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- DEED OF TRUST

THIS DEED OF TRUST (“Security Insteument*) is made on JULY 23, 1697
The Grantor i DREW L DAYHOFF, A MARRIED PERSON . |

("Borrower™). The veustes is - AMERIT] TLE

("Trustee™). The beneliciay is BANK OF AMERICA NATIONAL YRUST AND SAVINGS
ASSOCIATION, A NATIONAL BANKING ASSOCIATION

which is organized and existing under the lawsof  THE UNITED STATES OF AMERICA
and whose addressis 21000 N.W. EVERGREEN PARKWAY, HILLSBCRO. OR 97124

("Lender®). Borvower owes Lender the principal sum of
SIXTY ONE THOUSAND SEVEN HUNDRED FIFTY AND 007100

Dolfars (US. 8 81,780.00 ). This dsbr is evidenced by Borrower's note dated the same dats os
this Security Instrumens ("Note"), which provides for monthiy payments, with the full debt, if aot Faid
earlicr, dusand paysble op  AUGUST 01, 2027 " . This Security Instrument secures to
Lender: {2} the tepayment of the dobt evidenoed by the Note, with fnterest, and o}l renewels, extensions and
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modifications of the Note; (b) the payment of all other sums, with intorest, advenced under paragrsph 7 to
protest the seeurity of this Security Instrument; and (o) the performance of Borrower's covensnts sad
sgreements wider this Seurity Instrument and the Note, For this purpeee, Borrower irrevocably grants and
conveys to Trustes, in . trust, with power of sale, e following described property located in
KLAMATH : County, Cregon:

"LEGAL DESCRIPTION ATTACHED WERETO AND MADE A PART HEREOF,-

which has the address of 326 east singt STREET, MERRILL
IStreat, Citgd, Oregon  s7423 {Zip Codol ("Property Address”):

TOCBTHER WITH &l the improvemerts now or heveafter ercoted on the property, end all easements,
appurtenences, and fixtures now or hereafter 8 part of the property. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
"Property.”

BORROWER COVENANTS that Borrower is lswfully seised of the estate hereby ecnveyed and hes the
right 1o grant and convey the Propesty and that the Property is unencumbered, except for encumbrances of
record, Borrower warrants sad will defend generelly the tile 1o the Property &gainst all cleims 2nd demands,
gubject to any encumbsances of record,

THIS SECURITY INSTRUMENT combines uniform covenaats for national uee and non-uniform
covenants with limited varistions by jurisdiction to constitute 2 vniform security instrument covering res]

TOPELTY.
P UNIPORM COVENANTS. Borrower and Lender covenent and agree as follows:

L. Payment of Principsiand Iaterest; Prepsyment and Lase Chasges. Borrower shall prompily pay
when due the principal of and interest on the debt evidenced by the Note and &ny prepayment and late charges
due under the Note,

2. Funds for Taxes and Insurance. Subject to applicable law or t0 & written wajver by Lender,
Borrower shail pay to Letder or: the day monthly payments are due under the Note, uatif the Note is paid in
full, 8 sum ("Funds®) for: (a) Yyeerly tazes and assessments which may sttsin priority over this Security
Instrument 25 a lisn on the Progerty; (b) yearly leasehold payments or ground rents on the Property. if sny:
{c) yearly hazard or property insurance premiums; (d) yearly flcod insurance premiums, if any; (&) yearly
mortgage insvrance premiums, if any; and (f) any sums payable by Borrower w0 Lender. in accordance with
the provisions of paragraph 8, in licu of the payment of mortgage insurance premiums. Thess jtems ars cailed
"Escrow Rems.” Lender raay, at sny time, collect and hold Funds in an amount not 10 exeeed the maximum
smount 2 lender for s fedemlly related morigage lcan may nequire for Bomower's emcrow account order the
federal Real Estate Settlement Proceduses Act of 1974 35 amended from me to time, 12 US.C. Section 260}
et soq. ("RESPA"), uniess another isw ther applies 1o the Funds sets a lesser amount. If so, Lender may, at
any time, collect and hold Punds in an 2MOURL not to excesd the lesser amount. Lender may estimate the
amount of Funds due on the basis of current dsta und revsoneble estimates of expenditures of futuse Escrow
Itema or otherwize in sccordance with applicadlelaw, o :
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The Furds shall bo held inan instisution whooe depusitz are insured by a federel agency, instrsmentality,
or entity (including Lender., if Lendsr i such an institution) or in &0 Pedesal Home Loan Bank. Lender ghall
apply the Punds to p2y the Bscrow Items. Lender ey ot charge Borrower for holding end applying the
Funds, annusily analyzing the eserow sccount, o verifying the Eserow lems, unless Lender peys Borrower
interest on the Funds and applicable law permits Lender to make such 2 charge. However, Lender may require
Botrower to pay & onettime charge for an independent real estate fax reporting service uead by Lender in
connection with this loan, unless applicatle law provides otherwise. Unless an agreernent is rnade or
appiicatle 1sw requirss interest to be paid, Lender shall not be required to pay Borrower any intarest of
earnings on the Funds, Borrower and Lender msy agree in writing, however, thatinterest shall be peid on the
Tunds. Lender chall give to Borrower, without charge, an annusl accounting of the Punds, showing credits and
dsbits 1o the Funds snd the purpose for which each debit ta the Fuads was made. The Funds are pledged as
additional secusity for all sums sscured by this Security Instrument.

If the Punds held by Lender czoosd the amounts pesinitted to be held by spplicable law, Leader shall
acoount w0 Borrower for the excess Punds in socordance with the requirements of spplicable law. If the
emouat of the Funds held by Lendec at any time is not sufficient to pay the Escrow Iierns when due. Lender
msy so notly Borrower in writing, and, in such case Berrower shall psy to Lender the amount nedessary 1o
make up the deliciency. Bosrower shall malke up the deficiency in no morne then twelve monthly payments, st
Lender's sole digcretion.

Ugon peyment in full of sl sums secused by this Security Instrument, Lender shal! promptly refund 1o
Borrower any Funds held by Leader. If, under paragraph 21, Lender shall acquire or sell the Property, Lender,
prioe to the acquisition or sele of the Property, shall apply oy Fundz held by Lender at the time of aoquisition
or sale &5 a credit azaingt the sums gecured by this Secwsity Instrument.

3. Application of Fayments. Uniess applicable law provides otherwics, ell payments received by
Lender under patagraphs 1 and 2shall te applied: first, to any prepayment chsrges due under the Note; second,
1y amnounts payable under paragragh 2: thizd, to interest due; fourth, %o principal due: and last, to any late
charpes dus under the Note.

4. Charges; Liens. Borrower shall pay all taxes, ssszssments, charges, fines and impositions attributsble
15 the Property which may atesin priority over this Security Instrument, and leaschold payments of ground
rents, il any. Borrower shall pay thess olligations in the menner provided in paregraph 2, of if not paid in that
annez, Borrower shall pay them on time directly to the person owed poyment. Borrower shall promptly
furnish to Lender all notices of smounts to te poid under this paragraph. If Borrower makes thess payments
directly, Borrower shall promptly furnish to Lender seceipts evidencing the payments.

_Borrower shail promptly discharge any lien which has priority over this Security Instrument unless
Bortower: (3) agress in writing to the payment of the obligation secursd by the lien in 2 manner acceptable to
Lender: (b) contests in good faith the lien by, or dafends sgeinst cnforcement of the liea in, legal proceedings
which in the Lender’s opinion operate to prevent the enforcement of the lien; or () secures from the holder of
the lisn an agresment satisiactory 10 Lender subordinating the lien to this Security Instrument, If Lender
determines that any part of the Property is subject w0 @ liea which may attzin priority over this Security
Instrument, Lender may give Borrower a notice identilying the lien. Borrower shall satisfy the lien or ke one
or tmore of the actions set forth above within 10 days of the giving of notice.

5. Hazerd or Progerty Insurance. Borrower shall keep the improvemients now existing or hereafter
erected on ths Property insured against loss by fire, hezards included withic: the term ®extended coverage” snd
any other hazards, including flocds or flooding, for which Lender requires insurence. This insurance shall be
maintained in the amounts and for the periods that Lender requires. The insurance carvier providing the
{nsursnce shall be chosen by Borrower subject to Lender’s approval which chall not be unressonably withheld.
1t Borrower f2ils to meintzin coverage described above, Lender may, at Lender's option, obtain coversge 10
grotect Lender’s righta in the Property in 2coordance with goragsaph 7.

All insurence policies and renewals shall be scoepiable to Leader £nd shall include 3 stendard mortgage
clauss. Lender shell have the right te hold the policics and renewals. If Lander requires, Borrower shall
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gramptly give to Lender all receipts of paid premiums and renewal notices, In the event of loss, Borrower
shall give prompt notics to the insurance carrier and Lender, Lender may make preof of loss if not made
promptly by Borrower, .

Unless Lender and Borrower otherwise sgree in writing, insurance procceds shall be applied to
restoration or repir of the Property damaged, if the restoration or repair is economically fessible and
Lender’s secusity is not lessened. If the restoration or repair is not economiceliy feasible or Lender's security
would be lessened, the insurance procesds shall bz applied 1o the sums secured by this Security Instrument,
whether or not then due, with any excess peid to Borrower, If Borrower abandons the Property, or does not
answer within 30 deys & notice from Lender that the insurance carrier has offered to setile 2 claim, then
Lender may collect the insurance proceads, Lender may use the proceeds to repsir or restore the Propesty or
10 pay sums secured by this Security Instrument. whether or not then due. The 30-day peried wiil begin when
the notice is given.

Unless Lender and Borrower otherwise sgree in Writing, any application of procesds to principai shall not
extend or pasipone the ue date of the monthly payments referred 10 in paragraphs 1 snd 2 or change the
amount of the payments. If under paragraph 21 the Property is scquired by Lendsr, Borrower’s right to any
insurance policies and proceeds resulting from damage to the Property prior to the aequisition shall pass to
Lender to the extent of the sums secured by this Security Instroment immediately prior to the acquisition,

6. Gccupancy; Presorvation, Moeintenspce end Protection of the Property; Borrower's Loan
Applicstion; Leaceholds. Borrower shell occupy, eatablish, and use the Property as Borrower's principal
residence within sixty days sfter the ezecution of this Security Tastrument and shall continue 0 occupy the
Property a5 Borrower's principel residence for at least cne year after the date of occupancy, uniess Lender
otherwige sgress in Writing, which comsent ahall not be unreasonsbly withheld, or unless extenunting
circumstances exist which are beyond Borrower’s control. Borrower shall not destroy, damage or impair the
Property, aliow the Property to deieriorate, or commit waste on the Property. Borrower shall be in defanieif
any forfeiture ection or procesding, whether civil or cririnal, is begun that in Lender’s good faith judgment
could result in forfeiture of the Property or otherwise materially impair the lien created by this Security
Instrument or Lender’s security interest. Borrower mey cure such a defeult and seinstste, 2s provided in
paragraph 18, by causing the action or procesding 1o be dismissed with s ruling thae, in Lender’s good feith
determination, precludes forfeiture of the Borrower’s interest in the Property or other msterial impairsnent of
the lien created by this Security Instrument or Lendey’s security interest. Borrower shall also be in defavitif
Borrower, during the loan application prooess, gave materially falee or innoourats informstion or statements
1o Lender (or failed to provide Lender with any material information) in connection with the loan evidenced
by th Note, including, but not limitad to, sepresentations concerning Borrower's occupancy of the Property as
3 principsl residence. If this Security Instrument is on 2 lessshold, Borrower shell comply with ail the
provigions of the lease, If Borrower acquires fee title to the Property, the lezsehold and the fee title shall not
merge unless Lender agrees to the merger in writing.

7. Protection of Leader’s Rights in the Property, If Borrower fails to perform the covenents and
agreements contained in this Security Instrument, ur thers is a legal proceeding that may significantly affect
Lender's rights in the Property {such as a proceeding in bankruptcy, probate, for condemnstion or forfeiture
or to enforce laws or regulations), then Lender may do and pay for whatever is necessary to protect the velue
of the Property and Lender’s rights in the Property. Lender's actions may include paying any sums secured by
2 lien which has priority over this Security Instrument, appesring in court, paying ressonsble attorneys’ fecs
and eniering on the Property to meake repairs, Although Lendsr may take zcticn under this parsgraph 7,
Lender does not have 1o do zo.

Any amounts disbursed by Lender under this parsgraph 7 shall tecome addisionst debt of Borrower
seoured by this Security Instrumeat. Unless Borrower and Laader agres to other terms of payment, these
amounts sheil bear interest from the date of disbursernent st the Note rute snd shall be payebie, with interest,
upon notice from Lander to Barrower requesting payment,
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8. Mortgage Tasurence. If Lender taquired mortgage insurance
ment, Borrower

mortgage insurance previously in effect, from an alternste mortgage insurer approved by Lender. It
substantially equivsient mortgage insurance coverage is not available, Borrower shall pay to Lender each
month & sum equal to ane-twelfth of the yearly mortgage insurance premium being paid by Borrower when
the insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these peyments as 3
loss seserve in lieu of mortgage insurance. Loss ts may no longer be required, at the option of
Lender, if mortgage insurance co the period that Lender requires) provided by
an insurer approved by Lopder obtained. Borrower shall pay the premiums
i i i de a loag reerve, until the rguirerent for
a0y written agreement between Bosrower and Lender or

9. Ynspection, Lender or its agent may make reasonable entries upon and inspections of the Properey,
Lender shall give Porrower notice at the time of or prior t0 an inspection specifying reasomable cause for the
inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in
connection with any condemnstion or other taking of any part of the Property, or for conveyance in fiew of
condernnation, are hereby assigned and shall be paid to Lender,

In the event of a tota] taking of the Property, the procseda shall be applied 10 the sums secured by this
Security Instrument, whether or not then due, with any ezcess paid 1o Borrower, In the event of a partial taking
of the Property in which the fair maerket value of the Property immediately before the taking is equal to or
greater than the amount of the sums secured by this Security Tastrument immedixtely before the taking,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shell be
reduced by the amount of the procesds multiplied by the following Fraction: (a) the total amount of the surns
seeured immediately before the tzking, divided by (b) the fair market value of the Property immediately
efore the teking. Any balance shall be psid to Borsower, In the event of 3 partial taking of the Property in
which the fair markez value of the Property immnediately before the taking is less than the amount of the sums
secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless
2pplicable law otherwice provides, the procecds shall be applied to ths sums secured by this Security
Instrument whether or not the sums ars then dus,

.1 the Property is ebandoned by Borrower, or if, efter notice by Lender w0 Horrower that the condemnor
offers to make an award or settle a claim for damages, Borrower fsils to respond to Lender within 30 days
after the date the notice is given, Lender is authorized to collect and apply the proceeds, at its option, either 1o
restoration: of repair of the Property or to the sums secured by this Security Instrument, whether or nos then
due,

Unless Lender and Borrower otherwige agree in writing, any application of proceeds 1o principal shall not
extend oz postpons the due date of the monthly payments referred 10 in paragraphs 1 and 2 or change the
amount of such psymens.

I1. Borrower Not Released: Forbesrance By Lender Not o Waiver. Extnsion of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
10 a0y successor in interest of Borrower shall not operote to relesse the liability of the original Borrower or
Borrewer’s successors in interest, Leader shall not be required to eommence proceedings against any

in i Tiend time for peyment or otherwise modify amortization of the sumg
t by reason of any demend made by the origins! Borrower ar Borrower's
xercising any right or rernedy sholl not bo a waiver of or
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12. Successors and Assigns Bound: Joint and Severa] Liability; Co-signers, The covenaats and
agreements of this Security Instrument shall bind and bencfit the successors 2nd sssigns of Lender and
Borrower, subject to the provisions of patagraph 17. Borrower's covenants and agreements shall be joint and
seversl. Any Borrower who cosigns this Security Instrument but dozs not ezecute the Note (a) is co-signing
this Security Instrument only to mortgage, grant and convey that Borrower's interest in the Property under the
termns of this Security Instrument; (b) is not persenally obligated to pay the sums secured by this Security
Instrument; snd (c} agrees that Lender and any other Rorrower may sgrae 10 extend, modity, forbear ot make
any accommodations with rezard to the terms of this Security Instrument or the Nnte without that Borrower’s
consent.

13. Loan Charges. If the loan secused by this Security Instrument is subject to 3 law which sts
mazimum loan charges, and that law is finally interpretad so that the interest or other loan charges collected
or 10 be collected in connection with the loan exceed the permitted limits, then: [a) any such lcar cherge shall
be reduced by the amount necessary to reduce the charge ¢ the permitted limit; and (b} any sums already
coliected from Bosrower which exceedsd permitted limits will be refunded to Borrower. Lender may choese
to make this refund by reducing the principel owed under the Note or by making 8 direct payment 10
Borrower. If o refund reduces principal, the reduction will be treated 35 2 partial prepayment withous any
prepaymens charge under the Note.

14. Notices. Any notics to Borrower provided for in this Security lnstrument shell be given by
delivering it or by muiling it by first cless mail unless applicable law requires use of snother mzthod. The
notice shall be dicected 1o the Property Address or any other address Borrower designates by notice 1o Lender,
Any notice to Lender shall be given by first class mail to Lender’s address stated herein or 2ny other address
Lender designates by notice to Borrower. Any notice provided for in this Sscurity Instrument shall be deemed
1o have been given 10 Borrower ar Lender when given as provided in this paragraph.

15. Governing Law: Severability. This Security Instrument shall be governed by fedecal law and the
law of the jurisdiction in which the Property is located. In the event that any provision or clause of this
Security Instrument or the Note conflicts with epplicable law, such conflict shall not affect other provisions of
this Security Instrument or the Mote which can be given effect without the conflicting provision. To this end
the provisions of this Security Instrument and the Note are declared to be severable,

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security
Ingtrusent.

17. Transter of the Property or a Beneficisl Interest in Berrowes. If all or ony part of the Property
or any interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and
Borraswer is not a naturz] person) without Lender’s prior writien consent, Lender may, at its option, require
immediate payment in full of all sums secured by this Security lastruraent. However, this option shall not be
exercisod by Lender if ezercise iz prohibited by federal law as of the date of this Security Instrusnent.

1t Lender esercises this option, Lender shail give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is delivered or mailed within which
Borrower must pay all suma secured by this Security Instrument. If Borrower fails to pay theae sums prior 10
the cxpiration of this peried, Lender may invoke any remedies permitted by this Secusity Instrument without
turther notice or demand on Borrower.

18. Borrower's Right to Reinstate, It Borrower meets certzin conditions, Borrower shall have the
right 1o hsve enfarcement of this Security Instrument discontinued at any time prior to the earlier of: (8} 5
days (or such other period ss applicable law may specily for reinstetement) befare sale of the Progerty
pursusnt 1o any power of sale contained in this Security Instrument; or (b) entry of a judgment enforcing this
Seeurity Instrument, Those conditions are that Borrower: (a) pays Lendsr all sums which then would be due
undes this Security Instrement and the Note a5 if no acotleration had occurred; (b) cures any defnult of any
other covenants or sgreerments; (o) pays ali expenses incurred in enforcing this Scourity Instrument, including,
but not limited to, reespnable attorneys' fees; and (d) takes sush action as Lender may ressonebly require to
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assure that the lien of this Security Instrument, Lender’s rightz in the Property and Borrower's abligation to
pay the sums secured by this Security Instrurnent shell continue unchanged. Upon reiastaternent by Borrower,
this Security Instrument and the obligations secured hereby shall remain fully effective 2 if no 2ccelerstion
had occurred. However, this right to reinstate shall not apply in the cece of scceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note {together with
this Security Instrument) may be gold one or more times without prier notice 1o Borrower. A sale may regult
in a change in the encity (known a3 the "Loan Servicer”) that collects monthly payments due under the Note
and this Security Instrument. There also may be ons or more changes of the Loan Servicer unrelated to 6 sale
of the Note, If there is a change of the Loan Servicer, Borrower will be given written notice of the change in
accordance with paragraph 14 above and applicable faw. The notics will state the narne and address of the new
Loan Servicer and the address to which payments should be made. The notice will also contsin any other
information required by applicable law.

20. Hazardous Substances. Borrower shall not cauge or pervnit the presence, use, disposal, storage, or
release of any Hazerdous Substances on or in the Property. Borrower shall not do, nior allow sayene elsz to do,
anything affecting the Property that is in viclation of sny Environmental Law. The preceding two asentences
shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous Substznces
that are generally recognized 1o be appropriate to normal regidential uses and to masinitenance of the Property.

Borrower shall promptly give Lender writtzn notice of any invegtigation, claim, demand, lawsuit or
other zction by eny governmental or regulatory agency or private party involving the Property end any
Hazardous Substance or Environmental Law of which Borrower has ectial knowledge. If Borrower learns, or
is notilied by any governmentsl or regulatory authority, that any removal or other remediation of any
Hazardous Substance zffecting the Property is necessary, Borrower shall promptly take all necessary remedial
actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazsrdous Substances™ are those substances defined as toxic or hazsrdous
substsnces by Environmental Law and the following substances: gesoline, kevosene, other flammabie or toric
petroleum products, toxic pesticides and herbicides, volstile colvents, materials conteining asbestos or
formaldehyde, and redicsctive materials, As used in this paragrsph 20, "Environmental Law" means federsl
laws and laws of the jurisdiction where the Property is located that relate 1o health, ssfety or environmental
protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and egree &g follows:

21. Accelerstion; Remedies, Lender shall give notice to Borrower prior to zcceleration
following Borrower’s breach of any covenant ot sgreement in this Security lastrument {but not
prior to acceleration under paragraph 17 ualess applicable law provides otherwize). The notice shall
specify: (2) the defavlt; (b) the sciion required to cure the default; (c) 8 date, not less than 30 days
from the date the notice is given to Borrowes, by which the default must be cured; and (4] that
failure to cure the default on or before the date spesified in the notice may result in acceleration of
the sums szcured by this Security Instrument and sale of the Property. The notice shsli further
inform Borrower of the right to reinstate after acceleration and the right to bring » court action te
assert the non-existence of 3 default or any other defense of Borrower to zcceleration sad sale. If the
default is not cured on or before the date specilied in the notice, Lendes. at its option, may require
immediste psyment in full of all sums gsecured by this Security Instrument without further
demasd and may iovoke the power of tale and sny other remedies permitted by applicable law.
Leadcr sball be entitied to collect all expenses incurred in pursuing the remedies provided in this
parvagraph 2§, including. but not limited to, reasoneble sttorneys’ feos and costs of title evidence.

If Lender invokes the power of sale, Lzader shall execute or cause Trugtee to execule 2 wriltten
notice of the cocurrence of 2n event of default and of Lends:s election to cause the Property to be
201d and chall cavse such notice to be recorded in esch county in which any pert of the Progerty is
lceated. Lender or Trustee shall give natice of sale in the mansper prescribed by applicsdlc law to
DBorrower and to other persons prescribed by applicable law. After the time reguired by applicable
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tow, Trustes, without demand on Borrower, sball s2ll the Property 2t public suction 10 the highest
bidder ai the time and place and under the terms designated in the notice of sale in one or more
parcels and in any order Trustee detesrmines. Trustee may postpone sale of all or any parcel of the
Property by public snnouncement at the time spd place of any previousiy scheduled sxzle. Lesder ot
its designes may purchase the Property at any sale.

Trustee shall deliver to the purcheser Trustee's decd conveying the Property withowt aay
covensnt of warranty, expressed or implied. The recitals in the Trustee's deed shali be prims facic
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the salein
the following order: (2) to all expenses of the sale, including, but not fimited to, rezsonable
Trustee's and attorneys' fees; (b) to all sums secured by this Security Tnstrument; and {c) any cxcess
to the person or persons legally entitied to it.

22. Reconveyance. Upon payrnent of all sums secured by this Seourity Instrument, Lender shall requast
Trustee 1o reconvey the Property and ghall surrender this Security Instrument and ali notes evidencing debt
secursd by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty to the
person of persons legally entitled to it. Such persen or persons shall pay any recardation costa. Lender may
charge such person or persons 3 fee for reconveying the Property. but only if the fee is paid o & third party
(such 85 the Trustee) for vervices rendered and the charging of the fee is permitted under applicable law.

23, Substitute Trustee. Lender may from time to time semove Trustee snd appoint a successor trustes
to any Trustee appointed hereunder. Without conveyance of the Property, the successor wustee shall succesd
to all the fitle, power end duties conferred upon Trustes herein and by applicable law.

24, Astospeye Fees. Asused in this Security Instrumentand in the Note, "attorneys’ fees” shall include
any attorneys’ feea awarded by an appeilate court,

25, Insurence Warping. Unless you provide us with evidence of the insursnce coverage 23 required by
our contsact oc losn sgreement, we may purchase insurance at your expense o protect our intersst, This
insurance may, but need not, 2lso protect your intertst. If the collateral becomes damaged, the coverage we
purchase may not pay any claim you make or any claim made against you. You may later cancel this coverage
by providing evidence that you have obtained property coverage elsewhere.

You are reaponsible for the cost of any insursnce purchaced by vs. The cost of this insurance may be
added to your contract or lozn balance. 1 the cost is added to your contract or loan balance, the intzrest rate on
the underlying contract or loan will apply to this added amouat. The effective date of coverage may be the
date your prior coverage lapsed or the date you failed to provide proof of coverage.

The coversge we purchase may be considerably more expensive than insurance you can obtsin on your
own and may not sstisfy any need for property darnage coverege or any mandstory tability insurance
requirsments irposed by applicable law.

26. Riders to this Security Instrument. If one or more riders are executod by Borrower and recorded
together with this Security Instrument, the covenants and agreements of cach such rider shall be incorperated
jato and shall amend and supplement the covenants and ggreements of this Security Tnstrument as if the
rider(s) were & part of this Security Instcument. [Check appticable boxles)]

[T Adjustable Rate Rider Condomipiumn Rider 1-4 Pamily Rider
Graduated Payment Rider Pianned Unit Development Rider 8 Biweekly Payment Rider
Bajloon Rider - - Rete Improvement Rider [} Second Home Rider

{_] VA Rider ' 8 Other(s) {specified].

¥
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BY SIGNING BELOW, Borrower aceepts and agrees to the térms and covenzats contained in this
Security Insteument aad in any rider(s) exccuted by Borrower end recorded with it
Witnesses:

{Seal}

MR bbbt

(Seal) (Seal)

“Borrewar “Berrovwer

{Seal) ~ {Sead)
. ~Borrowrar ~Borrower

(Seal) - (Beal)

- »Borrower.

: - o ~Borrewser
STATEOFOREGON, . Klamath

County ss;
Onthis 24th = dayef- July

+ personally appraved the above named
Drew L. Dayhoff

;‘%ﬁ,“' _ : : o : ~ and scknowledged
- W theforegoing instrumentto be  his voluntary act and dezd,

My Commisgion Bapiress  12-20-98 . Beforeme:

(Oftici Seal) | | n _
GFFICIAL SEAL S ' ‘/{dx /
MARSORIE A,

A STUART o R vesmrerey
JH NOTARY PUBLICOREGON - - News N’"“f ‘;
7/ COMMSSIONNO.os02a1 44 -
A COAMISSION EXPIRES DED. 26,1058
A.mx&,wﬁ‘ - o >
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Racar

PABCEL 1

Let 1 of Block 31, TOWN OF MERRILL, acconding to the official plat th fon
§le in tho office of the County Clerk of Kiamath Ce%my, Oregon. T o0

P4RCEL2

A portion of the vazatss alley in Block 31 of the TOWN OF MERRILL, Klamath
Ce?u?xrg, Qregon, mors pm‘egulaﬂy described as follows:

Beginning at the Northean comey of Lot 8 of Block 31 of the Town of Merrill, Oregon:
thence Sguth on the East ling of Lots 8 and 7 of szid Block 31 2 distance of 93,75 feet
MoTe of lese 02 the center of the East line of said Lot 7; thence East § fos: to the .
center of tha vacated alll% in said Block 31; thence North along the center line of said
vagated alley to, the Nortl iine of said Block 31; tence West & feet More or 16ss to the
poit of begianing. ~

PARCEL 3

That portion of Lot 2, Block 31 in TOWN GF MERRILL, &glatted ortion of
Klamath County Omﬁgn, and the Easterly half of the vacated alley Iying Westerly thereaf,
lying Northerly from the following described boundary line:

Beginning =2 & point on the Weat boundary of 1ot 2, Block 31, Town of Merrill, from which
the Southwest corner of Lot 4 of szid Block 31 bears South 0 degrses 25’ East 149.05 fent
distant; thence Eagt ﬁﬂe& 10 the South boundary of said Lot 2'of Block 31, 115.75 feet

fo an icon pin on the Enst boundary of said Lot 2 of Block 31,

'STATE OF GREGON: COUNTY OF KLAMATH : *ss. | |
¢ record o erititle 28th
Filed for record st request of S Amerititle , . the _
of July AD,19..97 _a 3:54 o'clock P M., and duly recorded inVol. __M97
. of _ Moregages on Page. 24028 .
- R B Bemeiba G. Letsch, County Clerk
» o ‘."-Bybﬁ,u/z,,p ST W st o coaldhs




