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*THI5 DEED OF TRUST. ity S . The grantoris
VID HOPPE and CANDACE el A et

N e Borrower”).
ssteeis - AMERITITLE : I T T c(‘:Trustee").)
pficiary Is - SOUTH VALLEY- BANK' & TRUST, o2 tivr il _whichis organized and
ler the of ~AN.-'OREGON BANKING CORPORATION -~ , and whose address-
0x 5210, KLAMATH FALLS; OR 97601 =  + & " R Lender’).
C OV "‘r_jder?lhe’;>nncipa3'sum‘af»-‘i‘wentyi!T,hp_ujsan “Eight Hundred Dollars and no/qoo
e TR S LTRE P Dollars (U8 $20, 800,00 ). This debtis
" evidenced by Borrower’s ncté dated the sama date as this Security Instrument ("Noteg, which provides for monthly
payments, with the full debt, if not paid earlier, due and payable on - ‘August 1, 1999 - . This Secutity
Instrument sscures to Lender: {a) the repayment of the debievidenced by the'Note, with interest, and all renewals,
extenisiohs and-modifications of the- Note; (b) the payment ¢f all other sums, with interest, advanced under paragraph 7
to protect the security of this Security Instrument; and (¢} the performance of Borrower's covenants and agreements
i under this Security Instrument and the Note. .For this purpose, Borrower imevocably grants and conveys to Trustes, in
trust; with power of sale, the following described property lecated in Klamath. : A
County, Oregon: .- i S e i, v

6, of LYNNEHOOD.
file in the' offi

IRSTADDITION, acéordih? to the official plat
“the County Clerk of K amath County, Oregon.

2425507 Cade No: 001

KLAMATH FALLS
ity

- TOGETHER WITH allthe impravements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now:orheveafter a part of the property.-Alt replacements and additions shali also be
- . covered by this Security Instrument. All of the foregoling is referred to In this Security Instrument as the “Property.”

- .. 'BORROWER COVENANTS that Borrower.is lawfully seised of the estaie hereby conveyed and has the right to grant
- " and convay.the Property and thatithe Property.is ngncumbered;except for encumbrances of record. * Borrower

- warrants and will defend generally the title to the: Property against all claims and demands, subject to any

encumbraiices of rect S N
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lenants for natlonal use and non-uniform covenants with
or :uﬁtyrinsxmm;emfccvedng real property.
rcoverianiand agreeas follows: . . ...
Frincipal'and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
hesdebt-:evidena:d by the Note and any prepayment and late charges due under the

Tanes.and insuranci Subjett to applicable law or to a written waiver by Lender, Borrower shall
-..to Lender on:the day monthly payments are dluaunder the Nctte, until the Note is paid in full, a sim ("Funds") for: (a)

~ yearly tiaxes and assessments which may atiain priority over this-Security Instrument as a lien on the Property; (b} yearly

~leasehold -payments or ground. rents on the Property, # any; (c)-yearly hazard or propenty insurance premiumis; (@)
yearly flood insurance preriuras, i any; (e) yearty mortgage insurance premiums, if any; and (f) any sums payable by
Borrower to Lender, in accordance with the provisions of paragraph 8, inlieu of the payment of montgage insurance
premiurns.: These items are called *Escrow ltemns.”, Lendermay, at any time, collect and hold Funds in an amount not
to exceed the maximum-amount a lend : iated mortgage loan may require for Borrower’s escrow
account under the federal Real Estate : ures i
2601 et seq. ("RESPA"), unless another law that applies to th
time, collect and hold Funds in‘an amount not to exceed the

*. due on the basis of current data and reasonabl

accordance with applicable law.

The Funds shall be held in an institution whose deposits aie insured by a federal agency, instrimentality, or entity
(includir.g Lender, if Lender is stich an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to
pay the I=scrow ltems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow ltems, unless Lender jpays Borrower interest on the Funds and applicable law
permits |_ender to make such a charge. However, Lendér may require Borrower to pay a one-time charge for an
indepentent real estate tax reporting service usad by Lendaer in connection with this loan, unless applicable law
provides otherwise. Unless an agreement is made or applicable faw requires interest to be pald, Lender shall not be
required to pay Borrower any interest or €arnings on the Funds. Borrower and Lender may agree in writing, however,
that interest shall be pald o the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for al! sums secured by this Security Instrument.

If the/Funds held by Lender excesd the amounts permitted to be held by applicable law, Lender shall account to
Barrower for the excess Funds In accordance with the requirements of applicable law. If the amount of the Funds hel
by Lendér at any time is not sufficient to pay the Escrow Iterns when due, Lender may so notify Borrower in writing, and,
in such case Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up

the Qeficjency inno more than twelve monthly payments, at Lender’s sole discretion.
. Upori payment in full of all sums secured bythis Security Instrument, Lendér shall promptly refund to Borrower any

Funds héld,by Lender. f, under paragraph 21, Lander shall acquire or seli the Property, Lender, prior to the acquisition
or sale of the Property, shall apgly. any Funds held by Lendey at the time of acquisition or sale as a credit against the

sums secured by this Securkty Instrument. el i L o

3.: Application of Payments.: Unless applicable law pravides ctherwise, all payments received by Lender under
paragraphs 1:and 2 shall be applied: first, to any: Prepaymen' charges due under the Note; second, to amounts payable
under.patagraph 2; third; to interest due; foudh;;toipr{ncipal 1ug; and last; to any late charges due under the Note.

sments, charges, fines and impositions attributable to the
over thi ity | ent, ‘and leasehold payments or ground rents, if any.
ower, : gations in the manner provided in paragraph 2, or i not paid In that manner, Borrower
shall pay them on time directly o the person owred payment.‘ Borrower shali promptly furnish to Lender ali notices of
amouiits 1o be paid linder this paragraph.- If Borrower makes these payments directly, Borrower shall promptly furnish
to Lender receipts evidencing the paymenis. .

Borrower shall promptly discharge any lien which has

en; or (c) secures from the holder of the fien an agreement satisfaciory to

s Security Instrument. If Lancler determines that any part of the Property is subject

to a lien which may attain priority over this Security Instrumert, Lender may give Borrower a notice identifying the lien.
Borrower shall satisfy the lien or take one or more of the acticns'set farth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the Improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage® and any other hazards,
including flocds or fleoding, for which Lender requiz‘es»insurauce; This insuranee shall be maintained in the amounts
and for the periods that Lendar requires. The insurance carrler | i
subject toiLender's approval which shall not be inreasonably withheld.
above, Lerider may, atLender’s option, ‘obtain coverage to protect Lend

" paragraph 7.7 1 I R T S
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. LOANNO. 590045 .
renawals shall be acceptatie to Lender and shall include a standard mortgage clause.
hold the policles and renewals. If Lender requires, Barrower shall promptly give to Lender

renewal notices.  In the event of loss, Borrower shalf give prompt notice to the
‘proof of loss i not made promptly by Borrower, ;
fiting, Insurance proceeds shall be applied to restoration or repair

restoration or. répalr is economically feasible and Lender's security s not lessened. If
the rectoration or repair Is nol economically feasible or Lender's security wouid be lessened, the insurance proceeds
shall be'applied to'the sums ecured by this Security Instrument, whether or not then due, with any excess paidto

- Botrovrer. If Borrower abandons'the Propéity, or does not answer within 30.days a notice from Lender that the

_in‘s'utén'cé;darfietj has offered’lo settle a'clainy; then Leny er miay collect the insurance proceeds. Lender may use the
praceeds to repair or restore the Property of o pay sums secured by this Security instrument, whether or not then due.
The 30-day period will beginWhen'the noticeis given. =+ =~ =7 s ' o

- Urless'Lender and Borrower otherwise agree in writing, any application of proceeds to principal shali not extend or
postpene the due date of the:monthly payments referred o in paragraphs 1 and 2 or change the amount of the
payments.- If under paragraph 21 the Property Is acquirec] by Lender, Borrower's right to any insurance policies and
proceeds resulting from damage to the Progerty priorto the acquisition shall pass to Lender to the extent of the sums
secured by this ‘Security Instrument immediately prior to the acquisition. -

6. Occupancy, Preservetion, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. - Borrower shall'occupy, establish, and use the Property as Borrower's principal residence within sixty
- days alter the execution of this Security Instrument and shall continue to occupy the Property as Borrower's principal
residenice for at least one'year after the date of occupancy/, unless Lender otherwise agrees in writing, which consent
shali not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's control.
Borrower shall not destroy, damiage or.impair-the Property, dllow the Property to deteriorate, or commit waste on the
Property. Borrower shall be in default if any forfeiture action or proceeding, whether civil or criminal, is begun that in
Lender’s good faith judgment could result in forfeiture of the Property or otherwise materially impair the lien created by
this Security Instrument or Lender’s security interest.”. Borrower may cure such a default and reinstate, as provided in
paragraph 18, by causing the action-ar proceeding to be dismissed with a ruling that, in Lender’s good faith
determination, precludes forfeiture of the Botrower's interest in the Preperty or other material impairment of the lien
createc! by this Security Instrument or Lender's security interest.. Borrower shall also be in default if Borrower, during the
loan application pracess, gave materiaily false or inaccurate information or statements to Lender {or failed to provide
Lender with any material information).in connection with the loan evidenced by the Note, including, but not limited to,
representations concerning Borrower’s occupancy of the Property as'a principal residence: If this Security Instrument
is on a leasehold, Borrower shall comply with: all the provigions of the lease. If Borrower acquires fee title to the
Property, the leasehold arid the fe title shall not merge uriess Lender agrees to the merger in writing.

7. -‘Protection of L.ender's Rights in the Property. If Borrower fails to perform the covenants and agreements
contained in this Security Instrument, o there is a legal proceeding that may significantly affect Lender's rights in the
Properly.(such as a proceeding in bankruptey, probate, for condemnation or forfeiture or to enforce laws or
regulations}, then Lender may do and pay for whatever Is necessary to protect ihie value of the Property and Lender’s
rights in the Property.. Lenders actions may include paying any sums secured by a lien which has priority over this
Security Instrument, appearifiq in court, paying reasonable attorneys’ fees and enteting on the Property to make repairs.

Although Lender may take action under this paragraph 7, Lender does not have to do so.

.. Anyy amounts disbursed by Lender under this paragraph 7 shall become additicnal debt of Borrower secured by
this Security Instrument.  Unless Borrower and Lender agree to other terms of payment, these amounts shali bear
interest from the date of.disbursement at the: Note rate ancl shall ba payable, with interest, upon notice from Lender to
Borrower requesting payment. ;- x x0T : ‘ ;

8. Mortgage insurance. If Lender requlred mortgagi insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums requsired to maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiumns required to obtain coverage substantially equivalert to.the mortgage insurance previously in effect, at a cost
substartially equivalent to the cost to Borrower of the morigage insurance previously in effect, from an alternate
mortgagge insurer approved by Lender. If substantlaliy equivalent mortgage insurance coverage is not available,

Borrower shalil pay to Lender each month a sum equal to one-twelfth of the yeariy mortgage insurance premium being
paicl by Borrower when the insurance coverage lapsed or Geased to be in effect. Lender will accept, use and retain
these payments as a loss reserve in liel of mertgage insunance.” Loss reserve payments may no longer be required, at
the optlon of Lender, if mortgage insurance coverage (in tite amount and for the period that Lender requires) provided
by an insurer approved by Lender again becomgs availablis and Is obtained. - Borrower shall pay the premiums required

_to malnain mortgage Insurance In effect, or ta'provide & lcse reserve, until the requirement for mortage insurance ends
In‘accoidance with any weliten agreemnent batween Borrovier and Lender or applicable law.

9. Inspection.. Lender or fts agent may male reasonable entrles upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior io an inspisction specifying reasonable cause for the inspection.

¢ 10.{Condemnation. The proceeds of any award or ciaim for. damages, direct or consequential, in connection with

- any condemnation or, other taking of any part of the Propeity, or for conveyance in lieu of condemnation, are hereby

assigned and shall.be o lender. T S S
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s shall be appiied to the sums secured by this Security - .
: , etheror then ; ST 301TC eventof a partial taking of the Properiy in
: which";t?he/fair;ma&et»v'alqez..jof,',lheP;ﬂgpertyj,rrgmgdiately beiore the taking s equal to or greatir than thi amourt of the

sums sacured:by this Security Instrument immsilately befiore the taking, untess Borrower and Lerder otherwise agree
“In wiritinig, the sums secured. by this Security Instrument shall be reduced by the amount of the proceeds muitiptied by
the following fraction:: (a) the total amount ofthe sums's d immediately bafore the taking, divided by (b) the fair
- market value of the Property immediately betore the taking. Any balance shall be paid to Borrower. Inthe event of a
partial faking of the Property in which the fair mizrket value of the Property immediately before the taking is less than the

f the sums secured immediately before tho takingy; tnless Borrowier and Lender ctherwise agree inwriting or

Inthe event of a total taking of the Property; the proces

" Instrument; whether-or. not then due, with any excess paid to Borrower. inthe

proceeds stali be applisd to th sums secured by this Security Instrument

whether or ot the sums NS

-~ "l the Property is étia‘nddﬁéafbberroWe{r, or if, after riotice bywi.ehdél"“t'e Barrower that the condemnor offers to

make éin award or setile a claim for damages, Borrower fails to respond to Lender within 30 days after the date the

. notice]ls given, Lender is authorized to collect and apply.the proceeds, at its opticn, either to restoration‘or repair ofthe
Praperty or to the sums secured by this Security Instrument, whether or not then due.
- Urless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthiy payments referred fo in paragraphs 1 and 2 or charnge the amount of such
PAYMENES. . o s T ‘

11, Borrower Not Released; Forbearance By Lender Nota Waiver. Extensiori of the time for payment or
madification of amortization of the sums securex by this Security Instrument granted by Lender to any suiccessor in
interest of Borrower shalil notioperate to release the liabilily of the original Borrower or Borrrower’s successors in
interest. Lender shall\not be required to commence proceedings against any successor in intereest or refuse to extend
time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any

demand made by the origjinal Borrower or Borrower’s sutcessors in interest. Any forbearance by Lender in exercising
any right or remedy shall not be’a waiver of or preclude e exercise of any right or remedy.
" 49, Successors and Assigns Bound; Jointand Several Liability; Co-signers. The covenants and agreements

of this Security Instrument shali bind and benefit the successors and assigns of | ender and Borrower, subject to the

provisions of paragraph-17. Borrowar's covenaiits and agreements shall be joint and several. Any Borrower who
co-signs this Security Instrument but does riot exectite the Note: (a) is co-signing this Security Instrument only to
morigage, grant and convey that Borrower’s interest in the Property under the terms of this Security Instrument; (D) is
not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower may agree to extend, modify, forbear or make i2ny accommodations with regard to the terms of this Security
Instrument or the Note without that Borrower's consent. .

.'13. Loan Charges. lfithelo

: rity instrument is subjectto a law which sets maximum loan
charges, and thatlaw is finally interpreted so that the interest or other loan charges collected or to be collected in
caonnection with the loan exceed the permitted limits, then: (a) any such-loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted fimit; and () any sums already collected from Borrower which
exceeded permitted fimits will be refunded to Borrower. . Lender may choose to make this refund by reducing the
principal owed under the Note.or by making a direct payment to Borrower. If a refuind reduces principal, the reduction

will. be treated as a partial prepayment without any, prepayment charge under the Note.

. .44, Notices. ‘Any notice 1o Borrower provided for-in this Security Instrument shall be given by detivering it or by
mailirig it by first class mail unless applicable law requires use of another method. The notice shall be directed to the

zoperty Address orany other address Boirovier designates by notica to Lender. Any notice to Lender shall be given
by first class mall to'Lender's-address stated herein or any other address Lender designates by notice to Borrower.
Any-riotice provided for In this Security Instrumient shall be'deemed to have bean given to Borrower or Lender when
given:as provided in this paragraphl. - o Fii s Tt e

- "15. Governing Law; Severability. This Security Instrument shall be goverried by federal law and the law of the

jurisdiiction in which the Property is located; Inthe everst that any provision or clause of this Security Instrument or the
- Note conflicts with applicable law, such confiict shall net affiect cther provisions of this Security Instrument or the Note

which can be given effect without ths conflicting provision. :To this-end the provisions of this Security Instrument and

the Note are declared tc'be severable,- = .0 = Lo :

ii6. ‘Borrower's Copy. Borrower shall be'given oni conformed copy of the Note and of this Security Instrument.

“*47. Transfer of the Property or a Buiveficlal Interst in Borrower, 1 ail or any part of the Property or any interest
in itis 'sold or transferred (or fa beneficial interest in Borrower is sold or transferred and Borrower isnot a natural
persin) without Lender's prior written consent, Lender may, ‘at'lts option, require immediate payment in full of all sums
‘secured by this Security Instrument. Howevar, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security fnstrument.” o '

an secured by this Securih

. ".If Lender exercises this option, Lender shall give Bc rrower r'agiﬁée of acceleration. The notice shail provide a period
of not less than 30 days from the date the notice Is delivered or maiied ‘within which Borrower must pay all sums secured
by this Security‘lnstruen;'egtti 1f Borrower falls to pay thetie sums prior to the expiration of this period, Lender may invoke

his'Seéurity Instriment withiou! further notice or demand or: Eiorrower.

. OREGON-SINGLE FAVILY~FNVA/FHLMC UNIFORM INSTRUNENT - . FORM30389/20 -
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- 180 Borrower's Right to Relnstate. If Boirower ments centain conditlons, Borrowsr shall have the right to have
. -enforcamient of this Security Instrument discontinued at any time prior to the earller of: {a) 5 days (or such other period
- as'applicable law may specify for reinstatement) before sitle of the Property pursuant to any power of sale contained in
- this Security Instrument; or'(t) entry.of a judgmaent enforcing this Security Instrument. Those conditions are that
Borrovser:-{a) pays Lender all sums.which then would be due under this Security Instrument and the Note as if no
aceeleration had occurred; (b) cures any dafault of any othe? covenants or agreements; (c) pays all expenses incurred
in enfarcing this Secority instrument, | clucling, but not lirnkted to, reasonabie attorneys’ fees; and (d) takes such action
as Lender-may reasonably require sure that the llen of this Security instrument, Lender’s rights in the Property and
Borrovier's obligation t0.pay ihe sums'secured by this Security Instrumient shall continue unchanged.  Upon
reinstatement by Borrower, this Security. Instrument and the obligations secured hereby shall remain fully effective as if
no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under
paragraph17.. .. ' . I RN -
" 14, Sale of Note; Change of Loan Servicer.
-,..-The Note or a partial interest ity the Note (together with this Security Instrument) may be sold one or more times
withotit prior notice ta Borovier. "A’salé may result In a change in the entity (known as the "Loan Servicer’] that collects
monthly payments duie under the Note and this Security Instrument. . There also may be one or more changes of the
‘Loan Siervicer'Unrelated to a sale of the Note. If there Is a change of the Loan Servicer, Borrower will be given written
notice of the change in accordance with paragraph' 14°‘atove and applicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should be made. The notice wili also contaln any
other information required by applicable law.’

20. Hazardous Substances. Borrower shall not cause or permit the preserice, use, disposal, storage, or release
.of any Hazardous Substances on or in the Property. Borrower shall ot do, nor allow anyone else to do, anything
affecting the Property thasi is In violation of any Environmental Law. The preceding two sentences shall not apply to the
preserice, use, or storage on the Property of small quantities of Hazardous Substarices that are generally recognized to
be appropriate to normal resldentlal uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any Investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or .
Environmental Law of which Borrower has eictual knowledge. If Borrower leams, or is notified by any governmental or
regulatory authority, that any removal orotfier remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shall prompty take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances™ are thoss substances defined as toxic or hazardous
substeinces by Environmental Law and the following substances: gasoline, keroseng; other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materials contalninig asbestos or formaldehyds,
and radicactive materials. As used in this raragraph 20, “Environmental Law" means federal laws and laws of the
jurisdiction where the Property is located that relate to health, safety or environmental protection.

~ NON-UNIFORM COVENANTS Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give natice to Borrower prior to acceleration following Borrower’s
breach of any covernant or agreement in this Security Instrument (but not prior to acceleration under paragraph
17 uriless applicable law provides otherwise). The notice shall specify: (g) the default; (b) the action required to
cure the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the
default must be cured; and (d) that failure fo cure the default on or before the date specified in the notice may
result in accelération of the sums secured by this Security Instrument and sale of the Property. - The notice shall
turther inform Borrower of the right to reingtate after aceeleration and the right to bring a court action to assert
the non-existence of a default or any other defense of Borrower to acceleration and sale. - 1f the defauit is not

cured on'or before the date specified in the notice, Lender at its option may require immediate payment in full of
* ‘all suins secured by this Security Instrument without (uriher demand and may invoke the power of sale and any

other remedies perrnitted by applicable lave. Lender shall be entitied to coliect all expenses incurred in pursuing
the remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of
title @vidence, * = 5T DT R L R

" If Lender invokes the power of sale, Lentler shall sxecute of cauge Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such
noticé to be recorded In each county in which any pait of the Property is located. Londer or Trustee shall give

! i i)

‘notice of sale In the manner prescribed by applicable lavr to Borrower and to other persons prescribed by

‘applicable law. After the time required by sipplicable lavy, Trustee, without demand on Borrower, shall sell the

‘Property at public auction to the highast bidder at the tinie and place and under the terms designated in the

notico of sale in ono or more parcels and In'any order Trusteo determines, Trustee may postpone sale of ail or

-ariyparce! of tha Property by public announcement at the time lsice of any previously scheduled sale.
enditr or'its desigried inay'purchase the Property at ‘ ST e e
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iistee shala deiiver tothe pyrchaser Tﬁ'ustee 'S, de@d, onveying tha Pro erty without any covanant or

. *_;wa:ranﬁy, expressed; or :mpilned. “Therecitelsin ;&he Trustee's deed shall be prima facie evidence of the truth of

he firoceeds of the ssle inthe fo!!ewmg order: (a)to all
£ eg’s and attornays’ fees; (b) to all sums
t: and (¢) ahy excedd 1 the pergon or persnsis ie«gaﬁy entitied toit. -
yance. Upc ] LiMms nstrument, Lender shall request Trustee
dnvey the Property.ar St .Securlty. ent and ali otes evldenclng debt secured by this
Sec,urh nStrumeni 16 Tru Iristee sha ey he Phpeny /ithout warranty and without charge to the person
T gerson or persons shalf payan ecordation costs.”.
o tinle remove. Trustee and appomt a successor trustee to any
app ( it vgtyance of the.Property, the successor trustee shall succeed to all the title,
powe and dutiés conferred unon Trastee herein and’ by app!lcab!e law.
24 Attorneys’ Fees. As used in this Spcun ment and in the Note, attorneys fees” shatl include any
attumevs fees awarded by ari appe!!ate court

! ] together wnh this Secumy !nstrument the covenants and
shallamend and supplement the covenants and
part of this Secunty !nstrument {Check applicable

D1-—4 Family Rider
DB(weekiy Payment Ridar
DSecqnd Home Rider

| BY SIGNING BELOW, Borrower accepts and agrees 10 the terms and covenams conta!ned inthis Secumy
Instrument ‘and In; iany. ride:r(s) executﬁd by E~onower and recorded withit

be their ’“‘vo!untary'act and deed.
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ADJESTRBE_E RATE RE@ER

(1 Year Treasury mdex-Rate Caps)

) THIS ADJUSTABLE RATE RIDER is made lhzs {) day of JULY, 1997 and is
incorporated into and shall be deemed to amend and: supplement the Mortgage, Deed of Trust or Secumy
Deed (the "Security Instrument’}- of the' same- date given by the undersigned (the "Borrower”) to secure
Borrower’s Adjustable Rate Note (the "Note Jto SDU [H VALLEY BANK & TRUST, SOUTH VALLEY
BANK & TRUST . .- (the
"Lender") of the same clate and covenng the properly described in the Security !nstrument and located at:

LOT 8 IN BLOCK 6 OF LYNNEMOD KLAMATH FALLS,0R 97601
: [Propenyl’«ddress]

THE NOTE CONTAINS PROVIS IONS:ALLCIWING FOR CHANGES IN THE INTEREST
RATE . AND THE- MONTHLY PAYMENT. ~THE NOTE. LIMITS THE AMOUNT THE
BORROWER'S INTEREST RATE CAN CHANGE AT ARRY ONE TIME AND THE RMAXIMUM
RATE THE ElORROWER MUST PAY 2

: ADD!TIONAL COVENANTS In addmon i the covenants and agreements made in the Security
llnstrument Borrower and Lender further covenant ‘andagree as follows:

~A INTEREST RA'IE ; D MONTHL\{ PAYMENT 'BrMNGES R ‘
an initial int L8 5000 %.. The Note provides for changes in the
jinterest rate and th!? monthiy pa ts. as fol!ows Lo - ) »
fa IMTEREST RATE AND'MONTHLY PAYMENT G,H&NGES
(1\% Change Dateg

The interest rale 1 will ' pay may change on the ﬂr'=t day of August 1998 . , and on that day
ere; n whlch rny intere" rate cou!d change is calied a "Change Date.”

e Begmmng’w bt ge. , my i ,rate will be based on an Index. The "Index" is the
.weekly average. yield on. Unlted Stat~=s Treasury secisities adjusted to a constant maturity of 1 year, as
‘made’ avallable by the Fedéral Reserve. Board. Tlie most recent Index figure available as of the date 45
days before each Change Date is catled the "Current Index.”
, if. the Index is -no ‘onger available, the Note Hoider, wﬂ! choose a new index which is based upon
. comparable information; The Note H«Jléer will give me notice of this choice.
(C) Calculation of Changes
Before each Chanqe Date the Nc)te Holder wi ca!culate my new interest rate by adding Four
. percentage points (- 4.0000 - 9) to the Current Index.
The Note Holder wnl! then round the result of this-addition to_the nearest one-eighth of one .percentage
point (0.125%): ‘Subject to.the:limits. stated in- Secnon 4(9) below, this rounded amount will be my new
~‘interest rate until the next Change Date: ¢ 0. ;
- The Note:Holcer wili then determirie the arnc»un? £ the monthly payment that would be suffficient to
‘repay the unpaid, princfpal thatiam axpacted o ows at the Change Date in full on the maturity date at my
. new Interest ratein substannaily,equal pavments The result of this calculation will be the new amount of
i fmy monthly payment = B
I (*) ‘on Interest Ra eChangns ,
" The, in*erest e | am requtred to pay atthe ﬂr'.t C.hange Date wiil not be greater than 11.5000 %
© orlessthan” | 7.5000 © %. Thereafter, my Inierest rate wili never be increased or decreased on any
. isingle Change Dato by'mo e ‘than two parcentage jpoints (2.0%) from the rate of interest | have been paying
for the préceding: twelve “My interest rate wnl never be greaterthan  15.5000 %.
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E): Effective Datiy'of Changes' SR S
~o My new: Interast.rate will: becorme eﬁectwe ol eich Change Date I will pay the amount of my new
=4 monthly payment beginning on the' ﬁrst month!y payn"en* date after the Change Date untll the amount of
i my monthly. payment rhanges again , e
. 77 (F)’ Hotice of Changes T St S
F The ‘Note Holder will del f otide of any chzngcs in my interest rate and the amount
“of my monthly payment before the eifectwe dete of, .any change. The notice will include information
“required by | law to'be’ ‘given’'me and ‘gl¢a the title and telephone number of a persort who will answer any
quuesteon I ma,t have regardlng the notica.”™

B. TRANSFER OF THE PROPERT\( GR A BENE FIUAL INTEREST IN BQHRQWER

Transfex of the Proper:y or a. Beneﬂ.zal lmerest in Borrower. If ali or any part of the
.. Property or any interest.in itis sold or transferred (or i a beneficial interest in Borrower is sold or
.- transferred and Borrower is not: a hatural person). without Lender’s prior written consent, Lender
- may, at.its optu)n, require: immediate :payment-in full of all' sums secured by this Security
Instrument. - However, this option shall not be: exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument. Lender also shall not exercise this option if:
(a) Borrower.causes. to be submitted to Lerdar Information required by Lender to evaluate the
~intended transferee ‘as_if a .nsw loan were being made to the transferee; and (b) Lender
'reasonably. détermines. that Lender's securily will not be impaired by the loan assumption and
.. -that éhe risk le a breach of any ¢ (,ovnnant or agreement in this Security Instrument is acceptable to
“Lender, -
, To't he extent permrtted by appllcablen taw, Lender may charge a reasonable fee as a
: ’condmon to Lender's consent to the loan assumption. Lender may also require the transferee to
sign an assumptlon agreement that is acceptab!e to' Lender and that obligates the transferee to
‘keep ‘all ‘the: promises and agreements made in the Note and in this Security instrument.
“ - Borrower will continué to be obhgated under the Note and thls Security Instrument unless Lender
releases Borrower in wnting LLoE
-7 fLender: exercises the option to requxre immediate payment in qu Lender shall give
- Borrower notice of acceleraticn.: The notice shall provide a period of not less than 30 days from
... the date the notice is delivered or mailed withia which Borrower must pay all sums secured by
this Secun‘y Instrumient. ' if Borrower fafis to pay these sums prior to the expiration of this period,
“Lenderr ray invcke any remedie rmmed by thzs Secumy Instrument without further natice or
demand cn E!orrower kS ‘

" BY SIGNING. BELOW Borfowar accepts nc[‘agrees to 'tne terms and covenants contained in pages 1
| and 2 of this Ad]ustab e RateRider, "1

(Seal)
-Borrower

(Seal)
-Borrower

{Sea)
-Borrower

{Seal)
-Borrower

[Sign Original Only]
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the __ 234 day
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CRORIE Bemetha G. Letsc Coumy Clerk
. By /(ﬁ-f;ﬂ"u/n ! Mw




