DENNIS J. AND ROBBIN I, PENIER.
1030 Kane Street = - o

. Klamath Falls, oR. 97603 = .
T o it eme s
LINE OF CREDIT TRUST DEED

 THIS LINE DF CREDIT TRUST DEED 18 DATED___ - July 15, 1997 AMONG
. DENNIS JAMES PENNER AND ROBBIN LOUISE PENNER - ' , whosse eddreas Is

e '};OBO»Kane' St;reet,??!(léﬁ;ath*Egl']sl;s;—03' 42603 {referred to belaw en "Grenlor');

i ,ﬂtoﬂumq COMMUMITY FEDERAL CREDIT UMION, whoss addrses [s 3737 Shesiz Way, Klamath Falie, Orogo

n {referred to below somaiimea ea
» Kiemath Falle, Oregon 97801{Re-

MAIN STREET

~"Lends7: and sometimen #a "Bens folory™)iand ASPEN TITLE & . V;whess addroasls. 525
forred (o balow s "Trustes™), ¢ " ESCROW, INC. -

.Fer veltisbla conaldernton, Grantr cdnveys to-Trustes ‘e s banefk of l_ém;r ‘a3 Bencfidialy sl of Grantor's ight, tile, and Interost b and 1o tha foowing-
" dosoribiad - ronl property, Kgothor with-al edsiing of eu!mqganb‘y croctell or offixsd buldngs, Improvements and fixturos; ol eatomenis, fights of way, and
eppurtenances; - alf waler, watef rghis and diish rights. {inciuding stock fn ullitos with Cltch or lrrigation rights); and all other righte, royades, snd profia
: relé(lnéf 10 the * raal mepmxy,? fncluding v_flil’{r.ut Climitation ] 'mlner‘ali, ofl, - gas, geothermal and simil g, | d
: 'Klamath- : ~ Ll T el _:__County, Stato of Orogon, (i10 "Real Froporty"):

Lot 23 and the N 1/2-of Lot 24, FAIR ACRES SUBDIVISION NO. 1, in
. the County of Klamath, State of Oregon, EXCEPTING THEREFROM that
et ,]p:g‘;r;tion’ conveyed to.Klamath ‘County for road pﬁu:.\"poses; by Volume

: 3“9'3;" page 474, Deed Records « th:County, ‘Oregon. k

DE - 24 MAP 38093508 TL 2300

The Rsa Property of lis Bddross :s"mmy known as___1030 Rane Street;, Klamath Falls. OR 974603

- Grentor jresonlly avlgrs fo Lendor (clsd kncwn 53 Benofkissy In s Line of Crac:t Trust Dacd) ef of Grentor's sight, B, and Iniorostis &ry Improverents end 1o tha
Rems frem the Prepeny. “Inedditon, Grantor grents Lender & Unitorm Commor;lai Cods socurity Intorast i tha Rents and the Persona! Property defined beiow,

" DEFINITIONS E =8 ' '

T foflowing words shall havo tho fllowk g meenings whon eed in tho Lino of Gredit Trust Dood:

ths liiax!mum principel amount st diny one ma of § 31 5500{:00 :

8 )\gfoéinent." The word "Aﬁrécmcﬁif'n‘waifs ths Equiline Credlt Awqahl ligreemeni dited ___July 15, 1997

' b. Bonaftelary. The word “Baneficiary” hesns Highland Commurtty Fadaral Crodt Unfon (Gredlt Union), s succoesors of a35igns, also rolerred to 88 *Lander” in
thls Lo of Cradit Truet Dagd, ™. . . Lo e A
a.., Line of Credil Trust Decd. The words "LIne of Credit Trint Doed" maan thiz Lird of Credit Trust Dood among Grantor, Lendar, and Trustos, and inciuda without
*¥miaton el aselgnment ‘end sacitty hiterasat provisions rgga!ng 0 the Parsonsl Property and Rents.

L] H L B . b B : i s
d. Grantor. The word "Grantor” moans any end el persens &d enidies execullrg s Um of Crodit Trust Deod,

e, lmp'tq‘vamcnu. The word ’impwvémbﬁls‘ meens and Inchadss witheut fmitafon nﬂ exaiing and fulure Improvements, fixlures, bulldings, stuctures, moblle homes
.. “elfixetion the Real Proporty, factiles, additions end gimilay construction en the Neal Proporty,

1. Indetitedni The word "Indebled meens ell principel and Interest pryables under the Agroement and any amounts advanced or oxponded by Lender lo
lachsrge ebligations of Grantor or expences incurred by Trustee o Lander W enforce obligatlons of Grantor undar this Line of Cradit Trust Deod, together with
Interant on such emounta na providod In this Line of ‘Credit Trual Daod, This Line of Credls Trust Doed socures afine of creull. The la:m “Line of CredT moans a
tevoivng line of crodit which chigates Lender 12 mako advancen 1 Granter in the maximum peincipal arsounl at eny one Umo as eot forth sbove untt the Agreemont Is
terminated or suspended or i advancsa are mado up to the maximum crodit Tinit, and Grentor. compies with the lerms of the Agresment, Funds may bo advencod by
CGrodit Unlon, repald by Grantar, anc subscquently resdvanced try Cradit Unlon In d with the Agi Notwlthstanding the amount outstanding atany
paricidar tms, this Ling of Credil Trist Dead sacures tha totel Indeblednoss widar the Agresmont, Tho unpald balance of ths iine of credit under the Agreoment wil
romaht in full force and elfoct notviithatanding & zero oulstanding belance on e ine from time o Ume. Any principal edvance under the fins of aredit that oxceeds the
amount shown above as tha prAncipal smount of tho Agreomoent will not bo soctired by this Lina of Crednt Teust Deed. The torm of the Agresmont I thirty {30} yoars.

o. l;ond‘iw. The word 'l.ondorf means Hl:n‘hla‘hd‘c«mmum!y F«%deré! Crodii Unloh. Its succossons ©f ns3igns.

b, Psroanal Proporly, Tho words "Perscnial Propeny” mean ol , (‘ [ and othor of personal property ovmed by Granior, now or horeafior atiachod

- efaffited to the -Renl Proporty ¢ tngathss with el accostionn, pana, end additons 1, 81 replacements of, and all substinrions for, eny of such property; end togother
with m} procoeds (Induding werl Hrgursﬂon aff inaurgnco proceeds and refunds of promiums) from aay 8% of other disposition of tho Property,

L t'mﬁhy. Tho word *Properiy moang m1mm9 the Roal Pn:peny und the lieminn; Propony. B

1. Resti'roperty. The words “Noal Proparty * mean the proparty, Interasts end iights dascribed abava In the “Conveyance ard Grant™ saction,

k. Retaticd Dooumsnta, The worde *Reliitod Documonts® magn und Indudo wluiom 2mitation alf stk vouchere, loan agr . guarantes, secusty agresments,
norigiges, doods of trust, snd alf othér documents, whatior now or hereaiter exisling, executed in connaction with Gronto's Indebledness to Lender,

L mnui_; The word 'Ren‘ﬁ"mianna el r&\ﬁn. ie&gnuu,“lnu;ﬁp; leause, and pmijs mm tho Prm fAnanced under en Equity Loan only.
* THI3 LINE OF CREDIT TRUST DEED, INCLUDING THE ASEIGHIZENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
QIVEN 70 SECURE (1) PAYMENT. OF THE INDESTEDNESS AN (7). PERFOAMANCE OF ANY AND AUL OBLIGATIONS OF GRANTOR UNGER THE AQREEMENT
 ANDTHE3 LIIE OF CREDITTRUST DEED, THIS LINE OF CREOIT TRUST DEED I3 GIVEN AND ACCERTED ON THE FOLLOWING TERHS:




: ¥ IRFORMANCE
“@rentt shall pey 10 Lendor all amounts’
'Agfe@ment,l@ruﬁ Linoo! az0ehd,
13N AND MAINTENANCE OF THE PROPERTY. T e
soa thatlis pasosslon end uss of tho P porty shili 1> ‘ihe: fol falons:
setlon and Use. Unloas and unil LLendor tmkoa eny m:!onundor pamgm;hff.smmo: fray (o) romainin pos:éss!un exd controf of the Property, and
18 and managse the Fropariy. Tha following provigions rélata to e use of tie Proparty of to othor mitations on the Propany.

- THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY GESCHIBED Il THISINSTRUMENT IN VIOLATION OF APPLICABLE LAKD USE LAWS AND
HEQULATIONS. BEFORE SIGRUIG OR ACCEPTING THIY L AUMENT, THE PERSON ACQUIRING FEE TITLETO THE PROPERTY SHOULD CHECK WITH
THE  APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIPY APPROVED USES. :

b. D’u}y lo :Malnl;lm Grantof ;ﬁnll melntaln tho Propenty in \cnanmb\n condition n?\d promptly porform ofl ropalra er:d malntenanco nocossary lo prasenve 1is valuo,

e. Hazardous Subslances, Grantor ropresants and warrants that tho Propoity niver ‘il ba 5o lang a3 this Line of Cradit Trust Dood romeina a fon on the Property, used
for the genaration y storape, veaimont, dlsp 1, 1ol h iedrolonsaafany hazardous substance, as hoso terme o dofinodinthe Ccomprehionsive
Envirorsmentsl Response, Campansalion and Liability Act of 1680, a8 amended, 42 U.3.C, Secion 0801, 6t 8o, {CERCLAY), he Superurd Amondments end
Reauthorzation Act{*SARA". applicabls elate tewis, of reguialons adopted pursuart foany of e foregoing. Granlod authodlzes Londor and liz agontsto enter upon the
Rosat froperty to make suchinspast and toets a3 tender may deem sppropiate o detammina compilance of the Proporty vitth this pasagraph. Ay inspociiona of 10313
mada bty Lendor ehallbo for Lendar'a purpases onlyand shal ot ba construed by creale 8Ny rospomtbl%tyorﬂabmty onthopartal Lendor toBrantor of toany other parson.
Granier agrees o Indemniy and lold Lender hesmiose aga'netany end olt dams nnd [oates resuling fom a proach of this paragraph of the Uno of Cradit Trzst Daod.
This gbligatenio Indomnnily sheli sunvive the payment of o hiednass and ho arn of this Line of Credit Trust Daed.

4 Hulsance, Wests. Grantor shali not caus, corduct o pernit any fuisencs ¢ commmit of suffor any silp or waste on of 1o the Proporty or any postion theredl.

Speciically without flenltation, Gentor whi not remove, of grant to eny othor praty 1 dght o ramave, any tmber, minerals (tnctuding ol and gas), soll, gravel o ot
produzs witheut lﬁ? pelor wiritten contant of Lendef. O )

. Lencier's Right to Enter, Lendar o lto agdmsvnnd toproseniativas may artar upon tho flen! Proparty atefl onsonable timos to attond to Lendar's intorost and o
nspact tha Properfy fox prirposes of Grentar's comphiance wilhi the torms and condizons of this Line of Crocit Trudt Dead.

-{, :Compi} with @ it Resul te. Grantur shell sromptly esnpl! wiith ali iy, SrENANCas, and reguiations of all go tod puthorldos appiicatis

o B ude ¢ accupancy el the Proparty, Gmaler may contsst in good i 67y sueh S, ordlnancs, of tegutation and vithhold campiiance during 8y proceeding,

: Inchudng eppropials eppoals, s fong 88 Granter haz noitled Lenderin writheg piioy g galmd 80 snd golong €8 Lendars intarests In ha Property 878 rot jeopardized.
Lendar may rcqtﬁr’a Geantsr 1o post ndagquale securtly regaonzhiy gagatactoly 10 L.onder, o protect Lendera intaroet,

g Dty to protect: in nddifon to the 2¢ia 8ot forth ebove In eie socton, Giania( ahat 4o i Diher eota hal rom the character and use of tha Property are roasonably
_noegmamyrnpmmcmndwewvo‘thﬁs?iqmny.a [N A TR . N

IMDENNITY.

é:amd'rshnll indemnity Lender and hohi i.cm!er hmnﬂ,san:%m any andall du!xns cr lihb!!llies kmis%ﬁn o1 0! o In connaction with the Proporty of lts use, providod that

sich dalms or Nabiiilog arise outof acle of penlasions oceurring aubsoquent 10 the date Granior first hods thle to the property.
. DUEGINSALE - CONSERT BY LENDER. - L ‘ .

Grantx efhall not sell, or wahafer lts Ininrest In the Aol Propeny of eny Interestor part thoroo!, without tha Lander's pror wrtton consent. A salo, assignment, of transfor

naamn the corveyance of real propeity 6 any right, e or intarast thareln; whothar {ognl or equilabio; whethier voluniasy or Involuntasy; whathor by curight sele, desd,

Instsiimant ot doed, Ipese-opion contract, of by sals, ssig 1, of for of any beneficial intorest In of o any land trust helding

tida to.the Real Proporty, 0f 1 conveyance of roal propelty wterest. Trenslor also inciudes any change in ownership of more thied filty porcent
(50%) ol he Interosts of Grantor,  Howover, this option shell ot be oxerclsed by Londar 1l exorciee ts prodiblted by toderal taviiof by Oragon law.

LEAGES - CONSENT REQUIRED.

For Equlty Lodns sacured by thin Ling of Credit Trast Deoth Qanicr moy lootia of sublst the Propesty, Hawover, Grantos ehall nol foasa o sublt the Proparty without
Lerders prior writiah congani wiich ehall not bo withheld unvensonably. Lender shall have ot mwre that fon {10) days 10 reject any such yensaction proposed by
Grantos, and the anaief ¢ ) o unicas rejseiad within gtich ten (10) day period, Foriings of crodit socured by this Line of Crouk Trust Deed, Grantor
may notloass of eubleting Propiorty. Graniar r_epmsmiaimd @groas that 1 Property vAll remaln anmsr-oocupled. L
TAXES ANDLIENS. . :. i o SR

Tha loflowing provisions ralating 1o e 1X03 and nann on thae Proparly are 8 pariof this Lino of Credit Trust Deed.

.. . Payment, Granics ehad pay when dua bafore tey D quent ol tax3s, 8p yclal 1axes, \ta, charges (Including wale? and sewer), tnes and
’ finposttions {eficd sgainst af on eccount of the Propty, and shall pey when due alt clalms for work endorod or matarial fumish
Sroperty, Granior ghali maintain the Properiy free ot sll tiens heving priatly averof cqual 1o the intarest of Lina o! Credit Trust Dead, except
 Jon of o and as3e38morts aiirent but not yet dus, exoipt es cthenv'ss proviled In 1is tine of Credit Trust Desd. 1f Grentor objects in good falth to the velidity

v amnuntol pYy m‘ma&exmem. or relatod o, Granie! aglts sole eg'émva may tontast the validity and emount of tha tax, aszsssment, of Bo9.

b ‘.‘ id f ,‘ 2 uhaﬁ upmdamnn:l .‘t‘imiah o Léndsf‘cr;idurfm 6! pésymﬁt of tho taxas ¢ aspassments and ghall authorize the sppropriald
;mmwﬁal oifidal Ddeilrerio Lendor st ey B ;qf;.m‘smmem of the taxes and assessments agalnst the Praperty.

 PROBERTY DAMAGE IHSUHANCE, H s ,
e icloving provisions relating t0 Instng tho Propofly a6 e pastof Bls Lino ot Crodit Trust Dogd.

" g Malntenancoof {nstsTancs. Grintor ghall procure dnd maintain policias of fro sumancd with standard extended covorage ondorsomenisong roplacament basts for he
full insurebla vatue ogveriay elf kmprovemants on tho Resl Property In ar. amount natlozs tanths totel unpald balance on tha Agroement, and with a standard morgoges

:‘dayse In fovor of Lander. Policies shail be written i foem, DINOURDS, €CVOIEESS end basls reasonably acooptablo to Lendor and lsaued by a company of cofmpanios
reascnably accoptabia 10 L.ender, Grantor, upon roquest of Lendar, vl dalverto Lendar from ime 1o ima the pofidos of cortificitos of insurance In form satislaciosy 10

- Lendet, ncluding siputations that coveragas witrotbe tancoled of dh_mnl::hcd without at tenst ten (10) days prior wrltton notico o Lendor.

b. Appiication of Proceeds. Inthe gvent that the Improvamants 86 damagedof dostroyed by casually, Grantor shall promptly restore tho fmprovementa and Londor shall
maka the Insurance proceeds avaliphle to Granter fe astomion, aubjact o the {ollowing condiions: {a} Lender shall have reasonably dotormined thatthoe knprovements
 canbe tastorod 1o as good or betier condition 88 e Improvemonts wero ln immediataly prior o the casualty en account af which such procasds wWe(o paid; (b) Lendor
*¢ ghali have determinad that such nmpmcoeds,wgememxm'my funds faid hycmmmm.endar. shall be sufficlent 1o compiole the restoratlon; {c) Nodefault and na dvent

of taliure which, with the passsqge of thma of tho giving ol notica, would constiiute 8 rodit Trust Deod shalt have occurred; (d) At tho tmo of such

casualty, there are Bl loast two (2) years to the matury date of the Ncis; {e) Londer & T the pians and specifications to bs usad In connaction with the

reatoration, wihich Bpprovel shall not ba unreasenably wfittiheld, and shind have rocelved viritten evidence, satisfactory to Londor, that such plana and apecifications have

poen epproved by all gO ronind and quast-gf $ authoritius heving furlsdicticn and by all oiher poracns of entitlos requirod to approve such plons and
spacifications; {n Londer may. roquire that the funds be dlsbursad by itor by adishuraoment agent appoiniod by it In'a manner wimiiar to that uttized for the diebursoment
of funds undera ¢ ton loan, induding witheut ftaton, requirementaf carlificeles of architect 28 10 paresntage of completion and the fumnishing cf epprapdate

. mochaniss end motorlalinen’s Hon welvers, the furrishing of nppropritto bonds &nd ather tema a3 reasonably required by Londer. Netproceoda ln excess o1 the amount
nocossary i complets to rastoration shall, at tho option of L A 58 applied to the ging ¥ dnoss baa propdy t thereal,

6. Unoxgplred tnsuranee it Sale, ‘Any unexplrad tnebrance ehalt tnure 1o tho beno® of, and pazs o, tho purchiss? of tho Propenty covared by this Lo of Crodit Trust
Dood 6t any tustoo’s of othwir asjo jm!d_tmdsr tha peovisions ct tis Lino 01 cced{t Trust Deed, or sl eny foreciosura saja of such Proporty.

e Grantor's Rspoit. of insurance. \Upan roquont of Lunder, howover Fo mord than oncs a year, Grontof sholl furnish to Londos & roport on each oxtatng polcy o
CT nmiraneo showing: (e} he hama of the insurer;” (0) dro tleka Ineurat; {6} the amount of the paticy: (d) the proparty nsurad, the then current ropiacement vaiua of
such propeity, ohd the mantio? of datormining et vejue: end (o) tha axplraton date et the poloy.

| EXPENOURESBYLEMDER. = = o

Mm any prwl:lan ofthis Emb el ci;éhl‘mihomﬂ of if any aeton of procesting 13 commonced that would matorlaly affect Lender's tntorontinthd

“1 [\ Grentor faltato co
: Pmpsny.Lendemn‘Gmrvnrnem!} mw.buuhsnnb!b»kwkadmpafnu; uchexponsesicluding putnctimitedtotaxes, insurance and malntonasvis costs, endatlendesrs

opticn, wil (a) be payabla on demand, o (b) b aciad 12 tha principal loan balante and bo peyabia In 2t wih the Ag t. This Line of Credli Vrust Doed 620
will gocura poymort of hase armounts; ‘The righls prenlded fof tn thia pemgraph shall be tn dditon 1o zny othor dghta of any ramedles to whichi Lendae may bo entded ot
ancouri of tho defraudt, Any ‘uch action by Lender oh not b conatrjod a8 curing the defoult 20 83 o bar Lender \com 20y remody thet it otenwiae wreld hured hed,

t e

{645 OF CREDIT TFIST OEED -2




J\!tUz [ Cxﬁm‘l’mameod

'm!s. ,Gmmnr warnnu that {e) Giranted : 7 hiokla good and it shible ﬁ&e o!mwrdco ms mpmy in lec nlmp!e. froe nnd c!ea: ofell nans and sncumbrencas other then
1haas eet forth ineny pon:.y of il ineliance suad In favuren:r nany tile ‘0lnish given to, and accepled. by, Lander In connection with this Uno of Crocli Trual
Dsod and (b) Gmmor has’ ma ful dth pnwes. am! aumm 9 nxaetno end & er: Une icméil’rma! Deac to tondoz.

b, Defansa of ’mle. Sub’ed w Ehe exea '.mum in lhe paregraph ehove, Il smy. Gramar wan'nma and ‘wit torover da!end me tize to the Propenty syalnat the lawful claims
‘of all porsons.: ia tho ovaax any actien of prooesc?nn 1s commenced that quations Grantora e or the Interoat of Truzize or Lendes under this Line of Crodit Trust.
Deod; Grantor ghall defend the action &1 fis expenae. @rortor ey be 119 noinlna pary Is suth proceeding, but Lender shall bo entited to participato In tha

procteding and to bo repmsen.ed n the proceeding by ontmadt of s own ehuoo, end Gmmcr wtﬂ dallvor. or causo o be dellvered, to Lender auch Instrumonia &3
mayhe requasted hymmmummum mponnawm pm:!peﬂm. ‘; ’;‘

e cog p::;mo wml Lma. Grsmotwnumu mat fts uso c,f lm l’myouy ccmx-llee wﬂh all emung eppﬁcab!o laws, ordinances, and regulations of governmental
authtyidos, ‘ )

O()NDE lsNA'nDN.
'mo MMW pmvlnlona temmq to procmdlnsa ln wndemnaﬁm are e pnn of Ns Llna of Cmdlz Trust Deod.

a, Applu&llen of Net Procmdm ] all or any pant ol m Prtpom s condomn:d Lander ahall apply the nat p:oaoedn of tha sward In £ny roazonably manner NECAssary
o uﬂlfy Qmmoﬂ obligations under tho Agresmant of thls Line of crem'fnm Dood. Tho not procasds of the ewerd shatl moan tho eward aiter paymeont of alt

bl coala, @XF and glicknoy {oes Ay paid of d by Tsusteo or Lendar In connaciion with the condemnatien. However, thero shallba no
oblkaﬂnn o pay Gmmora cam. ox;ensea of auumi faes feom auch swarsa. .

b. Pm«.aoﬁ!ng:. ll my pmcsemno in cmdennaﬂon is med Crantof ahnn nfonpﬂy rotlly Lender In wiiting and Grantor shall promptly ioke such sleps 13 may bo

- necnasary to defend the ection and cbialn the award. Gruntormay be tio nsmingl pasty In such procesdiag, but Lendor shiall bo ontitied to participato Inthe

: protesding | and to bo rapresentod ln tha procesding by cuunazl of lts own dmlw. a.nd Gram(x wii daliver or causg to be delivered, to Londer such instumonis as may
mquasmd by R frwn ﬂmo to ume b} pe:mlx such pan!dpaﬂm. :

mposmou oF ?AXES B‘l GO\!ERNL!ENTAL AWHORITIES,
The ldinwlng pravls!onu relmlng to laxes ama pm ofthis Una ol Credit Trusu)oad

n. ’I’naa covamd The tcllmvlng; ahan censtliute taxaa to, wh.ch this mc\lun appﬂns' (a) a spedic 1ax upan this type ol Line of Credlt Trust Deed or upon all or eny p&n
> ot e Indebledneas secured bry this Line of Credit Trizsl Dead; (b) a spediic taxon Borrawer \which Bamrower 18 aithorzad of required to doduct from paymsnts on
' the Indobtadnogs ocured by this type of Lina of Crodlt Trust Deed; () mtsx on'this fyps of Line of Crodit Truat Deed chargauble egalnst the Lander- and (B e
: spwﬂc taxon aﬂ of any ponlm of lhe lndobledness of cn paymema of pdndpal am mmrea: mads by 8 Borrower. 8
tv Remsdies. i eny tax tn wmch m!u secﬂon appl'ns 1 emldeﬂ nubaeqaom lo thio dsto of this Um of Crodit Trust Doed, Grantor shall olther {a) pay tho tax holore It
s -betomas dafinquent, or (i) coiitest ! the tax as pmvided 5bovn In the Taxes a,nd Uene seclion and deposits with Lendor cmh or & sufficient corpomte suroly bond of -
: omer aewrlry ealln!ac:uy 1) Landsr. : P .

nscu RITY AGHEEHENT, FINANcmG STATEMENTB :
The !cf.tmvlng pwvls!ona ra‘aung 0 thlu Lms ol Cmdlerual Daed asa aecurlry agmamem arga pant of this Une of Credit Trust Deed.

‘& 8¢cumy Agreamant, Thin Inslsument ahaﬂ oomulule @ &ecurlty egreame n m the mwul any of the Proporty considtules fixtures of ather personal property, and
Lender ghall have a&l of m» rights ul 8 secwed party urkler | !he Un!lorm conmomlul Coda,

b. Securlly lnloran!. Upﬂn request hy Lsnder. Gmmef nr all axecute finand 'm statements and ke whatevor other acllon s requastad by Lender to paroct and

* cantinue Lenders ascurly Intsrast n tho Rents and Parsonsd Property. in nadidon 1 recording this Line of Credit Truat Deod In the raal proparly rocoeds, Lendor

may, at any time Gnd without lurthor authordzaton from Gmmnr, fle oxoculed counierparts, coplas of roproductions of tis Lins of Cred! t Truat Doed as a baancng
Statement. Grantor shall relmburds Lendar for all exp ¢ Incured In p g or continuing this securily Interosl, Upon default, Grantor shall essemble the

- Pigsonil Property In & mannur ang lain place masonax»y uxwmom to Granmf and Lender and mako ft avallable lo Lendaf vathln threa {3) bualnaas day: after recelpt
N o!wdnen demend trom Lendor. F

c. Addroaus. Tha meﬂha admss ol Gmmzx (dabwf) and tha maﬂ!nn addrens or Lender (amod puny) from which Information concaming the securlly intorast

- giantad by, this Une of Credit Trusi Deed may be abidnod (onch as mqu&od i‘—] mo Un!form Cmnmerc!ul Coda of the state whare tho Proporty fs lom\ad) are 63 staled
cmhonm pago’ ollhlau;\a of Cftdlleleoed i :

i
i

FuaruenAssumucss- AwonNEY-m«FAcr. . ﬁf‘ DR

:'n\a fo!!uwmg provislons re!amm o h.uher aawmmos aroa pm of this Llno 98 Cmd!l Tmsl Dead

8. !unher Asauuncaa. Al nny u:m. and lrom ﬂmo o umn. upen requost o Lnnder. Grantor will make, executs and deliver, of wiil causo o be mado, executed of

 £olivered, to Lendor or to Lender's deslgnee, and when requested by Laridor, cause to ba fied, recordad, fo-fted, of ra-rocorded, as the case may be, at such imes

end In such officos and placas ad Lender may deom appraprate, any end ell such mongagos, deads of inuat, socurlty deeds, securly sgreements, financing
tiataments, connruadon slalements, Instumonts of iurther assurance, certificates, ond other documents as may, in tho solo oplnion of Lendor, bo necessary of
tlastrabla in ordor o effectunte, cxmpiate, porfect, “continun, of preserve Ja) e chilgations of Geantor undar the Agrasment, thla Line of Credit Tust Dood, and the
[Related Documents, and (b} the llons and eocurity Intoreats created by Hils Line of Crodi Truat Dasd on the Property, whether now awned uf haraafter acquirod by

- (Grantor. Unlasa prohiiied by tew o agrasd to the mmmy by Lendax In wmm. Grantor shall relmburae Lender foz all costs and 8xponses tncurred in connection wiv.h

lh!! maueu ra!ened mln mu pmagmph. o o

h Mlamay—ln-Fu\. l! Gramm lnlh |1+] do any oI the mlngs teferred 1o In me praceding p h, Lendar may do sn lor and In the nams of Granier and at Grantor's
; For auch purp Grantof hereby lrrevocable appointa Londisr 25 Gmnzofs auomay -in-fact for tho purposo of making, axecuting, delivering, filing,
‘eoordlng, a.nd dclng an other mlngs as mny be necuuury of dealmb!a, n Lcndor's solo opinlon, to accomplish the matters raferred to In the preceding paragraph,

: FULL PERFORMANCE,

[{] ﬂre.mar pays all the indeblod iding without m o0 e future ah whon dus and othsmlae porforma el the obugnuons imposed upon Granter under this
. Lire ol Credit Trunt Doad and the Agrcemam. Lendor ahall axeouto and dejivor io Truetoe a roquest for fuli (aconvoyance and shafl execute and dallvor to Grantos

;+ suftablo siatemenia of tormination ¢d any financing siatamant on file evidsrcing ander's muﬂry Intasest In tho Ronls and the Porsonal Proparty. Any tpeonvoyanco

: !an roqul:od by law nhan be pn!d by Grenux. i permmed hr; npﬂcab!a !sw.

POSSIB! £ Acnous OF I.ENDEII. Tho Lmder may, snko ma m%zmvlng ncuom wlxh tespacl 1o your Agreomem under the drecumstances fistad below:

sl Tunnlna\lon and Acc-lermon. Excopt as aol Ionh In the Acroemam ho Lenﬁar may,? wuhoul lunhor notico tsrmlnmo your Agreamant and require Grarior 1o pay the
emlro oumamlng belenca lmmodlu!ety. snd d‘,mo lamnlnr wna!n leag il eny of the following happen™:

(1)Gramos' ongagas h any ireml of malamﬂ mls:epmmnmﬂon tn conng c&an with e Agmomom. For example. it thare ara falsa staloments o omlsslons oa
- Grentor's app!lcnum or nne.nda! statoments; :

2)Granier doo: not maol ‘e repaymem tarme nnm Agmﬂwm.

i

(S)Gmmnra oot 2 3 iy offect m eaauam o Lendw's mms hn the collstarml, For example, i Grantor falle 10} malntaln navemco, poy texes;
ms!sr tloto? aed msmzm-d pmmm the imctwa of any !sxns. eswasua 01 s collateral,

Bucpmslm oi mdm‘ﬁ:dw&lnr at Crndu L!n?‘ Ltmésf may mi\m m m&ka aadmaaal advancos on the ine of creditor totuca the gredit fiml during eny perod in
wh!d\m !auoemg ax!sler oam' : i

B ('L)Any of me drwxmumcaa uam ln s ehova

:p)Tno va:us d Granm‘z momng; : ) - ndeb ﬁmss din a!(r.lﬂcenﬂy bem ns appm!sed vaius) o pmpoaas af tha Agrsemant

- (‘))Lender rsssmwy :w‘wae i1 Gmn‘.ow:‘&f mlbs abia 0 r’sset ms rs paymm\ requ!mmms ofthe Agreomsm dus o amaterieichange In G:m:ora fnanclal
i dmmsme. : A




" me meximum ennual parces under tho Agraoradnt1s reached; : LTI T e : :E,:E{}i v
8)ikny govnrnment acicn prevanis s irom Imposing thil anrual psrcgniags rate provid d for of Inpalre Landeds rity & auch that the veks o the
'!ms:esllalessmsm%ga;seswmﬂm«mwm; B S | B Tt Sl A T -

(7).ender has bean natl by gaviimment agency that cont £ would constinge an unsals end unsound prestice.

s éﬁiﬁﬁéa 1 Tarms. Ths Agrogment permits Londsr mmnka ‘Gartal chamjon 1o the terms of tha Agrsament at specified tmes o upan the occurrerca of spacified
s evimlss SRR e s 5 .
HOTMGEOFPEFAULT. . = L . ali Sl , T n
‘In'the event of & defauli under Pusagreph 17.5(4), Borfwws: shall hava an opgortunlly to famedy eny such dotault within thidy (30) daya aflor noZos from the holdst
hoereol. Notica shell bo depmod 1o have baon givenvihen depailied in the Unltod Siatos mall, pestage fully prepald, cortilad of roturn racolpt roquostsd and addrosted 1o

Borroner ot the eddrass lisiod sbove of 19 such other adcrisa ns may be don'gnaled by wiliton notice rom Borrower,
18, ACTIONS UFOM TERMIMATION. : RN :

. me?bevam tie Anreamem Is terminaed, Trustes of Lendor, ei‘!u opton, mxiy, not “earfior than thicty (50) daya afar Grantor has boen gliven wilttsn notica ol the
termination, exerciss any ofid of MOre of the fotigwing rights and remedias, In eddilen to any othar rights or remadlos provided by law.  + !

‘o, Fereclosuse. With ragpect to & o7 any part of the Rea! Propary, the Trurtes shall have tho right 1o foreciase by notico and sale, and Lender ehall hava the right 1o
: forecioga by judiclal i el In elther caso In aocordanc? with end to e kull extent provided by applicabls law.

‘. UISC Remedioe. With rsapect to &l orari; part of the Pareonal Propersy, Londer shall have all tha rlghts end remedios of a socured party undsr the Unlform
Commerclel Code. . SR R ' .

o. Cosliect Rente. Lender shall havd the rght, without nollco 12 Grantor, to tnke piossasslan of and manage the Praperty end collect the Rents, including amounts past
due and unpald, and epply the nel proceeds, cver and above Lendars coals, ngalnst the Indsbiedness. 1n fustheranca of this right, Lender may require any fenant or
other user of tho Proparty tomake payments of rant of use laes directy to Lender, If tha Rents are callected by Lendor, the Grantot lmevocably dealgnates L.endar as
Grantor's y in 13¢t 10 endorte instruments e In pay tharac! In the name of Grentor and 10 nagotlata the same and colleci the pracaads. Peymenis
hyi tanants or ather usere to Lender In responss 1o Lenders demand shall setisly the obligations {or which the pay are made, whaiher of not any propss grounds
for the dsmand existed. Lefdar may exardae f1a rights undar this esubparzgraph elther In parson, by agent, or thyough a recelver.

d. Appolnt Recelvar. Lender shall hava the dght o have & tvar appolnied to tnke p ton of any or ait of the Property, with the powar to protact and presarve the
Proparty, 1o operate tha Proporty precading foreciosurn of cale, and to colloct the income {rom the Proparly and apply the proceeds, over end abave cost afthe

- rocaivership, against the Irxdablodness.” Tho recelver ray 38va whhout sond i pormittad by taw. Londar's right to the appolniment of a recatver thall oxisiwhathar of
not the epparent valua of the Property axceeds the Indeblodnese by a sunstantial amount, Employment by Lender shall not disquality a parson from sening as 8
racelver. : : t fo A

T 2t Sutl ' 0. I Grentor ins In p fon ot iﬁe Proponty after the Proporly s sold as providad above or Lendor othanwise bocomes entited 10
posseasion of the Propany upon dofault of Grantor, Granics shal bacodis & tonant at sullerancs of Lender or tho purchaser of tho Property end ehall, al Lenders
aption, elther (a) pay & reasonably sental for use of the: Proparty, or (b) viicalo the Proparty t diataly upon the d d of Lendar,

A @ﬁMr Remadlos, Trusice o Londer shall have eny cthsr fight of remad y pravided in this Line of Credlt Trust Doed o the Agreomont or by law.
. g. Hottco of Sale. ‘Léndar shall giv Grantor reasonable nollco of the time and place o any publlc salo af the Parsonal Praparty of ol the time after which any prvate
.. sale or other Intended dlsposition of tha Parsonal PropertyIs 1o bs made.; Raisonable natice shall mean notica givon atleast ten {10) day betore.the Ume of the sala 67
: ';!aposluon. Any salo of Pereanal Property imay be m&de In conjunction with any salo of the Real Property. - »
" . iala of tho Praporty. To Qié extant porminied by applicatie fsw, Grahlé} horeby welvos nn'j and ol Aghts to have the Propenty marshalled. In exsrcising ks rights and
tamodlog, tho Trustes of Lendor ahali be free to soff al or dny pert of the Projorly togother or acpamitoly, In ono sale or by soparzio solos. Londer shall bo entited to
mdatanypupllcsa!egna!l»oranjporﬁmolmeﬂmpuny.f : R T : E

* WAIVER; ELECTION OF REMEDIES ‘ B
- “Awalver by any pasty ©f a brenich of a proviston of this Lna ¢! Credit Trust Dosd ahall not conatitute a walver clor prajutiice tho parly's dghts otherwise to demand strict
. cofipiiance with that prayision of any other praviglon. Electicn by Lender 1y pursue any remady provided in this Line o} Credit Trust Deed, the Agraomant, In any Relatod
* Doument, or provided by law, shalj not exciudo pursult ¢f ey other remnedy, and an eloction o make expenditures or to take action to perform an obiigation of Grantar
* untler this Line of Cradit Trust Daed eftor fallure of Granor to patform shali not nlfact Lendara right to daclave a defauiz and o oxarclze eny of lis remedies,
ATTORNEY FEES; EXPENSES. © i R S 5
-~ 1 Londer Inatitutos any sull or actlen to onforco any of ho forms of this Lo of Credit Trust Deod, Londor shall bo entitled 1o rocovor such sum as the court my adjudge
rousonable as anomey fees a1 tlal and on any appoal. Whather of not any court gction 13 Invoived, aif reasonable oxpansos incurred by Lendor which in Lender's
opnlon ere necessasy atany time fot the p Hon of 13 Intareat of the enlorcei of its rights shall bacome a partol the | d payable cn d d and =hod
bear interost at the Note rata o delault rate, whichever I3 higher, from the dafe of exponditure unti repald. Exponses covered by Ihis parag ph Include, without 8
hawovar subject 1o any Imlis under applicabla law, Lender's attomey foas whehar of not thoro 13 a lawsull, Induding anomey loes for bankrupicy proceadings (Inciuding
siforts to modily or vacite eny sulcmatic e1ay of Injunction), appoals and eny enticdpated post-jud t collaction sonvices, tho ¢ost of searching records, obtalning e
rajions (Inciuding foreciosure repoits), suveyors’ rapenis, appralsal lees, tile lsurance, and faes for the Trustee, 1o the extent pormitled by applicable law. Grantor also
- wi) pay any court costs, In eddien to 8 other sums prewidad by few. In thie event of forediosure of thia Line of Credit Truzt Doad, Londor shall be ontilsd 1o rocovor lrem

*Grentor Lendarg atiomay faes and actuel disbureoments nocaesarky Incatired by Lender In pursulng such loreclosuro. ~ .

. RIGHTS OF TRUSTEE. ’

o Téueies ehall have ali dij’me r;ghubtkan& dutlas of Lendor 23 g0t forh In this asction, ’

POWER AND OBLIGATIONS OF TRUSTEE. ‘
‘me following iarl;vfaldn:s relaling to the pawers and abl!uaua‘nsAnf’Tmime oro part ol this Line of Crotit Trust Daed.
cL Powaer of Trustso. In gdmﬁdd to ali powers of Trusico eslalng as ams Her of mw. Trustoo shafl havo the pawar to take the follawing actions with respscl io tha
; Property upon the roquest of Londer anc Granior: {8} Jeinin propasing en filing a map of platof the Roal Property, Including the dedication of sireets of cihor sighis

1o the public; (b) joln in graning eny t or craating eny 10 on the Real Froperty; and {c) joln In any subordination or othor Bg ont atiecting iMatine
- 1, of Crodit Trust Dead of U3 Intérost of Landar under ‘mls;t.inp of Cradit Trust Dead.

‘b Obligations to Notlfy. “Trusta shall not ba ohligated lo noﬂ!\; any other party of a poading salo under any cthor trust doed or Hon, or of any action of procaading in
- which Granior, Lender, of Trusiea'shailbo a party, unlese the actien of preceeding 18 brought by Trustee,

¢ Trustan. Teiates stedl moot el qualificatons requlrad for Trusios undsir applicabla stata law. tn addition 1 the righis and ramodles so! forth above, with respect 1o ad
i or any past of the Property, 19 Trustoe shall have the rght to foreciozs by notice and 2ala, and Lender shatl have tha rght to forecioso by Judicial foredosura, In

..+ elther case In accardance with and 1o the full extent provided by epplicablo law. . ’
¢l Successor Trustea, Londor, atlenders opllon, may from dmo to tinio appaint a succossar usteo to any Trustoe appointod horeundor by an instrument exocutod

. end acknowledgod by Lendor ‘and recordad ln the cifioa of tha Rocordor of the County whoto tha proporty I3 now focatod. The Instrument shal contaln, in nidifion o

:. alt othor matters roquired by state low, Ihe names ¢f the original Lend ir, Trusteo, and Grantot, the baok and page whoro this Uine of Credit Trust Daed Ia recorded,
' and tho namo and addreys of “ha succosar tnislae, and the b ntshalt be d snd ncknowledged by Lendor of lls successors I interest. The succeasor
i tustos, witheut ¢ yanco of the Proparty, shad d ta 2 the dn, powars, and dutios conterred upon tha Tosstod In this Ling of Crodit Truat Dped and by

5
appnmuleuxw.—mapmgedmfor;upsﬁmﬂpno!!migpoutﬁimwgmhs, xclusion of aff ather prowis vs ko subsrion.

0, Bale by Truates. Anen the Trustas sella pursuant to he plwers praiided, Trustao shaltapply tha pr ds of sala to payment of {1) B8 exponses of sale, including
i, tho lawlul teas of the Trustes und the reasonable faas of Trustes’s etlomey, (2) tho ohfigations eatured by thls Trust Deed, (3) toali persons having recorded flans

sishsequant 1o the Interent of the Benaficlary and 8 Trust Dood as (Falr Intersat may appear In the ordor of tholr prorty end (4) the surpius, If any, 10 tho Grantor of 1o
5. hia successor 1 intarast entitiod to such surplus. - o0 ol . . :

HOTICES TO GRANTOR nuobmgn‘pmp‘ss SR

. ‘Any notice undor this Line o Cradit Trust Doed, Including withclt Himliet 3n gy notice of defaull and eny nollca of sale to Grantor, shall ba inwitng end shed be olfsciive
when actually delverid or, If malled, shall ba desmad sifective whon dspotlied In the Unlied Statas mall first class or reglstered mall, pastage propald, giracted to the
;-’pddreaga: shown et fho top of poge ons (1).. ARy pany may chango !ta add ess for nofces under thla Lins of Cracit Trust Daed by giving formal writtea notcn 1o the
ssecllying thet tha furpoas of the noden i3 1 changs the pertya addroas. Al copies of notoas af forecioauro from the holder of sny Hen which has pricety
. i Lin clt Trint Dond shalibe gent to Lenda’s addrens, a2 shown neer the top of the fral page of this Lino of Credit Trust Deed. For notoo plrpases,
! Granic? agrecs 10 keap Lender tind Trustoo Informed at 41l tmes of Granior's curment addraes, -

"7 /LINE OF CREDIT TRUST DEED -4 -

i




menis. This Liie Crotil Tru 4, togeth any I‘Me!ed Becuman! cemﬁ!um tha entro urderstancing end agrooment o! the partes et 10 Bie
milters: 6t forth In'thls. Lins of crem‘rmal Duod No aligrdtion or a:rmdtmnl of this Las of Craé'i’rnm Decd shall ber oﬂscﬂve uniees given Inwiiling 2nd sfored by
ot o7 bwnd by mo n:'usmﬂm uf amtmdm@nt.

. ual Ripcm. Glan‘m' -rau hmlsh lo Lentm‘, upon mquss!, 2 smom um ul ml caeh pm’il recoived lrom the Pmpmy during Grantor's provious fscal yossr insch
gmm as Lendsr shad mqu!m 'Nnt ‘cash pmm" shafl mas.n un cazh teoe!sm lwm ﬁm Pmpuﬁy lou e cash axpcnmnxm made In tonnection with 1o cperation of the
°P°ﬁ‘f- S ] ooy

5 a. App!lclb!o Law. T‘ﬁﬁs tine cl c:odix Trusl Dood has bnaan de!?vemd fo !.mder and mpmd by Lendor In the State of Oregon. This Lino of Credit Trus! Deed shall
: bﬂ gov d by &n din d: wm the kmva of the Slslu nl Omgcn. .

d. Cnplhm Houadings. cgpﬂon heacangs ] !hll tine o! Crmm Truo: Doed ' !5: convanionce purposes on!y and are 1ot to bo used to interpret or dollne the provisions
d lh!s Unoof crod!l Trust Deod. } ) B

i o. Entlre Agmmum ‘fhe paries ngme that lho Aqmenwm. Lino of Credit Truut Dead, and aubsequent advanca vouchars from Londer to Borrowor, 266 tho entle
mmemom betvicen lho pa.nias and 8t fo any prior g s end Landev relating 1o the Proparty.

f.: N erger. There ehail be o msrno! or the Intorest of celato ueatsd by mm Unso! Ctorm Trust Dood with any othor interest or esialg In the Propenty atany tma held by
or for tho benefit of Lender In any. capaclty, without the wrmen conzont ot Lsndor

. e. Nlumplo Psrifos. All ob!lgal’ona n( Grenter undef mlsl.lm ol C{edlmusl Desd shall be joint and saveral, and &fl reforoncas to Grantor shall moan each and overy
- “Girantor.: This means that each of the p g below Is rasponsible for 2t obiigations in thia Line of Credlt Trust Dogd. 1tis not necessasy for Londer to nquire
‘into the powers of any ol the pan!ai or ot the om::au, firectorn partners, o7 agents acling of purpariing to act on behalt of Grantor, and eny Indebladness made or
d in rolt upon the prof; d exercice of such porers shall be uuaramwd undsr and secured by this Une of Credit Trust Deod,

h ewarabmly. i a count of wmpmem jurtsdiction ﬂndl any provision of 1his Line of Credli Trust Dosd to bo Invalld or unoniforcoabio as to rny peisen of clrcumstance,
such finding shall not render that p fston Invalid or unent hip as lo any oifior porscns or drcumstances, and all previsions of Ihis Lina of Credit Trust Doad in akt
cthor pect uhnn i vnlldlmdn bl o

i A tluccanom and Assigns. Sub]m 10 the limitationa stalsd !n this Line 0f Crodit Trust Doed on uansh: of Grantor's Intorast, this Line of Cradit Truat Dood shall bo
tinding tpon and Inure (o the benem of the partlas, thslr succeseora, end aatigna, i1 ownership of the Proparty becomes vested in a person other than Grantor,
 Lender, without notice to Grantor, may deal with Grenlor's succeesors w il roferenca 1o this Line of Cradii Trust Doed end the Indeblodnass by way of forbearence of

: mlsnskm without relaaalng Gmnm from the ob!iuaﬂww of this L!ne cl cre(m Trust Deed or llablilty under the Indeblednoss.

! 'll’lme Isof lhc Ensonce Tlme lu ol ma essancein 19"9 peﬂoa'manea of !hls Uno of Credit Trust Deed.

b elvcr o! Hamss!ud Euemplkm. Granler hmebylelsusea and wm‘vs 8 n.l ﬂgms nnd bonums nl the homasiead exomption taws of tha State of Oregon as to oll
Indeblodnass secufed by this Line of Cmdli Trusx Dm»d By ‘

o EA"‘H (IRANTOH ACKNOWLE DG“ HAV!NO NEAD ALL THE PﬂOVISlONS OF THIS LINE OF CREDIT TRUST DEED AND EACH GRANTOR
i AGHEEB TOITS TEEMS. i :
\ p

L W P/l e Q g —7(0{//&)
BOBBIN LOUTSE PENNER

’WLNW “W'Enaﬁi ENT

R - DENNIS JAMES PENNER AND

Ut Onithes 15thday ol : J uly 18 9 7 be?ore mo the unders!gnad Notary Public, personally appeared ROBBIN LOQUISE PENNER
known |0 mo to ba seid Individual that axseulsd the Uns o! ‘Cradit Trust Daud and ecknowledged the Lina of Cradit Trust Dsod to be tha lrea and voluniary

,ao" of hig/er wit,, by autherity of stalute, for the uses and purposes thereln mentioned, and on oath stated that he/she was authorized to executs this Lina of

mst Daod and In facter. acuted the Llne of Craxeiit Trusl Deed,
v Bu-ﬂ/”)?/\ﬁ&%rm D)

’ m" Bt
A c)fﬂcm\.ssm. c? . paslding at: Kiamath Falls, OR_$7603
%) - (CAFIOLE A LBIDE & » .
NarAa\'P uc-eﬁssma :
/' COMMESION 8O, 056738 e ;
YeoH ool MOTRG - Moty Pt and fo o Statp o OREGON

| N}j comm{s.‘;hn oxplies: / / ’7 )

STATE OF OREGON,

Counly of Klamath
: PRSI TR | LR 1 certify that the within Instrument
T | R was recelvedforrecordonthe_21st_day of
| L - Tuly sl a
‘r__}Ll‘A,LTD__f_QMMM]TY F(‘U e A e 2325  odclock_______P..M, and
[ S RTEE I AR L recordedin book/rasl/volumaNo. 37 _on
SRR S ; e 70 oPAGE RESERVED page _ 22838 or as leefllle/
. némms?xauss ~Instrumesnt/mlicrofilm/reception
S Ne. 81342 . RecordofMortaages
of sald County.
Witness my hand and soal of
County affixed.

; Conslialary™ - -

Bernetha G. Letsch, Co. Clerk
TmE

Fee$3°°° | eyﬁ/zcd/mr/ ,//3,,/ . Doputy




