NORTH COUNTY, REAL ESTATE,
DBA HMC FUNDING =@
4095 AVENIDR DE L& PLATA STE: B

EANSIDE, CA 92056 ~ .

["DEED OF TRUST _

| THIS DEED OF TRUST is made this © JOTH' - - dayof ~ JULY . 1997 . among the Grantor,
e :gNEs'r':MIcm;\;EL;HAImEORD,;ANjiESTATE IN FEE SIMPLE = :

(herein ‘*Borrower™’),

KLAMATH COUNTY' TITLE COMPANY
LR L Rl G e , .. (herein **Trustee™), and the Beneficiary,
* " NORTH COUNTY REAL ESTATE, INC.,DBEA HMC FUNDING,A CALIFORNIA CORPORATION
L B T B R L LR , a corporation organized and
cexisting under the laws of . CALIFORNIA . . : oEle ) , whose address is

4095 AVENIDA DE LA PLATA STE B, OCEANSIDE, CA 92056 (herein *‘Lender”).
=7 'BORROWER, in“consideration of tbe indebtedness hsrein recited and the-trust herein created, irrevocably grants and
_conveys o Trustee; in trust; with power of sale, the following described property located in the County of
-7 KLAMATE EEIA S i, State of Oregon: - R , -

Lo LOT 10 AS‘UMMER'SHEIGHTS,‘,ACCORDINGV'1‘0 THE OFFICIAL PLAT THEREOF ON FILE IN

_'THE OFFICE OF. THE COUNT! "CLERK OF | KLAMATH COUNTY, OREGON. '

. which has the address of 4310 HIGHLAND WAY .~ = . , KLAMATH FALLS
R I e i B RO ' el
" "Orsgon 97603 ORI " (herein *‘Property Address”);
Lo L TEecetl ,
g TOGETHER with all the improvements now or hereafier erected on the property, and all easements, rights, appurtenances
* and rents (subject however to the rights ,and;aumorities'gi\(en herein to Lender to collect and apply such rents), ail of “which
shall be deemed to be ‘and remain a part of the property covered by this Deed of Trust; and all of the foregoing, together with
said property (or the leasehold estate if this Deed of Trust is on a leasehold) are hereinafter referred to as the "Property”™;
: TO SECURE to Lender the repayment of the indebtedness evidenced by Borrower’s note dated
L JULY 10, 1997 and extensions and renewals thereof (herein ‘‘Note™), in the principal sum of
. U.S.$ 40,000.007 ., with inferest thereon, proviging for monthly installments of principal and interest, with the
‘balance of the indebtedness, if not sooner paid, dee and payable on JULY 15, 2012 ; the payment
- of all other sams, with interest thereon, advznced in accordance herewith to protect the security of this Deed of Trust; and the
© performance of the covenants and agreements of Borrower herein contained.
" ‘Borrower covenants that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant and convey
- the:Property, and that the Property-is unencumbered, except for encumbrances of record. Borrower covenants that Borrower
warrants and will defend generally the title.to the Property against all claims and demands, subject to encumbrances of record.
UNIFORM COVENANTS. Borrower and Lender covenant-and agree as follows:
-1, Payment of Principal and Interest, Borrower shall promptly pay when due the principal and interest indebtedness
evidenced by the Note and Tate charges as provided in tie Note. =
. 2. Funds for Taxes and Jnsurance. :Subject to applicable law or a written waiver by Lender, Borrower shali pay to
Lender on the day monthly payments of principal and interest are payable under the Note, until the Note is paid in full, a sum
(berein “*Funds®?) equal 1fth' of. the yearly taxes and assessments (including condominium and planned unit
development assessments, if any) which 'may attain priority over this Deed of Trust, and ground rents on the Property, if any,
plus one-twelfth 'of yearly premium installments for ‘hazard insurance, plus one-twelfth of yearly premium installments for
niortgage insurance, if any, all as reasonsbly. estimated initially and from time to time by Lender on the basis of assessments and
bills and reasonable estirnates thereof, Borrower hall not be obligated to make such payments of Funds to Lender to the extent

©that Borrower makes such peyments 1o the holder of a prior mortgage or deed of trust if such holder is an institutional lender.
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Ii-Borrower pays Funi ‘ : 1ds shall be held in ag institution the deposits or accounts of which are in§red
* uaranteed by a federal or state'agency including Lerder if Lender is such an institution). Lender shall apply the Fuads to
-said taxes, assessments, insurance premiums and ground rents. Lender may not charge for so holding and applying the
ds, analyziag said account or verifying and compiling said ascessments and bills, unless Lender pays Borrower interost on
- the Funds and applicable laly- permits Lender (0 make suchi a charge. Borrower and Lender may agree in writing at the time of
~exetution of thig Deed 'of Trust that interest on the Funils shall be paid to"Borrower, and unless such agreement is made or
~applicable law requires such interest to be paid, Lender shall nof be required to pay - Borrower any interest or earnings on the
‘ Furids. Lender shall give to Borrpwer,,wit_hout'chargc, an znnual accounting of the Funds showing credits and debits to the
.Funds and the purpose for which each debit to'the Funds was made. The Funds are pledged as additional security for the sums

ms secured by this Deed of Trust.

-3, Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under the Note
and paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by Borrower under
paragraph 2 hereof, then to interest payable on the Note, and then to the principal of the Note.

- ~i4. Prior Mortgages and Desds of Trust; Charges; Liens. Borrower shall perform all of Borrower’s obligations under
any mortgage, ‘deed  of trust or other security agreement with a lien which has priority over this Deed of Trust, including
Borrower’s covenaits to .make payments when due, Borrower shall pay or cause to be paid all taxes, assessments and othier

charggs, fines and iimpositions attributable to the Property\_wh_ic:h may attain a priority over this Deed of Trust, and leasehold

- payments or ground rents, if any. . .. , b .

. 5. Hazard Insurance. Borrower shall keep.the improvements now existing or hereafter erected on the Property insured
against loss by fire, hazards included within the term “‘extended coverage,”” and such other hazards as Lender may require and
in such amounts and: for such periods as Lender may require;

S ’,:}i‘hc insurance ca;rr_ier providing the insurdnce shall be chosen by -Borrower subject:to approval by Lender; provided, that

- such approval shali not be unreason; vithheld.” All insuranice policies and renewals thereof shall be in a form acceptable to
* Lender i a stari : ‘ i r of and in' ptable to Lender. Lender shall have the right
* to hold the policies and reriewzls thereo ct to the terms of any mortgage, deed of trust or other security agreement with a
' lien which has priority over this Deed of Trust. IR

Iin the event of loss, Eorrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of loss

 if not made promptly by Borrower.” A o ! :

.- 1t the Property is abandoned by Borrorw‘e'rf,k oij if Bbrrewér fails to respond to Lender within 30 days from the date notice is
méiiedfby Lender to Borrower that the insurance ‘cartier offers o settle a claim for insurance benefits, Lender is authorich to
collect and apply the insurance t ! f the Property or to the sums seciired

the Property, then Lender, at

7.make such uppearances, disburse such sums, including reasonable attorneys’

is necessary to protect Lender’s interest.. If Lender required mortgage insurance as a condition of

:ured by this Deed of Trust, Borrower shall pay the premiums required to maintain such insurance in effect

- until such time as the requirzment for such insurance terminates in accordance with Borrower’s and Lender’s written agreerent
orapplicable law. el o : :

‘ Ary amounts disbursed by Lender pursuant ‘to this paragraph 7, with interest thereon, at the Note rate, shall become

additional indebtedness of Borrower secured by this Deed of Trust. ‘Unless Borrower and Lender agree to other terms of

payraent, such amounts shall be payablé-upon notice from Lender to Borrower requesting payment thereof, Nothing  contained

in this paragraph 7 shall require Leader t6 incur any expense of take any action hereunder.

8 pection.: Lender may make or causs to ‘be made réasonable entries upon and inspections of the Property, provided
that 'Len;der, shall give Borrower ‘tiotice prior 1o’ any such inspection specifying reasonable cause therefor related to Lender’s
interest in the Property. T Lo o
e ondemnation. The Pproceeds of any award or claimt for damages, direct or consequential, in connection with any
condzmnation or other taking of the Property, or part thereof, or for conveyance in lieu of condemnation, are hereby assignext
‘and sha]i'be paid to Lender, subjest to the terms of any mortgage, deed of trust or other security agreement with a lien which
‘has priority-over this Decd of Trust.” R S -

. Borrower Not Relensed; Forbearance By Lender Not # Waiver, Extension of the time for payment or modification

zation of the sums secured by this Deed of Trust granted by Lender to any successor in interest of Borrower shall not

opsrate to. release, in anyﬁirhya:.ypef,‘ the liability of the original Bbrrbwcr and Borrower’s successors in interest. Lender shall not

be required to commence proceedings against ‘such successor or refuse to exterid time: for payment or otherwise modify

amortization. of  the- sums ‘secured by ‘this Decd” of Trust. by: reason of any demand made by the original Borrower and

 Borrower’s successors in interest, Any forbearance. by Lender in exercising any right or rentedy hercunder, or otherwise
~afforded by applicable Taw, shall riot be a waiver of or preclude the exercise of ady such right or remedy. :
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W j und; Joint ar Liability;: Co-signers. . The covenants and agreements herein
- contained shall’ bind, aad 1$ Tig ercunder shall ir ;. the respective successors and assigns of Lender and Borrower,

-~ subjtict to the provisions of ‘paragraph ‘16 hereof. ‘Al covenants-and -agreements of Borrower shall be joint and several. Any
* Borrower who:co-signstlis Deed of Trust, Eut does not execute the:Note, (2) is co-signing this Deed of Trust only to grant and
convey that Borrower’s interest in the Properiy to Trustee urider the terms of this Deed of Trust, (b) is not personaily liable on
- the: Note or under this Deed 6f Trust, “and {c) agrees thit Lender and any. other Borrower hereunder may agree to extend,
raodify, forbear, or make any other accommiodations with regard fo the terms of this Deed of Trusi or the Note, without that
gom)wer’s conseat and without refeasing that Borrower or modifying this Deed of Trust as to that Rorrower’s interest in the
rop:ity. x B o I s .
112, Notice. Except for any notice requived under applicable law to be given in another manner, (a) any notice to Borrower
provided for in:this Deed of Trust shall be ivering i ili ' noti i i i
~ Borrower at the Property Address or at such ay designate by notice to Lender as provided herein,
and (b) any notice to Lender shall be given by certified mail to Lender’s address stated herein or to such other address as
Lender may designate by notice to Borrower as provided herein. Any notice provided for in this Deed of Trust shali be deemed
to have been given to Borrower or Lender whien’ given in the manner designated herein, :

:13. Governing Law; Severability. The state and local laws applicable to this Deed of Trust shall be the laws of the
Juriscliction in which the Property is located. Ths foregoing sentence shall not limit the applicability of federal law to this Deed
of Trusi: In the event that any provision or clause of this Deed of Trust or the Note conflicts with applicable law, such conflict
shall:not affect other provisions of this Deed of Trust or the Mote which can be ‘given effect without the conflicting provision,
and to this end the provisions ‘of this Deed of Trust and the Notes are declared to be severable. As used herein, *‘costs,”
“‘expenses’ and “‘attorneys’ fees’ *include all sums to the extent not prohibited by applicable law or limited herein.

14. Borrower’s Copy. Borrower shall be furnished a conformed copy of the Note and of this Deed of Trust at the time of

execution or after recordarion hereof. - :
i 15. Rehabilitation Loain Agreement. Borrower shall fulfill all of Borrower’s obligations under any home rehabilitation,

improvement, repair, or other loan agreement which Borrov/er enters into with Lender. Lender, at Lender’s option, may require.
Borrawer to execute and deliver to Lender, in 4 form acceptable to Lender, an assignment of any rights, claims or defenses
which Borrower may have agzinst parties who supply labor, materials or services in connection with improvements made to the
Property. : e BT R )

..~ 1I6. Transfer of the Property or a Bencficial Interest in Borrower. If all or any part of the Property or any interest in it
is sold or tiansferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender’s prior written consent, Lender may, 2t its option, Tequire iminediate payment in-full of all sums secured by this Deed of

.- Trust,: However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this Deed
of Trust. ° L , : i . :

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days fromi the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Deed
of Trust. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted
by. this Deed of Trust without further notice or demand on Borrower.

NON-UNIFORM COVENANTS. Borrowsr and Lender further covenant and agree as follows: .

17. Acceleration; Remedies. Except as provided in paragraph 16 hereof, upon Borrower’s breach of any covenant
or agreement of Borrower in this Deed of Trust, including the covenants to pay when due any sums secured by this Deed
of Trust, Lender prior to acceleration shall give notice o Borrower as provided in paragraph 12 hereof specifying: (1)
the breach; (2) the action required to cure such breach; (%) a date, not less than 10 days from the date the notice is mailed
to Boirower, by which such breach must be cured; and {4) that failure to cure such breach on or before the date specified
in the notice may result in acceleration of the sums secured by this Deed of Trust and sale of the Preperty. The notice
shall further inform Borvower-of the right to reinstate after acceleration and the right to bring a court action to assert
the non-existence of a default or any other defense of Borrower to acceleration and sale, If the breach is net cured en or
before the date specified in the notice, Lender, at Lender's option,-may declare all of the sums secured by this Deed of
Trust to be immediately due and payable without further demand and may invoke the power of sale and any other
remedies permitted by applicable law. Lender shall be entitled to collect all reasenable costs and expenses incurred in
pursuing the remedies provided in this paragraph 17, including, but not limited to, reasonable attorneys’ fees.

-If Lender invokes the power of sale, Lender shall cxecute or cause Trustee to execufe a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to
be recorded in each rounty in which the Property or some part thereof is focated. Lender or Trustee shall give notice of
sale in the manner preseribed by applicable law.to Borrovver and to the other persons prescribed by applicable law. After
the lapse of such time as may be required by applicable law, Trustee, without demsnd on Borrower, shall sell the
Property at public auction to the highest bidder at the timie 2nd place and under the terms designated in the notice of the
sale in one or more parcels and in such order as Trustee may determine. Trustee may postpone sale of ail or any parcel of
the Property by public announcement at the time and place of any previously scheduled sale. Lender or Lender’s designee
may purchase the Property at any sale. : .

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property so sold without any covenant or
warrarity, expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the fruth of the
stateraents made  therein. Trustee shall apply the proceeds of the sale in the fellowing order: (a) to all reascnable costs
and expenses of the sale, izicluding, but not limited  to, reasonable Trustee’s and attorneys’ fees and costs of title
evidenie; (b) to all sums secured by this Deed of Trust; and {c) the excess, if any, to the person or persons legally entitled
thereto. o : R C

18. Borrower’s Right to Reinstate; Notwithstanding Lender’s acceleration of the sums secured by this Deed of Trust due
to Borrower’s breach; Borrowér shall have the right to have: any proceedings begun by Lender to enforce this Deed of Trust
discontinued at any time prior to the earliet to occur of (i) the fifth day before sale of the Property pursuant te the power of sale
containzd in this Deed of Trust or (ii) entry of a judgment eaforcing this Deed of Trust if: (2) Borrower pays Lender all sums
which would be then due under this Deed of Trust and the Note had no acceleration occurred; (b) Borrower cures all breaches
of any other covenants or agreements of Borrower contained in this Deed of Trust; (c) Borrower pays all reasonable expenses
incurred by Lender and Trustee in enforcing the covenants and agreements of Borrower contained in this Deed of Trust, and in
enforcing: Lender’s and Trustee’s remedies as provided in paragraph 17 hereof, including, but not limited to, reasonable
attorneys’ fees; and (d) Borrower takes such action as Lender may reasonably require 1o assure that the lien of this Deed of
Trust, Lender’s interest in the Property and Borrover's obligation. to pay the sums secured by this Deed of Trust shall continue
unimpaired. Upon such: payment and cure by Bomower, this Deed of Trust and the obligations secured hereby shall remain in
full force and effect as if no acceleration had ocuurred.” Lo

19. Assignment of Rents; Appointment of Receiver; Lender in Possession. As additional security hercunder, Borrower
hereby ‘assigns to Lender the rents of the Property, provided that Borrower shall, prior fo acceleration under paragraph 17

. hereof cr abandonment of the Property, have the right to collet and retain such rents as they become due and payable.

- Upon acceleration under paragraph 17 hereof or abandonment of the Property, Lender, in person, by agent or by judicially
appointed receiver shall be entitled to.enter upos,, take possession of and manage the Property and to collect the rents of the

Property including those past due. Al rents collected by Lencler or the receiver shall be applied first to paymant of the costs of

L -manageinent of the Property and collection of rénts, including, but not limited to, receiver’s fees, premiums on receiver’s bonds

and.reasonable attorneys”. fess, and ‘then to.the sums secured by this Deed of Trust. Lender and the receiver shall be liable to

-~ accountlonly for those Tents actually received, = - .
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all 'sums secured by this Deed of Trust, Lender shall request Trustee to reconvey the
Tust and all ndites ‘evidencing indebtedness secured by this Deed of Trust to Trustee.

arranty and withont charge to the person or persons legally entitled thereto. ‘Such

n or persons shall pay all costs of recordation, if any,’ e : ‘

21 Substitute Trustez. In accordance with applicable faw, Lender may from time 10 time remove Trustes and appoint a-
essOr trustee to any Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to
he title, power and dluties conferred upon the Trustee liercin-and by applicable law.

22, Use of Property. The Property is iot:currently used for agricultural, timber, or grazing purposes.

- 23. Attorneys’ Fees. As used in this Deed of Trust and in the Note, ““attorneys” fees” shall include attorneys’ fees, if any,

ich shall be awarded by an appellate court. '

REQUESY FOR NOTICE OF DEFAULT
——AND FORECLOSURE UNDER SUPERIOR
~ MORTGAGES OR DEEDS OF TRUST

;:Borrbwer arld'Lenderjfeques‘tnthekhold‘éf :otr"any‘ mortgage, deed‘ of trust or other encumbrance with a lien which has

o : pﬁorf_ity'qver this Deed of Tiixst,to give Notice to Lender, at Lender’s address set forth on page one of this Deed of Trust, of
- any default under the superior encumbrance and of any salé or other foreclosure action. =

' IN'WITNESS WHEREQ¥, Borrower has executed this Deed of Trust.

- ERNEST MICHAEL HANDFORD -Borrower

I i

it

-Borrower

(Seal)
-Rorrower

(Seal)
-Borrower

(Sign Criginal Only)

E OF OREGC
n this” 10t

";V’ g : , iy County ss:

i 1997 , personally ‘appeared the above named

i

&

T o and acknowledged
- voluntary act and deed. ' .

My Cemmission Expi o Beforeme

 (Official Seal) . - | S g
> il e &-\\R L

N %i'iAM g B Nétarj ?ub]ic for.On'.an

< OF o :
SION NO. 055%?85, S
RES DE éﬁ?(’ 200

. Filed f(irreégéor& at récjuési of - k KLansLth_.Qmmi‘.y._Ii!:le‘ : o ___-the___22nd day
Coof_Jduly . ADI9.ST a_ 10135 o'clock AM., and duly recorded in Vol. __ 197
e ool Movbeamaal o ko on Page : .

S o S ergtha G. Legsch, County Clerk




