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DEED OF TRUST

£, Ray, : TSN S NI (“Trustor,” hereinafter “Grantor,”)
36789 Agency, Loop Road . .. .. "

{loquin, OR . 97627, .

o Employdes Federal Gredit Union. .
3737 Shasta Nay.' . .. 0 00
1222 South, ‘Sixth.Street, Klapath: Falls, OR.9760L.........(“Trustee”)

Grantor conveys to Trustee for benefit of Credit’ quogi \Vaq’beneﬁcﬂiry.- all of Grantor's right, title, and interest in and to the following described
ropeity (the Real Property''), td k all existing or subsequently erected or affixed improvements or fixtures.

' Grantoy presenitly assig ! Union (also kﬁviwn;as, Beéneficiary) all of Grantor's right, title, and interest in and to all rents, revenues,

~.income, isgud , and profits{the Intome”) from the Real Property describad above.

- - “Grantor grants Credit Union a Uniforrs Commercis Code security interest in the Income and in al! equipment, fixtures, furnishings, and
other articlei'of personal property nwned by Grantor, now or subiseguienily nttached or affixed to the Real Property described above, together with
all accensions, parts,-or additions to, all replacements of ‘and all substitiifions for any of such property, and together with all proceeds {including
- insurance proceeds and refund. of premium). from any sale dr other disposition (the “Personal Property”). The Real Property and the Personal
‘Property are collectivelyréferred to as the “Property.” . R R T
{Check if Applies)... = 5. i TN .

1" ‘Real Property”

o Gmnto'l ‘has' borrowed from Cred:t Union, has gqarf}gteed to Credivt;Upgon, or otherwiss has agreed to provide the Property as collateral for a
debt to' Credit Union in the principal amount of § 7 L 0___0__0 .00, This-amount is repayable with interest in accordance with the terms of a
promissory: ote ‘or other credit agreement given to-evilence the debt;idatéd‘ﬂ:_?t_Z:lw , due not later than ten (10) years from the date
executed unless otherwise-indicated: 11 % Pl o2l gt e N -

The term “Indebtedness” as sed in this Deed of Tirust, shall mean the debt to Credit Union described above, including interest thereon as
described in the note or credit agresmert, plus (a) any amounts expended or advanced by Credit Union to discharge Grantor’s o ligationz hereunder,
and (b) any #xpenses incurred by Credit Union or Trustee to enforce Griintor'’s obligations hereunder, with interest thereon at the Note rate.

The promissory note or other credit agreement describing the repayment terms of the Indebtedness, and any notes, agreements, or documents
given to renew, extend, or substitute foi* the promissory note or credit agreeinent originally issued is referred to as “the Note.” The rzte of interest
on the Note'may be subject to indexing, ddjustment, renewal, or renegotiation. o

The term "Borrower” is used in the Deed of Trust fer the convenierce of the parties, and use of that term shall not affect the linbility of any
such Borrowsr on the Note or create any legal or equitable interest in the Property in Borrower by reason of this Deed of Trust. Any Borrower who
cosigns this; Deed.of Trust, biit does not: execute the Note: (4) is cosigninig this Deed of Trust only to grant and convey that Borrower's interest in
the Property:to Trustee under: theiterms of this Deed of Trust; (b) i= not; gersonally lisble under the Note except as otherwise provided by law or
contract; anci (c} agrees that Credit Union and any other Borrower herewader may agree to extend, modify, forebear, release any collateral, or make
- any other atcommodations:or amendments with regartl’ té the’ terms of thiz Deed of Trust or the Note, without notice to that Borrower, without

that Boirower's conisent,’and Vrithout releasing that Boriower or modifyingjthis Deed of Trust as to the Borrower’s interest in the Pm_})erty
This Deed of Trust secures a note under which the final-payment o principal and interest will be due on.or before 7=30-2007
) Indgiﬁ_ﬁ_’é:dnves‘g ingludeé allloans of Beneficiary to Grantor, whether now, exriu;ting_p‘r made later. This includes future loans in addition to the Note
principsl;-up to-a limit.of 5.7V "~ *However, no Joan that would require providing -a. right of rescission being given to Grantor shall be
secured by this Deed of Trust unlessi a right of rescission is in fact given to Granior.

“% This:Deed of Trust incliding: the: assignment of incoms and the security. interest.is given to secure payment of the Indebtedness and
performance,of all Grantor's obligaliont undez this Dged:c_zf Trust and theiNote and:is given and accepted under the following terms:
T U Pdymeént and Performince, Grantor shall poy (6 Céedit Uaion oll amotinta secured by this Deed of Trust as they beceme due, and
- shall atrictly perform all of Grantor's obligations, "7 =0 7 = Lo - : o
" 2. Popsession and Malntenance of the Properiy. R R ) .
) “2.1 ‘Passesaion. Until in defavlt, Grantor-may réimain in possession and control of and operate and manage the Property and collect the
- Income fromithe Property. - i 0 i3y Caie el 2l et n s prrate g
) 2.2. Duty to'Maintain. Grantor shall maintain the Property in {first class condition and promptly perform all repairs and maintenance
necessary tg p:rgs:erveits value; . . : : - . N B

NS 5. 3 Ndigénée. Wabtp; rantor sl;al_l neﬂﬁet éont}ﬁgt or Yermig ang' nuisance noz commit or suffer any strip or waste on or to the Property or
any poriion:thereofincluding without:limitation vemoval-or aiienation by Grantor of the right to remove any timber, minerals {including oil and
gaa), o gravel or rock products, . - e L

2.4 Removal of Improvementsi:Gran ali net demolishiorremove any improvements from the Real Property without the prior written
cansent of Credit, Uriion. Credit Union shall consent if Grantor makes arrangements satisfactory to Credit' Union to replace any improyernent
which Grantor proposes to remove with one of at least equal valte. “Improvements” shall inciude all existing and future buildings, structures, ard
- parking facilities. | : P ik EHER IR :
£2::2,5: Crzdit Union Right to Enter. Credit Union,
attend to Cridit: Union’s interert and to.inspect theé Property.©

H -




T 2.4 Complipnce witk Governmental Reqairdmaeznts, Grantol shall promptly comply with 21l laws, ordinances, and regaiations of all
<. goverimeiital :authorities aliplicubleito:the ugeior ‘sorupiney of ithe:?roperty: Granior may contest in good faith any euch law, ordinance, or
:regulation and withhold compliance during any procesding, including g-'pp;'opgi.zea appeals, 50 long as Grantoer has netified Credit Union in writing

prior to: dfiing 8o end Credit Union's interest in the, is notijeopar: . Credit’ Union may require Grantor to post adequate security
{reasanably satisfactory to Credit Union) to protect Créit Unio'sintengot. "~ 7"~ " 0 0 0 R
21 Daty of Proteet. Grantor shall do-all:other acts; in-additi
«Property are reasonably necessary to protect and preserve the security.: ./
07 2.8 Construetion’ Loam: It some or all of the proceeds ofithe 1oan crenting the Indebtedness are to be used to construct or complete
constructiyn of any Improvement on the Property, the Improvement shall be completed within six months from the date of this Deed of Trust
.and Grantor shall pay in full all costs and expenses in connection with the work.

3.: Tuxes'and Lieme ' -7 o dmiro . i

3.1 Puyment. Grantor shall pay when:due before they become delinquent all taxes and assessments levied against or on account of the
Property, tind shall pay when due all claims for work done on or for services rendered or material furnished to the Property. Grantor shall maintain
the Propexly free of any liens having priority aver or equal to the intereat of Credit Union under this Deed of Trust, except for the lien of taxes and
asseasments not due, except for the prior indebtedness roferred to in Section 17, and except as otherwise provided in Subsection 3.2.

3.2 Right to Contest. Grantor may. withhold pa%/‘_munt of any tax, azsessment, or ciaim in connection with a good faith dispute over the
chligation to pay, so Tong os Credit Uhvion's interest in the Property Is 1iot jeopardized. If a lien arises or is filed as a resuit of nonpayment, Grantor
 shall within 15 days after the lien arizes.or, if a lien ia filed, within 16 days after Grentor has notice of the filing, secure the discharge of the lien or
deposit with:Credit Union, .cash or;a;suff" cient corporate surety boni! or other security satisfactory to Credit Union in an amount sufficient to
discharge the lien plus any costs, attorneys’ fees, or other charges that vould accrue as a result of a foreclosure or sale under the lien.

i 3.1 Evidence of:Pnyinént.:Crahgoi s}iéﬂ pi)on demend furnish 2o Credit- Union evidence of payment of the tazes or assessments and shail
guthogze rhe appropriate county official to deliver to Credit Union gt any time a writien statement of the taxes and assessments against the
roperty. : o U N i

3.4 Nbtice of Construction. Grantor shall notify Credit Union at least 15 days before any work is commenced, any services are furnished,
or any materials are supplied to the Property if a construction lien could be asserted on account of the work, services, or materials, and the cost
exceeds $5,000 (if the Pgo‘gerty is:used for nonresidentinl or commercial p iEpmses) or.$1,000 (if the Property is used a8 & residence). Grantor will on
request furnish to Credlt nion advancé nssurances satisfayctory'zo Credit Union that Grantor can undpwilfpny the cost of such Improvements.

.-+ 3.5 Tex Regerves. Subject. to’ any, limitations. set.by applicable lav, Credit Union may require Borrower to maintain with Credit Union
.reserves far payment of taxes and assessments, which reserves shall be created by advance payment or monthly payments of a sum estimated by
Credit: Union to'be sufficient to produce, at'least 15 days before due, imounts. at least equal to the taxes and assessmenis to be paid. If 15 days
before payment is due the reserve funds are insufficient, Borrower shail upon demand pay. any deficiency to Credit Union.The reserve funds shall
be held by!Credit Union as a general deposit from Borrower and shall onstitute & noninterest bearing debt from Credit Union to Borrower, which
. Credit Union may satisfy by payment of the taxes and ngsessments required to be paid by Borrower as they become due. Credit Union does not
hold the raserve funds in trust for Borrower, and Credit pnion is niot thi: agent of Borrower for payment of the taxes and assessments required to be

‘pagid by Botrower: -~ R : B
- . -4 Property Damage Insurance,. - I

4.1 Mnintenance of Ingurince. Grantor shall produrs’and maintzin ‘policies of fire insurance with standard all risk extended coverage
*endorseménts on a replacemint basia for the full insuzable value basis covering all Improvements on the Real Property in an amount sufficient to
avoid application of any coitisurance clauie, and with &« mértgagee’s.loss payableclause in favor of Credit Union. Policivs shall be written by such
insurance companier and in auch form ae may be reasenably acceptable.io Credit. Union. Grantor shall deliver to Credit Unien certificates of
coverage from'each insurer containing a stipulation that coverage will rot be cancelled or diminished without a minimum of 10 days’ written

notice to Ciedit Union’

4.2 Application of Proceeds. Grantor shall promptly notify Credit Union of any losa or damage to the Property. Credit Union may make
roof of lons if Grantor fails to' dv. so within 15 days of the casualty. Credit Union may, at its election, apply the proceeds to the reduction of the
ndebtedness orithe restoration snd répair of the Property. If Credit- Union:elects to apply the proceeds to restoration and repair, Grantor shall

repair or replace the damaged or destroyed Improvemerits in a manner satisfactory to Credit Union. Credit Union shall, upon satisfactory proof of
such expenditure, pay or reimburse Grantor from the procecds for the riigsonable cost of repair or restoration if Grantor is not in defzult hereunder.
Any procends which have not been paid out within 180 days after their receipt and wgich Credit Union has not committed to the repair or
. restoration of the Property shall be uszd to prepay first accrued interesi and then principal of the Indebtedness. If Credit Union holda any proceeds
--after payment in full of the Indebtedngss, such:proceeds shall be paid to:Grantor. s
4.3 Unexpired Insurance st Ssle; Any unexpired insurance shill inure to the benefit of, and pass to, the purchaser of the Property covered
by thie Deed of Trust at any trustee’s'¢r ather sale held under the provision contained within; or at any foreclesure sale of such Property.

44 Compliance with Pricr Indebtedness. During the period in which any prior Indebtedness described in Section 17 is in effect,
“tompliance with the insurance provisions contained-in the instrument evidencing such prior Indebtedness shall conatitute compliance with the
insurance provisions urdér this Deed ‘of Trust, to the extent dompliance with the terms of this Deed of Trust would constitute a duplication of
insurance requirements. If any proceeds from the insurance becomeruyahle on loss, the provisions in this Deed of Trust for division of proceeds
shall apply. only to that portion of the proceeds not payable to the holder of the prior Indebtedness.

4.5 Association of Unit Owners. In the event the Real Property has been submitted to unit ownership pursuant to a Unit Ownership Law,
or similar law for the establishment of condominiums ¢r ccoperative ownership of Real Property, the insurance may be carried by the asscciation
of unit owners in Grantor's behalf, and the proceeds of such insurance mny be paid o the association of unit owners for the purpose of repairing or
reconstructing the Property. If not so used by the association, such proceeds shall be paid to Credit Union.

4.6 Insurance Reserves. Subject to any limitations set by applicable law, Credit Union may require Borrower to maintain with Credit
Union reserves for payment of insurancs premiums, which reserves shall be created by monthly pryments of a sum estimated by Credit Union to
be sufficiert to produce, at least 15 days before due, amounts at least equal to the insurance premiums to be paid. If 15 days before payment is due

- the reserve funds are insufficient, Borrawer shall upon demand pay uny deficiency to Credit Unijon. The reserve funds shall be held by Credit
Union as a general deposit from Borrower and-shall conistitute a noninterent bearing debt from Credit Union to Borrower, which Credit Union may
satisfy by payment of the insurarice premiums required to be paid by Burrower as they become due. Credit Union does not hold the reserve funds in
trust for Borrower, and Credit Union it not the agent of Borrower for payment of the insurance premiums required to be paid by Borrower.

5. Expenditure by Credit Un_ioh. If Grantor fails to comply with any provieion of this Deed of Trust, including the obligation to maintain
=the Prior Irdebtedness in soo’d standing as required by Section 17, Crecit Union may at its option on Grantor's behalf take the required action and
any amount that it expends in so doing shail be added to the Indebtedness. Amounts so added shall be payable on demand with interest from the
date of expenditure at the rate the Note bears. The riglits provided for'in this scction shall be in addition to any other rights or any remedies to
which Credit Union may be éntitled on account of the default. Credit Union shall not by taking the required action cure the default 80 as to bar it
from any remedy that it otherwise would heve had.. .~ L
-+.:6. Warranty; Defense of Titley = /. T .

6.1 Title. Grantor warrants that it holds merchantabla title to the Property in fee simple free of all encumbrances other than those set forth
in Section17 or in any policy . of title inwurance issued in favor of Credit Union in connection with the Deed of Trust.

6.2 Defense of Title. Subject to the exceptions in the paragraph above, Grantor warrants and will forever defend the title against the lawful
claims of all persons. In the event any action or proceeding is commenced that guestions Grantor's title or the interest of Credit Union or Trustee
under this Deed of Tru defend theaction at Grantor'sexpenge.”” "7 - ’ : - -

... Condemmation. . = o . .o ‘
""7.1 Application of Net Proceeds. If all or any %;ﬂ of the Prdpei‘r‘iy

portion,of the net preceeds of the award be applied to the Indebtedness.:

e 'able:

is condemned, Credit Union may at its election require that all or an{
e net proceeds of the award shall mean the award after payment of all
) ble: costs, ‘éxp . and ‘attorneys’ 1dés necessnrily paid er:incurred ‘by.Grantor, Credit Union, or Trustee in connection with the
condemnation. | R S I S A
7.2 Proceedings. If ahy proceedings in condemmiition are filed, (3raatdr shall promptly notify Credit Union in writing and Grantor shall
promptly take such steps as may be necessary to defend the action and gbtain the award. )

8. Imposition of Tax By State. AR :
:8.1;'8tate Taxes Covered. The following shall conntitute state taxes to which this section applies:
*7-"{a)" A'specific'tax upon trust deéds or upon all or any part'of the Indebtedness secured by a trust deed or security agreement.
{b). . A specific tax.on a Grantor.which the taxpayer is authorized or required to.deduct from payments on the Indebtedness secured by a
trilst:deed or security agieement. ;i LT ; RN TR ; g
(c) A tax on s trust deed or secur‘ietg' agreement chargeable against the Credit Union or the holder of the note secured. (d) A specific tax
%112 fon all 'or any portion of the' Indebtedriess or on payments of princijial and interest made by a Crantor.

8.2 Reinedies. If xm}' e;tate t_i{s ta whlch this secﬁcnlnliplies is enu"ctreilﬁsubsck{)uent to the date of this Deed of Trust, this shall have the same
effect atn a default, and Credit Union.may exerciag any. o ol of the mmidies available to it in the event of a default unless the following conditions
aro.met: ¢ s S i E : - TR A

; (a:? Grantor may iuwmll:\' paf}thé tax orcharge impeaad by the's cand R .
= .(b) Grantor pays or offers to pay the tax or churge within 30 days after notice from Credit Union that the tax law has been enscted.

9. Power and Obligations of Trustee. ;

9.1 Powers of Trustee. In addition to sll powers of Truatés arising a8 a'matter of law, Trustee shall have the power to take the following
actions thlg‘mp:ecl; to the Property/ upen the request of Credit Union and Grantor: s
=% - oo (a) -Join in-preparing and filing a map or plat'of the Real Property, including the dedication of streets or other rights in the public.

f " (b} "Join in granting any easement or cresting any restriction on the Real Property. :
: -{c}. Join in‘any subordination or other ‘agreement affecting this Deed of Trust or the interest of Credit Union under this Deed of Trust.
.. 9.2. Obligations to Notify. Trustee chall not be obligated to notify any other party of a pending sale under any other truat deed or lien, or of
any action’or proceeding in which Grahtor, Credit Union, or Trustee shall be a party, unless the action or proceeding is brought by Trustee.
471001 Téansfer by Grantor] SRS G TR o : .
i e o CRT R S ; : AT - Coap
. 10.1 Canse n\l"b’gﬁ(‘fediti Union, Grantor shall not'transfer or agiee to transfor all or part of Grasitor's interest in the Progeriy withedt the
prior written‘cohsen df?Credl; Union. Any attempt to transfer shall constitute a default und‘zr this Deed of Trust, A “sale or transfer,’ medns the
. o e : R




. conveyangs of the Real Proporty or any right, th r legal or e%ﬁiééble, whéﬁér voluntary oz inveluntary, by outright sale, -

yang perty or any right, title, or inlerent thersin, whetlie £
- deed, instaliment enle contract; lsnd :tontract, contract fo3 deed, 1saselyolc intereat with a term greater than three years, leaze-gption contract, or.
any other method of conveyance iof real property intorosts. If any Boirower is a*corporation, transfer also includes any change in ownership of

more thax{;?%%’ofth?'veﬁng‘&tock ofBb’rrowgr;; ] TR NS LU . :
st o I Granter or 2 prospective transferes applies. to- Cradit Union for consent t6.a transfer, Credit Union may require such information
concerning the prospective transforee a8 wop}d'nprm‘aﬁy be vrg‘q,;:'ii:ed frem 2 niew loan epplicant, - : e
207 10.2 - Condition to Co_na'ene. Aga coridi:;on.of its corisent to a_nji‘trin_néfer.i Credit Union may in its discretion impose an szsumption fee in
* accordance with Credit Union’s fee schedule then in effsct, and may inirease the interest rate of the Indebtedness to the revailing rate for similar
-rates then ‘charged by:Credit, Union. Credit Union may increase the amount of each remeining installment so that the gr:deb:edness will be fully
paid by thiz original maturity dalte.. In'no event, however;:shall the ilitersst rate be increased, nor any fee imposed, heyond the maximum rate
permitted under applicable law. This paragraph sets forth terms that Credit Union may impose as a condition to consent. This paragraph is not
exclusive and Credit Union, at its sole diacretion, may impoze additions 4erms or may decline to consent to a transfer.
. P T S T PRI R TR TS TSP Bla ey dpre t¥a T Do s e T A
- .. 10.3  Effect of Conpent, If Credit Union consents to one transfer. that consent shall not constitute a ¢ t to other transfers or a waiver of
“this'section. No transfer by Grantor shall relieve Grantor.of liability for payment of the Indebtedness. Following a transfer, Credit Union ma agree
to any extension of time for payment or modification of the terma of this Deed of Trust or.the Note or waive any right or remedy ander this geed of
Trust or the Nots without relieving Grantor from liability. Grantor waives notice, presentment, and protest with respect to the Indebtedness.

11, Security Agreement; Financing Statements, -

111 Security Agreement. This instrument shall constitute a security agreement to the extent any of the Property constitutes fixtures, and
Credit Unxg)n. shall have all of the rights of a secured party under the Uniform g;mme?m’al Code of the state in which !heyRea! Property is located.

11.2 Sgcuri?:lntgtest:_ Upon-request by ‘Credit | Union, Grantcr. shall -execute financing statements and take whatever other action is
requested Ly Credit Union to perfect and-continue Credit Union’s secutity interest in the Income and Personal Property. Grantor hereby appoints
Credit Union as Grantor's attorney in'fdct for the'purpose of executing any documents necessary to perfect or continue this security interest. Credit
Union may_i'ac_ any time and without fiirther authorization from Granto, file copies or reproductions of this Deed of Trust as a financing statement.
Grantor will reiroba¥se Credit Union for:.all \ex'iaensea dncurred in perfecting or continuing this security interest. Upon default, Grantor shall

assemble the P al Prgpefty a1 make'i ablé ta Cradit Union within three daya after receipt of written demand from Credit Union.

11.3 Mobile Homes. If the Propert: ile h , motor'h ; modular homes, or similar structures, such structures shall be and

:shall remain Perzonal Property or Real Property as stated above regardiess of whether such structures are affixed.to the Real Property, and
irrespective of the classification of such structures for the purpose of tax essessments. The removal or addition of axles or wheels, or the placement
upon or removal from a concrete base, shall not alter the characterization of such structures, .. : : N

. - 12, Reconveyance on Full Performance; If Grontor ays all 'of the Indebtedress when due and otherwise performs all the obligations
imposed upon Grantor under this Deed of Trust and the Note, Credit Union shall execute and deliver to Trusice a request for full reconveyance nnd
shall'execute and deliver to Grantor ‘suitable’atatemerite of términation of any finencing statement on file evidencing Credit Union’s security
- interes? in‘the Income and the Perio al Property. Any reconveyance fee or termination fee réquired by law shall be paid by Grantor.
13. - Default. The following ehall constitute eventa of default: .-~ i, - By
(2) Failure of Grantor to pay any portion of the Iridebtedness when it is due.
(b) Failure-of Grantor within the time required by this Deed of Trust to make any payment for taxes, insurance, or for any other
payment necessary to prevent filing of or to affect discharge of any lien.
G stpolutmn or termination of existence (if Grantor is a enrporation), insolvency, business failure, appointment of a receiver for any
.part of ‘the Property of; assignment for the benefit of creditors by, the commencement of any proceeding under any bhankruptcy or
irisolvency laws by or egainst, or the failuré to obtain dismissal or deni the contents of any petition filed under any bankruptey or
:;g?&?ncgo ;g’ws within the time required to answer by, Grantor of any of the individuals or entities who are herein:collectively referred to
() _Default of Grantor under any prier obligation or instrunient securing any prior obligation, or commencement of any suit or other
action to foreclose any priorfien. .
()1 the Real Pzogerty Las been submitted t unit ownership pursuant to a Unit Ownership Law or any similar law, failure of Grantor
B perform any of the ob!)gggogg imposed on Grantor by the declaration submitting the Real Property to unit ownership, by the bylaws
of: the ‘association. of-unit ov¥iners, or by any rules or regulations.thereunder. If Grantor's interest in the Real Property is a leasehold
... ixterest and such Progmxtyhas beaii submitied 'to unit ownershiF, failure of Grantor to perform any of the obligations imposed on
- Grantor by the lease of the Real Property from its owner, any default under such lease which might result in termination of the lease as it
purtaing to the Real Property, or any failurs of Grantor as it member of an association of unit owners to take any reasonable action
- within Grantor's power to prevent a default under such lease ty the association of unit owners or by any member of the association.
~.:{f)--Failure b‘yAGrqntor to perform any other obligation under this Deed of Trust if: .
- i+ (1): Credit Union has sent to Grantor a written notice of the failure and the failure has not been cured within 15 days of the notice, or
lafc gl:ndefauit cannot:be cured within 15 days, Grantor has not commenced curative action or is not diligently pursuing auch curative
GOT 0 bt (i e R I L L -
o (2) Grantor has given notice of & breach of the same provision(s) of this Deed of Trust within the preceding 12 months.
() .1f the interest'of Grantor in the Property is a lensehold interest, any. default by Grantor under the terms of the lease, or any other
., event(whether ornot the favlt of Grantor) that résults'in the terniination’of Grantor's ieasehold rights; provided, that such events shall
not conatitute'a default if Grantor provides Credit, Union' withi prior written notice reasonably satisfactory to Credit Union setting forth
- Grrantor’s intent'to place the Personal Property and all Impraverdents’at ancther location, subject to a lease of at least equal benefit to
Grantor of the terminated lease; stating the location;‘and evidiincing Grantor's right to do so.
~(H) :Any breach by Grantor under the terms of any other agreement between Grantor and Credit Union that is not remedied within any”
grace period provided therein, including without limitation iiny agreement concerning any indebtedness of Grantor to Credit Union,
wiether made now or later. ST e : ‘

(i) If Credit Union reasonably deems itself izsecure. "

14.. Rights and Remedies ¢n Default. : I
14.1 Remedies. Upon the occurrence of any event of default and at any time thereafter, Trustee or Credit Union may declare a default and
exercise any one or more of the follewing rights and remedies, in addition to:any other rights or remedies provided by law: i .
i (e)..Credit Union shall have the right at its.option without actice to Grantor to declare the entire Indebtedness immediately due and
payable, including dn3-prepayment penalty which Grantor wculd be required to ﬁay. . . .
1.7 (b): With respect to all or any part of the Real Property, the Ti-ustee shall have the right to foreclose bf’ notice and sale, and Credit Union
.- shall have the right to foreclose by judicial foreclosnre, in either case in nccordance with and to the full extent provided by applicable law.
(¢). - With respect to all or an¥ part of the Personal Property, Credit Union shall have all the rights and remedies of a secured party under
the Uniform Commercial Code in effect in thestats in which thie Property is located. - X
. {d)-Credit Union shall-have the right, without notice to Grantoz, to take .possession of the Property and collect the Income, including
‘i -sipounts past due and unpaid, and apply the net proceeds, over-and above Credit Union's costs, against the Indebtedness. In furtherance
« of this right, Credit Union may require any tenant or other aser, to make payments of rent or use fees directly to Credit Union. If the
Income ia:collected by. Credit. Union,-then. Grantor irrevocably: designates-Credit Union as Grantor's atiorney in fact to endorse
*itstruments received in payment thereof.in the name of Grantor and:to negotiate the same and collect the proceeds. Payments by tenants
or other users.to Credit Union in:response:to Credit Union’s demand shall satisfy the obligation for which the payments are made,
whether or not any groper grounds for the demand existed. Credit Union may exercise its rights under this subparagraph either in
person, by agent, or through a'receiver. . % "7 L i
(¢)- Credit Union shall have the right to have a receiver appointed to take possession of any or all of the Property, with the power to
protect and preserve the Property, to operate the Property preceding fereclosure or sale, and to collect the Income from the Property and
;. apply the proceeds, over and above cost of the receivership, against the Indebtedness. The receiver may serve without bond if permitted
. -by law. Credit Union’s right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantinl amount. Employment by Credit' Union shall not disqualify a person from serving as a receiver.
() If Grantor remains in possession of the Property after the Property is sold as provided above or Credit Union otherwise becomes
entitled to possession of the Property upon defauit of Grantor; Grantor shall become a tenant at will of Credit Union or the purchaser of
the Property and shall pay while in possession’a rez ble réntai for use of the Property. -
(g) If the Real Property is submitted to unit ownership, Credit Union or its designee may vote on any matter that may come before the
members of the association of unit owners, pursuant to the power of atiorney granted Credit Union in Section 16.2.
(k) Trustee and Credit Unioa shall have any other right or re:nedy provided in this Deed of Trust, or the Note. )
14.2- Ssileiof the Property.:In exercising its rights ‘and remedies, the Trustee or Credit Union, shall be free to sell ali or any part of the
Property tojjether or separately, or to sell certain portions of the Properiiy and refrain from selling other portions. Credit Union shall be entitied to

bid at 2ny public sale on all or any portion of the Property.: .

,14,."1 Notice ofSal‘ve', C[édit Union shsall give ijaninr reasonable nbtice of the time and place of any public sale of the Personal Property or of
the time afler which any private salelor other intended disposition of the Personzl Property is to be made. Reasonable notice shall mean notice

given.at ]en:_nf. ten days befove the time of, thgsn!e or disposition. R
4.4 Whivar, Election 6f Remedios.’A waiver by any party of a bréach of a provision of this Deed of Trust shall not constitute a waiver of
t P

or prejudice the rarty’s rith otherwise to de d atrict compliance withy that provision ot any other provision. Election by Credit Union to pursue
any remedy shall not exclude pursuit 6f any other remedy, and an electisn to make expenditures or take action to perform an obligation of Grantor
under this Leed of Truat after failure of Grantor to perform nhall not affact Credit Union's right to deciare a default and exercise its remedies under
this Deed of Truat. 7 il or e ias s Byl L :

14.5 Attorneys’ Fees; Expenses. If Credit Union institutes any suit or action to enforce any of the terms of this Deed of Trust, Credit Union
shall ba entitled.to recover such sum aa the court may.adjudge reasonable s attorneys’ fees at trial and on any appeal. Whether or not any court
action is invelved, all reasonable éxpenses incurrzd by Credit Union that aze necessary at any time in Credit Unicn’s opinion for the protection of
its interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear interest from the date of
experiditure until repaid at the'zate’ol the Note. Expenses covered by this paraﬁraph’ include {without limitation) all attorney fees incurred by
Credit Union: whether or not there is*ia Jawsuit; the cott of searching recerds, obtaining title reperts (including foreclosure reports), surveyors'
reports, appraisal:feés, title insurance, ‘and:fees'for the Trusstee: -Attorney; fees include those for bankruptcy proceedings and anticipated post

judgment collection gctions.

+15.:~ Noticé.'Any notice under this Deed of Trust sheil-be'in writing and shall be cfféetive when actually delivered or , if mailed, shall be
deemed effétivéion the second day after:being deposited’ds first-class registered or certified mail; postage prepaid, directed to the address stated in
this Dend of Trust. Any party may change its address for notices by wrilten notice to the other parties. Credit Union requests that copies of notices
of foréclosui’e from the holder.of any lien' which has pricrity over this Deed of Trust be sent to Credit Union’s address, as set forth bn page one of
thie Deed of Trust. If the Property is in'California, the natice shall be as provided by Section 2924b of the Civil Code of Califernia. ~ "~
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| S 2noRg
ions statet hia Deéd of Trust on’transfer of Grantor's interest, and subject to the

Succe ? ‘Atsigni
‘uffsppligabhle;law with retpectto zasor tristees) this Diled 9fPrust shall be binding upon and inure to the benefit of the parties, their
18.8nC.agsigns. e Tk e BELiTa I L S - :

2 1Unit Ownership Power of Attorney. If the Real Property is submitted to unit ownership, Grantor grants an irrevocable power of
to'Credit:Union td vote-in' its discretion on any idatter that inay come before the members of the association of unit owners. Credit Union
to exercise’this orily afte dwlt by Grantor and mny decline to exercise this power, as Credit Union may

o S N . e A AT
4 :Annual Reports. If.the P ropertg_ iz used for urposes other than Grantor's residence, within 60.days following the close of each fizcal
rantor, Grantor ahall furn shito. »redxt-Umgn" & Statement cf net operating income received from the Property during Grantor's previous
fiscal year in such’ detail as Credit Uhion shall require. “Net operiting income’” thall mean all cash receipts from the Property less all cash
i/ expendittires made in connaction with the operation of the Property. : - ’

4.:Applicabl Law. The law of thé’;s'tate in which the Property is located shall be apélicable for the purpose of construing and deterrhining

: 6. Ls ) I

“ " the validity of ghisﬁl?ged'qflifmgt‘dnq,t\igtgrmming the rights .and.remegies of Credit Union on default.

: 16.5- Joint and Several Liability. If Grantor consists of more thian one person or entity, the obligations imposed upon Grantor under this
«Deed of Trust shall be joint and several, . . ... .70 ¢ . -

Gty imie‘of Egsence, Time’ of the‘essence of this Deed of Trust: "

Use. o ?

SRR b e i e £ . h .
a) -If located in Idaho, the Property either ismot: more.than twenty acres in area or is located within an incorporated city or village.
~(b)>If located: in'Washington; the Proj rtg i not used principaliy for agricultural or fanninwses.
(2) If located in Oregon;*THIS INSTRUMENT.WILL. NOT :ALL,OW.USE OF THE PROPE ESCRIBED IN THIS INSTRUMENT
IN VIOLATION OF APPLICABLE LAND USE LAWS AND FEGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT,
JHE PERSON  ACQUIRING3. FEE TITLE 0. THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY.OR COUNTY
--PLANNING DEPARTNENTTO VERIFY AFPROVED USES. "5 - L
(1) If loeated'in‘Montaza, the Property does 1 fifteen s and this instrument is a Trust Indenture executed in conformity with
the Small Tract Financing Act of Montana. * - G TETE e
() If located in Utah'this instrument is a Tr eed execufied in conformity with the Utah Trust Deed Act. UCA 57-1-19, et seq.
, 16.8" ' Waiver of Homestead Exemption. Borro
of Trust,.fo oo %0 v s o b T T I
16.9 ‘Mezger. There shall ke no mérgér of the interest or estate créated by fhis Deed of Trust with any other interest or estate in the Property
at any tiwg held by o:fqrf;he be)xgﬁ Credit Uniqn inany capacity, without the written consent of Credit Union.

16.10 Substitute Trustee. Credit Union, at Credit Union’s optior;, may from time to time appeint a successor trustee to any Trustee appointed

benefit of the homestead exemption as to all sums secured by this Deed

hereunder by:an-instrument executed:-and acknowledged:by Credit Union:and:recorded in the office of the Recorder of the county where the
Property:is located. The instrument ghall contain the name of the original Credit-Union, Trustee, and Borrower, the book and page where this Deed
of Trust i3 recorded; and the name and ‘address of thesuccessor trustes, The successor trustec shall, without conveyance of the Property, succeed to
all the title; powers, and duties conferred upon the Trustes herein anc. by applicable law. This procedure for substitution of trustee shall govern to
the exclusion of all other provisiuns for substitution, A B T I - ; .
ent of Obligation. If,
covided i 10

: : ltf()}‘ﬁikoii' ix{éy'céllgct, a fee not to exceed 350 for furnishing the statement

: rior.Lien. The licn securing the Indebted u’st‘is} ‘and remains secondary and inferior to the lien securing
zpaymentf a-priorobligation i n f P o : g

S0 EHCHedk which 'Applissy & -] Trust Deed ‘ : ’.D‘Mon'gage o : {3 Land Sale Contract

and is in the
Grantor expressly covenants and agrees to pay

ipal or dny interest on the prior indebtedness is not made within the time required by

£ h ] :ghould an event of default ovcur under the instrument securing such indebtedness and not be cured

during any ‘applicable grace ‘period therein; then the Indebtedness tecured by thig Deed of Trust shall, at the option of Credit Union, become

- immediatel, nd;pa:@!{:le,rar\xd Deed of Trust shall beindefault, - 777 =7 o . s B

:Modifications. Grantor 'shall not enttr into any agreement with the holder of any mortgage, deed of trust, or other security

agreement which-has priority over this Dend -of Trust:by which' that ajireement ‘is-modified, amended, extended, or renewed without the yrior

. written consent, ofGredit Unior- to_rishall.neiiherirggxuesb nor’icctpt any-future advances under a prior mortgage, deed of trust, or other
gecurity a a€nit without the prior.writteg:consent sf Credit-Union, RO = ;

at personally apfeafed before me ... :I‘f.lv iam E,. ‘Ray, Jr. ) . :
. to me known to be (or in Califernia, personally known to me or prove to me on the basis of satisfactory evidence to be) the individual, or
individuals described i y executéd the within and foregaing ingdfument, and acknowledged that he/she signed the same ag his/her free

and vf),liqn'aggc_t_{ah, deed, for the uses and purposes the eihﬁegtio}»rﬁ. AT ’
. Given under my hand and official s ,‘.—é“a”. dayot NG 1 47

4

= Regidipg at Wﬁ

¢ : My commission gxpires* /
0N e nEe Y LL RECONVEYANCE '

. , Trustee

ndersign the legal r.and holder of ailindebtedness sectired by this Deed of Trust. All sums secured by the Deed of Trust have
- been fully paid and satisfied. You are hereby directed! én ment _:;{,i u-of any. sums owing to you under the terms of this Deed of Trust or
< pursuant te'statuls, to, cancel all evidences of indebtedness, secured by this Deed of Trust (which are delivered to you herewith together with the
‘ Deed of Trust), and to réconvay, witholit warrzniy, to th r d ted by the terms of the Deed of Trust, the estate now held by you under the
:.:Deed of Trust: Please mail the reconvej : RN : =




. EXHIBIT A% -
' LEGAL DESCRIPTION

: —'I;he:fdlldwiri deanbedtracts in S"ec'tiiénm7‘,"i‘(&)wﬁship 35 South, Range 7 East of the
: Willqmette e:ndlan,;-Klamath Cptinty, Oregqn: g

~Beginning at-a point cn the East line of Government Lot 6, said Section 7, at a point that
15 174,80 feet South of the Northeast comner of said Lot 6; thence South afong the East
. line of said Government Lot 6, and Government Lots 7 and 12 to the Southeast corner of said
- Government Lot 12; thence West along the South line of said Government Lot 12 to a point
- that is 450.4 fest East of the Southwest corner thereof, said point being the Southeast
comer of a tract conveyed to Anderson by Contract recorded Feb 26, 1963 in Deed Book
343 at ge 340; thence North along said Anderson tract a distance of 660 feet; thence West
along said Anderson tract a distance of 660 fect to the East line of a tract conveyed to
Anderson by Contract recorded February 26, 1963 in Deed Book 343, page 338; thence North
. along the East line of said Anderson tract a distance of 452.1 feet to the Northeast corner
thereof; thence West along the North line of said Anderson tract a distance of 449. 10 feet
to the Southeast corner of a tract conveyed to Harold Sefton by deed recorded March 5, 1963
at Book 343 atg)a e 449; thence North along the East line of said Sefton tract, a distance
of 138 feet to the Northeast corner thereof; thence West along the North line of said
Sefton tract and the North line of a'tract conveyed to Edity Pacliﬁett by Deed recorded March
4, 1963 in Book 343 at page 447, a distance of 631.30 fect to the Northwest comer of said
Padgett tract; thence South along the West line: of said Padgett tract a distance of 138
feet to the Southwest corner thereof;, thence West 30 feet to the West line of Government
Lot § of said Section 7; thence Nosthi along the West line of Government Lot 8 and 5 of said
Section 7, to-a point that is South 174.8 feet from the Northwest comner of said Government
Lot 5; thence East parallel to the North line of said Government Lot 5 and 6 to the point
" of beginning.- v : : R .

EXCEPTING THEREFROM g tract of land situated in Government Lot 5 in Section 7,

Township 35 South, Fange 7 East of the Willamette Meridian: Beginning at the 1/4 corner
- common to Section 6 and 7, Township 35 South, Range 7 East of the Willamette Meridian;

thence south along the West line of Lots 2 and 5, 834.8 feet to the point of beginnin

thence East parallel with the North line of Section 7, 864.8 feet; thence South 208,
- feet; thence West parailel with the'North line of Section 7, 864.8 feet to the West line
- of Lot 5; - thence North 208.7 feet:to the point of beginning.

’

' ALSO EXCEPTING the South 451.3 feet of Glovernment Lot 6 and the North 208.6 feet of
~Government Lot7. v o o S

2 OREGON: COUNTY OF KLAMATH : s,

L T N N ST , the 23rd day

- iled for fecord at requestof 2. - ot Aperdtitle o . :

: ?f o Culy eq CUUADL19.. 687 at_ 3340 ro'clock P M., and duly recorded in Vol. M97 .

T T i ap . Mortensen. . L . onPage__23266 .

- ' i Off‘»" f"g"“gasm R St BRE TS Bemetha G. Letsch, County Clerk
S | Kt & wa
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