N i u;aLINEOFCREDITmS'IRUMENT {b) The maximum

L prmcn al -amount {o' be advanced nrsuam to zhe Notéis $116 300:00:. (c) The term of the Note commenced on the
date ¢f this Deed of Trust and ¢nds on® DECEMBER::1; 2027 :"(d) "The maximum principal amount to be advanced pur-
sua‘r;‘t to the Nose may: ‘be-excetded by advances: necessm-y to corn le:e construcum of prevxousiy agreed upon unprovemems

yismadeon ~ JULY 16 - 1997
WOODMAN,  HUSBAND. AND , WIFE - - e

" ("Borrower").

("Trustee").
a CALIE‘ORNIA com»ommon

‘o1 amzed and existing under’ the laws S K and whose address is
R 1160 NG HBUTTONE ‘AVE, #250, SANTA ROSA, CA 95401 {"Lender").
-*Bnrrower oWwesLender the principal'sum of : R :
40242 ONE- HUNDRED SIXTEEN: THOUSAND THREE HUNDRED AND NO/lOO
Dollars(U.S:8 - :116,:300:00 5 ; ).:This.debt .is.evidenced by: Borrower’s note dated the samcdaxeasﬁns Security
Instrumem ("Note"),: which: prondes for monthly. paymerits, with “the ‘full debt, if not paid earlier, due and payable
40 { DECEMBER:"1; »2027.: ..,/ This- Smmty Instrument..secuzes to Lender: (2) the repayment of the debt evidenced b
Ot the Note -with interest, and all renewals -extensions -and modifications of the Note; (b) the payment of ail other sums, wi
.. interest, advanced under paragzaph 7. to protect the security of this Security Insirument; and () the performance of Borrower's
cavenants and agresments ‘undler this , Security Instrument ard the Note. ‘For this purpose, Borrower irrcvocably grants and
.. .CONVEys lé) Trustee in‘trust, with* power of "sale, the" followxng descnbed pfope:ty located in KLAMATH

PARCEL 3 OF L}\ND PARTITION_73 96 BEING A PORTIGN OE‘ THE: §1/2 NE1/4 OF
SECTTON'31,"TOWNSHIP 40 “SOUTH, "RANGE ‘10" EAST "OF 'THE ‘WILLAMETTE
MERIDIAN, "KLAMATH COUNTY; OREGON . EXCEPTING THEREFROM THAT PORTION
LYING; EAST: OF I THE WEST BOUNDARY: O HEYNE RORD" RIGHT OF WAY. ..

(“Property Address™):

- 'RZ)GETHER WITH all the! unpmvemems ,rmw ‘of hereaﬂer emctzd on the am'] all casements, apj ces, and
++-fietures now or: hereafter & part-of “the property. Al replitcaments s and - additions ‘shall also be cov by this Security
Instmmem. sAllof: the faregomg is referred wfn tzus wcumy Inmumem asthc "Propeny

B()RROWER COVENANTS that Borroma' is: lawfully ﬂ'xscd ot‘ mc estate hcrcby convvyed and has the nght fo grant and

ﬁ ccmve -the el:ralof)crty and that the. Propeny is uriencumbered, .excepi- for encumbrances of record. Borrower warrents and will
o  gen y the title to !he perty- agmmt all claims and demands subject to any encumbrances of record. -

3 ..sf 0rmu emmts for nauonal use and non-umform covenanis with limited
unty_msnumem co\enng ‘real ‘property.
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NIEORM g@m&M;,k,szﬁw&gdLéhdeizoovenan agres as follows:

s Pre .and Late Charges. Bomower shall prompily pay whea due th
deniced by the d ¢ny prepayment and'late charges due under the Note. =~
ubject - t0: applicable law; cr. 4o 4 written . waiver by Lender, Borrower shall pay to

‘due undize Note, witil :the’Note ‘i paid in full, a sum (Furds™) for: (8) yearly .

- taxes anclassessments which may,atiain;priority - ver: this Securisy: Instrument as a lien on the Property; (b) yearly teasehold

payment; of ground. renis ‘on the Property, if zny; (c) yearly hazard or property insurance premiums; (d) yearly flood
insuranct: premiums, if any;(¢) : yearly : morigage  insurance premiums, ‘if any; and (f) any sums payable by Borrower to
Lender, in accordance with the provisions‘of: paregraphi /8, 'in-lieu 'of :the- payment of mortgage insurance premiums. These
- items are cailed "Escrow Tteins”™.” Lender niay, at iy time,” colléct “andhold Funds in'an amount rot to exceed the maximum
-amount a: lender for 2 federally related mortgage -loan may require for Borrower’s' escrow account under the federal Resl
Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. § 2601 ef seq. ("RESFA"), uniess another
law that aipplies to the Funds sets 4 lesser amount. “If 56, Lender ‘may; at-any time, collect and hold Funds in an zmount not to
exceed the lesser amount. Lender may estimate the amount of Fuands due on the basis of current data and reasonable estimates
of expenditures of future Escrow Jtems or otherwise in accordance with applicable law.
The Funds “shall be held in an”institution whosz "deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any ‘Federal Home Loan Bank. Lender shall apply the Funds to pay
‘the Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow Iiems, unless Lender pays Borrower interest on the Funds and applicable law permits Lander
to make such a charge.- However, Lender may require Borrower 1o pay a one-time charge for an independent real estate tax
reporting service used by Lender in connection with: this loan, urdess applicable law provides otherwise. Unless an agresment
is made cr applicable law requires interest to be paid; Lender shall not be required to pay Borrower any interest or camings on
the Funds. Borrower and Lender may ‘agree in writing; however that interest shall be paid on the Funds. Lender shall give to
Borrower, without charge, an anntial accounting ' of the Funds, ‘thowing - credits and debits 5o the Funds and the purposc for
;Jhiclp each debit (o the Funds was made. The Funds are pledged 25’ additional security for all sums sccured by this Security
nstriment. '

If the Funds held by Lender exceed the amounis permitted’ tc be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicaile law.. If the amount of the Funds held by Lender 2t any
time is ncit sufficient -to_pay . the, Escrow, Items when dug, Lender may. so notify Borrower in writing, and, in such case
Borrower shall pay 10 Lenider the amount necessary. to make: up the” deficiency. Borrower shall meke up the deficiency in no

more thai twelve monthly payments; at Lender’s sole discretion. - =, o R
Upon;pagm 1t in full of all ‘sums secured by: this Security.. Instrument, Lender  shall: promptly refund to Borrower any
Funds held by Lender: " If, under paragraph 21, Lender : shall -acquire-or ' sell: the Property, Lender, prior to the acquisition or
sale of the Property, shall apply- any Funds ‘held by Lender at the time of acquisition or sale as a credit against the sums
secured by this Sécurity Instrument, © - .00 LT et 0
‘3. ‘Application of Payments.’ Unliess'applicabie Liw provides otherwise; all payments received by Lender under paragraphs
1 and 2 shall be applied: first, io any prepayment charges due urder the Note; second, to amounts payable under paragraph 2;

third, to interest due; fourth, to principal due; and last, to any laté charges due under the Note. ;
4. Charges; Liens. Borrower shall pay ‘all taxes, assessments, charges, fines and impositions attributable 1o the Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in' paragraph 2, or if not paid in that manner, Borrower shall pay them on fime
directly to the person owed payment. Borrower shall promptly fiunish to Lender all notices of amounts to be paid under this
paragraph.. If Borrower makes these payments, directly, Borrower- shall promptly. furnish to Lender receipts evidencing the
PayMents, - cuooovencio ek O qan i odia o D v o
Bomower shall prompily discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to;the payment of the cbligation secured by the!lien in & manner acceptable to Lender; (b) contests in good faith the
lien by; o defends against enforcement of the-lien in,’ legal ‘proceedings which in the Lender's opinion operale 1o prevent the
enforcemiznt of the lien; or (c) seciires from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Szcurity Instrument. If Lendet; defermincs tha: any part of tie Property-is subject to a lien which may attain priority over
this Security Instrument, Lender may give' Bortower' ' notice' identifying the lien. Bomrower shall satisfy the lien or take one
or mere of the actions set forth above within 10 days of the giving of rotice.
S. Hazard or Property Insurance. -Borrower- shall -keep-the improvements now existing or hereafter erected on the
Property insured against loss by firé, hazards included within the: tefm “extended coverage" and any other hazards, incleding
floods or-flooding, for which-Lender: requires- insurance.. ‘This; insurance- shall. be. maintained in the amounts and for the
periods that Lender requires. The insurance carrier providing the' irisurance shall be chosen by Borrower subject to Lender’s
approval which shall rot be unreasonably withheld. If Berrower fails to maintain coverage described above, Lender may, at
_ Leader’s pption, obtain coverage o protect Lender's rights in the Property in accordance with paragraph 7.
=~ All insurance policies and renewals shall be ncueptable 1o Lender and shall include a standard morigage clause. Lender
shall have the right to hoid the polizics and renewals. -If Lender requires, Borrower shail prompily give to Lender all receipts
of paid premiums and renewal notices. In the event of loss, Bormower shall give prompt notice to the insuzance carrier and
¢ *Lender.: Lender may make proof of loss if not magle promptly by Bcrrower.
.+ “Unless Lender.and-Borrower otherwise agree in writing, insturance procesds shall be applied to restoration or repair of the
Property damaged, if the réstoration or repair 1s economically. feasible and Lender's security is not lessened. If the restoration
= | OF Tepair. is not economically feasible or Lender's security would be lessened, - the insurance procesds shall be applied to the
sums secured by this Security. Instroment, whether ortiot then  due, with any excess paid 10 Borrower. If Borrower zbandons
the Propetty, or does not answer within 30 days a notice from ‘Lender that the insurance carrier has offered to settle a claim,

", then Lender may-collect the insurance proceeds.- Lender may use the proceeds to repair or restore the Property or 1o pay sums

sécuréd by this Security Instrument; whether or not then due. The 30-day period will begin when the notice is given.
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- Unliss: Lender end- Bormawar otherwise ag iting, | 2ny‘application of proceeds to principal shall not extend or
spostporie. the duedate'of the mo 10 Filt <al ~1iahd'2 or change the amount of the payments, If
:1 under-paragraph 21.the Property'is s by Lén oriower s right ' to-any: ‘insurance policies and proceeds resulting -
. froin demageio the Property jrior o' tie ticqlidition: pastiioLender- to the extent of the sums secared by this Security
Insimmem»imfmcdiaxa!ylpﬁcr:w!;ﬁ?fmuisit;On B " : PO T R A

<6 Occiipancyy Préservation; Tyiaintenaride ang Protection of the Property; Borrewer’s Loan Application; Leaseholds.
“Borrower'shail oceupy, establish; and use the Priperty as‘Bortawer!s principal residence within sixty days after the exscution
- of this-Sécurity Instruhent and shall continite to octupy.:the Profenty as ‘Borfower’s principal residence for at least cne year
-aftér the date'of ‘oecupancy, unléss Lender othénvise agrecs Hi"wiitng; which consent shall not be unreasonably withheld, or
Sunliss' éxténiating circiimstarcen'exist which ar¢ “beyond Boriower's control. Borrower shall not destroy, damage or impair
- the'Projierty, allow- thie Property'to deteriorate, of cdrmmit wast: on the Property. Bomrower shall be in default if any forfeiture
=aCtion'of 'proteediig, whigther” civil: or criminal! is begurithat in‘Lender’s ‘good faith judgment could resultin forfeiture
of the Propery orotherwis: ‘materially ‘impair - the “lien- crezsed by'this’ Security Instrurnent or Lender’s.securily interest.
“ Borrowsr may ‘cure such a defuult and “réinstzte; a5 'provided “in paragraph 18, by causing the action or proceeding to be
*dismissid 'with -2 ruling” that, in Lender’s good faith ‘déternination, precludes forfeiture of the Borrower’s interest in
“the"Property’ or other ‘material’ impairmient ‘of the lien" created by -this Security Instrument or Lender's security interest.
; Borrower . shall also be in default if ‘Borrower, during the loan ‘application ~ process, gave materially false or inaccurate
information or “statements 1o “Lender (or failed to provide Lende: with any material infonnation) in connection with the Ioan
_evidenced by the Note, incliding, but not limited o] representations conceming ' Borrower’s occopancy of the Proparty as a
"'principal residence. ‘If this” Security  Instrument is on a léaseh old, Borrower shall coniply with all the provisions of the lease.
if ‘Bormwer acquires fee' title to- the ‘Property, the leaschold. and- the fee tile shali not merge uniess Lender agrees 1o the

‘merger i writing. . ~

7. Protection of Lender’s Righs in the Property. If° Borrower fails to perform the covenants and agreements contained in
. this Security Instrament, or there is a'legal procecding that-may_ significantly affect Lender’s rights in the Property (such as a
“proceeding in banknipicy, probate, for'‘condemnation or forfeiliire or to enforce laws or regulations), then Lender may do and
. pay for ‘whatever is necessary to protect the value of the Propeity and "Lender’s rights in the Property. Lender’s actions may
include paying any, sums secured by a lien” which has priority, over this Security Instrument, appearing in court, paying
f able atiomey rid entering ‘on the, Property, to inake. repairs.. Although Lender may take action under this
. I L disbursed by, ] .under this pardgraph. 7 shall becgm’e “additionzal debt of Borrower secured by this
~ Secuirity Instrument.. Unless Borrower and Lender agree 10 othpr terms of phyment, these amounis shall bear interest from the
. date'of disbursement at the Note rate and' shail be payable, with' interest, upon’ notice from Lender to Borrower requesting

Mortgage Insurance, If Lender required .morigage insurarce; as a_condition.of, making the loan secured by this Security
Instrumént, Borrower shall pay.the premiums requircd ‘to. maintain. the morigage, insurance in effect: 1f, for any reason, the
. morigage insurance coverage required by Lender lapses.or ceass.to be.in efféct, Borrower shall pay the premiums required to
- obtain coverage ‘substantially. equivalent 1o the morigage insurance previously in effect, at a-cost substantially equivalent
-to the.cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender.
.If substantially. equivalent mortgage 'insurance’ coverage is. not- available, Borrower shall pay o Lender each month a sum
- equal. 10, one-twelfth .of; the .yearly . mortgage. insurance preraium. being paid by Bomower . when the insurance coverage
-lapsed or ceased 1o be in-effect.. Lender  will - accept,; use - a1d sretain -these paymenis as a loss reserve in licu of mortgage
.insurance, ' Loss reserve’ payments - may. no - longer be: required, at: the, option of Lender, if mortgage insurance coverage

(in the amount and for the period that Lender requires) -provided by ‘an insurer approved by Lender again becomes available
--and is obtained. Borrower shallpay the premiums; -required . to maintain: mortgage insurance -in effect; or to provide a loss
- reserve, until the requirement for mortgage insurznce ends accordance with any wriiten agreement between Borrower and
:Lenderc'rvapp]icable law.-i.ﬁ’:."i‘ SRS ;zrf:x P AN A O NN o '
9. . Inspection, - Lender orits_agent-may..make reasonable entries upon-and inspections of the Property. Lender shall give

; Borrower notice.at the time.of or prior. 1o an inspection specifying reasonable cause for the inspection, -

:10.~ Condemnation.. The: proceeds of any award .or claim for damages, direct or consequential, in connection with any
 condemration.or other taking of any-part of the Propsrty, or for conveyance.in lieu of condemnation, are hereby assigned and

:shallbepaid to.Lender. - oz ™ B T T TUop B T L :

- .-In theevent.of a total taking of the Property, the proceeds shall-be applied to the sums sccured by this Security Instrument,
~whether r not then due, with any excess paid to:Borrower. In :the - event.of . partial taking of the Property in which the fair
=market value of the Property immediately before the taking is_oqual to'or greater than the amount of the sums secured by this
. Security: Instrument immediately before the taking; unless Bonower and Lender otherwise agree in writing, the sems szcured
- by this Security Instrument shall be reduced by the' amount of the. praceeds: muttiplied by the following fraction: (a) the total
-amount of:the sums. secured ‘immediately - before the taking, divided by (b) the fair market valuc of the Property immediately
. before- the uaking.. Any balance shall be-paid to : Borrower, ‘i ths event of a partial taking of the Property in which the fair

; market value of the ‘Property " imrediately before the taking-is 42ss than the amount of the sums sccured immecdiately before

“the takiny, unless Borrower and Lender otherwise agiee in writing or unless “applicable law otherwise provides, the proceeds
-shall:be applied to the sums secured by this Security Instrument whether or: not the sums are then due. :

;" If the Property-is abandoned by Borrower, or if; after notice by. Lender to Borrower that the condemnor offers to make an
“award or;settle a claim for damages, Borrower fails 1o respond. to Lender within 30 days after the datc the notice is given,
¢ Lender is: authorized to collect and apply the: proceeds, atits gption; either {0 restoration or repair of the Property or to the
“sums seclired by this Security Instrument, whether ornot then dite; 0 7oy o oo . ,
¢+ ‘Unlesy Lender-and’ Borrovver. otherwise agrec inwriting; -any:applicatioi of proceeds ‘to - principal shall not extend or
s postpone the due’date of.the monthly payments refered {6 in paiagiaphs-1-4ad 2'or change the amount of such payments.

El 43 it R L T T :
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~_11. ‘Borrower Not Released; Foriearance By Lendir Not a Waiver. - Extension of the time for payment or modification of

j this Security Instrument_granted by Lender 1o any successor in interest of Borrower shall

driginal’ Bomower’ of ‘Borrdwer’sisiiccessors in interest. ‘Lesder shall ot be reguired

_ ' i ; Successor inl intorest for refuse 1o “extend time’ for- payment or otherwise: modily -

amortization of the surs-kecured by shisiSecurity X strament by reason of any demand made by the original Borrower or

Borrtiwer’sisticcessars iniinterast Anyiforbearan Lender in ‘uxercisip any right or remedy shall not be a waiver of or

preciude-heexercise of any right brremedy = - e S N A A i R T

12. Sucdessors:and. Assigns - Bound;: Joint.and:Several Liability;” Co-signers. The covenants -and agreements of this

Security:Instrument ; shall: bind- and; benefit ‘the successors:and! assigns of lender and Borrower,; subject to the provisions of
raphi: 17.:Bommower’s- covenants‘and ‘agresments- shall :he: joint and several: Any Borrower who co-signs this Security
Instrumeiit but does not execie the Note: (a) is co-signing; this:fecurity Instrument only to - mortgage, grant and convey that
Borrower’s interest in the Property under:the terms of this Security: Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrumeat;-and {c) agrees that Lender and any other Borrower may agree to extend, modify, forbear
or make jiny accommodations with regard to the zms of this Sezurity Instrument or the Note without that Borrower's consent.
13. Loan Charges.:; If the-loanSecured by. this: Security Instrument is: subject to a law which sets maximum loan charges,
and that law is finally. interprered so that the intezest- or. other - lcan’ charges collected ar to be collected in connection with the
loan exceed the permitted limits, then:-(a)-any such Joan charge shall be reduced by the amount necessary to reduce the charge
1o the permitted limit;:and (b) any sums alrsady.collected from Borrower which exceeded permitted limits will be refunded to
Borrpwer: Lender may.cheoss to make this refund by reducing ihe principal owed under the Note or by making a divect
payment;to - Borrower.. If -a. 1efund; reduces principal, the reduction-will be treated -as a partial prepayment without any
- prepayment charge underthe Nole,: - <o wi wonesy s e il S e I
14, Notices. - Any :notice-t0. Borrower, provided for in-this: Security - Instrament . shall - be. given by delivering it or by
mailing it - by first class: mail unless -applicable law. requires: use- of .another -method. The notice shall be directed to the
Property. Address or.any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first
class . mai} .o -Lender's .address, stated “herein. or_ any. other | address.. Lender - designates by notice to Borrower. Any
notice .provided for in this Security Instrument. shell- be deeraed . to have been given to Borrower or Lender when given as
provided in this' paragraph. <. con o b D I TR )
15.- . Governing ; Law; - Severability. .. This .Security Instrumeint:shall - be governed by federal law and the law of the

jurisdiction in which the Property. is located. In the event that any  provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not-affect other; provisions of this Security Instrument or the Note which can
be given effect without the conflicting provision. To this. end. the- provisions of this Sccurity Instrument and the Note are

16... Borrower’s Copy. Borrower shail be given one confcrmed copy of the Note and of this Security Instument.

17: Transfer of the Property or a Beneficial Interest. in Borrower. If..all or any part of the Property or any interest i it is

sold or. mansferred (or if a bereficial interest in Borrower is sold o transferred and Borrower is not a natural person) without

Leader’s prior written consent, Lendér may, at iis option, require immediate payment in full of all sums secured by this
- Sécurity, Instrument, However, this option shall not be exercised by Lender if exercise is prohibiied by federal law as of the

date of this Security InSUUMENt. . oo o0 e : :

I Lender exercises this option, Lender shall give Borrower. notice of acceleration. The notice shall provide a peried of not
less than ‘30 days from the dale the notice is. delivered or mailed within_ which Borrower must pay all sums secured by this

Security Instrument, If Borrower fails to pay these sums ‘prior fo the expiration’ of ‘this period, Lender may invoke any

remedies permitied by this Security Insrument without further notice or demand on Borrower.

18.” Borrower’s Right to Reinstate. If ‘Bomower  meels _certain_conditions;, Borrower shall have the right to have
enforcement of this Secuirity Instrument discontinued, at any_ time, prior to_the earlier of: (a) 5 days (or such other period as
applicable law may specify for _reinsiatement) before sale ‘of ‘the - Property “pursuant’ to any power of sale contained in this
Security Instrament; or (8 eatry of a judgment enforcing ' this_ Security. Instrument, Those conditions are that Borrower: (@)
pays Lender all'sums which then would be due under this Secutity Instrument and the Note as if no acceleration had occurred;
(b) curesany default of any otlier ‘covenants or ‘agreemenis: {c)- pays all expenses incurred in enforcing this Security
Instrument, including, but not limited " to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably

require 1o assure that the lien of this Security Instrumnent, “Lendif’s rights in the Property and Borrower’s cbligation to pay to

the umis secured by this Security Instrument shall ‘continue unchanged. Upon reinstatement by Borrower, this Sccurity
Instrument and the obligations sézured hereby shall remain fully effective”as if no acceleration had occurred. However, this
righit to Feinstate shall not apply in the case of acceleration under paragraph 17. - ‘
19." Salé of Note; Change of Loan Servicer. The Note or-a partial interest in the Note (together with this Sccurity
Instument) may be sold one or niore ‘times” withiout prior notice to Borrower. A sale may result in a change in the enity
(known as the "Loan Scrvicer”) that collcets monthly ‘payments duc under the Note and this Security Instrument. There aiso
may be one er more changes of thé' Loan Servicer unrelated ‘toa salé of tac Note. If there is a change of the Loan Servicer,
Borrovver-will be given'written nidtice of the’ change ' in - accordance with ‘paragraph 14 above and applicsble law. The notice
will stavs the name and zddress of the new Loan Scivicer and-the nddress to which payments should be made. The notice will
also:coritain any othet:information required by applicable law, '/~ © - b B i :
20, Harardous: Substances, Borrower shall’ not ciusé’ or pérmit ‘the presence, use, disposal, storage, or release of any
Hazardeius Substances ofi or in the ‘Property. Bomrower shall hot!do, nor allow anyone -else to do, anything affecting the
Property that is in violation of any:Envircnmentil Law, The yireceding two sentences shall not apply to the presenee, use, of
storage -on:the Property of sniall quantities of Hazerdous Substimices * that are generally recognized to be appropriate to normal
residential uses and to maintenance of the Propatty, i o1 170 o S Lo vien o et -0

::3orrower shall prompily givé Lender’writien' notice of any investigation, claim, demand, lawsuit o other action by any
governenental'or regulatory agency or private: parly ‘involvingithe -Property ‘and any Hazardous Substarice or Environmental
Law:of iwhich-Borrower has actual knowledge. 1f Borrower leiirtig, or is notified by any governmenta! or regulatory authority,
that any: removal- or” other:femediation- of any: Hazardous: Siibsiance ‘affecting the Property :is' necessary, Borrower shall
promptly take all necessary. remedial actions in‘accordance with Environmental Law, o000 o R ‘ -

-~ amoriization of the sums secured by

2.
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. <As nsed in this paragraph 20, "Hazardous Substances” aré:_ those' substances defined as toxic or hazardous substances by

. ‘Environmental - Law and the following substances: gasoline, kerosene, other flammable or toxic petrolenm products, toxic

. pesticicles and- herbicides,” Iaﬁ.[% 1 Ziziterials containing “ssbesios or formaldehyde, and radioactive materials. As used

-in this| raph20;; enfal La meaiis‘ federal laws and  laws of the jurisdiction where the Property is located that

‘relite ) health, Safety'or cnvitonmental prosecipn. -~ - o

NON-UNIFORM COVENARNTS. £ osrowerand Lender further covenant-and agree as follows:

(210 _Ackelei"aﬁ{m;' RemedicsyiiLefidér'shall give notice to Borrower prior to acceleration following Borrower’s breach

 of any tovenant or agreement " in~this~ Security Instrumert (but not priorto acceleration under paragraph 17 unless

‘applicable law provides otherwise); The notice shall specifys (a) the default; (b) the action required to cure the default;

{c) a - diite; not: less thian -30 days from the “date the notice is given to Borrower, by which the default must be cured;
and (d).that failure to cure the défailt on or before the datz specificd in the notice may result in acceleration of the
sums secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the
right "to reinstate after ‘acceleration and the right to bring a ecurt action to assert the non-existence of a default or
any_ other defense of Borrower to- acceleration and sale. I the default is not cured on or before the date specified in
the notice; Lender at iis oplicn may require inimediate pagrnent'in full of all sums secured by this Security Instrument
withou!: further demand and may invoke the power of sale and any other remedies permitted by applicable law.
Lender :shall-be : entitled to collect ‘all - expenses: incurred in pursuing the remedies provided in this paragraph 21,
including, but net limited to, reasonable attorneys’ fees and costs of title evidence. : ; :

If Lender invokes;the power of sale, Lender shall execute or cause Trustee to execute a written notice of the orcur-

- rence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notica to be
recorded in each'county in which any part of the Property is Tocated.  Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower and to other persons prescribed by applicable law. After the time
required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the high-
est bidder at the time and place and under the terms designated in the netice of sale in one or more parcels and in any
order Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at
the time and place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale,

Trustee shall deliver to the purchaser Tristee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shali be prima facie evidence of the truth of the statements
made therein. Trustee shall apply the procesds of the sale in the following order: () te all expenses of the
sale, including, but not limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security
Instrunient; and (c) any excess tc the person or persons legally entitled to it.

22. Revonveyance. Upon payment of all sums secired by thisi Sccurity Instrument, Lender shall request Trustee to reconvey
the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security Instrument to
Trustee,: Trustec shall reconvey the Property without warranty and without charge to the persen or persons legally entitled to
it. Such, person or persons shall pay any recordation costs. R :

23. Substitute Trustee. Lender may, from time to time rem ove, Trustee and appoint a successor trustee to any Trusiee ap-
pointed: hereunder. Without conveyarice of the Property, the successor trustee shall succeed o all the title, power and duties
conferred upon the Trustee herein and by applicable law. - ]

- 24.. Attorneys’ Fees.  As uszd in this Security Instrument and in the Note, "attomeys” fees” shall include any aitorneys’ fees
awarded: by an appellate court. . . RIS

25.: Riders to this Securify Instrement.  If one-ormore ridérs are executed by Borrower and recorded together with this

Security; Instrument, the covenznts ‘and agreements of each such ‘rider shal! be incorporated into and shall amend and
supplement the covenants and agreements of this Security Insirument as if the rider(s) were a part of this Security Instrument.

‘[Check applicable box(es)]- -, . fo e e T

- [J" 14 Family Rider
.. I} . Planne:d Unit Development Rider - Biweekly Payment Rider
[} ‘Rate Insprovement Rider - Second Home Rider

Adjustabie Rite Rider "~ © HCondemmmmedcr
< -k Graduated Payment Rider - - : 1

" BalloomRider o 0 Rae Inprovement R

- L} Misrepresentation Rider ~~ . .['] Growing Equity Rider

L. Other(s) [spesify] D L T s

GRECION i~ Singlo Family .- Fannis Maa/Freddis Mac UNFOIIN INSTAUMENT © Form 5058 9/50
MFCD9147 - BRAAS. "1 i il s . PAGESQF6. - - : 523865




Y. SIGNING BELOW Ecrmwer wpts an(l agrees to the
,m any Tider(s) executed by Bormwa' and recorded with it

555-98-6416
- Social Security Number

544-60~-0135
- Social»Se_cuxit_»y}qu‘mbcr_ "

JALSEAL
$HoNa
caﬁ&fgg.%%ﬁ?l’f“ﬁ ]
MY COLNIBBION EXIPIRES J 4

‘ OHEGC-N ~Single Famlly Fann!s Maa/Fmddll Hac UHLFORH msmumam' . Form 30389280
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: HEADLANDS MORTGA :E COMPANY R
Ll ;700 LARKSPUR I:ANI)ING r‘IRCL‘EI #250
o :LAR.KSPUR, CA °‘4939 :

i e [Specs Abovs This Line For Recording Dsta]
. LOAN#: 523865 e I

CGNSTRUCT!GN 'TERM RlDEﬁ 'ﬁ'O DEED OF TRUST

(Cumbmahen Cons!mchon aud l’ermzment Loan) :
E2RERS

; THIS CONS""RUCTIOV TERM REDE'l TO DEED OF! [’RUST is made this 16TH dayof JULY
19 97 » and is. ncorporated into and shall be deemed to ammd anc‘: supplement the Deed of Trust of the same date, 2s .
mod.ﬁed by any mha' addeéndunis or riders’ tiereto (e "Secunty Insmzmem") which has teen given by the undessigned
(the 'fBormwez") 10 secure Borrower’s Note of the'same dateto ©© "

L HEADLANDS MORTGKGE COM!’A!"Y, A CALIFORN IA CORPORATION
‘(the "Len ified by any addendunis or riders thereto, ‘which Security Insmxmem covers the property described
lherem and Iocated at ﬁxe acdress shcwr.below (thc Pmpm ’) .

19430 CHEYNE ROAD, KLAMATH FALLS, OR 97603
,  [Propenty Address]

Defirted bzms in'the Noue or d'xe S&:unty (nsuummt shall hme the same mening when used herein. To the extent
:that this Rider conflicts with the terms and conditions set fonh in the Security Instrument or riders thereto, the texms
and oondmons setvform in this Rxd::r shall contml »

THE TERMS OF THE BORROWER’S LIDAN PROVIDE FOR BOTH CONSTRUCTION
“*- AND PERMANENT FINANCING.: THIS REDER SETS FORTH THE PAYMENT TERMS
.-AND CERTAIN OTHER PROVISIONS CF THE BORROWER’S LOAN APPLICABLE
- o g TO ’I‘HE CONSTRUCTION PERIGD bk

ADDITEONAL C()VENANTS “The Lende:r the Bnrmwer have entered into a construction loan sgreement (the
"Conslrucuon Loan Agreement") w}uch pmvxdcs for'the constmcncn of a one 1o four famdy residence and centain other
improvéments (the' “Improviimeénis”) 'on’ thie Pmpeﬂy. ‘Accordinigly; and in addition 1o the covenants and agrecments
mnde in the the, Bormwer and Lender further covenant znd agree as fpnqws i

: A CONSTRUCTIOM LOAN AGREEMENT SECUREI} B‘L’ SECURITY INSTRUMENT.

“i: TheSecurity Instrimient 2180 ‘Sectires pﬁ'fotmmce of my ohhg ttions under the Construction Lozan Agreement. If the
Bomower is in defeult uuder the Construction Loan Agreement, the Bomowsr will also be in default under the Note and
Seciirity Iristra d the Lender shiall be entithd to exercise all { remedies for default permitted by the Note andfor
the Security i wir is Thisking interest tmly payments & provided in the first paragraph of
Slection B below, 1t Se~unty Instrument shall'be ‘considered, fo il inteivis zmd p\npom, to bea "Constmcnon Deed
of Trust”.

e mun.mmm»cims‘nucmw TERM RIDER
MFCDOLSS (01159 BBAA-09- £

;\‘bz!»\‘f“




Notw;mstandmg the akove, if construction of the improvements has baen oompleied in aecordmoe with the provisions
of the Ccnstmcucn Lisan Agxeemem and thé loan'is fully’ ‘ditbuived prior to'the due date’of my interest only payment to
" be made under the immediately preceding paragraph, the Borrower will instead begin msking payments of principal and
: {mterest a p‘ovzded in the Note on the next z.cneduled monthly paymem date 1f requested to do so by the Lender.

‘: . i m e ty i
L Propeny ‘Without paying ie ‘botrower’s Ioar off in full are mawhcabla unul consiniction of the Impmvemcms has
' "been eompleted; the l.‘m has been fully dxsl:tmsmi. d the t:c'mwer has commenced making principal and interest

STATE OF OREGON,
. "County of Klamath

L Fxled for record at request of:

: Amerititle
“on this 24th - day of Tnly AD., j9a 7
11337 oddock A. M. anit duly recorded
i '\1'01.; ‘ HQ? of Moxrtgages Page__ 23482
e Bernetha GoLetsch, County Clcrk

__[ﬁﬂfzfm/ fﬂfau’

_Fee $45 0 Peputy

MULTISTATE-CONSTRUC‘I’EON TERM HEDER'{O DEEDOF TRUST-mss 0197 ~
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