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Gt THIS DEED OF TRUST, made:this - 1st day:of April 1997, by and between James L. Brown and Paula
“Jo Brown; P.C.:Box 95 ; Chiloquin, Oregon 97624 hereinafter referred to as *Grantor”, U.S. Small Basiness

. ¥ Administration - wEose: address-is- 200 West Santa Ana® Boulevard #700,-Santa Ana, California, 92701
- " hereinafter referved to'as "Trustee™, :and the - Administrator ;of the Sraall Business Administration, an agency
=..of the Government of ‘the: United States of America, ‘hereinafter referred to as "Beneficiary”, who maintains
“.an office and place of business at 200 West Santa’ Ana Boulevard #700, Santa Ana, California, 92701.

; L WITN ESSETH, that for and in ‘::ons:écréﬁoq of.‘ﬁLOO and other good and valuable consideration, reccipt
", of which is hereby-aclnowledged, the Grantor does hereby bargain, sell, grant, assign, and convey unto the
i Trustee; his successcrs and assigns, ali of the following: described property situated and being in the County
- of Klamath, State ‘of Qregon: o i et R
The W1/2 of the NW/1/4 of Section: 27, Township 34 South, Range 8 East of the Willamette Meridian,
Klamam_cou;_xty;iofd_goﬂ lying Soutk of TRACT 1(29-SPRAGUE ‘RIVER PINES and lying Northerly and
Easterly of Sprague ‘River. . AL T L e ’
 More commonly known as: 41217 Corbil Drive, Chiloquin, Oregon, 97624

i Together, with and including all buildings, all fixtures, including but not limited to all plumbing, heating,
I lighting, ventilating, fréfrigeratiﬂg,“;tgciheraﬁng, 2if conditioning apparatus, and elevators (the Trustor hereby
. declaring ‘that it is intended: that the items herein enumerated shall be deemed to have been permanexntly

. installed as part of the realty), and'all improvements now or hereafter existing thereon; the hereditaments and
‘appurtenances ‘and all otherirights thereunto belonging; or-in anywise appertaining, and the reversion and
reversions, remainder and rernainders, and the rents, issues, and profits of the above described property. To
h‘z’ive~’and-togholdirthc[sam‘e unto the Trustee; and the successors in interest of the Trustee, forever, in fee
simple ‘or such-other ‘gstate;: if any! agis stated ‘hersin in trust, to secure the payment of a promissory note

: 1: 1997 in the principal sam of $30,300.00 and maturing on April 1, 2027, signed by Paula Jo

. Brown: The beaeficial owrer and Holder of said note and of the indebiedness evidenced
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n quiet and peaeeable possessxon of rhe above granred and descnbed premises and take the profits thereof to
his own use untﬂ default be made in. auy paymenl of an mstallment due on said note or in the performance

elmbursement ofthe Beneﬁcuary or 'my ‘other ho!rler of said rote, the Trustee or any subsmute trustee of any

and ‘all‘costs and’ expenses ‘incurred,: including re&.omble attorneys’ fees, on account of any litigation which
imay ‘arise with respect to this' Trust or with ‘respect to the indebtedness cvidenced by said note, the protection
and maintenatice ‘of the property hert-mabove descnbed or in obtammg possessmn of said property after any
‘ale whxch mdy b( made ‘as’ heremaﬂer provxded AL

w20 = Upon the: full payment of the: mdebu,duess evrdenced by said note and the interest thereon, the
payment of all'other suns herein provided: for,: thi:repayment ‘of all monies advanced or expended pursuant
' to-said note or this instrument, and upon the paymeri-of -ali other proper costs, charges, commissions, and
: expenses, the abe Ve descnbed propeny:shali be releused and reconveyed to and at the cost of the Grantor.

: 3. Upon dcfault in any of the covenants or eondmons of thxs instrument or of the note or loan
; agreement secured hereby, (the Beneficiary or his assigns may without notice and without regard to the
..adequacy. of security for the indebtedness secured; either personally or by attorney or agent without bringing
" any action or proceedmg, ‘or by ateceiver-to be appomted by the court, enter upon and take possession of said
(- property or any part thereof, and do  any. acts which Beneﬁcxary deems proper to protect the security hereof,

" and either with-or without taking possession of said property, collect and receive the rents, royalties, issues,

" and ‘profits thereof; including Tents accrued and, unpaid, and- apply-the same, less costs of operation and
. collection; uponthe mdebtedness secured by this Deed of Trust, said rents, royalties, issues, and profits, being
" hereby assigned to Beneﬁcxary as further security for the Daymem of such indebtedness. Exercise of rights
-~ under this paragraph shall ot ‘cure or waive any default or notice of default hereunder or invalidate any act
- done pursuant to such notice but'shall be cumulative to any:right-and remedy to declare a default and to cause
" notice "of default 10-be recorded :as ‘hereinafter: provided;-and cumulative to any other right and/or remedy
hereunder,: or! provrded by law, and may be exercised concurrently or independently. Expenses incurred by
i Benetxcxary hereuuder mcludmg remonable attomey"‘ fees shAll be secured hereby.

s ;o4 :hThe Grantor oo\,enams aud agrees thax 1f he shall fail to pay said indebtedness, or any part
... thereof; ‘when due; or-shall fail to perform any covenant or agreement of this instrument or of the promissory
- note secured :hereby;! the: entire indebtedness hercby secured shail immediately become due, payable, and
- collectible ‘without ‘notice; 1t ‘the cption of the-Beneficiary or assigns, regardless of maturity, and the
“ Beneficiary or:assigns may-enter-upon said: propérty- and collect the rents and proﬁts thercof. Upon such
" default in payment or performance, and before or after such entry, the Trustee, acting in the execution of this
.- Trust, shall have the power to sell said:property, andi:it shall be the Trustee’s duty to sell said property (and
* in case of any default of any purchaser, to resell) at, public auction, to the highest bidder, first giving four
. weeks’ notice of the time; terms, and place of suc: h sale, by advertisement not less than once during cach of
' said four weeks in a yiewspaper pubhshed or disrrlbuted in'the ‘county or political subdivision in which said
i property g siruated, all other notice bemg hereby wawed by the Grantor (ard the Beneficiary or any person
: on behalf of the Beneﬁcnary may bid and purchase at such sale). Such sale will be held at a suitable place
' 1o be selected by the Beneficiary. within said county o political subdivision. The Trustee is hereby authorized
to ;execute ; and - deliver to the purr haser at.such sale a sufficient conveyance of said propeny. which
*._conveyance shall conrain ‘recitals 85 to, the happermg of a default upon which the execution of the power of
:"sale:herein: granted depend id- the szud Gramor ‘herzby constitutes and appoints the Trustee as his agent and
. attorney in fact o € such recxtals and to cxecute saxd conveyance and hereby covenants and agrees that
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“ the recitals s0 made-shall be binding and conclusive upon the Grantor, and said conveyance shall be effectual
" to'bar all equity or right 'of redemption, homestead, dower, tight of appraisement, and all other rights and
- exemptions ofthe ‘Grantor; all of.which: are hereby expressly waived and conveyed to the Trustee. - In the
eventofa saleas hereinabove provided; the Grantory or zmy person in possession under the Grantor, shall then
*_btcome’and:be temrants holding over-and: shall-forthwith deliver possession to the purchaser at such sale or be
siimmarily: dispossessed;: -ﬂ'accordancé:}‘withilhe,provisionsof law-applicable to tenants holding over. The
power-and agency hereby granted are coupled with an interest and are irrevocable by death or otherwise, and
. -gre granted-as cumulative 1o a1l other remedies for rhe’collection of said indebtedness. The Beneficiary or

“Assigns may take:any other appropriate. action pursiant to state or ‘Federal statute either in state or Federal
' of the property. :

court or otherwise for the disposition
A 5. - In the event:of a sale 25 -provided' ia paragrapit 4, the Trustee shall be paid a fee by the
Beneficiary in an amount not in excess of percent of the gross amount of said sale or sales, provided,
fiowever, ‘that the amount of such fee shall be reasonable and-shail be approved by the Beneficiary as to
teasonableness: - Said fee shall be in adldition to the osts and expenses incurred by the Trustee in conducting
_such sale: The -amount of such costs-and expenses shiill be-deducted and paid from the sale’s proceeds. It
is further agreed: that if said property:shall be adveriised for sale as herein provided and net soid, the Trustee
shall be entitled to-a reasonable: fee, in an amount acceptable to the Beneficiary for the services so rendered.
‘The Trustee shall alsobe reimbursed by the Beneficiary for ali costs and expenses incurred in connection with
. the advertising ‘of :said:property 1or sale if the sale is not consummated:
- - 6.0.The proceeds of any sale of said projerty in accordance with paragraph 4 shall be applicd first
‘to payment of fees, costs; and expenses of said saley the expenses incurred by the Beneficiary for the purpose

‘of protei:ti‘ngir gr,maxxxﬁsxaining}aid:ﬁropc:ﬁr,ty,anda.teas‘pnabie» attorneys’ fees; secondly, to payment of the
§"indebtcdn&§s secured -héreby;{,and'misd!y, to pay-any surplug or excess to the person or persons legally eatitled
- thereto. e ndeds O PSRRI LU I AR . ‘

R 2 -.n the:event said-property. is sold pursuant to the authorization contained in this instrument o1
" at a judicialiforeclosure salezand the proceeds are not sufficient to pay the total indebtedness secured by this
nstrume,n’tfaridrevidéqced;by said*pr(imi_ssoryrnote;‘thcaBeneﬁciary_ will be entitled to a deficiency judgment
i for the amount of the deficiency. without!regard to appraisement, the Grantor having waived and assigned alt
rights of appraiscinéx{t?~tdithei?Tmstei [EESR R e ety St ol T :
The Grantor covenants and agrees as-follows: - -

o g He will prampt}y pay me'indez‘Steziness ‘evidenced by séid promissory note at the times and
in thé ‘manner therein provided Sk L e

S psHe willpay all taxes, ‘a‘sses:;m&m’s,¥:\Jvaterarates, and other governmental or municipal
. charges, ‘fines; or impositions, for'which provision has not been made hereinbefore. and will promptly
deliver the official: receipts ‘thereforito tie Beneficiary.” i

SR ;:.}i‘ile‘(ﬁjil' pay’ Sud{l??éﬁeﬂsc:i and ftj:‘es,agmay be incurred in the protection and maintcnance
of said propertys including the fees of any attorney employed by the Beneficiary for the collection of
~any or all of the inidebtedri¢ss hereby 'secured; or such expenses’ and fees as may be incurred in any




forei:lé;sufé- sale by the Trustec, 6? court pr(;céédmgs or in any other litigation or proceeding affecting
said property, and attorneys’. fees reasonably incwired in any other way.

TR dTh rights’ created By’ this 'convéyfzznce"‘shall remain in full force and effect during any
“postponement or'extension of the time of the payment of the indebtedness evidenced by said note or
any part thereof secured hereby -~ o 2T

e, 'He will continuously maintain‘hazard insurance of such type or types and in such amounts
“as’ the Beneficiary ‘may from tirae to time: require; on the improvements now oF hereafter on said
property, and will pay promptly when due any premiums therefor. - All insurance shall be carried in
‘companies acceptable to Beneficiary and th policies and renewals thereof shall be held by Beneficiary
‘and have attached thereto logs payable clavises in favor of and in form acceptable to the Beneficiary.
In the event of loss, Grantor will give immedizte notice in writing to Beneficiary and Beneficiary may
make proof of loss if not made promptly by Grantor, and cach insurance company concerned is
.hereb‘y,«au(horized -and directad ‘to make payraent for such loss directly to Beneficiary instead of to
Grantor and Beneficiary jointy, and the insurance proceeds, or any part thereof, may be applied by
*+ Beneficiary - at - its option ‘either to the reduction - of the indebtedness bereby secured or to the
~ restoration ‘or repair of the; property damaged. - In:the event of a Trustee’s sale or other transfer of
~titde to'said property in extinguishment of the indebtedness secured hereby, all right, title, and interest
" of the Grantor in and to any insurance polizies then in force shall pass at the option of the Beneficiary
to theipurchaser or:Beneficiary.i” - S iE i

£ He will keep the said premises in"as good order and condition as they are now and will

- not commit or permit any waste thereof, reasonable wear and tear excepted, and in the event of the

-failure of the Grantor to’keep: the buildings on said premises and those to be erected on said premises,

wor~improvements thereon; »in * good; repiir; - the: Beneficiary may make such repairs as in the

‘Beneficiary’s discretion it may Geem necessary. for the proper preservation thereof, and any sums paid

for such repairs shall bear interest from dute of payment at the rate specified in the note, shall be due
~and payable on-demand and shall be fully secured by this Deed of Trust.

[E

. ;g ‘He will not without the priofr;written;conscntvof .the Beneficiary voluntarily- create or

“permit to be F»:reated’against%thiikpropertg:s‘.liajectl to this Deed of Trust any lien or liens inferior or

- superior-1o the lien“of this Deed of Trust ard further that he will keep and maintain the same free

7 from the claim’of all persors supplying labor- or materials. which will enter into the construction of
~any:and all buildings now teing erected ‘or to be erccted on said premises.

i hi-He will not remzdr assign any part-of the rent of said property ot demolish, remove, or
" substantizlly ;alter any building without the written consent of the Beneficiary.

Jsn 9, Hn the event the Grantor fails to pay any Federal. state, or local tax assessment, income tax or
- other tax lien, charge; fee, or other expense charged to the property hereinabove described, the Beneficiary
js hereby: authorized to.pay the sameand any surn'so paid by the Beneficiary- shall be added to and become
| ‘apart of the principal ‘amount of the indebtedness evidenced by said promissory note. If the Grantor shall
ay'and: discharge' the: indebtedness ‘evidenced by said promissory note, and shall pay such sums and shall
discharge allitaxes and liens:dnid the costs; fees; and expenses of making; enforcing, and executing this Deed

f Trust, then this Deed of Trist shallibe cancelsd and surrendered. . =~ ~
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S 10 The Gxantor covenan.s that he is lawfully serzed and possessed of and has the right to sell and

: convey said property, that the same is-free from ali encumbrances except as hereinabove recited; and that he
. hereby binds himself and his successors. in inicrest to. warrant and defend the title aforesard thereto and every
part thereof agams: the ﬁawful claims of all persons whomsoever

. 11 For better security -of ﬂ\e mdebtedncss hereby secured, the Gramor upon the request of the
} E»eneﬁcrary, its 'successors or assigns, shall execute and deliver a supplemental mortgage of MOTIZAges
covering any additions, improvements, 0t betterments -made to the property hereinabove described and all
property acqmred after the date hereof (all in form satisfactory to Grantee). Furthermore, should Grantor fail
to cure any default in the payment of 2 prior or inferior encumbrance on the property described by this
mstrument Grantor hen.by agrees to permit Beneficiary to cure such defauit, but Beneficiary is not obligated
to do s0; and such advances shall become part of the u.debtedness secured by this instrument, subject to the
same terms, and: condmons

12. That all awards of damages in connection wrth any condemnation for public use of or injury t0
.my of sard property are: ‘hereby assigned and shall be pzid to Beneficiary, who may apply the same to payment
: of the installments last dug under said note, and the Bemeficiary is hereby. authorized, in the name of the
1 Grantor, to execute and dehver valid acqurrzances thereof and to appeal from any such award.

13. ’I’he 1rrevocable rrght to appornt a subsmute trustee o trustees is hereby expressly granted t0

‘the Beneficiary, his- suscessors or assigns, to be erremsed at any time hereafter without notice and without

specrfymg any reason : therefor, by filing for- record ifi the office where this instrument is recorded an

‘instrament ‘of appomtme'rt . The Grantor: and the Trustee herein named or that may hereinafter be substituted

hereunder expressly; wpive notice-of the exercise of this right as well as any requirement or application to any
I'court for the 1Emo’ app! tment ar s‘ubsun.tron?‘of any trustee hefeunder.

‘ _ 14 Not: ce of the exercrse of any opnon g'ranted herein to the Berieficiary or to the holder of the note
secured hereby is not. requxred to be gwen the Gramor, the (”ramor havmg hereby wawed such notice.

T If morethan one person _,oms in’the ‘execution of thrs mslrument as Gramor or 1f anyone so

) Jomed be of ﬁre fe' inine sex, _the pronouns and relative words used herem shall be read as if written in the

: plural or fenm. e, rcnvely, and the term | ’Benem fary” shall mclude any payee of the indebtedness hereby

secured or: any assignee O transfere., thereof whetlier by operation of law or otherwise. The covenants herein

- contained shall bind and ‘the rights herein granted 'or. conveyed shall inure to the respective heirs, executors,
admmlstrators ‘SUCCessors,” and assrgns -of ther pa)11e~her°to

16 lrr vompuance wnh seeuon 101 1 (d) of the Rules -and Regulations of the Small Business
Adrmmstratron [13.C: FR:101.1 (d)], thrs instrument is'to be construed and enforced in accordance with
apphcable Federal law. : . !

: 17 ;A judicial decree, ord=r, or Judgment hordmg any prov:sxon or pomon of this mstrumem invalid
eable: shail not, in;any way' m.paxr o3 pr eclude the euforecmem of the remaining provisions or
pomons of tlns mstmment o ' ‘ ,




it AN WI‘I NESS WHEREOF the Grantor has exe,un:d this. mstmm;m and the Trustee and Beneficiary have
: ‘accepted the ds,hvery of ﬂms mstrums'm as ’of the day‘and year aforesaxd

; 01\1_5 day‘:lhﬁf:ﬁ‘r&d appearcd béforc me,-_.— i
i , ) AM/ .

TN
Yum \1,/ }0 \t}fwmm/

;to me knowi 16 (oF the "individual(s) described: in! andz :

“'who ‘executed:the ‘within and foregoinz: instrument, :and - 25

“acknowledged. ‘that:: e/shie/they:. signed the . same:

his/her/their free and :voluntary act znd deed, - fol e

“IN WITNESS WHI ,—
and officxal seal thxs

commmsmn explre;

: OFF‘OIAL- SEAL
TMINA M. JENSEN

. NOTARY PUBLIC - OREGOHN

Eﬁ‘v‘M!SS‘ON NO 036439

the 2lst day

Mort g4 g‘s

P M., and duly recorded in Vol. ______9_________
_onPage_ 22880 .

) /?emctha G. Letsch, County Clerk
Aatdiun. Y52




