. For valusble contdderation, Grantor conveys to Trusiee for the penefit of Lender as Beneficlary all of Grantor's
right;: title, “and interest - in_and to the following. doscribed real property,. togethar with all existing or subssquently erecled or affixed buldings,
improvements and fixtures; alF'sasements; rights of wey, and appuitenances; all waler, waler rights and ditch rights (including stock in utiiities with dilch
or irrigation rights); and all other rights, royalties, and profits relating to the real xgw;;;erty, including without imitation all minerals, ofl, gas, geothermal
and similar matters, located in Klamath County, State of Oregon (the "Real Property”):

' Lots 16 and 17, Tract 1276, a re-subdivision of a portion of Lot 3, Block 1 of "Tract 1080 - Washbum

Park”, according to the officizl plat thereo! on fie in the office of the County Clerk, Klamath County,
QOregon B : P

The Real Properly or il address is commonly known as NW Quadrant of Edison & Washburn Way, Kiamsath

; Falljs, OR -98033.: The Res! Property tax idantiication number is £9-3909-9AD~1C0 (Koy #530876).
‘Grartor presently assigns to Lerider (also known 4s Baneficiary in- this Desd of Trus!) all of Grantor’s right, fille, and interest in end to afl pressnt and
futurs leases of the.Propsrty anid all Rents from tha Froperty. In addition, Granlor grans Lender a Uniform Commercial Code security interast in the
.‘Ranls and the Personal Property dsfined below. = - T , .
DEFINITIONS. The feliowing words shall have the foflowing meanings when used in this Deed of Trust. Terms not otherwise defined in this Desd of
Trus! shall have the meanings attributed to such iermsin the Uniférm Commercial Code. All referances to dollar amounts shall msan amounts in lawful
-money of the Uniled Stales of America: - - SR : B i
" Beneficlary.. The word "Boneficlary™ meansU. S. BANK, ifs sucsessors and assigns. U. S. BANK aiso is referred to as "Lender” in this Desd of
“Trust, o h o 7
Deed of Trust. . The worcs Desd of Trust'f mzan this ,Dieed_o! Trust among Grantor, Lendar, and Trustee, and includes without fimitation aif
‘assignment and sscurity interesl provisions relating to the Personal Property and Renis.
' Grantor. The word “Granior” means.any and all persons a1d ontities exacuting this Deed of Trust, including without limitation NO APPLES | ~
UKLAMATH FALLS, L.L.C.,a \Vashington limiled fability company. - ‘ )
' Guarentor. . The word-"Guarantor” means :and Inchides without Tmitation any and al! guarantors, sureties, and accommodation parties in
‘conneciion with the Inilebladness. o : )
i Improvements. . The word "Improvements™: means and includes without limitation all existing and future Improvemants, buildings, struclures,
i’ mebile homes afﬁx_ed on the Real Property, fucilities, additions, replacements and other censtruction on the Real Property.
indebtedness.- The viord "Iindebladness” means all principul' and interest payable under the Note and any amounts expended or advanced by
“Lender to discharge obligations of Grantor or expenses incuTed by Trustes or Lander to enforca obligations of Grantor under this Deed of Trusl,
| together with interest on such amounts as orovided in this Deed of Trust.
'Lender. The word "Lerder” maans U. S. BANK, s successars and essigns.
. pote. The werd "Nole" means the Note deled June 2, 1897, in the origina! principal amount of $945,600.00 from Grantor to
" Lander, together with all renewals, extsnsions, modifications, refinancings, and substitufions for the Nete. The malurily date of the Nole is
i December 15, 1998. Tha fate of interest on fhe Note is subjest to indexing, adjustmant, renswel, or renegotiaton.
‘. Personal Propetty. The viords "Personal Property” mean all equipment, fidures, end othsr articies of personal property now or hereafter owned
i by Grantor, and now or hereatter aftachad or efixed to ths Real Properly; togelher with all accessiorns, parts, and additions ‘o, all reptacements of,
* and all substitutions. for, any of such property; and togsther with all proceads (including without limitation all insurance proceads and refunds of
- premiuma) from any sate of other disposition of tha Property. o
) Property. The word “Pnjppertyf‘ means collectively the Real Eropedy and the Personsl Propary.
. . Real Propesty. The words; "Real Property” qiegn the propery, Ifterests and rights described above In the "Conveyance and Grant” section.
Related Documenis, < The words "Relatail Documents™ mean and Include without fimitation all promisscry noles, cradit agreements, lean
. agresmenis, environmentzl agreemants, guaranties; securily sgresmsnts, mortgages, deeds of trust, and all other instruments, agreamenls and
. documents, whether riow b hereafler existing, axscuted Ia connéction with the indebledness.
/Rents. The word "Rents” means all pfwﬁx}t and future tahk;. Tevenues, income, issues, royaities, profils, and other benefits derived from the

- i Property. s : S .
'0 7 Trustee. The ward "Trustes” means UNITED STATES NAT!@N.“_L BANK OF OREGON and any substitule or successor trustess. -
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; 16 THE ASSIGNYIZNT OF RINTS AND,THE ‘SECURITY. INTEREST IN THEZ RENTS AND PERSONAL

. THi3 DIED OF TRUST, INCLUDING THE : ,
I T, 15 GIVEN TD SECURE (1) PAYMENT OF THE INDESTEDNESS ARD (2) PERFORM/NCE OF ANY AND ALL OBLIGATIONS OF

" GRANTOR UNDER THE NOJE, THE RELATED NCCUMENTS, AND THIS DEED OF TRUST. THIG DEED OF TRUST, INCLUDING THE

ASGIGNMENT OF RENTS AND THE SECURITY INTEREST: [N THE REHTS AND PERSONAL PROPERTY, IS ALSO GIVEN 70 SECURE ANY AND

" ALL OBIIGATIONS OF GRANTOR UNDER THAT CERTAIN CONST RUCTION LOAN AGREEMENT BETWEEN GRANTOR ARD LENDER OF EVER

DATE HEREWITH. “ANY EVENT OF DEFAULT UHDER THE CONUSTRUCTION LOAN AGREERENT, OR ANY OF THE RELATED DOCURIENTS
REFERRED TO THEREIN, SHALL ALE0 BE AN EVENT OF DEFAULT UNDER THIS DEED OF TRUST. THE NOTE AND THiIS DEED OF TRUST

ARIE GIVEN AND ACCEPTED ONTHE FOELLOWING' TERMS:

- PAYMENT AND PERFOBB#ANCE. ‘Exceptas, otherwiée provided in this Dioed of Trust, Grantor shail pay to Lander all amounts secured by this Daed of
Trust as. they become due, and shall strictly and-in 8 fimely manner perform &ll of Granter’s obligations under the Noie, this Deed of Trust, and the
Related Documents. . s o L i

" POSSESSIOM AND MAINTENANCE OF THE PROFERTY. Grantor agrecs that Grantor's possession and use of the Propery shall be governed by the
fotlowiq; p_rovlsions: R [T : : s

Possession and Use, Until the occurrence of an Event of Dafalt, or untit Lender exercisss its right to collect Rents as provided for in the
Assignment of Rents form exacuted by Grantor in connection with the Properly, Grantor may (a) remain in possession and conlrol of the Property,
(b} use,-operale or manage theProperly, and- (¢) collact any Renis from the Froperty. The foliowing provisions relate to the use of the Proparty or
.. to other imitations on the Property.. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBE 15 INSTRUMENT IN
* VIDOLATION OF APFLICABLE;LAND USE LAWS AND REGULATIONS, BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON
ACQUIRING FEE TITLE TO-THE FROPERTY SHOULD CHECK W{TH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO
“ VERIFY. APPROVED: USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED N
ORS 30.930. : : ‘ R [ .

) Dmy {o Mainiain. Granior shall mainiaiﬁ the F‘i'opérty in tenantable condition and promptly perform all repairs, replacemeants, and maintenance
neicessary to preserva its value. - . [ R

- Hazardous Substences. The lerms "hazardous waste,” "hazardous substance,” "disposal,” "release,” and "threatened release,” as used in this
Daed of Trust, shali have the same meanings as set forih in the Comprehensive Environmental Response, Compensation, and Liability Act of
1980, as amended, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the Superfurd Amendments and Reauthorization Act of 1986, Pub. L. No. 99499
("SARA"), the Hazardous Matarials Transportation Act, 49 U.S.C. Saction 1801, et seq., the Resource Conservation and Recaovery Act, 42 us.C.
Ssction. 6901, et seq., or other applicable state or Federal laws, rules, or requlations adopled pursyant to any of the foragoing. Tha terms
“riazardous wasle" and "hazardous subsignee” shail also incluce, without limitation, petroleum and peiroleum by-products or any traction thereot
and asbestos. ' Grantor raprassnts and varranls to Lender that: (e) During the period cf Grantor's ownership of the Property, there has been no
use, ganaration, manufatture, storags, treatmant, gisposal, releass o throatenad relsase of any hazardous waste or substance by any person On,
under, about or from the Property; (b) Grantor has no knowldiiga of, or reason to beliave that there has been, except as previously disclosed to
and acknowledged by Lander in writing, () any use, generaticn, fanufecture, storage, traatmant, disposal, release, or threatened release of any
hazardous wasle or substance on, under, about or from the Progerly by any prior owners of cccupants of the Properly or (i) any actual or
threatened litigation or claims of any kind by ary person reiating to such matters; and (c) Except as previously disclosed to and acknowladged by
tender in writing, (i) neither Grantor nor any {enant, contracter, agent or other auihorized user of the Property shall use, gencrate, manufacture,

store, freat, dispose of, or rglease any hazardous waste or substance on, under, about or from the Property and (i) any such gctivity shall be
conducted in compliance. with all applicable faderal, state, and local laws, regulations and ordinances, including without fimitation those laws,
ragulations, and ordinances described above. Grantor authorines Lender and jis agents to enter upon the Property to make such inspections and
fests, at Grantor's expense, s Lender may deom appropriate 1o determine compliance of the Property with this section of the Desd of Trust. Any
inspections : } ds riot be construed to create any responsibiity of liabifity on the
part of Lender to Grantor or 4 i ties contained hersin are based on Grantor’s due diligence in
investigating the Praparty for I 3 | ; 3 aases and waives any luture claims against
Lender for indemnity -or contribution in the gvant Grantor betomes figble for cleanup of other costs under any such laws, and (b) agrees to
indemnify and hold harrless Lender against any 2nd all claims; losses, liabilities, damages, penaltiss, and expenses which Lender may directly or
indirectly sustain or suffer resulting from a breach of ihis sectian of the Desd of Trust or 8s a consequence of any use, generation, manufacture,
storage, disposal, release of threatenad release occuiring prior to Grantor's ownership or interest in the Property, whather or riot the sams was of
should have besn known to Grantor, - The provisions of this section of tha Dead of Trust, including the obligation to indemnify, shall survive tha
payment of the Indebledness and the satislaction and reconveyance of tho lien of this Dead of Trust and shall not be affected by Londer’s
ucquisition of any jnterest in'the Property, whather by foreclosure ¢r otharwise.

"‘:lslulsance, Waste.. Grantor shall not cause, conduct or per(hi any nuisance nor commit, permilt, or suffer any stipping of or waste on or fo the
Broperty or any portion of the Prepeity. Without: limiting the gencralily of the foregoing, Grantor will not remove, or grant to any other parly the
vight to remave, any timber, minerals (including oil and gas), suil, gravel or rock products without the prior written consant of Lender.

‘ ‘Removal of Imprbv'e:ﬁenis;; ‘Grantor shall not demolish or réi'no@ any Improvements from the Real Property without tha prior written consant of
‘Lender. As a condition to the removal of any Improvements, Lender may require Grantor to make arangements satisfactory to Lender lo replace
such improvemenis with improvements of at least equal value. - . ’

" ‘Lender’s Right fo Enler. ;Léé:d'ef and ils agenis and representatives may enter upcn the Real Properly &t all reasonable times to attend to
‘Lender’s interests and lo ingpect the Praperty for purposes of Grantor's compfiance viith thia terms and conditions of this Deed of Trust.

{Compilance with Governmental Requiremenis. Grantor shall promptly comply with &l laws, ordinancas, and regulations, now or heraafler in
‘gffect, of all governmenial ‘authorities applkabla to the use or occupancy of the Properly, including without limitation, the Americans With
‘Disabifities Act. . Grantor, may contest in good faith any such law, ordinance, of regulation and withhold campliance during any procesding,
including appropriate nppeals, so-long as Grantor has notiied Lender in wriling prior fo doing so and so long és, in Lender’s sole opinion,
Lender’s inferests: in the Property are nct jeopardizad. Lerider: may require Grantor to post adequate security or a suraty bond, reasonably
' satisfactory to Lender, fo protect Lander’s intersst: P '

Duy fo Profect. Grantor égrees naither to abandon nor leave unattendad tha Property. Grantor shall do all other acts, in addition 1o thoss acts
‘set forih above in fhis cection, which from the cheracter and use of the P_ropetty are reasonably necessary fo protect and preserve tha Property.

DUE O SALE - COMSENT BY LENDER, Lender may, at its cplion, declare immediately due and payable all sums securad by this Deed of Trust
upon the sele or fransfer, without the Lender’s prior wiitten consent, of all or any part of the Raal Property, or any interest in the Real Property. A sale
or transfer-means the conveyance of Real Proporty. or any right, title or intarest therein; whether legal, beneficial or equitdle; whether voluntary o
involuntary; whether by outight sale, deed, instelimant sale contract, land contract, contract for deed, leasehsid interest with a lerm greater than three
(3) years, lease~cption conlract, or by sale, assignment,.or transfes of any bengficial interast in or to any land frust halding title fo the Real Property, oF
by any cther method of conveyance of Real Property interest. 1f.any Grantor is a corporation, partnership or fimited liability company, transfer glso
incliides any change in ownership of more than ivienty-five percent (€5%) of the voting stock, parinership interests or #mited fiability company interests,
as te case may be, of Grantor. ' However, this opiion shall not be exarcised by Lendar if such exercise is prohibited by federal faw or by Oregon law.

- TAYES AND LIENS. The ﬂ;!ldv)ing provisions relating to the taxes and liens on the Property are a part of this Deed of Trusi.

" payment. Granfor shall pay whan dus (and in &}l avents prist to datinquancy) all taxes, special taxes, assessments, charges (including water and
- sewer), fines and impssitions foviod against of on sccount of the Propariy, and shall pay when dus all claims for work dene on or for services
" rendsred or matarial furnished to the Propatty. Granter shal maintaln the Property free of ail lens having priority over or aqual lo the interest of
" Lander under this Desd of Trust, excopt for the Hisn of taxes tind Assessments not dus and axcept as otherwise provided in this Desd of Trust.
Right To Contest. Grantor may withhold payment of any tax, assessment, or clalm In connection with a geod faith dispute over the abligation to
.. pay, solang &3 Lender's interast in the Propsrty Is nct jecpardiznd. 1fa tien arises of is flad as a result of noapayment, Grentor shad within fiteen
©(15) dey= after ihe iien arises or, if a flen is fied, within fitean (15) days after Grantor has notica of the fiing, sacure the discharge of the Ban, o if
- requestad by Lander, depasit with Lender cash of a sufficlent cerporats surety bond or other securily salisiactory to Lendsr in an amount sufficient
' to dischargs tha len piys any-costs and aitomeys' fees or cihor charges that could accrue as a result of & foreclosure of sale undes the lisn. In
‘. -any contast, Gigntor shall defend Hself and Lender ‘and shall satsly any adverse judgment bafors enforcement against the Property, Grantor shalt
"“name Lander as an addiional cbliges under any surety bond furnished in the contest procesdings.

i Evidence of Payment.- Grantor shall upon ‘dafnand furnish to Lender salisfactory evidance of payment of the laxes or assessments and shall
i authorizs the sppropriate governmental official to- delivar 4 Londer at any tims a written statement of the taxes and ascessmants against the
S Propery. o sl AT e s
" Motice of Consiruction. Grantor'shall notily Lender at least fifzen (15) days balore any work is commenced, any services are furnished, or any
i materigls are supplied io the Property, if any mchanic’s fien, materigimen's fien, or other fien could be asserted on account of the werk, services,
i or materials. Grantor will upon request of Lender furnish t¢ Lender advence assurantes satisfactory to Lender that Grantor can and will pay the
- i cost of such improvements. - R IEHCA N




FROF’ERTY DAMAGE INSURANL.E. The fo!!owmg p vxsmns relaﬁng to‘tnsunng the Propeﬂy area part of this Deed of Trust.

; lﬁaintenanee of Insurénoe Grantor shall pmcura and’ malnta.in policies: of fire: insurance with standard extended covemge srdorsemenis ong
'teplacement basis for the fuil insurable. value covering:all Improvemenisicn the Real Proparly in an amount sufficient to avoid application of any
tolnsurance c!ause, and wil 8 standard riorigagse clause in favor of Lender, Granlor shall also procure and meintain comprehsnsive general -

! Iability insurance in suich eoverage amounts as Lender may roquest with trusiee and Lender being named as additional insureds in such liability
“isurance policies. | Additionally, Grantor shall maintain such other Insurance, including but not fimited to hazard, business interruption, and boiler
insurance, as Lender may reasanably require Pclicies shall be written In form, amounts, coverages and basis reasorably ecceplable to Lender
-&ind issued by a company of companies reasonably acceplable to Lender. Grantor, upon requast of Lender, will deliver to Lender from tims to
tme the policles or cerifiicatés ot insurance in form salisfactory to Lender; including stipulations that coverages will not ba cancelled or diminished
without at least ten (10) days' prior written notce to Lender. - Each insurance policy also shall includs an endorsement providing that coverage in
“favor of Lender will not be impaired in any way by any act, ornission or default of Grantor or any other person. Should the Real Properly at any
tme become !ocetadvin an area designated by the Director of tlie Federal Emergency Management Agency as a special flood hazard ares, Granior
egrees to obtain and maintain Fedsral Flood Insurance for the full unpaid principal balance of the ioan, up to the maximum policy limits set under
the National Flood Insunince Program, cr as olhenwise required by Landar, and to maintain such insurance for the term of the loan.

Jpplication of ‘Proceeds. . Grantor ‘shall promptly ‘notify Lender of any Ioss or damage to the Properly if the estimated cost of repair or
replacement exceeds $1,000.00. Lendsr may make proof of luss i Granior fails to do so within fiftean (15) days of the casualty. Whether or not
Lender's security is impaired, Lender may, al its election, receive and retain the proceeds of any insurance and apply the proceeds to the
raduction of the Indebtedness, payment of any lien affecting the Froperly, or the restoration and repair of the Properly. if Lender elects to apply
the proceeds to restoration and repair, Grantor shall repair or ruplace the damaged or destroyed Improvements in a manner satisfectory o Lender.
© . Lender shali, upon satisfactory preof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of repair or
- restoration if Grantor is not in default under thie Dsed of Trust: Any proceeds which hava not been disbursed within 180 days after their receipt
&nd which Lender has riot committed to the repair or restoration of the Properly shall be used first to pay any amount owing to Lender under this
Deed of Trust, then to pay éccrued interest, and the remaindar, if any, shall be applied to the principal balance of the indebledness. 1f Lender
holds any proceeds after payment in full of tha !ndebtedness, such proceeds shall be paid to Grantor as Grantor’s interests may appear.

Unexpired Insurarice at Szle. Any unexpiret! insurance shall inure o the benefit of, and pass to, the purchaser of the Properly covered by this
Deed of Trust at any frustea’s sale or other sale held under the provisions of this Deed of Trust, or at any foreclosure sale of such Property.

Grantor’s Report on Insursnce. Upon request of Lender, hcwaver not more than once a year, Grantor shall furnish to Lender a repoit on each
existing policy of insurarice showing: - (a) the name of the insurer; (b) the risks insured; (c) the amount of the policy; (d) the propery insured, the
then current replacement value of such property, and the manner of deiermining that value; and (e) the expiration dale of the policy. Grantor
¢hall, upon requesl‘of Lender, have an independent appraiser safisfactory to Lender determing the cash value replacement cost of the Properly.

TAX AND INSURANCE RESERVIES. Subject to eny lirnitations sat by applicable law, Lender may require Grantor to maintain with Lender reserves for

- payment of annual taxes, aséessments, and insurarce premiums, which reserves shall be created by advance payment or monthly payments of a sum

. estimated by Lender to’ be sufficient to produce amounts at least equal to the laxes, assessmenls, and insurance premiums fo be peid. Tha reserva
funds shall be held by'Lender as a general depasit from Grantor, which Lender may satisfy by payment of tha taxes, assessments, and insurance
premiums required to be paid by Grantor as they become due. Lindar shall have the nghl to draw upon the reserva funds to pay such items, and
Lender shall not be required to dstermine the validity or accuracy of any item before paying it. Nothing in the Deed of Trust shall be construed as
requiring Lender to advance other monies for such purposes, and Lendar shall not incur any liability for anything it may do or omit to do with respect to
the reserve account. . All amounis in the reserve account are heroby pledged to further secure the indebtednass, and Lender is hereby authorized to
withdraw and apply such amounts on the indeblsdness upon the occurience of an Evant of Defaull. Lender shall not be required to pay any interest or
earnicgs on the reserve funds unless required by law or agreed o by Lender in wriling. Lender does not hold the reserve funds in trust for Grantor,
and Lander is not Grantor's agent for payment of thy taves and a‘asessmems required to be paid by Grantor.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Daed of Trus!, or if any action or proceeding is commenced that
would materialiy affect Lender’s interests in the Pmperty, {.endsr cn Grantor's behalf may, but shall not be required fo, take any action that Lender
deems appropriate. - Any amount that Lender expends in so doing ‘il bear interast at the rate provided for in the Nots from the cate incurred or paid
by Lender fo the dats of repaymient by Grantor.  All such expenses, at Lender’s option, will (a) be payabis on demand, (D) be adced to the balance of
the Note and be apportionad among and be payabla with any instaliment payments tc bscome due during either (i) the term of any applicabls
insurance policy or (i) tha remaining term of the Note, or. {c) be teated as a balloon payment which will ba due and payable at Ihe Note's maturity.
This Diead of Trust also will secure payment of these amounts. The: rights providad for in this paragraph shall be in addition to any other righls or any
remeclies to which Lender may be entitied on account ot the defauii Any such action by Lender shall not be constried as curing the default so as to
bar Lemder from any remedy that it otherwise would have had. ;

'VIARRANTY, DEFENSE 01’- TITLE. The fo!'owing ;.rovisxans rolating to’ ownershxp of tha Property are a part of this Deed of Trust.

Titie. Grantor warrants that: {a) Grantor holdls geed and marketabls title of record to the Properly in fee simple, frae and clear of all liens ang
encumbrances other than thasa set forth in the Real Property description 'or in any tilie insurance policy, fitle repert, or final titie opinion issuad in
faver of, and accepled by, Lender in connection wnh this Dead of Trust, and (b} Grantor has the full right, power, and authority fo execute and
dleliver this Deed of Trust to Lender.

nefense of Tile. Subject to the exceplicn in the paragraph e.bo\'a, Grantor wamants and wiil forever defend the tille to the Properly against the
lawiul claims of alf persons. In the event any sction or proceeding is commenced that questions Grantor’s titls or the interast of Trustes or Lender
under this Dead of Trus!, Grantor shall defend the acticn at Grintor's expensa. Granlor may ba the nominal parly in such proceading, but Lender
shall-be entitled to'participata in the proceeding and to be raprasented in the proceeding by counsal of Lender's cwn choice, and Grantor will
clgliver, of cause fo be dervered fo Lender such instruments as Lender may request from time to time to permit such pariicipation.

Compliance With Lawn Grantor warrants: that the Proper‘y am! Grantor's use of the Properly complies with all existing apphcable faws,
cordinances, and regulaﬁons of governmenta! autherities.

CONEDEMNATION The foliowing provzsnon. relating to condemnation procesdings are & part of this Deed of Trust.

. l\pp'icallon of Nef Froceads. I all or any patt of the Pmpert) is condenmned by eminsnt domain proceedings or by any proceeding or purchase
in ilsu of condemnation, Lender may at its election require that all or any porfion of the net proceeds of the award be applied io the indebledness
or the repair or restoration of the Propariy. Tha net procesds of the award shali mean the award after payment of all reascnabla costs, expenses,
&nd attorneys” fees mcuzrsd by Trustes or Lancie, in 'conrection wilh ths condemnation.

F'roceedlngs. if any pracsed(ng in condemmzhon is fited, Grantcr shall promplly notity Lender in wiriting, and Grantcr shail promptly take such

. slsps as may be nacessary to defend the action and oblain the: award: - Grantor may be the nominal party in such procesding, but Lender shall be
entitled to participate in the proceeding g ancs 1o ba raprasanted In {he proceeding by counse! of its own choice, and Grantor will defiver or cause to
tie delivered to Lendsr suc?‘ fnstrun":.%a: mey b requestad ,ay it from time fo tima to permit such participation.

1POSITION OF TAXES FEES AND CHARuES ay GB‘JER%&&N‘!’A‘. AU’I’HQHITIES, The following provnslons relating to governmental taxes, fess
and charges ars a part of this Deed of Trusk . .

Current Taxes, Fees and Chaxges. Upnn reguast by Lender, Gi antor shall execute such documents in addition to this Dead of Trust and take
vrhatever other action Is requsstad by Lender to parfect and mﬁt:nue Landar’s lien on the Real Properly. Grantor shall reimburse Lender for all
taxes, as described below, togather with ail expensss incurred in nscording, perfecting or continuing this Deed of Trust, including without limitation
&l taxes, foss, documenlary stamps, and other chargas for recording or ragistering this Deed of Trust.

Taxes. The following shall consiitute taxes to ‘which this secticn applies:’ (a) a specific tax upon this type of Deed of Trust or upon all or any part
of the indebledness securad by this Deed of Trust; (b) a specific {2x on Grantor which Granlor is authorized or required fo deduct from payments
on the indebtedness secured by this type of Deed of Trust; (¢} & tax on this type of Desd of Trust chargeable against the Lender or the holder of
the Neteyand (d) a specific lax on gl or any purtion of the Indebtedness or on paymenis of principal end interest mads by Grantor.

Siubsaquent Texes. if any lax to which this ssction applies is anacted subsequent to the date of this Dead of Trust, this event shall hava ths sams
effect as an Event of Default (as definad below), and Lender niay exercise any or alil of ils available remedies for an Event of Default as provided
tielow uniess Granlor either’ (a) pays the. tax befors il becomes definguent, or (b) conlests tha tax as provided above in the Taxes and Liens

section and depostts with Lendar cash or a sufficiant corpora!e surety bond or other securily satisfactory to Lender. ‘

SECURITY AGREEMEHT' F!HAHCiNG STA‘EEHENT“. The fo'lomng provisions re!anng fo this Deed of Trust as a securily agreement are & part of
this Deed of Trust.: ; .

‘;ncuriiy Agfeemem. This hstrumam shail censtitute a secun'y agreamant 1o the exient any of the Property constitutes fixtures or other personal
groperty, and Lender shail-have all of the rights of o secured party under the Uniform Commercial Codo as amandad from time to time.

Siecurity lnteres’;‘. Upon racuest by Lender, Ciranlor shall exscute fingncing stateaments and take whataver other action is requestad by Lender to
" perfect and continie i.endar‘s securiy interest in the Rants and Personal Property. In addition to recording this Deed of Trust in the real property
racords, Lender may, at any time and without furiher authorizztion from Grantor, file exaculed countarparts, copies or reproductions of this Deed
“¢f Trust as a financing s’atement. Grantor shall reimburse Lender lor all expanses incurred in perfecting or continuing this securily interest. Upon

BT
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% do'ault, Grantor shall assembla the: Personal Proparly in a mafiner and at @ place reasonably ganverient to Grantor and Lender and make 2
b avé;ilable to' Lander within threei (3) days after receipt of writtan demand from Lender. -
. Addresses.” The ‘malling addresses of Grantor (Geblor) and {ender (securad parly), from which information concerning the securily interest
: gr;’mted by this Dead of Trust rnay be oblained {sach as requirec: by thg Uniform Commarcial Cods), are as stated on the first page of this Deed of
st FEEE A sl s . o :
TF:J?THER ASSURANCES; ATTORNEY-IN-FACT, “The following provisions relating fo further assurances and attornay-in-fact are a part of this Deed
of Trush, : o : o ) : :
" Further Assyrances. At any time, and from ima to time, upon request of Lender, Grantor will make, execute and deliver, or will cause to be
made, executed or, delivared, to Lender or 10' Lendar’s designee, and when requested by Lender, cause to be fied, recorded, refiled, or
retecorded, as the case may be, at such times ‘and in such offices and places as Lendsr may deem appropriate, any and all such morigages,
. deeds of trust, sscurity ‘deads, security agresmants, financing statements, continuation statements, instruments of further assurance, certificales,
and other documants as may, in the sols opirion of Lender, 128 necessary of desirable in order to. effectuate, complete, perfect, confinue, or
| -praserve - (a) the obligatiuns of Granter under the Note, this Deed of Trust, and the Related Documents, and (b) the ligns and security inferests
- cnsated by this Deed of Trust as first-and prior fiens on the Progerty, whether now owned or hereafter acquired by Grantor. Unless prohibited by
laiv-or agreed to i cortrary by Lender in writing; Grantor.shali reimburse Lender for alt costs and expenses incurred in connection with the
miatters referred to in this paragraph. S :

Altorney-in-Fact. i Grantor. fails fo do any of the things referred to in the preceding paragraph, Lender may do so for and In the name of
Grantor and at Grantor's expense. For such purposes, Granior hereby irevecably appainis Lender as Grantor's attorney-in-fact for the purpcss
of making, executing, delivering, filing, recording, and doing all ather things as may be necessary of desirable, in Lende’s sois opinion, o
. accomplish the matiers roferred toin the preceding paragrayh. :

. FULL PERFORMANCE.  If Grantor pays all the indebledness whn due, ferminates tha line cf credit, and otherwise performs all the obfigations
_imposeid upon Grantor undsr this Desd of Trust, Lender shall execute and daliver to Trustee a request for full reconveyance and shall exscute and
deliver to Grantor suitable statemsnts of termination of any financing statement_on file evidencing Lender's securily interest in the Rents and the

Persoral Praperty. ‘Any reconveyance fes required by law shall ba paid l;y' Gmnlm, if permitted by applicabls law.
DEFAIRT. Each of the following, at tha option of Landar, shall consiltuta an event of default {Event of Default”) under this Deed of Trust:
*Defeuit on lndeblednéss,; Failure of Grantor lo meke any payment when due on the Indgbtedness.

_ Default on Othier Payments. Failure of Granler within the tima Jequired by this Dead of Trust to make any payment for taxes or insurance, or any
. olher payment nacessary o preveﬁt filing of or to etfect discharje of any lian.

Detault In Favor of Third perties. Should Borrower or any Grantor default under any loan, extension of credit, security agreement, purchase or
sales agreament, or any otter agreament, in:favor. of any othar creditor-or person that may matorially affect any of Borrower's property or
Borrower's or any. Granior's abilty to repey ihe Loans or peiform thelr respective obligations under this Dead of Trust or any of the Relaled
Ciocuments. i ; B T o .

C'amp!ian%e Detsuit. Failuré{ of Grantor to comply with ény oﬂier foem, cbligaﬁon, covenant or condition contained in this Deed of Trust, the Note
ar in any of the Related Documents. - HRE .

Faice Slatements. Any warranty, represeniation or stalerent mada or furnished to Lender by or on behalf of Grantor under this Deed of Trust,
tihe Note or the Related Docu mants is felss or raisieading in any! ma_ter‘;al respect, efther now o at the time made or fumished.

Dstective Collsteralization. -This Deed of Trust or any of tho Related Documents ceeses to be in full force and effect {including failure of any
collateral documents to creats a valid and perfacted security inferest or lien) at any tims and for any reason.

Death or Insolvenicy. The dissolution (regardless of whethur slection to confinue Is made), any mambar withdraws from the limited liability
company, or any othsr termination of ‘Grantor’s sxistence as a going busingss or tha death of eny member, the insolvency of Grantor, tha

" uppointmant of a receiver for any part of Grantor's property, any assignmant for the benefit of cradiiors, any type of craditer workoui, or the
commancement of any procosding under any banksuptey or Insolvancy laws by or ageinst Grantor.

Foreclosure, Forfaiture, efc. Commencemert of forecicsure o forisiture proceadings, whether by judicial procesding, seli-heip, repossession of
“uny other method, by any craditor of Grantor or by any governinentai agency against any of the Property. However, this subsaction shall not apply
in the event of a good faith dispute by Grantor as fo the validity o7 reasonableness of the claim which is the basis of the foreclosure or forefeiture
proceeding, provided that Grantor gives Lendsr witten notice of such claim and furnishes reserves or & surely bond for the claim satisfaciory to

l.ender.

iareach of Other Agreement. ‘Any breach by _Gréntor under {he terms of any other agreement between Grantor and Lender that is not remedied
within any gracs pariod pravided therein, including without fimtation any agreament concerning any indebledness or other obligation of Grantor 10
! ;.endar. whsther exisling now or later. I :

Events Afiecting Guarantof. Any of the preceding events ocours with respect to any Guarantor of any of the Indebisdness or any Guarantor dies
‘or becomes incompstent, or revokes or dispules the validity of, or liabifity under, any Guaranty of the Indebtedness. Lender, at its option, may, but
shall not be required to, permit the Guarantar’s eslate to assurie unconditionally the obligations arising under the gueranty in a manrer salisfactory
'lo Lender, and, in doing so, cure the Event of Dafault. a .

‘Adverse Changef A i'natétjiél adverse change ixf;curs in Grantor's financial condition, or Lender befieves the prospect of payment or performance
‘of the Indebledness is impaired. Co S :

‘Right to Cure, if such a fallure Is curable ancl if Grantor has ot tieen given a notics of a breach of the same provision of this Deed cf Trust within

‘the precading twelvs (12) months, it may be cured (and nci Evant of Defaull will have occurred) if Grantor, after Lender sends wrillen nolice

" demanding cure of such fallure: - (a) cures tha falure within £ftlesn (15) days; or (b) if the cure requires more than fiteen (15) days, immadiately
‘initiates steps sulficient to:cure the.failure and thereatter continues and complsies &if reasoneble and necessary steps sufficient to produce
;compliance as soon as reasonably prectical, - - :

AHIGiﬂ'S AND REMEdiEs On DEFAULT. ‘Upon the oécx;(rence of any Event of Dsfe(m and at any time thereafter, Trustee or Lender, at its option, may
exencise any one or more ofthe ‘?ollowing rights and ramedies, in addition to any otper rights or remedies proviced by law:

-“Accelerste lndéb&edness.;‘, Lender shall have ths right at its option without notice to Grantor to declare the entire Indebledness immediately due
: andﬁpaygbls, including any, prepsyment penalty which Grantor would be required to pay.

.. Foreclosure. With respect to all or any part of the Real Property, the Trusieo shall have the right to foreclose by notice and sale, and Lender shall
“have the right to foreclosa Dy judicial foreciosure, in either case in accordance with and to the full extent provided by applicable law. if this Deed
' of Trust is foreclosed by judicial forectosurs, Lender will be enliied fo a judgment which will provide that if the foreclosure sale procesds are
insufficient to satisfy the jucgment, execution may issue for the arnount of the unpaid balancs of the judgment.

*.UCC Remedias. \Mth’resbeét to all or any part of the Personal Properiy, Lender shall have all the rights and remedies of a secured party under
"tha Uniform Commercial Code. S : .

' Coltect Rents. ‘Lendar shall havs the right, withaut notice to Granter, to take pessession of and manage the Property and collsct the Rents,
including amounls past dua and tnpaid, and spply the nat procosds, ovar and above Lender's cosls, against the Indebledness. In furtharance of
 this right, Lender may require any tonant or othor user of tha Proparly to maka payments of rent or usa fees directly to Lender. - If tha Renls are
; collectad by Lender, then Grantor irevocably désignalss Leridsr es Grantor’s attornsy-in-tact to endorse instrumsnts received in payment thereof
 in the namse cf Grantor andl to negotiate the same and coliect tha proceeds. - Payments by tanants or other users to Lender in response to Lender’s
- demand shall satisfy the obligations for which the paymsnis dre made, whather or not any proper grounds for the demand existed. Lender may
. exercisa its rights under this subparagraph ether in person, by agent, or through a receiver. :

Appoint Recaivor. Londer chall hava the rigiht to fiave a recsiver appolnted to take possession of ali or any part of the Property, with the power 10

|- protect and presarve the Froperty, to operats tha Property preceding foreclosure or sale, and 1o collect the Rants from the Properly and apply tha

. proceads, cvar and nbova the cost of the receivership, against the Indsbladness. The recsiver may serve without bond i permitited by faw.

~* Lender's right to the appoiniment of a recuiver shall exist whether or not the apparent value of the Properly exceads the Indabledness Dy a
- subsiantiat amount. Employment by Lender shall not disqualify a person from serving as a receiver,

Tenancy al Suffergr:ce.?. I Grantor remeins In possession of the Propary afier the Property is sold as providad above of Lender othanwisa -
| pecomes entitlad to possession of the Proparty upon dataull of Grantor, Grantor shall becoms a tenant at suerance of Lender or the purchaser of

i+ the Property and shall, at Lender’s option, either. (a) pay a reasonable rental for the use of the Praperly, or (b) vacate the Property immadiatsly
‘. upon the demand of L.ender. R ;

. Other Reme_:!iss." 'Ifms!e@j or Lender shall have any other ri{im or rai-nedy provided in thfs Doed of Trust or the Note or by law.
" Kotice of Sale. Lender shall give Grantor reasgamble,noﬁca of the time and place of any public sals of the Parsonal Property or of the time after
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u’(iﬁch any pﬁvaié sale or other Intandisd disposition of the Pénionzii Properly Is 1o be made. Reasonable notice shall mean notice given at least

tan (10} days beford the lime of the sale or dispesition. “Any :iale’of Personal Property may be made in conjunction with any sale of the Real
Property. : v ; ’ B ;

- Sle of the Property. To tho axtent permitted by spplicable few, Grantor horeby waives any and all rights to have the Proparty marshslied. In
.. exercising its rights and remeties, the Trustse or Lendsr shall b free 1o ssll all or any part of the Properly together or separately, in one safs or by
separale sales. Lender shall ba,entiﬂakd fo bid at any public sale. on all or any portion of the Propery.

" Vislver; Election of Remedies. A waiver by any pariy of & breich of a provision of this Deed of Trust shall not constitute g weiver of or prejudice
- the parly’s rights otherwise o demand strict compliance with that provision or any olher provision. Elsction by Lender to pursue any remedy
provided in this'Deed of Trust, the Nole, in any Related Documernt, or provided by law shall not axclude pursuit of any other remedy, and an
election to meke expenditures or to take action fo perform an otligation of Grantor under this Deed of Trust afier failure of Grantor to perform shall

not affect Lendsr’s right to declare a default and fo exercise any of its remedias.

Alforneys’ Fees; Expenses.’ If Lender institutes any sult or attion to enforcs any of the terms of this Deed of Trust, Lendsr shall be eniitied to
resover such sum as the court may adjudge rezsonable as ettorneys’ fees at irial and on any appeal. Whather or not any court action is invoived,

. all reasonablo expenses incurred by Lender which in Lendars ‘opinion are nacessary at any ftime for the protection of its interest or the
erforcamant of its rights shall becoma & part of tho Indeblednuss payable on domand and shall bear interest ai tha Note rals from the dale of
expenditure until repaid. Expanses covered by this paragraph include, without limitation, however subject to any limits under applicable law,
Lender's aftorneys’ lees whether or not there Is'a lawsuit, Including aitorneys’ fees for bankruplcy procesdings (including efforts to modily o
vacate any automatic stay or injunction), appeals and any anticipatad post-judgment collaction ssrvices, the cost of searching records, oblaining
itl2 reports (including foreclosure reporls), surveyors’ reports, appraisal fees, tille insurance, and fess for the Trustes, to the extent permitted by
applicable law.. Grantor aiso wiil pay any court cosls, in adciiion to el other sums provided by law.

. .-Riphts of Trustee. Trustes shall have all of the righls and duties of Lendsr as set forth in this ssction,
POWERS AND OSUGAT:IONS; OF TRUSTEE. The following provisicns relaling to the powers and obligations of Trusles are part of this Deed of Trust.

Pewers of Trustee. . In addition to all powers of Trustee arising as 2 matter of law, Trustea shall have the power to take the following actions with
resipect to the Properly tpon the writlen request of Lender and: Grantor: (a) join in preparing and filing a map or plat of the Real Property,
including the dedication of strests or other rights o the pubiic; (o) join in granting any easement or creating any reslriction on the Real Property;
and .(c} join In any subordination or aihar agreament affacling this Daad of Trust or the interest of Lender under this Deed of Trust.

Otiigations to HNotlfy. Trustes shall not be cbligated to nofify ary othar party of a pending sale under any other trust deed or fion, or of any action
-or proceading in which Grantor, Lendesr, or Trusteo shall be a paity, unless the action or procesding is brougit by Trustes.

Trustee. Trustee shall mest all qualifications required for Trusia under applicable law. In addilion to the rights and remediss set forth above,
wilh respect to all or any part of the Properly, the Trusies shall havy the right to foreclose by notice and sals, and Lender shall have the right to
- foreclose by judicial foreclosurs, in either cass In accordance with and to the full extent provided by applicable law.

Successer Trustes. Lender, at Lender's option, may from time to ime appoint a suscassor Trustes 1o any Trusiee appointed hereunder by an
Ingtrument execuled and acknowlsdgad by Lender and recorded in the office of the recorder of Klamath County, Oregon. The instrumant shat!
contain, In addition 1o all niher matlers requirad by state law, ths numes of the original Lender, Trustea, and Grantor, the book and page where
this Dead of Trust is recerded, and the name ard address of tha successor trustse, and the instrument shall be executed and acknowiedged by
Lender or lis successors in Intarest, The successor frustes, without convayance of the Property, shall succeed to all tha fitle, power, and duties
conferred upon the Trustes in this Deed of Trust and by applicable iaw. This procedure for substitulion of frustee shall govern to the exclusion of
all other provisions for substitution, T

NOTICES TO GRANTOR ‘AND OTHER PARTIES. ‘Any notice under this Dead of Trust shal be in wtiing, may be sent by telefacsimilg, and shall be
effective- when actually dalivered, or when deposited with a nafionally. recognized overnight courier, or, if malled, shall be deamed effective when
depositad in the Unitad Stalss meil first class, certified! or registered mall, postage prepaid, directed to the addresses shown near the beginning of this
Dead of Trust. Any parly may change its address for notices under this Deed of Trust by giving formal writtan notice to the other partias, spacitying that
the purpose cf the notice Is to charge the parly’s aduress. Alicopiess of notices of foreclosure from the holder of any lien which has pricrily over this
* Deod of Trust. shall be sent-to Lender’s address, as shown near the beginning of:this Deed of Trust. For notice purposes, Grantor agress to keep
Lender und Trustes informed al alf imas of Grantor’s curent address. - ‘

APPRAISALS. Grantor agress to pay the cost of all appraisals and appraisal reviews vequired by Lender in ifs sole discretion (a) fo comply with (i) any
applicatle statute or regulation or (i)} the requast or cireclive (whether ornot having ihs force of law) of any regulatory authority with jurisdiction over
Lender, or (b) at any time after. the acourrence of an event of defaull. All such appraisal casts shall bacome a part of the Indebtedness secured hareby
and paysable on demand, togsthsr with interast therecn at the highest rate applicable to any such indebledness.

FINANCIAL {NFORMATICN. _F{omj time to time, upon raqiest by Lender, Granior shall provide, and shall cause any Guarantor of tha Indsbtadness to
provide; such financial informalion concerning such person or the Peoperty as:Lender may require. Such information may include without limitation
financial staternents, tax relurns and operaling statements regerding ths Property.

ACCESS LAWS. " (A) Grantor agrees that Grantor and the Property shall af all fimes strictly comply with the requirements of the Americans with
Disabilitiss Act of 1920; the Fair Housing Amendmants Act of 1088; all other federal, state or local laws or ordinances related to disabled access; or any
statute, rule, regulation, ordinanice, order of governmantal bodies. ani regulator; agencies, or order or decres of any court adopled or enacled with
respect {hereto, as now existing or heraafter amendad or adoptad (coliectively tha "Access Laws"). At any time Lender may require Grantor to provide a
certificats of compliance with the Access Laws and Indemnification agresmant in a form raasonably acceplable to Lender. Lender may also require a
certificata of compliance with tha Access Laws from an architect, enginesr, or other third party acceptable to Lender. (B) Notwithstanding any provision
set forth herein or in any documant, Grantor shall not aiter or permit any tenant or vther person 1o alter the Propery in any manner which would
increase Grantor's responsibilitios for compliance with the Access Laws without the prior writlen approva! of Lender. in connection with such approval,
Lender inay require a cerlificate of compliance with the Access Laws from an architect, engineer, or other person acceptable to Lender. (C) Grantor
agrees 1o give prompt nolice to Lender of the receipt by Grantor of any claims of viclations of any Access Laws and of the commancement of any
proceedings or investigations which ralate to compliance with any of the Access Laws. (D) Grantor shall indemnify and hold narmless Lendar from and
against any and all claims, demands, damages, costs, expenses, lossss, fabilities, penalties, fines, and other proceadings, including without limitation
reasonable attorney feas and expenses arising directly from-or out of ¢r in any way connected with any failure of the Property to comply with any of the
Accass Laws. The obligations and Habilities of Grantor under this section shall survive any termination, safistaction, assignment, judicial or nonjudicial

forezlosuire, or dalivery of & deed in lisu of foreclosure:

ADDITIONAL COLLATERAL. In addition to the Property ldantified on pags 1 of the Deed of Trust, the Property shall also include, and Grantor hereby
grants to.Lender a security interest in, all of Grantor's now ownad and hareafier acquired (a) equipment and inventory which is at any tima located on
and used in connection with the real property described in this Desd of Trust or any business operaled thereon; (b) accounts, general intangibles,
instruments, money, cash equivalents and income or revenuas of any nature which arise from or relale to the operation of such property or any such
business; and (c) all proceads of any of the foregoing. Al of the foregoing coliateral shall be part of the "personal property” as that term is usad in this
Deed of Trust. : o : : ‘

ORAL AGREEMENTS. CRAL AGREEMENTS OR OFIAL COMM!TMENTS TO LOAN MONEY, EXTEND CREDIT, OR TO FORBEAR FROM
ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE UNIDER WASHINGTON LAW.

ACCESS: LAWS, . (a) Grantor agreas that Grantor .and the Property 'shall at ell imss strictly comply with tha requirements of tho Americans with
Disabllities Act of 1950; the Falr Housing Amendments Act of 1988; and other fadera, state, or local laws or ordinances related o disabled RCCOSS; OF
any statute, rule, regulation, ordinance, order of goverrmental bodiss and reguiatory agencies, or order or dacres of any cour! adopled or enacted with
respect thersto, as now existing or hereafter amanded or adopted (culloctively, the “Access Laws"). “At any time, Lender may require a certificats of
compliance with the Access Laws arid indemnification agraemant in a form reasonably acceptable o Lender. Lender may also require a certificats of
compliance with the Access Laws fram an architect, englnaer, or other ihird parly acceptabla to Lender.

(b) Noiwlhstanding any provisions set forih harein o7 in any othsr doiument, Grantor shall not atter or permit any lenant or other parson o alter the
Property, in any manner which would increass Crantor's responsibliies for compliance with the Access Laws wilhout the prior written approval of
Lendler. . In ‘connection with such approval, Lender may require a certificate of compliance with the Access Laws from an architact, engineer, or other
person acceplable to Lender. : : ; :

{c) Girantor agress o give prompt Mltten notice to Lendai of the racéipt lay Grantor of any claims of violation of any of the Access Laws and of tha
E comman@:amenf of any proceadings or investigations whizh mlata to comipliance with any of the Accass Laws.

(d) Granler shall indemnify, defsnd, and hold harmiass Lender from and against any and all clalms, demands, damages, costs, expenses, losses,
llabikties, penalties, fings, and other procsedings including without imitetion: reasonable attornays fees and expanses arising directly or indirectly from of
- outof oriin any way connecled with any fallure of the Property to comply viith any of the Access Laws. Ths obligations and labilites of Grantor under

" this section shall survive any termination, satisfaction; assignment, judicial or nonjudicial foreclosure proceeding, or dalivery of a desd in lisu of

foreclosure.
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. MISCELLANEOUS PROVISIONS. The folowing mitcsisneous provisions ar a part of this Dead of Trust

.. Amendimenis. This Deed of Trust, togethar wih eny Related Documments; constilules tha entira understanding and agreement of the parties as o
the mattars sl forfh'in this Desd of Trust. No aftoration of or ariengment fo this Deed of Trust shall be effective unless given in writing and signed
by the party or partiss sought to ba chargad or bound by the alierallon or amendmant. : ‘

&nnual Reports.  if the Propery is used for purposes-other than Grantor's residence, Grantor shail furnish 1o Lender, upon request, a certified
slatement of net oparating incoms received frorm tha Properly during Grantor's previous fiscal year in such form and dstail as Lender shall require.
:let or;t:yerating income” shall ' mean all cash roceipis from the Properly less all cash expendiiures made in connection with the operation of the
‘operty. : R .

Asbitration. Lender.anid Grantor agres thet all dispules, clalms and conlroversies between them, whether individus!, joinl, of class In
nuture, arlsing trom thils Deed of Trust or otherviise, including withou? imitstion contraet and tont ¢ispules, shall be arbitraled pursuant to
the Rules of ihe American Arbliration Assoclation, upon request of either parly. No act to lake or dispose of any Collateral shall corstitule a
waiver of this arbitration agreament or ba prohibited by this arbitration agreement. This includes, without limitaticn, obtaining injunctiva relief or a
temporary restraining orcler; invoking a power of sals under &ny deed of trust or morigags; obtaining a writ of attachment or imposition of a
receiver; or exercising any rights relating fo parsonal properly, including taking or disposing of such property with or without judiciai process
pursuant to Article 9 of ihe Uniform Commercial Codé. Any dispiuies, claims, or controversies concerning the lawlfuiness or reasonablaness of any
act, or exercise of any right, concerning any Collateral, including any claim fo rescind, reform, or otherwise modify any agresment relating lo ihe
Collataral, shall also be arbitrated, provided however that no arilrator shall have the right or the power to enjcin or restrain any act of any party.
Judgment upon any award rendered by any arbitrator may be estered in any court having jurisdiction. Nothing in this Dead of Trust shall preclude
any parly from seeking equitable relief from a court of competent jurisciction. The statute of limitations, estcppel, waiver, lachss, and similar
ductrines which would ‘otherwise be applicable in an action brought by a parly shall be applicable in any arbitration proceading, and the
commencement of an arbitration proceeding shall be deemed the commancement of an action for thase purposes. The Federal Arbitration Act
skall apply to the construction, interpretation, and enforcement of this arbitration provision.

Apglicable Law.  This Deed of Trust has been delivered to Lender and accepled by Lender in the State of Washinglon. Except as set
forth hereingfier, this Desd of Trust shaii b2 governed by, construed and enforced In eccordance with the lzws of the Stale of
Washington, except and on!y to the exient.of procegural matiers related to the pedfection and enforcement by Lender of it righis and
remedies agsingt the Properiy, which matiars shall be governtd by the lsws of the State of Cregon. However, in the event that the
erforcesbillly or validity of any provision ¢f this Deed of Trust Is challenged or quesiioned, such provislon shall be governed by
whichever applicable stiste or Jederal law would uphold or would enforce such chatienged or questioned provision. Tha loan transaction
which is evidanced by the Mote end this Dot of Trus! (which secures the Note) has been applled for, constdered, approved and made In
the State of Washingion. : : 5

Ciiption Headings. Cépuon haadéngs in this Deed of Trust are for com)snienoe purpgses only and are not tg be used lo interpret or define the
provisions of this De;e‘d of Trust. e 2l

Morger. There shall be no mérger of the intarest c«r astate crenfed by this Deed of Trust with any other interest ¢r estate in the Propsrty st any
tima held by or for the bensfit of Lender in any capacity, without the writtan consent of Lender.

Muitiple Partiss.- Ali cbiigéﬂdns of Grantor undsr this Deed of Trust shall be jd‘nl and several, and all references to Grantor shall mean each and
avery Grantor, ‘This means thet each of the persons signing below is responsible for il cbligations in this Deed of Trust.

Severability. If a court of compsient jursdiction finds any provision of this Deed of Trust to be invalid or unenforceable as to any person or
cirzumstance, such finding shall not render that orovision invalid 'or unenforceabla as to any other persons or circumstances. If faasible, any such

* offending provision shall be déemed to be mocified to be within the imits of enforceability or validity; however, if the offending crovision cannot be
so modified, it shall be stricken and all other provisions of this Desd of Trust in &li other respects shall remain valid and enforceabls.

Successore and Asglgns.  Subjact to the iimitations stated in Ahis Deed of Trust on transfer of Grantor's interest, this Dead of Trust shall bo
binding upon and inure lo the bensfit of the parties, their successors and assigns. If ownership of the Properly becomes vested in a perscn other
thein Grantor, Lender, withcut rotice to Grantor, may deal with Grantor's successors with referenca to this Deed of Trust and tha Indebtedness by
way of forbearance cr extension without releasing Grantor from the obligations of this Dead of Trust or liability under the indebledness.

* Time Is of the Essence. Time is of the essence in the performanca of this Deed of Trust,

Wiivers and Consents. Lender shall not be deemed to have waived any righis under this Deed of Trust {or under the Retalsd Documents)
~.un'ess such waiver Is In wriing and signed by Lendss. No delay or omission on the part of Lender in exarcising any right shall cperats as a walver
- of such right or any other. righl. ‘A waiver by any party of a provision of this Deed of Trust shall not constitute a waiver of or prejudics the party's
right otharwise to demand strict compfiance with that provision or any other provision. No prior waiver by Lender, nor any coursa of dealing
= between Lender and Grantor, shall conslitule & waiver of any of Lender's rights or any of Grantor’s obligations as o any future trarsactions.
Whenever consent by Lender is required in this Deed of Trust, the granting of such consent by Lender in any instance shali'not constitute

* confinuing consant to subsequent instances whers such consent is roguired.

COMMERCIAL DEED OF TRUST.. . Granior agreos with Lender that this Deed of Tmst is 8 commarcial desd of frust and that Grantor will not changa
‘the use-of the Property without Lencler’s prior.written consent.

Unlegs you provide us with evidence of the insurance coverage as required by our coniraci or foan agreement,
we mily purchase insurance at your expense to protect our Interest. ' This insurance may, but need not, also
protect your interest. If the coliateral becomes damaged, the coverage we purchase may not pay any claim you
make or any clalm made againat you. You may lates cancel this coverage y providing evidence that you have
oblained properiy coverage elsswhere.

You are responsible for the cost of any Insurance J;urchased by us. The cost of this insurance may be added

to your confract or loan belance. If the cost is added 1o your contract or loan balance, the interest rate on the
underlying contract or loan will a%p!e/ o this addecl amount. The effective date of coverage may be the date
vour grior coverage lapeed or the cate you failed to provide preof of coverage.

- The coverage we purchase may be consklerably more expensive then insurance go_u can oblain on your own
.and may not salisfy sny need for properly damage coverage or any mandatory lia ility insurance reguiremenis
imposed by applicable law, A B

© - EACH GRANTOR ACKNCWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES 10 ITS
:. TEAMS. LR Co G f ‘

" KhamaTH .?;;s,:r.. L.C., a Washingion limited tigbllity company
v , . .,
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EED OF TRUST
(Continued)
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'LIVITED LIABILITY COMPANT ACKNOW

o & ; ) Ik ¥
on this é( day of _ Seanne -, 19947, vetoro: me, mgxﬁa;wﬂ@ﬁ, personally appeared Micholson
Investment Properiizg, Inc. a WA Corp., Member, By:Brent C. Nicholson, Pres., Member of { S | -~ KLAMATH FALLS, L. L. C, a
Waskington limited liabllity company, and known to'ms to be a inember or dasignated agent of the limited liability company that execuled the Deed
of Trust and acknowledged the Deed of Trust to be the free and voluntary act end deed of the limited liability company, by authority of statute, its
articles of organization or its operating agreement, for the uses and purposes therein mentioned, and on oath stated that he or she is authorized to

: exect.de_this Dead of Tru t and in fact executed the Dogd of Trust bu behalf of the limited iiability company.
7 WSEO_\QEQ.LQAC VB 1l . Resdingat__Lsssaguaa N

-

. a'otarv Pubnc,ln gnd fcrlheswleofghﬂm‘x%éle B mcqmmissian e{q}!res : 0 TL)\‘\ _‘i (’\', ((fc'icl"
B e - LIMITED LIABILITY COMPANY Acxb}ow\ A

. STA‘IEOF u}adz\,(\g;@n /,‘,' R

county or_ (0,

On this é(d— dey of v i 1QCI r}.;before me, the undersigne: o1, \nally appeared James B. Rosa,
Nembier of NO APPLES | -?fﬁ MATH FALLS, L. L. C., 2 Washingicn limited lizbilily company, & d‘kltts\%'\‘ 0 me {o be a membsr or dasignated
agent of tha limitad lisbility cempany that executed the Daed of Trust and acknowisdged the Deed of Trust fo be the free and voluniary act and deed of

‘the limited liebility company, by authority of statuts, its articles of organization or its aperating agresment, for the uses and purposes therein mantiened,
and on oath stated that he cr sho Is authorized fo exgcute this Dasd of Trust and In fact executed the Dsed of Trust on behalf of the limited liability

company.. _ N e . — ’
-avﬂﬂmmﬁwkﬂ ud_ - mesnga_So@0agln

" Notary Pubic In and for the Staig'ég’ le Jl\-‘ﬂ%&mi— My commission expires S L.JJ\{[ l’.)/ (499
S . LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

STATE OF i £ au/m

R . R © i )ss
COUNTY OF /&u{} S : )

™ L : 77 \ .
On this * 5 day of _ - % : .19 77 , befo i ary Public, personally appeared Michsel J.
Schreck, Member of NO APPLES | = KLAMATH FALLS, L. L. C., a Wa i s Y &z5ipany, and known o me 1o be a member or
desigrated agent of the limited liability company thal executad the Cead of t ue sed of Trust to be the free and voluntary act
and deed of the limited liability company, By authority of statute, its arficles of i agreement, for the uses and purposes therein
menticned, and on oath stated that he or she Is authorized 1o execuls this Deoh v cuted the Cead of Trust on behalf of the limited

ligbility compagy, . - R L ‘ "
By ‘% Q&#&L L ' Residingal_ 2

© Notary Public In znd for the Stats 01\534’22«1/1»u342L _ " My commission expires__/» - 9§

- REQUEST FOR FULL RECONVEYANCE
- . {Toba usgd only when obligations have bean paid in full)
To o ‘ L T Trusise ' :
- The undersigned is the lsgal owner and holder of & Indsbtedness sectired by this Deed of Trust. All sums secured by this Deed of Trust have been
. fuly paid and salisfied. You are hareby directed, upen payment to yiou.of any sums owing o you under the terms of this Dead of Trust or pursuant to
-afy applicabls statute, to cancel the Note secured by this Deed of Trus? (which is defivered fo you togsther with this Deed of Trust), and to reconvey,
without warranty, to the parties designated by the torms of this Degd of Trust, the estals now hald by you undsr this Dosd of Trusi. Please mall the
3conveyance and Re[a!qd Decunienis fo: = SRR STV I R . :

F OREGON: COUNTY OF KLAAT:

record at request of 1 _'Klamath County Title the 21st day
i L AD9 9T et e 10047 o'clock - : A,M.; and duly recorded in Vol. ____}M97 ,
' vt on'Page 22849 . :
o ﬁem_étha G. Letsch, County Clerk

(P ) P =de 24
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