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smucﬁom fEE ‘OF TRUST
>REDIT DEED OF TRUST

LINE O EDIT INSTRUMENT (2). This Deed of Trustis a LlNE OF ‘.,HEDIT INSTRUMENT ) The maximum pnncrpal amount {o be advanced
pursuant 19 the Note s $1:313.880.00.5: () The term oftha ‘Note' comménces on the date of this Deed of Trust and ends on July 22, 2018. (d) The
maximum’pirincipal:amount’to: be ddvénced pursuant to rrw Note may be exceeded by advanices necessary to complets construction of previously
agreed ypen. |mprovaments on tha Real Property it .

X . ?.2, 1997, "f _ng _Michaelis Skyline 2, GP, an Oregon General
Parlmershrp, whose add ss 1430 E McAndrews Fload, Surte 1, Medtord, OR 97504 (referred o below as
"Grantor™); Vailey of ‘the. ogue Bank, whnae ‘addrens.is 220 East 10th. Street, P.0. Box 4400, Mediord, OR
97501 (referred:-to below’ gometimes ag “.ender” ‘and’ sometimes as “Beneficiary”); and Klamath County Title,
whoge: :address is 422 Maln Street, Klamatih Falle, Oregon 9f601 (referred to below as “Trustee").

CONVEYANCE AND GRANT. Fur valuable eons!dera‘uen, Granlor ormvc.ys io Trustee {or the benefit of Lender £s Benefiglary all of Grantor's
nght ‘title;'and - interest in and:to;the foliowing. described. feal ‘property,: together ‘with-all existing or subsequently erected or affixed buildings,
improvements and fixtures; ail easaments, rights of way, ‘and appurtenanes; all water, water rights and diteh rights (i ncluding stock in utilities with ditch
or isrigation rights);.and ali other rights, r mlﬂas and profits: relating to:the resl property, including without limitation all mmera!s. oil, gas, gaothermal
and srmlla.r matters, Iocatet! m Iama Cwnty, S!nte of Oregon (the- "Real Property ¥ -

. . { Partrtron 68—92 in the E1/2 of Section 4, Townshrp
-39 South Range 9 East of the: WrEIametle Meridian.: - .0

—‘rogetherwith;a" pérc | of ‘l nd ‘siluatéd in Parcel 1 of Land Partmon 74-96 in the NE1/4 cf Section 4,
) / -9, Eas of the. erlamette Meridian, Klamath County, Oregon, being more
¢ ‘parlrculariy descnberl a5 follows- Begmmng at'a-point-on- the West boundary of Washburn Way, said
“#oint being ‘the Northeast ‘corner of said Parcel 1, ‘thence along seid West boundary South 00 degrees
330" ‘West 58. 08 feet ‘thence: Nr.rrlh '89. degrees 56'.30" West 419.0 feet; thence North 00 degrees 03

! West 53 08 feet- 'thence SOuth 89: degrees g6" 20" East 419 00 feet to the point of beginning.

o SAVING 'AND EX( EPT!NG THEREFROM . Begmning jat the. Northwest corner of said Parcel 2, thence
South: 89 degreer’ 56* 30“ East 80. 97 feet; them:e South 00 degrees 03' 30" West 151.92 feet; thence
g s 'rth 00 degrees 06" 43" West 151 .82 feet to the point

iy Kiiown as Parcel 2 Washburn way, Klamath Falls, OR 97623.

Grant t!y Lend f (elso known.as. Benef iciary.in this: Deed of Trust) all .of Grantor's right, title, and interest in and fo all present and
'fulure ea..es of the Property and all Rents from the Pmper’ry in addition, Gran!or grants Lender a Uniform Commercial Code security interest in the
lhe &dnal Property defined below.

: d in this Deed of Trust, Terms not: ozberwrse denr-.ed in this Deed of
ode A! references to dollar amounts shall mean amounts in lawful

Be
Lenderinthis Deed “of Trust.

{76F Trtist: The words 'Dﬂed of Trust" mean !hrs Deed of: Trw;t among Granlor, Lender, and Trustee, and rncludes wrt'rout hmrra!;on all
essignment dnd' securiwinimeéf provisicns relatingi 15 Qhe Personai Prcpeny‘and Rents? -

: Grsmor. _The word "Grantor" means any and all persons and entiies executmg this Deed of Trust including without limitation Michaelis Skyline 2,
z } z

he ward “lmprove ms mean: nnd nc|u v lhout ulmnat(on all existlng and future Improvements burldmgs, srructures.
d an theyReal. Property, facihtaes. addmnns, replacexments and other canstruction on the Real Property.

word "1 .debtedness i eans & principeal ¢ anif Interest payable- Under the Note and any amounts expended or advanced by
! ‘of Grantor or expanse< lncurred by Trustee or Lender to enforce obligations of Granror under this Deed of Trust
] d Trust- - :

means Vallay of the ongue Bank rtg SUECESSOrs and assrgfrs' o

Note. The ‘word "Nole " méans the Note dated Juty 22, 1997, in the princrpal zmount of §1,313,880.00 trom Grantor to Lender,
together with all renawals, exterisions, modifications, refinancings. and substituions for the Note. The maturity date of the Note is July 22, 2018.
The ‘ralo of Intorest on the' Note'is subject to Indexlng. adjustmant, renswal, or rensgotiation.

Pensonal Properry “The words’® "Parsonal Propurry" mean all’ equlpmant ‘fixturas, and other articles of personal property now or hereafter owned

by Grantor, ‘and now dr hetestier &ttachad of atfixed 16 the Real Proporty;: Aogether with all accessions, parts, and additions to, ali replacements of,

and'ali"substittions for, any of sugh propérty; and together’ wlth al! proceeds (lncludlng without lirnitation all insurance proceeds and refunds of
::premlums) from ariy sala or. oihor-disposition of the Property i

£ \Proparty The word: "Prcprarty" means coliectively the Real Propelty and the'Personal Proporty.
Re!rl Prcperty The words "Renl Propert)" mean lhe properly lnmrests and: rigms described above in tha "Conveyance hnd Gram"sechon -




i “promissory ‘notes, cradit’ agreements; loan
st, and’all other Instruments, agreements and

THIS DI 'ASSIGNMENT OF RENTS. AND THE SECURITY: INTEREST IN THE RENTS AND PERSONAL

: ) OF TRUST, INCL.UDING THE ASSIGN ,
PROUPERTY, IS'GIVEN'TD ‘SECURE" (1) PAYMERT OF THE INDERTEDNESS AND (2) PERFGRMANCE OF ANY AND ALL OBLIGATIONS OF

GRANTOR UNDER 'THE NOTE, THE RELATED DUCUMENTS, AND 'THIS DEED OF TRUST. THIS DEED OF TRUST, INCLUDING THE
ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE IRENTS AND PERSONAL PROPERTY, IS ALSO GIVEN TO SECURE ANY AND
ALL OBLIGATIONS OF GRANTOR UNDER THAT CERTAIN CONSTRUCTION LOAR AGREEMENT BETWEEN GRANTOR AND LENDER OF EVEN
DATE: HEREWITH.- ANY. EVENT OF DEFAULT UNCER :THE CONSTRUCTION LOAN AGREEMENT, OR ANY OF THE RELATED DOCUMENTS
REFERRED TO THEREIN, SHALL ALSO BE AN EVENT OF DEFAULT UNDER THIS DEED OF TRUST. THE NOTE AND THIS DEED OF TRUST
ARE GIVEN AND ACCEPTED FOLL! 1 - R

] his"D ea f ‘frdst, G}Aﬁtdr shali‘pa‘y to Lender all amounts secured by this Deed of
o Il of Grantor’s obligations under the Nots, this Deed of Trust, and the

POSSESSION AND'MAINTENANCE OF THE PROPERTY.F Grantor agréc rantor’s possession and use of the Property shall be governed by the
foilowing provisions: A { L, ‘ ST T . i :
-PosEesslon and Use.’ Unil the occurrence of an Event of Defaull, Granior may (a) remain in possession and control of the Property, (b) use,
‘operate or manage'the Piopsry,"and - (c} colléct any Rentsfrom the Property.” The following provisians relats to the use of the Property or tc other

+ limitetions.on.tha Property. . THIS-INSTRUMENT WiLL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION

OF -APPLICABLE LAND-USE.LAWS AND REGULATIONS.,. BEFORE. SIGNING.OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE, TITLE. TO THE . PROPER{Y. . SHOULD - CHECK WITH . THE APPROPRIATE . CITY: OR COUNTY. PLANNING ' DEFARTMENT. TO VERIFY.

g

NEANY LIMITS ON LAWSUITS: AGAINST FARMING ‘'OR FOREST PRACTICES AS DEFINED IN ORS

Tanl [ R SR
{-to. Maintain. - Grant
ssary to presen K - e aa s e
e, 2us’ substance.” "disposal,” "releass,” and "threatened release,” as tsed in this
Dead.of Trust, shall:have the same meanings as set forth in the Comprehensive Environmental Response, Compensation, and Liability Act of
1980, as amendad, 42 U.S.C. Saction 9601, et seq. (CERCLA), ihie Superfund Amendments and Reauthorization Act of 1986, Pub, L. No. $9-459
("SARA"); the Hazardous Materials:Transporfation Act; 49 U.S.C.2Seciion1801: et seq:, the'Resource Conservation and Recovery Act, 42 U.S.C.
Seclion: 6301,/ et seqi):cr:uther;applicable’state; or :Federal laws}‘rules, or regulations adopied pursuant to any of the foregeing. The terms
"hazardous, waste™ and Thazardous substance”.shall also include, without limitation, pefroleum and petrolsum by-products or any fraction thereof
and asbeslos.” Grantdr refresents and warrants to°Lender that: (a) Diiring the' period of Grantor's ownership of the Property, there has been no
use, generation, manufacture, storage, treatment; disposal, release or threatened release of any hazardous waste or substance by any person on,
under,; about-or from the Properly;: (b) Grantor has 1o knowledgzi of;‘or reason to belisve that there has been, except as previously disclosed to
and acknowledged by Lentler in viriting, - () any uss, generation, manufacture, storags; treatment, disposal, releass, or threatened refease of any
hazardous' waste or subslagcé;ph', under, about or from the' Praperly by any prior ‘owners ‘or occupants of the Property or (i) any actual or
threntened litigation or claims of any kind by any person relating t-such matters;and “(c) Excapt as previously disclosed to and acknowiedged by
Lender.in.writing, < (i) neither Grantor. nor any:tenznt, contractor, agent or other authorized user of the Properly shall use, generate, manufaciure,
store, treat, dispose of, .or.telease any.hazardous,waste or. substanca on,.under, about.or from the Propesty and (i) any such activity shall be
conducfed in compliance With &ll-applicable feckeral, state, and lhcal laws, regulations and ordinances, Including without limitation those laws,
regulations, and ordinznces destribed abiova: Griinfor aithcrizes Lender and its agants 1o enter upon the Property fo make such inspections and
tests; at Grantor’s experise, as;Lender.may desmappropriate-to:datermina compliance of ihe Property with this section of the Deed of Trust. Any
inspections. or tesls made by Lender shall be.for Lander’s purposus only. and shail not be construed to create any responsibility or iability on the
part of Lender to Grantor or to &ny other person.” Thé representations and warmanties contained haerein are basad on Grantor's due diligence in
Investigating the Property for hazardous waste ard hazardous stbstances, -Grantor hereby (a) releases and waives any future claims against
‘Lentler.for-indemnity-ar contribution:in the: event Grantor becomas ligble:for: cleanup or. other. costs under any such laws, and (b) agrees to
JIndemnify and hold harmiess Lender.agalnst-any end all claims; losses, liabilities, damages, penalties, and expsnses which Lender may directly or
-Indirsetly sustain:or suifer resulting from a: breach' of this:section:¢f ths Desd of Trust or as a-consequenca of any use, generation, manufacture,

*:- slorege, disposal; release or threatened relsass oceurring prior to«3rantor’s ownership or Inlargst in the Property, whether or not the sams was or

.-.;shoyid: have been known to: Grantor.::The provisians' of:this 'sectian:of-the:Deed of Trus}, including the obligation to indemnify, shall survive the
payment of the indeblednass and the satisfaction and teconveyancs of the fien of this Deed of Trust and shall not be affected by Lender's
acqtisition:of any interpst in the Properly, whether: by foreclosure of‘othsrwise. T T L I VRN <

Nulsance, Waste. Granitor.shali:not causs, conduct or permitiany nilsanca Aior commit, permit, or suffer any stiipping of or waste on or to the
Progerly or any.portion of: the Properly. -Without limiting:ths ganerality .of the toregoing, Grantor will not remove, or grant to any cther parly the
) | , any timber, mingrals (i ng oil and :ga:s),‘so' ] or roclg products without the prior written consent of Lendar. o

Remova} of Im provements. Grantor.shall not damolish.or remova any.improvemsnts from the Real Properly without the prior writlsn censent of
Lendler: As & condition'to the removal‘of any Improvemanis, Lender may réquira Grantor to make amangements satisfactory to Lender to rgplace
u-.2Such. Improvemants with Improvaments of at least equal valus.
‘Lendler's- Right 1o’ Enler.-“Lender and'ifs‘agenti’dnd répresentalives may enlsr upon the Real Property at all reasonable times to attend to
Lenclor's interests and %o inspect the Property for bum?s@s'of Grarilor's compliance with tha terms and conditions of this Deed of Trust. - ’
. COnipl!an‘cé wilh Govemmentzl Requireiments.  Grantor shall promplly comply with all laws, otdinances, and regulations, now or hereafler in
offect, of all govemmantal. authorities. applicabla to the.use .or occupancy.of the. Property, including without fimitation, the Americans With
- Disabilities Act. Grantor may contest.in’gcod tath dny such-law,. ordindnés, ‘or‘regilation and ‘withhold compliance during any procesding,
including appropriate appeals,-so long &S Granter. hs nolified tendpr. in wiiling?prior to doliig so and so long as, in Lender's sole opinion,
Lender’s interests in the Properly are not jéopardized. “Lendér may feqilife: Grantor to’ post adequate security or a surety bond, reasonably

~—--salisfactory fo Lender, fo protect Lender's intergst. - - e ‘
~ Duty to Prolect. Grantor agrees neither to abandon nor feave unatisndad the Propery. ~ Grantor shall do all other acts; in addiion fo those acts
set farth above in this section, which from the character'and use of the Properly are reasonably necassary to protect and preserve the Properly.

DUE ON '3ALE -~ CONSENT BY LENDER. Lender mzy, at its option, declare immediately due and payable ail sums secured by this Deed of Trust
upon the sale or transfer, without the Lender’s prior writlen consent, of all or any part of the Real Praperty, or any interest in the Real Property. A "sale
or transfe™ means the conveyance of Real Property or- any right, title ¢ interest therein; whether legal, beneficial or equitable; whether voluntary or
involuntary; whether by outright sale, deed, Installment sale contract, land contract, contract for deed, leasehold interest with a term greater than three
(3) years, lease-option, contract, or by sale, assignment, cr transfer of any beneficial interest in or to any fand trust holding title to the Real Property, or
r mathod of coiiveydnca of Real Properly intersst, if any Grantoris a”corporation, parinership or limited liability company, fransfer also

Inclu'de%"ahy' ehange in ownarship of tore than twenty=five percent (25%) of the voting stock, partnership interasts or limited liabiity company interests,

‘ &g the case may be, of Grantor.- Howgver, this option shall rot be exercised by Lender if such exercise is prohitited by federal law or by Oregon law.
'TAXES AND LIENS. The fallowing provisions relating to tha taxes and fans on the Property sre a part of this Deed of Trust,

‘sgymient. Grantor shall pay whan due (and in all uvants prior to dilinquoncy) all taxes, special faxes, assassments, charges (including watar and
‘sawar), fines and impositions leviad against or on account of tha raperty, and shall. pay whan due all claims for work dons on of for Services
‘1endirred or material furnished to.tho Property. Granter shall maln‘aln the Property free of all lians having priority over or equal {o the interes? of
‘Lendzr under this Degd 'of Trus), except for the llen of taxes and assessmants not due and except as otherwisa provided in this Dead of Trust.

“Rightl 7o Contest.: Granfor may vithhold paymentof any lax, assessment, or claim In connection with a good faith dispute over tha obtigation to
pay, so long as Lender's.intarest in the Property is not jeopardizad. If-a flon arises or Is filed as a result of nonpayment, Grantor shafl within fifteen
{16):lays after.theillen arises: or, # a flen Is filed, wilhin fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if
Jequasted by.Lender, deposit with Lender cash.or a sufficient corperate surety bond or other security satisfactory to Lender in an amount sufficient
Ao:discharge thastien plus any costs and attorneys’ fees or other chargss that could accrus as a result of a foreclosure or sale under the lien. In
-any.contest; Grantor shall defend itself and Lender and shall satisfy any adverse judgment before enforcement against the Property. Grantor shall
name: Lender as an additioied obliges under any surety bond furnishied ip the contest proceedings.

Evidiince of Payment. - Granlor shall upon demand furmish to Lendsr satistactory evidencs of payient of the taxes of assassments and shall
autherizerthe approprigle governmental officlal to daliver fo Lendur at any time a wrillan statsment ‘of ths taxes and assessmiats ggainst the
Propafty® =2 Uipey 7 R e 1 I .




Srantor shall nofity Lender.at any work Is commenced, any services are fumished, ot any
roperty, itany ”echanie nan's s har lisn:could ba gsserled on account of the wark, services,
reques di t ; ces salisfaclory to Lender that Grantor can and will pay the

y a6 & part of this Deed of Trust,

Meuintenance of Insurancs. ; Granlor shajl procure and maiilalap ¢ with standard extended coverage endorsements on an
- actual.¢iash;velue basis for. tha.full Insurabls, value zoyering:all ynprevements on the Real-Properiy in'an amount sufficient to avoid application of
any-;cg"nsyrance;c!ause,:and;with’:eéstand&rgjfnong;aﬁsgdzése in:favor-of.Lender.: . Grantor-shall ‘also procure and mainiain comprehansive
general Hability insurance in such coverage affiounts as Lender may request with trustes and Lender being named as additional insureds in such
liahility‘insurante palicles.” Adtitiona ‘Grante} shall maintain ‘sueh-cther insurance, including but not limited to hazard, business interruption, and
bailer I ce, as Lender may re: tvequirg. Paficies shall be writlen in form, amounts, coverages and basis reasonably acceptable to
| an nles reasonably accepleble 10 Lender,  Grantor, upon request of Lender, will deliver to Lender from
me 10 Ume poic fes of i ‘form satisfaciory to Lender, including stipulations that coverages will not be cancelled or
diminished without at least ten (10) days" prior  nolice to'Lentlér. - Each insurance policy also shall include an endorsement providing that
coveraije In favor of Lender will ot be impaired in: any way by ‘any ack. omission or default of Grantor or any other person. Should the Real
Propery at’any tima become localed in'an area gnated by the Director ‘of the Federal Emergency Management Agency as a special flood
hazard area, Grantor agrees:to obtain and maintain Federal Flood Insurance for the full unpaid principal balance of the loan, up to the maximum
policy limits:set under the-National Flood-Insurance. Program, or as atigrwise.required by Lender, and to maintain such insurance for the term of
Agplicntion.of Procesds. : Grantor:shall promptly. nctify Lender of ariy loss or.damage lo the Properly. Lender may make proof of loss if Grantor
fails to do:so:within.filsen (15).days of the casualty. - Whether-or.no’ Lendar’s securily is impaired, Lender. may, at its election, recaive and retain
tha.proceeds: of any. insurance and apply:the procaads to: the redustion;of the Indeblednsss, paymant of any lien affecting the Froperty, or the
restoralion and repair of the Prope If Lon to apply the proceeds lo restoration and repair, Grantor shall repair or replace the damaged
or 'desiroyed Improvements In a’tianner safistact ‘Yender., Lzndsr shall, upon satistactory proof of such expenditure, pay or reimburse
-antol’ from tha procéads for Iha redsonable cest of repalr'or restoretian if Grantor Is not in default under this Deed of Trust.” Any proceeds which
s+ have.nt:been disbursed within-180 days afler theirireceipt and which Lender has'not committed to the repair or restoration of the Property shall
ya;userd first to pay-any:amount owing.to Lender-uncerthis Deed of ilrust, thento pay accrued intarest, and the remainder; if any, shall be applied
o0.the principal balance of the Indebladness. - If Lender holds any proceeds after payment in full of tha Indebledness, such proceeds shall be paid
as Grantor’s Infgresis may appear P S

¢
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Urnexpired insurance at Sale.. Any unexpired insurance:shall inure fo:the benefit of, and pass to, the purchaser of the Properly covered by this
‘ Dead of Trust at any trustee’s sale or other sale held undzr the provisions af this Desd of Trust, or at any foreclosure sale of such Property. .
Granter's'Report o Insurance. Upon request of Lendér; however not more than onice a year, Grantor shall furrésh to Lender a report on each
axisting policy of insurance showing:: (a) the.nama ol-the insurer; (b) the risks insured; (c) the amount of the policy; (d) the properly insured, the
then cument replacement.value of such property, and the manrer cf determining that value; and (e) the expiration date of the policy. Grantor
shall, upon request of Lend! an independent appraiser satisfastory to Lender delermine the cash value replacement cost of the Property.

EXPENDITURES BY LERDER. ‘It,vGrar‘sor, fails to comply with any provision of this Deed of Trust, or if any ection or proceeding is commenced that
would:;ﬁaiég{élly;éffectvLénde{s‘,inxs‘rés’ Jin'tha Propérly, Lender on Grantor’s behalf may, but shall not be required io, lake any action that Lender
desms appiopriate. " Any amount that Cander expends in so'doing will bear intarest at the rats provided for in the Note from the dale incurred or paid
by Lender t: the date’of fepayment by Grantor. All such,expenses, at Lerider's option, will- (a) be payable on.demand, (b} be added to the balance of
the Note arid‘'bs apporfioned among ‘and be’payable™ viith any Instaliment payments to become due during either " (i} the term of any applicable

Insurance policy or- (ii) the rémeining term of the Note, or - (¢) be ireated as a balloon payment which wili be due and payable at the Nota's maturity.
This Deed. cf Trust also. will secure:payraent.of these amcunts.:: Tha rights:provided.for in this paragraph shall be in addition to any other righits or any
remedies.to which: Lander: may be entitled on account of:.the:defaull.- Any such action by Lender shall not be construed as curing the defaull so as to

bar Lel?dglj }kom any remedy that it otherwisa would hava:had: . :
WARRANTY; DEFENSE OF TITLE:. Ths fql!owing provisions relating to'cwnership of the Property are a part of this Deed of Trust.

Tiie. Grantor warrants that:” (a) Grantd holds gocd and marketat{s tite of recdrd to.the Property in fee simple, free and clear of all fiens and
encumbrances other than thoss set forth.in the Redl Properly descriplion 'or'in any fils insurance palicy, title report, or final title opinion issued in
favorct, and decepted by, Lender In'connection with {his Deed of Trust, and (b} Grantor has the full right, power, and authorily fo execute and
deliver this-Deed of Trust fo Lender. fulii o :

Defensie of Tille, Subject to the exception i agraph above, Grantor warrants and will forever defend the tille fo the Property against the
laiwiul clalms'of all persons.” In the'event any action or procesding is'commanced that questions Grantor's tile or the interest of Trustee or Lender
urider this Deed of Trust; Grardor shall defend the action at Grantor's expense.: Grantor.may be the nominal party in such proceeding, but Lender
shall-be entitied: to: participate in the proceeding and 6. be represetad in the procesding by counsel of Lender's own choice, and Grantor will
deliver, or.cause fo be delivered, to Lender such instruments.as Lencler, may request from fime to time to permit such participation.

Compliance. With Laws. - Grantor warrants: that the. Property and Grantor's use- of- tha Properly complies with all existing applicable laws,
crdinances, and regulations o‘f,govarnmental authoriliss, inciuding without limitation all applicable environmental laws, ordinances, and regulations,
cepled in the enviranmental agreement executed by Grantor and Lender relafing to the Property. :

CONDEMNATIOM The fol!éiying provi:sionsy relating to cc»n&emnaﬁbn propee'dings ére a part of this.Deed of Trust.

Anpiication of Net Proceeds, /i all or any.part of tha Properly is condsmned by eminent domain proceedings or by any proceeding or purchase
in lieu of condemnation, Lendar may:at.its election raquire that-all or any portion of the net procseds of the award be applied to the indebtedness
or-theepair. or resteration of.the:Property. The net procesds of the'award shall mean-the award after payment of all reasonable costs, expanses,
and afforneys’ foes iqcu_n§¢ by Trustes of Lender in connection with the condemnation.

Procéizdlnga. f&ny'proceecling ‘Inv condsmnalion:.lsmedf Granto&;fshé&l promptly nolify Lender in writing,-and Grantor shali promptly take such
steps us may be necessary fo defend the action and.oblain the award, Grantor may be the nominal party in such proceeding, but Lender shall be
antitlesi to participate in the proceading and fo b nled in tha preceeding by counsel of its own choice, and Grantor will delivar or cause fo
e defiVered to Lend 1] lents as may ted by it from tims to time fo permit such participation.
IMPOSITION OF TAXES, FEES AND CHARGES BY GOVEFINMENTAL AUTHORITIES. The following provisions relating to governmental taxes, fees
and charges area part'of this Dead of Trutr o &1 79 e BHl SO B i 5, oin, T T T s
.. Current Texes, Fees and Charges; :Upon reqsest by:Lender, Grantor shall exécute such documents in addifion to this Deed of Trust and take
- whatevier other action is requisted by Lender to parfect and:conliniseLendars fien on:the Real Properly. 'Grantor shall reimburse Lender for afl
axes; as described below; tégather with all'expanses incurred in recording, perfecting or continuing:this Deed of Trust, including without limitafion

LAY allvtaxe:s;\.fees,« documentary stamps, and other'charges foriracording ‘or registering this Desd of Trust. ~ ~ g
Taxes: The following shali constilute taxes to which ‘this'settion applies: (a) a specific tax upon this type of Deed of Trust or upon all or any part

of theIndabtedness sectired by 1his Désd-of Trust; -(b) a'specific tax on Grantor which Grantor is-authorized or required to deduct from payments
or: the Indeblednass securad by this-type of- Daed of Trust;*(¢) a tacon'this type of Deed-of Trust chargeable against the Lender or the holder of

tha Note; and: {d) a spstificlax on’a!! or:any-portion of the Indebtediess cr on paymants of principal and interest mads by Granlor.

Subgsquent Taxes.® It any lexflqwhich ihls section‘applies Is enacted subsequent to the date of this Deed of Trust, this event shall have the same
sfisct is an-Event of: Default (as defined-below); and Lendér may eercise any or all of its available remedies for an Event of Default as provided
bolow! unless Grantor ‘sither’ (a) pays' the-tax befors'it becomes delinguant, or - (b) contests the tax as provided above in the Taxes and Liens
sectloirand deposiiswith Lendar. ¢ash or a sufficlant cotporate surety bond or other securily satisfactory to Lender. =+ . T ;
SECURITY, AGREEMENT; FINANCING STATEMENTS. - The following provisions relating o this Deed of Truist as a security agreement are a part of

this Daad,of Trust, .

Security Agreemem.yThis Ins?rumehl-sﬁall"cc‘nsﬁtute‘znvs‘ecunty agteéme‘nt--(o&he -gkiqnt any of thé Property constitules fixtures or other personal
propeity, and Lender shall have alf of the fights'of a secured party undaﬂhe“unlfom Gommercial Code as amerided from time to time. :

i Security Interest. Upon request by Lender, Grantcr shall execute fnancing slatements and take whatever other action is requested by Lender to
perfect-and contints Lender's seclriiy interast in the Rants-and Partionkl Properly. i1n addition to recording this Deed of Trust in the real property
records, Lender may, at any lima and withouit further suthorization from Grantor, file executed counterparts, coples ‘or reproductions of this Deed

' of Trust as a financing statement. | Grantor shall reimburse Lender fer all: expenses incurred in perfecting or continuing this security interest. Upon
= dataull; Graritor shall assembile ta’ Parsonal Propérty iri'a ‘mannei”and at & place-r8aSonably convenient to Grantor and Lender and make it
available fo/kender within three (3) days after receipt of writlen dema'nd.f:\'om:_t,‘ender. L . o
Atldressés.” The mailing addresses of Grantor (deblor) et (sa0red  party), from which. information conceming e securily: inferest

angd:-Lenyer: (secureg. pan
grantad by this Deed of Trust may be oblained (each as required by the Uniform Comimercial Coda), are as sfated on the first page of this Deed of




: r Ass { YAt 3 T pon ret igs! ‘of Lerider, Grantor ‘will make; 'executéf‘und;déﬁ\'rer,' or will cause to be

‘Pridcle; executed- or: deliverad,’ o Léndes orto’ i d6r's” designse, and ‘WhenTeqiested by Lendsr,” cause to- be- filad, “récorded, refiled; or -

:freracorded, as the case-may be, at such fimes and in:such offices end places as Lendar may deem appropriate, any and all such morlgages,
+- - 4 4

Security agresments, flnancing stalsmants, co nstatemants, instruments of further assurance, certificates,

*othe nis ‘as"may, in the sols ‘opinion of Lender, ba" acessary or desirable in order to“eflectuate, complate, perfect, continue, or
preserve’ (a) the dbligations of Grantor underitha:Nols; his Desciof Trust, and the Related Documents; and (b) the liens and securily interests
‘created by this:Depd of Trust as first and priorlieris o tha Propérly, whather now ‘owrnied or hereafter ‘acquired by Grantor. Unless prohibited by
‘law:of agreed 1o thecontrary: by Lender in-wiri Granlor. shail freimbiirse’Lander %or all costs and expenses Incurred in: connection with the
‘mallers referred to'in this psragraph: 71 ; R RETNELONR I s e R ;
Attorney-in~Facl. If Grantor fuils'to’do dny ofthe things refernad 10°in-the Preceding ‘paragraph, Lénder may do so for and in the name of
Grantor and at ‘Grantor’s'expense’ For such purposes, Grantor hireby irrevocably appoints Lender as Grantor's attornay-in-fact for the purpose
of: making; executing; delivering, filing; recordinig, and-doing .all othar things ‘as-may be necessary or desirable, in Lender's ‘sole opinion, to
-accomplish the matiers referred (o'in the preceding pardgraph. + -~ w57 0o, o R - I

FULL: PERFORMANCE. “It:Grantor pays’ all the indebtadness ‘when: due, terminates. tha!line \of credit, and otherwise performs all the obligations
imposed:upon: Grantorunder this'Deed of Trust; Lander: shal exécttaiand 'deliver-to:Trustes a request for full reconveyance and shall ‘execute and
deliver-to: Grantor: sUitable ‘stateiments . of ‘termination ‘o any financingstatement: 6n: filetevidencing Lender’s secunity interest in the Renis and the

Personal Property. zAny réconveyaricé fee réquired By liw: shall be'paid. by Grantor, if permittad by applicable law: ‘
DEFAULT."Each’of the following;; atthe option of Lender, shall constituts an event of default ("Event of Default”) under this Deed of Trust:
1 Ve iy, s P .y e P - ) B & )

tire of Grantor !;'5 h;éié;é:&ny’pgygﬁéﬁl when ’&déﬁﬁ‘iha lq’debtedn_&jé." »
4 v ihis Dead of Trust to maka any payment for taxes or insurance, or.any

: O o o nn i e e e B Lo
Envi ‘ !y with o ‘perform Whan' due:any term, obligation, covenant or condition centained in any
environmental ggreement exaoutad in connsction with the Property, ; S ’ )
Petault in'Fevor of Third Partlg Shouid Borrovier or-any: Grantor. default under-any loan, -extension of cred, security agresment, purchase or .

- sales; agresment;-or. any-other ugresment, in-faver “of.any=other icreditor- or parson that: may materially affect any ‘¢f. Borrower's property or

~ Borower's: or any Grantor’s:abilty. to repay:the: Loans:or-perform thair: respactive obligations ‘under this Deed of Trust or any of the Related

Dogcuments, g e
enant or condition contained in this Deed of Trust, the Note

‘i-alysm,s_lateﬁemg..g Aﬁi Qaiianty, ‘representation: ¢r :statement made or fdmished:lo Lehéertby or-on bsh’élf‘of Grantor under.this Dead of Trus!,
the Nota or the Related Documents is false or mislaading in any material fespect, either now or at the time made or furnished.

. ‘Detfei:ﬁvelcmlat{éria!lm!!cn.ﬂ This:Déedfofv Tr‘ustbr-:any of the Related: Documénts ceases to be in full force and effect {including failure of any
* -collateral-documenis to creats a vaiid and perfected 'sequﬁty_interqst or.lien) at any time and-for any reason.

ath-or Insolvency.  The idis termin i Graitor's exislencs as'a going Business or the death of any patner, the insolvency of

‘appointment of a receiver for any part of Grantor's property, ‘any assignrment for the benefit of creditors, any type of creditor workout,

o, the, commencement of any:proceeding under any bankruptcy or insoivericy 5gws by or against Grantor. ) )

“'Foreg Forfefturg; elc. Comme nt of foreclosuire or, for progeedings, whethier by judicial proceeding, self-help, repossession of

h ) ntor. or by, any governmentiil ency against any of the Property. However, this subsection shall not apply

isp ) tha Vi f ablenass of the claim which is the basis of the foreclostre or forefelture

ice of snchrc(alm.and.fumlshGS‘resewes or a'surely bond for the claim satisfactory to

y. Grantor:undsr. the terms: of ény_'other‘ agreemant beiween Grantor and Lender that is not remedied
without fimitation:any-agreament concarning any indebladness or other obligation of Grantor to

i ;‘,:  X - &
any Guarantor of any of the Indebtedness or any Guaranior dies

ny Guaranty of the indebledness. Lender, at its oplicn, may, but
he obligatians arising under the guaranty in a manner satistactory

rs.in Grantor's financial ‘condiiion.,qfr :Lgn‘der:bélié\/‘&sjhe:proépecf of payineni or peﬂqmaﬁoe

it S C | ot been’ given'a notica of a breach of the same provision of this Deed of Trust within
ithe.preceding: fwelve :(12); months;: it:may-be cureth{and;no Eveni:of: Dafault will ‘have :occurred) if Grantor, after Lender sends writlen nofice
:demanding ctre:of such failure: a):cures: the failure: within fiftean: (15):days; or;: (b) if:the ‘cure requires: more than ffiean {15) days, immediately
init ] re the failure .and thereafter continues and completes all reasonable and necessary steps sufficient to produce
: 1RblY practica : L L

RIGH!g 'Ai'i,D_,' ﬁEMéﬁi “Upon tﬁézd&tlﬁeﬁ& of aﬁy Event,of Dafa'ul{éh‘d‘ ai ény, ﬁn;é thereafter, T}ustee or Lehdér, at ns obtion, may

; PA ‘
exercise.any.one or mors:of i a.folylowigg his-and remadies, in addition to:any other rights or remedies provided by law:
‘Accélvraie ndebled t'at ifs option wit out notice.to Granter o’ declare the entire’ Indebledness immediately due

rig dny prepayment penalty which Granto uired fopay. | T L . s
osure, -With respect to all.or any,part of the. Real Property, thei Trustes shall have tha right to foreclosa by notice and sale, and Lender shafl
have:the.right-to foreclose by judicial-foraclosure; in elthar.casa in accordance with-and to the full-extent provided by applicable law. If this Desd

sof Trust. i8:foreclosed. by judiclal: farsclosure, Lender.will. be-entitlacl to. a-judgment which: will provida that if the foreclosure sale proceeds are
insufficient to satisfy the judgment, execution may issue for the amount of the unpaid balance of the judgment.

y:part of the: Personal Properly, Lender shall have alf the rights and remedies of a secured pary under

i Granlof, 1o take ‘posséssion of and manage the Property and collect the Rents;
210, and apply the net proceeds. ovar dnd above Lender’s costs, against the Indebtedness. In furtherance of
enant or other-user of the Property fo’ make paymisnts of rent 0t use fees directly to Lender. If the Rents are

vacably designates Lender as Grantor's attormey—in~fact to endorse instruments received in payment thereof

ma of Grantor and to negetlate the same anii totiect the provesds. | Payments by tanants or other users to Lender in response lo Lender’s

-démand shll satisfy the ‘obligations for which'the paymenits’are mace, vihether or not any proper grounds for the demand existed. Lender may

undor this subpafagraph eltter in parscn, by agent, or through a recelver. . _

‘Appoint Recalvar;: Londsr shull have the right to-have a receiver appolniad to take posssssion of all or any part of the Property, with the power to
protect and preserve the Property, 1o operate tha:Rropariy preceding foreclosure or sala, and to collect the Rants from the Property and &pply the
‘proceatds,.over: and ;abova tha:cost of.the: receivership; . against: tha indebladness. - The.receiver may serve without bond i permitted by law.

_Lender’s right to the appointmant ‘of a receiver shall exist whether -or-not the epparent valus of the Property exceeds the Indebiedness by

Y qulstantial dftount Employment by Lender shall not disqualify a percon from arving as a racelver. - ;

‘ ‘Stifferance; : possession of the Properly after the Property Is sold as provided above or Lender olherwise
fiied to' possession 'of the' Property u n default of Grantor, Grantor shall become a tenant at sulferance of Lender or the purchaser of
he Property and shall, at Lender's:option; either ‘(a) pay'a réasonable’ rental for { e of the Property, ar (b) vacate the Property immediatsly
-upon'the demand ‘of Lender. RS - Sttty o : )

olice dor shall give Grantor reasonabla notica o @ ind place of any public sale of the Personal, Propery.or of the time after
-which:any privale sals or other intended disposition-of the:Parsanal Progery is:10.be made. ‘Reasonable notice <hial medn notice given at igast
ten’(10) days before thg time of m;a sale or. disposition.: Any saia o Personal Property. may bs made in conjunction with any sale of the Real




{ o the'aidant parmitted. by eppliceble law; :Grantor. heraby waives any and all rights fo have the Propery marshalied.” In .
: vising its rights and remadies; the Trustee or Lender shall be free 10 seli all or any part of the Proparty togather or separalely, in one sale or by

*-Sgparate sales.  Lender.chall be aniifed to bid at anv piblic sale ofi all or any portion of the Property. .

" ‘Waiver; Election of Remedies.:'A-waiver by any perty of a breach of & provision of this Dead of Trust shall not constituts a waiver of or prejudice
the party’s rights otherwise to ‘dsmand.sirict compliance ‘with thal provision or any other prevision.  Election by Lender to pursue any remedy
provided in this Dead:of Trist, the Note, in any Related.Document, or provided by law shall not exclude pursuit of any other remedy, and an
olection to make expenditures or to take action to perform an obligation of Grantor undsr this Dead of Trust after failure of Granter to perform shall
not affect Lender’s right to declar a default and to exarcisa any of 1s ramedies.

Attoineys’ Fees; Expenses: If Lender institules any suit or action to enforce any of the terms of this Deed of Trust, Lender shall be entilled to
recovrer such sum as the court may adjudge reasonable as aitorneys’ fees at frial and on any appeal. ‘Whether or not any court action Is involved,
all reasonable. expenses incurred by Lender which in Lender's ‘opinion are necessary at any time for the protection of its interest or the
enforcement of its rights shall become ‘a ' part of the Indebtedness payable on demand and shall bear interest at the Note rate from the date of
expenditure until repaid. - Expenses covered by this paragraph include, without limifation, however subject to any limits under applicable law,
Lender’s attorneys’ fees whather or not there is z lawsuit, including afterneys’ fees for bankruptcy proceedings (including efforis to modify or
vacale any automatic stay or injunction), appeals and any anticipated posi-judgment collection services, the cost of searching records, oblaining
litte raporis (including foreclosure reports), surveyors® reporls, appraisal fess, tile insurance, and fees for the Truslee, to the extent permitted by
applicab's law.” Grantor also will {ay any court cosis, in addition to alf other sums provided by law.

Righ's of Trustae. Trustee shall hava all of the rights fnd dutias of Lender as set forth Ir this seclion.
POWERS AND QBLIGATIONS QF TRUSTEE: Ths follc'»wlng provisions ;(e!aﬁng io, the powers and obligations of Trustse are part of this Deed of Trust.

Powers of Truslee. In addilion fo all powers of Trustee arising as a matter of law, Trustee shall have the power o take the following actions with
‘respect to the Property. upon the written request of Lender and Grantor:- :(a) join in preparing and filing a map or plat of the Real Property,

Including the dedication of sireets or othar righis'to the public;. {b}ijoin.in granling any easement or creating any restriction on the Real Property;

and :(c) join in any subordination or other agreemant affecting this Deed of Trust or the interest of Lender under this Deed of Trust. :

" Obligations to Notify. Trustse shall not be obligated to nofify any othier party of a pending sale under any ofher trust deed or lien, or of aniy action
or procesding in which Grantor, Lender, or Trustee shallbe a partly, uniess the‘action or procéeding is brought by Trustee.

Truslee. Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the rights and remedies set forih above,
. with respect to all or any part of the Properly,‘the Trustee shali have the right to foreclose by notice and sale, and Lender shall have the right to
foreclose by judicial foraclosure, in either cgseﬁin accordancs with and to the full extent provided by applicable law.

Successor Trusiee. Lender, at.Lender’s option, may from tims 1o time appoint a successor Trustee to any Trustee appointed hereunder by an
.- Instrument.executed and acknowladged.by-Lender anid.recordad in the office of thefecorder of iGamath County, Qregon. Ths instrument shali
“-contain, it addition 1o all olher niatters Téquired by siaté law, the’ riamzs of the driginal Lender, Trustee, and Grantor, the book and page where
this Deed of Trust is.recorded, and the name and address of the successor trustes, &nd the.instrument shall be ‘executed and acknowledged by
Lender or its successors in interest. The successcr trustea, without conveyance of the Property, shall succeed to ali the title, power, and dutiss
*conferred upon the Trustes In this Deed of Trust and by applicable faw. This procedure for substitution of trustee shall govern to the exclusion of

el other provisions for substitution:: 2= ’ : e .

NOTICES: TO GRANTOR AHD OTHER PARTIES. “Any:notlce under this'Daed of Trust shali be in wiiting, may be sent by telefacsimile, and shall be
effective when actually delivered, or When déposited vith a naticnally recognized overnight courier, or, if mailed, shall be deemed effective when
! té T t , postage prapald, directed to the addresses shown near the beginning of this

] : Jeed of Trust by giving formal written notice to the other parties, specifying that

foreclosure from the holder of any lisn which has gricrity over this

this Deed of Trust.” For notica purposes, Grantor agrees to keep

Amendments. This Dead of Trust, together with arly Refated Dotwimeriis, constitules:the entire understanding and agreement of the parties as to
“ T the'mattersset forthyin this Dead of Trust:” No alteration of or amemtiment to'this'Deed of Trust shall be effective uniess given In'wriling and signed
by the: party or padies_soqghl to bevchgrgg__d or bo}{'?dﬂb_){‘f!?ﬁ alteraton or amendment.

" Annisl Reports. “If the. Property is used fof piirposes other than Graﬁ!éf'é*\r'é"éidéhoéf Granfor shall furnish to Lender, upon request, a certified
_--Statement.of net operating incoma recsived from the Property during Grantor's previous fiscal year in such form and datail as Lender shall require.
" "Net oparating incoma" shall mean'all cash @ceipls from the Property-less all cash expenditires made in connection with the operation of the
rope ; y ; ! )

his Deed of Trusi_has been dellvered o Lender and accepted by Lender in the State of Oregon. This Deed of Trust
by.and.constiued in accordahtiewith fhe laws'of the State of Oregon: .+~ oo = - : o

ce purposes only ‘and are not fo be used 1o interpret or define the

, { the'interes reatec by this Deed of Trust with any other interest or estate in the Property at any

; ‘Mergtir.” There shall be.no merger of the. lale cr
_time held by or-for the banefit of Lender in any capacity, without the written consent of Lender. .
Mu!llpie Parties. All obligations of Grantor under this Dead of Trust shall be joint and saveral, and all refarences to Grantor shall mean each and
every Grantor.. This means that ezch of the persons signing below is responsible for ail obligations in this Deed of Trust.

Seve?abllliy. Af a court: of‘competent jurisdiction finds any provision of this Dead of Trust to be invalid or unenforceabla as to any person or
circumstance, such finding shall not rarider. that provision invalid or unenforceable as fo any other persons or circumstances. If feasible, any such

: . offending provision shall be deemed 1o ke modified to'be within the'limits of enforceability or validity; however, if the offending provision cannot be
so modified, it shall be stricken and alil other provisicns of this Deed of Trust in ali other respects shall remain valid and enforceable.

Successors and Assigns. - Subject to the limitatians stated in this Deed ‘of Trust on transfer, of Grantor's interest, this Deed of Trust shal be

binding upcn and Inure to the benafit of the'pariies, thelr siccessor and assigns. I:ownership ‘of the Property becomes vested in a person other
" than Grantor, Lender, without notice to Grantor, ‘may deal With Granlors suiccessors with refererica to this Deed of Trust and the Indebledrniess by

way of forbearance or e_xtension_wilhqut releasing Grantor from the' c»bliggtiens of this Deed of Trust or iiability under the Indebtedness.

Time 15 of the Essence.: Tima:fs of the essence in the performance of this Desd of Trust.

= Walvers and Céiqsents Le'naer ‘shall-not. b deamed: fo-have weivad any rights under this Deed of Trust (or under the Related Documents)
unless such waivers in writing and signied by Lender. ‘No delay or omizsion on the part of Lender in exercising any right shali operate as a waiver
" ofisueh tight-or:any.other:right;’ A -waiver by any.party: of-a provision.of this Dead of Trust shall:not constitute a waiver of or prejudica the party's
. right alherwiseido damarid. shict compliance with that provision or any other‘provision.  No prior waiver by Lender, nor any course of dealing
betwean- Lender. and Grantor, shull ‘constitute a welver of any-of Lencler's righls or any of Grantor's obligations as to any future transactions.
Whenéver consent by, Lender s requirad.in, this 0 t granting. ot suc nsent by, Lendar. in. any Instance shall_not constitute
- COMMERCIAL DEED OF. TRUST.
-~ the use of the Proparty without Londars,pri




- Gmnon o S
Mlchne!!s Skyllne 2, GP an Orenon (aenera! Pariner.dllp

*. aryF Simensen. % e
g 3 - Comm. 101678" " £

"P'OIAR‘\’ PLBUC Ca
o
‘Ccm Ex;l -‘.3&2.‘

. bisfora:me; the undersigned Notary:Public, personauy appeared: Richard M.

mber, Davld Sco Rgegg, Mémber and RlChafd C. Ronald ‘Member, Partners of Skyline 19, Klamath Falls, LLC, General Pariner,
ific" Propertes, LLC, , Manager, General Pariner of Michaslis Skyline 2, GP, an Cregon. General Partnership; and David Michaelis,

_ General ‘Pariner of Michaalls' Skyling’ 2; GP,” Oregan General Fannershlp, and known to me to be partners or designated agents’ of the
partnership that executed:the:Deed:of Trust:and. acknowlstiged: the:Dazd; of-Trustto-ba the free and voluntary act and desd of the partnership, by
authority of statute.or its Partnership;Agreement, for the; USes and purposes. s therein mentioned, and-on oath. stated that tr-ey are authorized to execute .
this D fTrust and ln fact execut&ihe Deed of t on behalf of the parlnarshlp

REQUES '!'”FOR FUL RECG‘\!VEYANCE

:{To.beused: cniy when. obltgaaons have been paid in full) -
Trustne :

owing; 10 you under the terms of this Daed of Trust or pursuant to
ed lo you together wuth thls Deed of Trust). and to reconvey,
!

. LASEAFRO; Regs

the 24th ' day
P+ M., and duly recorded in Vol ___M97 .
-on Page 23540 .

/{ BemethaG Le?z Counzy Clerk
l




