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~~ DEED OF TRUST

HIS DEED OF TRUST (*Security Instoument”) smadeon ~~ JULY, 21, 1997 . The grantor is

SR

'GORDIEN E MALLORY AND PINLEY H MALIORY, EACH AS TO AN UNDIVIDED ONE-HALF INTEREST.

- (Bomower'). The trustee - yryrray 1) sremmors
("Trusice"). The beneficiary is | KLAMATH FIRST FEDSRAL SAVINGS AND LOAN ASSOCIATION

. which 5 orgenized and existing under the s of | THE UNITED STATES OF AMERZCA and whose
_° addresyis 540 MAIN STREET, KLAMATH FALLS, OR 97601 ,
DL L e e TR Lo _ (”lcnder").BomwerowesLenderthéprincipalsumof
ONE EUNDRED. SIKTY FOUR THOUSAND AND NO/100 :
5T B R S i ~° Dollars (US. $ 164,000.00 ).
This debt is evidenced by Bomower's note dated ‘the seme. date as this Security Instrument ("Note"), which provides for
the full debt, if viot paid earlier, due and payable on AUGUST 1, 2022 .
Tepayment of the debt evidenced by the Note, with interest, and all renewals,
il other sums, with interest, advanced under paragraph 7 10 protect
arity of this Security Instrument; and (c) the performance of Botrower’s covenants and agreements under this Security
Insrument and the Note; and (d) ihe repayment of any future advances, with interest thereon, made to Borrower by Lender
pursuarit to the paragraph below ("Future Advanccsf'). : . v ’
. FUTURE ADVANCES. Upon reguest to Borrower, Lender, ‘at Lenders’s option: prior to full reconveyance of the property by
Trustee to Borrower, may make Future Advances io Bormower. Such Future Advances, with interest thereon, shall bs
this Decd-of Trust when evidenced by promissory notes stating that said notes are secured hereby. For this purpose,
irrevoctbly grants and conveys 5 Trustoe; intrust, with power of sale, the following described property located in
Lo KIAMATHC County, Oregom: -

PARCEL 2 OF LAND PARTITION 57-93 LYING IN THE SE 1/4 NE 1/4 OF SECTION 35,
. TOWNSHIP 38 SOUTH, RANGE 9 EAST OF THE WILLAMETTE MERIDIAN, IN THE COUNTY OF
| KIAMATH, STATE OF OREGON. . . . =

i

" CODE 126 ‘MAP'[3809-: 5AD TL 106

which has meaddmss'o‘ﬁ55;»5'45507e5509;§su, 'NORTH HILLS DR, KLAMATH FALLS {Street, City],
Oregon. - 97603 ... .. [ZipCode] * ("Property Address");

« TOGETHER WITH all the improvements now or herealter erected on the property, and all easements, appurtznances, and
fixtures :now or hereafter a part ¢f the property. All replacements and additions shall also be covered by this Security Instrument.
All of th foregoing is referred to in this Security Instrament as the "Property.” :

. BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant and
convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will defend
generally the title to the Property against all claims and demands, subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combires uniform cavenants for national use and non-uniform covenants with limited
varigtions by jurisdiction to constitute a uniform secutity instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the

- principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to Lender
on the duy monthly payments are due under the Note, until the: Note is paid in full, a sum ("Funds”) equal to one-twelfth of: ()
yearly taies and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yeariy leaschold
payments or ground rents-on the Property, if any; (0) yearly hezard or propenty insurance premiums; (d) yearly flood insurance
premiums, if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance
with the provisions of paragraph &, in licu of the payment of morigege insurance premiums. These items are called "Escrow Items.”
Lender may, at any time, collect and hold Funds in an amount 1iot to exceed the maximum amount a lender for a federally related

i
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_morigag? loan may. require for Borrower's escrow: account; urider’ the Foderal Real Estate Settlement Procedures Act of 1974 as

.ameadex| from time to time,. 12'US.C. Section 2601 et seq. ("RESPA"), unléss another law that applies to the Funds seis a lesser
*amount. If so, Lender may, at anytime, collect and hold Funds in iin amount not to exceed the lesser amount. Lender may estimate
the amoiint of Funds due on the basis of current data and reasonzble estimates of expenditures of future Escrow Items or otherwise
in accorndance with applicable law. - - e A
" The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity (including
Lender, if Lender is such an institution) or in any Federal Hom: Loan Bank. Lender shall apply the Funds to pay the Escrow Items.
Lender-may not charge Borrower for holding #nd applying theFunds, annually analyzing the escrow account, or verifying the
Escrow: Items, unless Lender pays Borrower interest on the Furds and applicable law permits Lender to make such a charge.
However, Lender may tequire Borrower to pay a one-time ‘charge for an independent real estate tax reporting service used by
Lender. in connection with {his‘loan, unless applicable law provides otherwise. Unless an agreement is made or applicable law
requires. interest to be paid, Lender shall not be. required o pay Bomrower any interest or earnings on the Funds. Borrower and
Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was
made: The Funds arc pledged as additional security for ali sums secured by this Security Instrument.

If the Funds held by Lendeér exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower for
the excass Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any time is
not sufficient to pay the Escrow Items when dus, Lender may so notify Borrower in writing, and, in such case Berrower shzll pay
to Lengler the amount necessary to make up the deficiency. Berrower shall make up the deficiency in no more than twelve monthly
paymerits, at Lender’s sole dliscretion. T :

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds
held by Lender. If, under paragraph 21, Lender shail acquire or seil the Propesty, Lender, prior to the acquisition or sale of the
Property, shall apply any Funds held by. Lender at the time of acquisition or sale as a credit against the sums secured by this
Security Instrument. B D ‘

“3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs 1
and 2 shall be applied: first, to any prepayment charges due under the Note; secand, to amounts payable under paragraph 2; third,
to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property .
wihich may attain priority over this Security Instrument, and leacehold payments or ground reats, if any. Borrower shall pay these
obligatons in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the
persor: owed payment. Borrower shall promptly furnish t0 Lender all notices of amounts to be paid under this paragraph. If
Borrower makes these paymenss directly, Borrower shall proinptly furnish to Lender receipts evidencing the payments.

Borrower shall premptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner zcceptable to Lender; (b) contests in good faith the lien by,
or defends against enforcement of the tien in, legal proceedings which in the Lender’s opinion operate 1o prevent the enforcement
of the. lien; or {c) secures from the holder of the lien an agresment satisfactory to Lender subordinating the lien 1o this Security
Instrument. If Lender detcrmines that any part of the Property is subject to a lien which may attain priority over this Security
Instrument, Lender may give Borrower 2 notice identifying; the lien. Borrower shall satisfy the lien or take one or more of the
actions set forth above within 10 days of the giving of notice:

‘5. Hazard or Property Insurance. Borower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within: the trm-"extended coverage” and any other hazards, including floods or
flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the pericds that Lender
requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not
be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender’s option, obtain
coverage to protect Lender’s righis in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptabts to Lender and shall include 2 standard morigage clause. Lender shall
have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and renewal nctices. In the event of loss, Borrower shall give prompt notice 1o the insurance carrier and Lender. Lender
rmay;make proof of loss if not made prompily by Borrower.

“Unless Lender and Borrower otherwise agrec in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged; if the restoration ‘or repair is'economically feasible and Lender’s security is not lessened. If the restoration or
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instument, whether or not ther: due, with any €xcess paid to Bomower. If Borrower abandons the
Propeity, or does not answes: within 30 days a notice fro: i jer has offered to settle a claim, then
Lenler may collect the insurance proceeds. 1ender may use the proceeds to repair or restore the Property or to pay sums sccured

by this Security Instrument, whether or not then due. The 3()-day period will begin when the notice is given.

. Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone

the due date of the monthly payments referred 10 in paragraphs 1 and 2 or change the amount of the payments. If under paragraph

21 the Property is acquired by Lender, Borrower’s right to-any insurance policies and procecds resulting from damage to the
Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument immediately
prior to the acquisition. ' ‘

: 6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use tie Property as Borrower's principal residence within sixty days after the execution of
this Security Instrument and shall continue to occupy the Property as Borrower’s principal residence for at least one year after the
dax: of occupancy, unless Lender otherwise agrees in writing, -which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are bayond Borrower's control. Borrower shall not destroy, dzmage or impair the Property,
aliow the Property to ¢leteriorate, or cominit waste on the Property. Borrower shall be in default if any forfeiture action or
proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in forfeiture of the Property or
otharwise materially impair the lien created by this Security Instrument of 1ender’s security interest. Borrower may cure such a
Gefault and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in
Lender’s good faith determination, precludes forfeiture of the Borrower’s interest in the Property or other material impairment of
the lien created by this Security Instrument or ‘Lender’s stcurity interest. Borrower shall also be in default if Borrower, during the
loan application process, gave materiaily falss or inaccurete information of staterments to Leader (or failed to provide Lender with
any material information} .in connection with the loan evidenced by ‘the Notz, including, but not limited o, represcntations
conceming Borrower's cooupancy of the Propusty-as a principat tosidence, If this Security Instrument is on a jeaschold, Borrower

_shull comply with all the provisions of the lease. 1f Borrewe: acquires fee title to the Property, the kaschold and the fee title shall

" not merge unless Lender agrees o the merges in writing, -
, 21 Protection of Lender’s Rights in the Property; If. Borrower fails to perform the covenants and agreements contained in
 this Security Instrument, Of there is a legal proceeding that may significantly affect Lender’s rights in the Property (such as a

proceeding in bankruptey, probate, for condemnation of forfsiture or to enforcé laws or regulations), then Lender may do and pay

- for whatever is necessary 10 protect the valuc of the Preperty and Lender’s rights in the Property. Lender’s actions may include
- paying any sums secured by a fien which has, priority over this Sceurity Instrument, eppearing in court, paying reasonable
. -anorneys’ fecs and entering, on the Propertiy to make repairs. Although Lender may 1ake action under this paragraph 7, Lender does
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.. -Any amounis disbiirsed by Lender under this paragraph 7! shall bacome additional debt of Borrower secured by this Security
- “Instiumtint. Unless Bordower and Lender agree! 1o other terns” ¢f payment, these-ampunts shall bear-iaterest from the date of
" disbursément at the Note tate and shall be p??'abzg;, with inferesy; upon'notice from Lender to Borrower requesting payment.

4 4 7e) Hazard Insorance Warning. Unlegs: you,: (the "Honmower”) provide us, (the "Lender”) with evidence of insurance
coverage-as required by. our coltract or loan gprecment, Lendes: may purchase insurance at Borrower’s expense to. protect the
-+ Lender’s interest, ‘This insurance may, but need no?, also protict the Borrower’s interest. If the coliateral becomes damaged, the

" “coveragt the Lender purchased nay not pay any: claim Bomrower makes or any claim made against the Borrower. Borrower may
later caricel this coverage by providing evideace that Bomrower has obtained property coverage elsewhere.

The Borrower is responsible for cost of any insurance puichssed by Lender. The cost of this insurance may be added to youar
contract or loan balance. If the cost is added to the contrict or loan balance, the interest rate on the underlying contract or loan will
apply to this added amount.- Effective date of coverage may be the date the Borrower's prior coverage lapsed or the date the
Borrower failed to provide proof of coverage.” . co

The coverage Lender purchases may be considerably more expensive than insurance the Borrower can obtain on Borrower’s
own an¢l may not satisfy the need for property damage coverege or other mandatory liability insurance requirements imposed by

licable law. R o Co

o 8..Mortgage Insurance, If Lender required mortgage insurance as a condition of making the loan sccured by this Security
Instrument, - Borrower shall pay the premiums' required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance.coverage required by Lender Iapses or ceases to be in effect, Borrower shall pay the premiums required o
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the cost
to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender: If substantially
equivalent mortgage insurance coverage is not available, Borruwer shall pay to Lender each month a sum equal to one-twelfth of
the yearly mortgage insurance premium being ‘paid by Borrower when the insurance coverage lapsed or ceased to be in effect.
Lender will accept, use and retain these payments as' a foss reserve in lieu of mortgage insurance. Loss reserve payments may
no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period that Lender
requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums
required to maintain mortgage insurance in effect, or to provide: a loss reserve, until the requirement for mortgage insurance ends in
accordance with any written agreement between Borrower and Lerder or applicable law.

9, Inspection, Lender or'its agent may make reasonatle cntries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation, The procceds of any award or claim for damages, direct or consequential, in connection with any
condcmnatézn é)r other takiny; of any part of the Property, or for conveyance in lica of condemnation, are hereby assigned and shall
be paid to Lender. ) ‘

In the event of a total taking of the Property, the proceads shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair market
value of the Property immediately before the taking is equal o or greater than the amount of the sums sccured by this Security
Instrument immediately’ before the taking, unless Borrower and Lender ctherwise agree in writing, the sums secured by this
Secaurity Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total amount of the
sums secured immediately before the taking, civided by (b) the fair market value of the Property immediately before the taking.
Any balance shall be paid 10 Borrower. In the event of a purtizl taking of the Property in which the fair market value of the
Property immediaiely before the taking is less than the amount of the sums secured immediately before the taking, unless Borrower
and Lender otherwise agree in’ writing or unless applicable law otherwise provides, the proceeds shall be applied to the sums
secured by this Security Insiument whether or not the sums are then due.

If the Property is.abandonzd by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an
awerd or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is
authiorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the sums secured by
this Security Instrument, whether or not then due. i ’

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs:1 znd 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for payment or medification of
amortization of the sums secured by this Security Instrument jgranted by Lender to any successor in interest of Borrower shall not
operate to-release the liability of the original' Borrower or Borrower’s successors in interest. Lender shall not be required to
commence proceedings against any successor in interest or refuse-to extend time for payment or atherwise modify amortization of
the sums secured by this Security Instrument by reason of any demnand made by the original Borrower or Borrower’s successors in
interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any right
orremedy. i :

122, Successors and Assizns Bound; Jcint and Several Liability; Co-signers. The covenants and agreements of this
Security Instroment shall bind and benefit the successors and assigns of Lender and Bormrower, subject to the provisions of
paragraph 17. Borrower’s covenants and agreements shail be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a} is co-signing this Security Instrument only to morigage, grant and convey that
Borrower's interest in the Property under the tarms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to exiend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower’s consent.

13, Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges, and
that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the loan
exceed the permitied limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge o the
permitted limit; and (b) any sums already collected from Bormywer which exceeded permitted limits will be refunded to Borrower.
Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct payment to Borrower.
If a refund reduces principal, the reduction will be treated as a pardal prepayment without any prepayment charge under the Note.

14}, Notices, Any notice to' Borrower praovided for in this Sccurity Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use of anothet method. The notice shall be directed to the Property Address or any
other aildress Borrower designaies by notice to Lender, Any notice to Lender shall be given by first class mail to Lender’s address
stated herein or any other address Lender designates by notize 1o Borrower. Any notice provided for in this Security Instrument

shall be: deemed to have been given to Borrower or Lender when given as provided in this paragraph.

' -15. Governing Law; Severability. This Security- Instrument shall be governcd by federal law and the law of the
jurisdiction in which the Property is located. In the event that any-provision or clause of this Security Instrument or the Note
conflicis with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given cffect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to be
severable, : S . : :

16. Borrewer's Copy. Borrower shall be griven ene conformed copy of the Note and of this Security Instrument.

1Y, Transfer of the Property or a Beneficial Interest in Elorrower. If all or any part of the Property or.any interest in it is
sold or. transferred (or if a bensficial interest in' Blorrower is sold or transferred and Borrower is not a natural person) without
- ‘Lender’s prior written consent, Lender fay, at its option, requirg immediate payment in full of all sums secured by this Security
- Instromient. However, this optich shail not be exercised by Lentler if exersise 13 prohibited by federal luw as of the date of this

* .Security Instrumdent. ., AT R IT HR FE O S SR i :
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.+ 1f Lender exercisés this ofition, Lenider saail give Borrower notice of acceleration, The notice shall provédézé péﬁE g‘no& less
- thiin: 30 ‘days-from: the] datié the nidtice is' delivéred of ‘mailed! within which: Borrower must pay all sums secured by this Security
“Instrutnent. If Borrower faiis 1o pay. these sums'prior to the expiration of this period, Lender may invoke any remedics permitted by
this Secarity Instrument without further notice or demand on Botrower, - - ,
<1 -~ 18, Borrower’s IRight to Reinstate, If Borrower meets certain conditions, Borrower shal! have the right to have enforcement
of this Security Instrument discontinued at any-time prior to the earlier of: (a) 5 days (or such other period as applicable law may
specify for remstatement) before sale of the Property pursuint to'any. power of -sale contained in this Security Instrument; or (b)
entry 0f a judgment enforcing this Security Tastrument. Thotie conditions are that Borrower: (a) pays Lender all sums which then
-~ 'would be due uirder this Security Instrument uand the Noie ¢s if 06 acceleration had occurred; (b) cures any defaul of any other
covenints o1 agreements; (c) :pays-ail expenses. incurred iix-enforcing this' Security Instrument, including, but not limited to,
reasonable attorneys” fees; and (d) takes such action as Lender may reasonably require 1o assure that the lien of this Security
Instrument, Lender’s rights in the Property and Borrower's obligation to pay the sums sccured by this Security Instrument shall
centinze unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain
fully effective as if no acceleration had occurred, However, his right to reinstate shall not apply in the case of acceleration under
paragraph 17, T

-19. Sale of Note; Change of Loan Servicer, The Note or a partial interest in the Note (together with this Security

Instruinent) may be sold one or more times withost prior notce t Borrower. A sale may result in a change in the entity (known as

- the "Loan Servicer”) that collects monthly payments due under the Note and this Security Insirument. There also may be one or
more changes of the Loan Servicer unrelated (o 2 sale of the Note. If there is a change of the Loan Servicer, Borrower will be given
written notice of the change in accordance withi paragraph 14 above and applicable law. The notice will state the name and address
of the new Loan Servicer and the address to which payment; should be made. The notice will also contain any other information
required by applicable law. . i :

‘20, Hazardous Substances. Borrower shall not caute or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in lie Property. Borrower shall not do, nor allow anyone else to do, anything affecting the Property
that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or storage on the
Property of small quantities of Hazardous Substances that are: generally recognized to be appropriate to normal residential uses and
to maintenance of the Property, .

Borrower shall premptly. give Lender written notice of eny. investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law of
which Borrower has actual knowledge. If Borrower Ieams, or is notified by any governmental or regulatory authority, that any
removal or other remediation of any Hazardons Substance affecting the Property is necessary, Borrower shall prompily take ail
necessary remedial actions in accordance with Environmential Law.

As used in this paragraph-20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleamn products, toxic
pesticides and herbicides, volatile solvents, muterials contairing asbestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, "Environmental Law" means federal laws ind laws of the jurisdiction where the Property is located that relate to
health, safety or environmental protection.

NON-UNIFORM COVENANTS, Borrov/er and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall rive notice to Borrower prior to acceleration following Borrower’s breach of
any covenant or agreement in this Secarity llestrument (but not prior to acceleration under paragraph 17 unless applicable
law provides otherwise). The notice shall specify: - (a) the default; (b) the action required to cure the default; (c) a date, not
less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d) that failure to
cure the defauli on or before the date specified in the notice may result in acceleration of the sums secured by this Security
Instrument and sale of the Property. The notice shall further inform Borrower of the right to reinstate after acceleration
and the right to bring 2 court action (o assert the nom-existence of a default or any other defense of Borrower to
acceleration and sale. If the default is not cured on or before the date specified in the notice, Lender, at its option, may
require immediate payment in full of all sums secured by this Security Insirument withoot further demand and may invoke
the puwer of sale ard any other remedies permitted by applicable law. Lender shall be entitled to collect afl expenses
inturred in pursaing the remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees
apd costs of title evidence, - , :

If Lender invokes the power of sale, Lender shall execute or cause Trustee fo execuie a writien notice of the
occurrence of an event of default and of Lender’s election to canse the Property ¢o be sold and shall cause such notice to be
recorcled in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
mann«ee:;ipracribed by agﬂicabie law to Borrower and to other persons prescribed by appFcable law. After the time
reguired by applicable law, Trustee, withoit demand on Borrower, shall sefl the Property at public auction to the highest
bidder at the time and place and under the terms desigmited in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of all or ainy parcel of the Property by public announcement at the time and
place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale,

‘Frustee shali deliver to the purchaser Trustee’s deed conveying the Properiy without any covenant sr warranty,
expreised or impled. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of ike sale in the following order: (a) to all expenses of the sale, including, but not
liznited to, reasonable Trustee’s and attorneys® fees; (b) to all sums seeured by this Secerity Instrument; and (c) any excess
to the person or persous legally entitled to it.

22. Reconveyance. Upon payment of all suins secured by this Security Instrument, Lender shall request Trustee to reconvey
the Property and shall surrender this Security Instrument aad all notes evidencing debt secured by this Security Instrument to
Trustee. Trustee shall reconvey the Property without warranty for a fee of not less than $5.00 to the person or parsons legally
entitled to it. Such person or persons shall pay any recordation costs. :

3. Substitute Trustes. Lender may, from. time.to time, remove Trustee and appoint a successor trustee to any Trustee
appoinited hereunder. Without: conveyance of the Property, the successor trustee shall succeed to ali the title, power and duties
conferred upon Trustee herein and by applicable law. o '

24, Atiorneys’ Fees. As used in this Security Instrument and in the Note, "astorneys’ fees” shall include any sttorneys”’ fees
awardid by an appellate court. ERE : ‘ »

45, Riders to this Securily Instrument. If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants and agresmients of each such rider skall be incorporated into and shall amend and supplement
the covenants and agreements of this Security Instrument as iff the rider(s) were a part of this Security Instrument.

[Checlc applicable box{es)] R ;
- [3t] Adjustable Rate Rider.  [Z) Condominium Rider 1-4 Family Rider
[ Graduated Payment Rider ] Plenned Unis Development Rider || Biweekly Payment Rider
- [ ] Balloon Rider . .- Rate Improvement Rider . {1 second Home Rider
Cdvarider 0 - [_lother(s) Ispecify]
2 WUNDER OREQON LAW, MOST AGKEEMENTS, PROMISES AND COMMITMENTS MADE BY US AFTER
. THE ZFFECTIVE DATE OF THIS ACT (ONCERNING LOANS AND OTHER CREDIT EXTENSION WHICH
ARE'INOT FOR PERSONAL, FAMILY, OR KOUSEHOLD PURFOSES OR SECURED SOLELY BY THE
BORROWER'S RESIDENCE MUST BE IN VKITING, EX?RESS CONSIDERATION AND BE SIGNED

- BY U3 TO BE ENFORCEABLE." .




\/‘ mfﬂj&’f ﬁ"’f {Seal)

4 . f@ A‘-Bcrro'&cr

(Seal)

-Berroweer

(Seal)

~Borrower

‘ STATL OROREGON, 1 o £ Coun
. On thls**** let ‘k*** day 0{****** JULY ** kv'.:tn#"t* *** 1997 X% g:rsonally app@&red lheabo 5d
VE nam

: *1:** ***** GO %owz & F] NLEY H MALL()R{ **k************************ d ackn
_\thefon*gomg mstrumenttobe*"‘** THEIK *‘****** vnlumary actand deed and acknowledyed
g :Mj Commxsalon Exp;.reS' ' k -

(Ofﬂcml Seal) T

OF?’IC!AL SEAL i
(AY £; Do B
AF&\’PUBUG OREG‘Z!N
2t GMYMSS&GN 30,03 Dl
IRES SEPT.

:m‘. o’ :s;-Acmo\( eamzmiv ATTORNEY-DEAEL ¢

- that .

g ea’ged sazd msttument to be the act and ceed of said’

.:..a,.‘aﬁi
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ADJ U STAEZLE RATE RIDER

(] ‘x’ear Trmsmy Inde:; Rate Caps)

'I‘HIS ADIUSTABLE RATE RIDER is made thns 218 day of JuLy .
1997 = ,andis mcorpora!ed into and shall ‘be deemad to amend and supplement the Mortgage, Deed of Trust
et Secamy Deed (the "Security. Insumnen'“) of the same date given by the undersigned (the "Borrower") to secure
e Borrower S Ad]usable Raie Note (the “Note') o
: KLAMATH FIRST I‘EDERAL SAVINGS AND LOAN ASSOCIATION
(tha"Le'sder") of the same date and cnvermg the properiy described in the Security Instrument and located at:
| 5505-550745509-5511, WORTH HILLS DR
. KLAMATH FALLS, OREGON. 97603
X [Property Address]
THE . NOTE CONTAINS PROV!SIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT. THE BORROWER’S INTEREST RATE CAN CHANGE AT ANY ONE
TIN’IE ANB THE MAX!MUM RATE THE BORHOWER MUST PAY.

ADDH"‘IONAL 'COVENANTa !n addmon [13) ﬁ‘f: covenants and agreements made in the Security Instrument,
Borrower and I.ender further covmant a'ad agree as’ follows

- lNTERES’l RATE AND MONTKLY PAYME!\‘T CHANGES
« -The Note provxdes for an initial interest rateof i 6.875. %. The Note provides for changes in
e ‘the mterest rate and thc 'nomhiy payments as follows: ’ .

INTERLST RATE AND MGN‘I‘HLY PAYMENT CHANGES
(A) Change Dates
The interest rate I wiil pay may d ::mge on the first day of AUGUST , 1998 ,and on that
day every 12th mont’x 'dlereaftex Eech dae on whx( h my interest rate could change is called 2 "Change Daxc
‘(B) The Tadex .
Begmnmg with - lhe ﬁrst Change Date, my mterest ratc will be based on an Index. The "Index” is the weekly
" average yield on United States Treasury securities adjusted to a constant maturity of 1 year, as made available by the
Federal Reserve Board. The most xecem Index ﬁgur\, available as of the date 45 days before each Change Date is
called the "Current Index."
If the Index is no longer avaﬁabxe, the Note: '-Iolder will choose a new index which is based upon comparable
information. The Nate Holder will give me nouoe ()f thxs choice.
©) Calculation of Changes :
Before each Change Date, the Not., Holder wxl] ca.su!ate my new interest rate by adding THREE AND SEVEN
 BIGHTHS ' ... - percentage poini(s) ( 3.875 %) o the Current
- Index. The; Ncu, Holder will then mund the resuh of this addition fo the nearest one-gighth of one percentage point
Lo 125%) Subject to ihe lmms statmi in. Secuon 4(D) below, dns rounded amount wx!l be my new interest rate until the
e nextChange Date. ;- ; C

Pago1o$2 R - § g' éﬂ/
‘FOHHS SHC - (8&0)127-0545 initials:




! "The Note Holdar v'ﬂl then dmemm the amount of the monthly payment that would be sufficient to repay the

- i unpaid prmcxpal that T am expeczed 1o owve at the Chings Date in full on the Maturity Date at my new interest rate in
- substantially equal paymems The resuls of this calcul:mu 3 will be. the new amount of my monthly payment.

(D) Limits on Interest Rate Chanpes

©“The interest rate I amn required to pay auheﬁrstChange Daxe will not be greater than 8.87S %

- orless than 4:.875 %. Thercafter, my interest rate will never be increased or decreased on

- any single Change Date by more than two percentage points (2.0%) from the rate of interest I have been paying for the

" preceding twelve montlis. My interest ratz will never be greater than 12.875 %, nor less than

i 6% below, the initial intsrestrateor  3.875 Ve %, whichever is greates.

(E) Effective Date of Changes 5 oo

¢ - -My new interest rate will-become effecuve on 2ach Change Date I will pay the amount of my ncw monthly

i/ payment bcgmnmg on the first monthly paymem da:: afim' the Change Date until the amount of my momhly payment

© changes again.. - .

: (F) Notice of Chang&s o o

: The Note Holder vill deliver or mail to me a notice of any changes in my interest rate and the amount of my

* monthly payment before the effective: date of any change. The notice will include information required by law to be

: gwen me and also the utle and telephoﬂe number of 1 L person who will answer any quesuon I'may have regarding the

B. TRANSFER OF THE PROPERTY . ORA BENEFICIAL INTERESTIN BORR()WER

:+ Uniform Covenant 17 of the Security Instrament is araended to read as follows:

' Transfer of the Property or 2 Beneficial interest in Borrawer. If all or any part of the Property or any inierest
“'in it is sold or transferred (or if a beneficial interest.in Borrower is sold or transferred and Borrower is not a natural
- person) without Lender’s prior writter: consent, Lender may, at its option, require immediate payment in full of all
. sums secured by this’Security Instrument. However, this option shail not be exercised by Lender if exercise is
.- prohibited by federal law as of the date of this Security Instrument.

" To the extent permisted by applicable law, Lender may charge a reasonable fee as a condition to Lender’s consent
* to the loan assumption. Lender may also require the ransferee to sign an assumption agreement that is acceptable to
- Lender and that obligates the transferes; to keep all the promiscs and agreements made in the Note and in this Security
. Instrument. Borrower will continue to' be obligated under the Note and this Security Instrument unless Lender releases
. Borrower in writing.

If Lender exercises the option t require unmedxate payment in full, Lender shall give Borrower notice of
i acceleration. The notice shall provide a period of not less than 30 days from the date the notice is delivered or mailed

" | within which Borrower must pay all sums secured By this Security- Instrument. If Borrower fails to pay these sums

s . prior to the expiration of this pericd, Lender may m mke any remedies pemuned by this Security Instrument without
funher nouce or. d..ma:d on Borrower :

_ BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and covenants contained in this Adjustable Rae

‘ Lol o

GCREEI% B MAI;?Y% 1{5}@\’1 -Borrower
: & {Seal)

FINLEY E I“%LLO ) ‘ " -Borower

(Seal)

-Borrower

(Seal)

-Borrower

' 5285008 (85 o etz Form 3111 3/85 -




LN # 090-09-16515

. Assigniment of Rents

© THIS 14 FAMILY RIDER is madethis  #1ST dayof JURY . S99 S
. incorporated into and shall be deemed o amend and supplement the Morigage, Deed of Trust or Security Deed (the
* "Security Instrament’) of the same date given by the undarsigred (the "Borrower™) 10 secure Borrawer's Not (0

- i’mmipmsw PEDERAL SAVINGS AND LOAN ASSOCIATION

R N e oL (the "Lender™)
 of the same date and covering the Property described jn the Security Instrument anti located at:
= '5505-5507-5509-5511,. NORTH HILLS DR

KLAMATH FALLS, OREGON 97603

[Pié{:eriy Address]

' 1-4 FAMILY COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT 7O THE SECURITY INSTRUMENT. In addition 10 the
Property described in the Security Instrument, the following items are added to the Property description, and shall
also constitite the: Property covered by the Security Instrument: building materials, appliances and goods of every
nature whatsoever now or hereafter located in, o, or used, or intended to be used in connection with the Property,
iricluding, but not limited to, those for the purposes of supplying or distributing heating, cooling, electricity, gas,
water, air and light, fire prevention and extinguishing apparatus, security and access control apparatus, plumbing,
bath tubs, water heaters, water closets, sinks, ranges, stoves, refrigerators, dishwashers, disposals, washers, dryers,
awnings, storm windows, storm doors, screens, blinds, shades, curtains and curtain rods, attached mirrors, cabinets,
panelling and attached floor coverings now - or - hereafter sitached to the Property, all of which, including
replacements and additions thereto, shall be deemext to be and remain a part of the Property covered by the Security
Instrurient. ‘All of the foregoing together with the Property described in the Security Instrument (or the leasehold
estate if -the: Security Instrament is on a leaschold) are referred to in this 1-4 Family Rider and the Security
Instrument 2s the "Property.” ‘ o : ,

" ..B.USE OF PROPERTY; CQMPLIANCE‘ WITH LAW. Bomower shall not seek, agree to or make a
change in the use of the Property Cr its zoning classification, unless Lender has agreed in writing to the change.
Bomrower shall comply with all laws, ordinances,: regulations and requirements of any governmental body
applicable to the Property. - :

7 ¢, SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not aliow any lien inferior
to the Security Instrument to be perfecied against tae Property without Lender's prior written permission.

D. RENT LOSS INSURANCE. . Bomower shall meintain insurance against rent loss in addition to the other
hazards for which insurance is required by Unifcsin Covenant5. -

E. "BORROWER’S RIGHT TO REINSTATE" DELETED.. Uniform Covenant 18 is deleted.

F. BORROWER’S OCCUFANCY. “Unless Lender ‘and Borrower otherwise agree in writing, the first

* sentence in Uniform Covenant 6 concerning Borrower's cccupancy of the Property is deleted. All remaining
- covenants and agrecments set forth in Uniform Covenant 6 shall remain in effect.

MULTISTATE 1 - 4 FAWILY RIDER - Fannis Hes/Frotidle Hav Uniform Instrument Form 3170 3/93
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‘G. ASSIGNMENT OF LEASES. Upon Lendler's request, Borrower shall assign to Lender all leases of e

Property and ail security deposits made in connection; with lezses of the Property. Upon the assignment, Lender
;. shall-have the right to' modify, extend or terminate the existing leases and to execute new leases, in Lender’s sole

 STATE OF OREGON: COUNTY OF KLAMATH :

Filed for frecoird atrequest of

inadequacy of the Property as security.

:‘: discretion. As used mthxs paragraph. G, the word '_lea'ie" shall mean "sublease” if the Security Instrument is on 2
. leasehold. - - e :

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.

i Borrower absolutely and unconditionally. assigns and wansfers to Lender all the rents 2nd revenues ("Rents™) of the

Property, regardiess of to whom the Rents of the Property are payable. Borrower authorizes Lender ot Lender’s
agenits to collect the Fents, and agrees. that each tenant of the Property shall pay the Rents to Lender or Lender’s

; agents. However, Borrower shall reccive the Rents until (i) Lender has given Borrower notice of default pursuant to
. paragraph 21 of the Security Instrument and (i) Lender has given notice to the tenant(s) that the Rents are to be

paid*to Lender or Lender’s agem."!‘hisrassignmém- of Rents constitutes an absolute assignment and not an

. assignment for additional security only. :

If Lender gives notice of breach to Borrower: (i) 2l Rents received by Borrower shall be held by Borrower as

) trustee for the benefit of Lender only, to be applied 10 the sums secured by the Security Instrument; (ii) Lender shall
- be entitled to collect and receive all of the Rents of the Property; (i) Borrower agrees that each tenant of the

Property shall pay all Rents:due and.unpaid to Leader or Lender’s agents upon Lender’s written demand to the
tenant; (iv) unless applicable law provides otherwise; all Rents collected by Lender or Lender’s agents shall be
applied first to the costs of taking control of and manzging the Property and collecting the Rents, including, but not
Timited to, attorneys® fees, receiver’s fees, premiums on receiver’s bonds, repair and maintenance costs, insurance
premiums, taxes, assessments and other charges on the Property, and then to the sms secured by the Security

' - Instrument; (v) Lender, Lender’s agents or any judicially appointed receiver shall be liable to account for only those

Rents actually received; and (vi) Lender: shall be entitled to have a receiver appointed to take possession of and
manage the Property and collect the Rents and profits derived from the Property without any showing as to the

If the Rents of the Property are not sufficient 1o cover the costs- of taking control of and managing the
Property and of cellecting the Rents any funds expended by Lender for such purposes shall become indebtedness of

* Borrower to Lender secured by the Security Instrument pursuant to Uniform Covenant 7.

- Borrower represents and warran's that Borrower has not executed any prior assignment of the Rents and has
not and will not perform any act that would prevent Lender from exexcising its rights under this paragraph.
Lender, or Lender’s agents or a judicially appointed receiver, shall not be required to enter upon, take control

- of or maintain the Property before or after giving notice of default 1o Borrower. However, Lender, or Lender's

agents or a judicizlly appointed receiver, may: do so at any. time when a default occurs. Any application of Rents
shall not cure or waivé any defanlt or invalidate any other right or remedy of Lender, This assignment of Rents of

- the Property shall terminate when all the sums secured by the Security Instrument are paid in full

L. CROSS-DEFAULT PROVISION. - Borrower's default or breach under any note or agreement in

© ‘which Lender has an interest shall te a breach under the Security Instrument and Lender may invoke any of the -
¢ remedies permitted by the Security Instrument.

BY SIGNING BELOW, Bomrow:r accepts and agrees to the terms and provisions contained in this 1-4 Family

" Rider. TR

Hodor £ 0 lobow N1l A Brathon

(Sea) . , ‘ (Seal)

*Borrower: R B -Botrowar

& mtE‘mf"ﬁf-Y %,Mu/ U Borroiver, - FINLEY H MELLORY / e
Nl Tl i T

it
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July L LADGI9 9T w3394 L oclock P, M., and duly recordedin Vol __ 397 .

iof

- Mortgagea  _ c ' onPege__ 22958

day

R e T R 'Weihac.i,czsch ounty Clerk
$50.00 - o NI S Loh By “EALn N7




