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“ ‘SPAVC_E ABOVE THISLIKE IS FOR RECDRDEH’S UEEPRL\’ .

THiS DEED OF TRUST IS DATED: JULY- 17, 1987,

DEED

among- William #' Ganong, Meivin D Fergusdﬁf‘and‘neb’eﬂ.}

Foltyn, as Tenants i’ Comnon, whose address is 514 ‘Wainat Avenue, Klamath Falis, OR* 97601 (referred to

below .as "Grantor"); South Valley. Bark

& Teust, whose zddress is.P O Box 5210, Klamath Falls, OR 87801

(refetre';i.vto,below some;ig‘n_esuasﬁ"Le_nd_er,";Aan‘_d gometimes as;?Beneﬁci,ary"); and William P. Brandsness, whose

address is 411 Pine Street, Klamath Falls, OR 97603 (referred to below as "Trustee").

CONVEYANGE AND GRANT. . For valuable, consideration, Grantor conveys to-Trustee tor ihe benefit of Lender a2 Beneficiary all of Granter's

rlgm.,;ijil_e, and interest in and to the iollow'.r]g,descﬁbed_,realv property,

improvenients snd fixtures; alt easéments, righis of way, and appurtenances; all water, waler righis and ditch rights (including stock in uliiities with ditch

together with all existing of subsequently erecled or affixad buildings,

or-irrigation righls); and all other 1 his; royalties, and profits relating to the real properly, including without limilation all minerals, ofl, gas, geothermal

and similar matters, located in Kiama h County, State of Oregon (the "Real Properly"):

Lot 4 in.Block 84 ot KLAMATH ADDITION ‘t¢ the City of Kiamath Falls, according to the official plat

" thereof on file-in the office.of C

sunty Clerk of Ktamath: County, Oregon.

The Real Property:or its ‘sdress is commonly known as 514 Walnut Avenue, Klamath Falls, OR 97603:
Grantor presently assigns lo.Lender.(also known as; Beneficiary in this Deed of Trust) alt of Grantor's fight, fille, and interest in and to all present and
future Jeases of the:Properly. and all-Rents:from the Properly: In addition; Grantor grants Lender & Uniforn Commescial Code security interest in the

Rents,and tho Personal Propery defined below.
DEFINITIONS.:: Ths following words:shat

money of tha United States of-America Grgs B
Beneficiary. Tho word “Beneficlai
as "Lénder in'thic Dea
paed of Trust. The' “weed of Trust’

Groftor The word “Grantor’ méans ar
Mlvin D Ferguson and Roberl J Foltyn

conneation with 1he 1nd:

N I.have:tha following meanings.v
Trust shall nave the meanings-atiributed to.such tarms in tha Uniform Com

th Valley Bank & T Tust, s §yqqésscf}rs" and as

hen used in this Deed of Trust. Terms nol ctherwise defined in this Deed ot
marciel Code. 21l references to doliar amounts shall mean amounts in lawful

signs. South Valley Bank & Trust aiso is reforred to

) Tha ' Wort d of Trust” moan this 'Dedd of Trust ‘among Grantor, Lender, and Trusteo, and Includes withord imitation af
assignmént dénd secu;iry‘ln!a provislons relating i6 the Porsonal Preperty and Renls. o o o
aiid alf persong and sntifies exacuting this Deed of Trust, including without imitation Wilfiam 1 Ganorg,

ns and 'ing'l‘d;iesi,wil,r.\oqt' limitation any iand‘aﬂvguaranlors, surelies, and abcommudaﬁon parﬁéé in

Improvements. .Tha.ward "lmprovements” means and.includes’ without Emitation all existing and future improvemsnis, buildings, structures,

Iasito hames affxed on fhe Real Property faciiles, additons, fepla

gemgn\s and other construction on the Real Property.

lr.debiedneéb.: Ths;.word "indebladness™ means-al prlndpa\ and interest payable under tha Note and any amounis expended or advanced by -
Lender Yo discharge obligations cf;Grantor. cr expenses incumed by-Trustea or Lender to enforce obligations of Grantor under. this Dead of Trus,

togather with interest on such;amounis as provided in this Deed of Trust.
Lendsr. T word "Londer? mes Sciih Vel Bsgk B st 5,4
Notz.. The word "Note" means the Nole daled.July 34 1897,
fogether with all renewals, extenslons; modifications, refinancings,

ors and assigns.

ihe. principal amount of $110,000.C0 from Brantor to Lendar,
and subsilutions for the Note. The maturity dale of the Note'ls July 15, 2002

The rate of interest on the Noia-is subjact (3 Indgxlng.- adqutmgnt,‘ tenawel, of tenegoti_alion. :

PersonalPropeﬂy “The ords "Personal Properly’ mean 2!l equipment, fixtures, and 'giher arlicies of personal properly now or hereatiar owniod

by Granior, and now or hereafler atiached or affixed o the Red Property;

and all ‘substitutions for, any of such properly; and fogather with &

premiumes).from any.sale or olher disposition of the Propery. .

Property. The word "Property” ieans colleciively ihe Real Property a
Resl Property.. The words Real Pro dy? mean {he property, interests

Rethled ‘Dotiments.” I The’ words "Ficlalbd “Doetifents™

together with all accesstons, pars, and addilions 1o, all replacements of,
Il proceads (including without imitation all insurance procaads and refunds of

 the Persorial Propery. SR
‘and rights described above in the nConveyance and Grant” saclion:
4 Gnd Include withbut fimitation &l promissory riotes, ‘credit agreaments, |

agreaments, environmental'agresmants; guaranties, securlly agreemants, ‘mortgages, deeds of trust, and it other instruments, agreamenis’ and
documorits, whather how of nereafier existing, executed in Anection with ha Indabledness. R e

Properly. -

Reats.  The word "Rents”, moans ol ﬁreééht'fdn&'lixturauée:r{\ls‘.ra\}ohuoé;; Incoma, lssuss, royallies, profits. and ather henefits darived from the

Trustee. The word "Triistee” fmear

P Branidsness and any

substituie or sucgessor lrustees.

THIS ‘DEED  OF. TRUST, INCLUDING THE ASSIGNMENT (OF, RENTS. AND: THE SECURITY INTEREST It THE RENTS AND. PERSONAL -

PROPERTY, 15 GIVEN. TO . SEGURE.. (1) PAVMENT OF THE IKDEBT
R

GRAHTOR UNDER THE NOTE, THE
03 THE FOLLOWING TERM

g ppeint 4

'

PAVEAENT AND PERFORMANCE. Exﬁé?t as c‘ éy&iée prbvided in lhE Dasd ol"i’s’ﬁs'i; Gfanidr shatl payb lo Lendss all amounls se»nursd Yy 'mls Deed c!

EDNESS AND -{2): PERFORMANCE OF 2Y ANG ALL CEBLIGATIONS OF
E1 ATED DOCUMENTS, AND THIS DEED OF TRUST. TH!S DEED OF TRUST IS GIVEN AMD ACCERTED

Trust s they.becoms. gue, .and shalt imely. mapner perform all.of Gran!o;‘s_qbligagior\s under the Note, this Deed of Trust, ang the

Related Doctimens. . :

= [ s 3o A Lo e : . . R S T
P?SSlESSIO‘};‘?ND'MMNTENAMCEOFATHE-PROFERTY."-Grantd’r agraes that Granilor's possession and use of the Préperty shail be governed byie
 foliowing PROVISIONS: ¢ uus o s o T - e . B

... :Possession and Use. Unlil the occurrence of an Evant of Defaull; Grintor may (a) remaln in possession and contrel of the Property,. () usa,
a .-qperale,or manage the Property, and {c) collact any Renls {rom:the. Property. -The following provisions relate 1o ttia 59 ofdhd Proparty o to tthey
4 3o ations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION




wasta, subs rh.e." "disposel » "re!ease, and "threatened re!easa. a.s used in in.a
- Dead of Trust ghall have the, eame,meanings as sel forih, ln lhe .Comprehansive Environmental Response, Compensation, and Uabiiity. Act.of
1980, as amended, 42 U.S.C. Seclion 9601, ot seq. ("CERCLA"), the Supertund Amandments and Reauthorization Act of 1985, Pub. L. No. $9-189
("‘ARA"), the Hazardous Materials Trensporletion Act, 49°'U.8.C. Saction 1801, ot seq., the "asource Conservation and Recovery Act, 42 US.C.
:Section 6201, et seq., or other applicable stale or Faderal laws, rules, or regulations adopled pursuant to any of the foregoing. The terms
hazardous wesie end "hazardous substance™shall also include, without limitation, petrolsum and petrcleum by-groducts or any.iraction therect
‘and asbestos. Grantor represonts and warrants o L.,nder thal: (g) During the period of Grantor’s ownership of the Preperly, there has been no
use, generation,’ manufacture, storage, treatmant,” dxsposal release or threalened release of any hazardous was!e or substance by any person on,
undar, about or from the Propery; (b) Grantor has no kndwledas of, or reason to belt ova that rhere has baen except as proviously disclesed io
and acknowladged by Lender In-writing, (1) any use, genaralion, manuleclurs, sicrage, Ireatmant, disposal, r or threatoned reloase of any
.hazardous waste or.substance on, under, sbout or from the Property by any prior owners or cvccupanls of iha Property or (if) any actual or
‘threatened litigation or clalms of any kind by any person relating fo such maﬂers, and (c) Except as praviously disclos24 o and acknowledged by
Lender In writing, (i) neither Grantor-nor any tanant, contractor, agent or other authorized user of the Propesty shall use, generate, manufaciure,
slore, freat, dispose of, or release any.hazardous wasie or substance on, under, about or from the Property and (i) any such activity shafl ba
conducted in compllance with all applicable fedseral, state, and local laws, regulations and ordinancss, including without limitation thoss laws,
regulations, and ordi-rances dascribed above...Grantor authorizas Lender and i!s agents to enter upon the Property to make such inspections end
tesls, at Granlor's expensa, s Lerider may deem appropdate to.detarmine compliance of the Property with this section of the Desd of Trust. Any
!nspechons or tssis made by Lender shall be for Lender's purposes only and shall not be construed to create any responsibiity 6r Babiity on the
part of Lander-to Grantor or to any other person.-: The representalions and warranlies contained herein are based on Granlor's due diigence in
irvestigating tha Property for hazardous waste and hazardous:substances. Grantor-hereby (a) releases and waives any. fulre claims against
Lender for indsmnity or contribution:in:the event Grantor becomes: liable for claanup aor. other costs under any such laws, and (b) agress to
Iindemnify and hold harmisss Lender againat any and-all clerms‘ Ios&,s, flabilities, damages, penalties, and expenses which Lender may direclly or
indiractiy sustain or suffer resulling fronr'a bieach of this seclion of the Dead of Trust or as a conseguence of any use, gensration, manufacture,
storage, disposel, release or-threatanad release occurring prior to. Grantor's ownership or interest in the Property, whather or not the same was or
should have been known to Grantor.: Tha provisions of:{his.saction_of the Deed of Trust, including the obligation to indemnify, shaii survive the
payment of .tha Indebladness -and-tho salistaction and reconveyarnce :of the lien of this Deed of Trust and shall not be afiected by Lender’s
ecqursmon of any interast In !ha Property, whe!her by foreclcsure or, ofnerwise.

Huisencs. Waste. . Granter sha‘l not cause, conducr or perni any nulsanca ner commrl parmit, or suffar any siripping of or waste on or o ths
Property or any porfion of the Property. Wilhoul limiling the generalily of the fcregoing, Grantor will not remove, or grant to any other parly the
righr fo remove, any!| hmber;' linerals (Incuuding oll and gas), scll grevel or rogk produc!s \mhoul the prior writlen consent of Lender.

Remevan or 'mprovemen!s Granlor shall not demolr;h or remove any !mprovemenls frc-n the Real Property without the prior wnhe'r consent of
Lender A3 a condition to the, removal of any Improvements, Lender may requxre Grantor !o make amangements sahsraclory to Lender io replaoe
'sitch tmprovements with Improvémants of at least equal valus.”

Lenﬁer’s Right: to Entér. Lendor and its’ agenls anr.l representahves may enter upen the Raal Property at all reasonable times to altend lo '
'Lender’s interests and fo Inspect tha Properly for purposes of Grantor's compliance with the terms and conditions of this Deed of Trist. ©

cg-npnence ‘witn- Covemm°mal Hequ!rements Grantor shall pramptly comply with ali laws, ordinances, and regulations, now or hereater in
offéct of all govemmental aithorlties applicabld {0 the-use or‘occtpancy of the Property, incluging without Timitation, the Americans With
- Disabliities: Act. .. Grantor may:confest in good faith any such law, ordinance, or regulation and withhold compliance during any proceeding,
inc!udmg appropriate ‘appeals, o long as Grantor: has-notified-Lender in.writing prier to .doing.so and so long as, in Lender's sole opinion,
Lender's-Interests in the -Properly. are.not; Jeopardszed . Lender: may require -Grantor- {0 post: adequate security or a surely bond, reasonebty
sahsfactory to Lender. to pro!ect Lender’s interest, '

Duly. 10 Protect. Grantor agrees nerthsr to abandan nor leave unatiended the Property. - Grantor shall do all other acts, in addition to those acls
setforth above In this secticn; which from tha characler and use of the Properiy. are reasonably necessary to prolect and preserve the Property.

DUE ON SALE;~ CONSENT BY:LENDER. ‘Lender may, at ils oplion, declare immediately dus and payable alf sums secured hy-this-Deed of Trust
‘Upon the sals or ransfer, withcut the Lendar's prior written consant, of all or any part of the Real Property, or any interest in the Real Property. A "sale
or transfer”. means the,conveyancs:of Real:Property or. any right, fills or jntersst therain; whather legal, beneficial or equilable; wiather voluntary or
Involuntary; whelher by outright, sale, degd, Inglaliment sale c0qlracr land «contract, contracl for dead, leasehold interest with a term greater than thres
(3) years, lease-option conract, or by sald, asclgnmeént;’ of tanstar of any benefrciel Inlerest in or 1o any land trust holding tile to the Reat Property, or
by any other msthod of conveyance of Real Propertly Interest. If any Grantor is a corporation, partnership or limited liebility company, transfer also
includes any change in awnership of mare than twenly-five percent (25%} of the.veting stock, parinership interests or limited liability company interests,
as the case may.ba, of Grantor. . However, this option shali not be exstcisad by Lender if such exercrse is prohibited by faderal law or by Oregon law

TAXES ‘AND LIENS. ‘The followlng prows‘ons relehng to the lax=s and Ilens onthe Propedy ara a part of this Deed of Trust.

e Peyment. Grenlor shall pay when due (and in.all sverls priorio delmquency) ail iaxes, speclal taxes, assessments, charges (ircluding wa!er and
sewer), fines and impositions levied against or en account of the Property, and shall pay when due ali claims for work done on or for Services

.- rendered or. material furnished to the. Properly.-» Grantor shall mainlain the Property tree,of afl-liens having priority aver or equal to the interest of
B Lender unde. lhls Deed of Trust, excepl for the lran of laxes and asses menls nol gue and except as olherwnse provided in this l‘eed of Trust.

--.Right” To Conlesi Gran y ithhold payment of any fax, e%sessmen' or c|arm ln connec’mn with a gucd faith dispute ovar the obligation to

.. 'pay, s0long as Lender‘s interést in'the Propérly is not Jeopardized. Ita lien arises or is filed as a result of nonpayment, Grantor shall within fiteen

2 (15) days after the flen arises’ of, it a tlen is filad, within fifeen’ (15) days after Grantor has folice of the filing, securb the dr>charge of the lisn, of if

“i“raquesied by Lender; deposit with Lender tash-or a sufiicient corporata surety bond or othser security satisfaclory to Lender in an amount sufficient

to discharge the fien plus any costs and attornsys’ fees or other charges that could accrue as a result of a foreclosure or sale under the tien. in

any contest, Grantor shall defend iisaif and Lender and shall'satisfy any adverse judgment before enforcement against the Property. Grantor shall
name Lender as an additional obliges under any sursty bond tirnished In the contest proceedings.

Evidenicé of Payrient. “Grantor shall tpon demand furiish o' Lender salisfactory avidence of payment of the taxes or assessmenis and shall ™

authorize the appropriate govemmenial officlal tmdal‘ver 1o, Lende. at any fime a’writlen slatament of the laxes and asssssmanis against the
Properly.

Notice of Constriction. Grantor shall nolify Lender at Isast fiftleen (1a) days before any work is commenced, any services are furnished, or any
malerlals are supplied o tha Praparly, if any mechanic's lien, meterialmen’s lien, or other lien could be asserled on account of the work, services,
or materals and the cost exceeds $1,000.00. Grantor will upon request of Lender furnish to Lender advance assurances safisfaclory to Lendar
tiat Grantor can, and wih psy tha cost of such improvaments. i

PROPERTf DAMAGE lN.aURANCE The following provisions relating to insuring the Property are a part of this Daed of Trust.

Malitenance’of Insuvante.” Grantor shail Proctre’ and malntain policles of fire insurance with standard extendad coveraga endorssments on a
; replacement basis: fer the full Insurabla value covering all Improvemants an the Real Property In an amount sufficlant to avoid application of any
colnstrance clauss, and With a slandard morigages clause in favor of Lendar. Grantor shall also procure and maintaln comprehansive general
flabiiity insurance in such covarage amounls &s Lender may requsst with trustee and Lender being named as additional insureds in such liabllity
Insurance policles. Additionally, Grantor shall maintaln such other insurance, Inciuding but not limitad to hazard, businass interruplion, and boiler
Insurance, as’Lender may reasonably require. Policies shall be wrillan in form, amounts, coverages and basis reasonably acceptable to Lender
and issued by a company or companles reasonably acceplable to Lender. Granlor, upon request of Lender, wilt deliver to Lender from time {o
fimé the policies ‘or corlificates of insurance in form satisfactory to Lender, including stipulations thal coverages will not be cancalied or diminished
;5. Wwithout at laast ten (10) days prior writlen nolica to Lender. Each insurance policy also shall include an endorsement providing that coverage in
favor of Landar will not be impalrad In any way by any act, omission or defaull of Grantor or any other person. Should the Real Preperty at any
tima become located In an area designated by ihe Director of the Federal Emergency Management Agency as a special flocd hazard area, Grantor
agrees lo oblain and maintain Federai Flood Insurance for the full unipaid principal balance of the loan, up to the maximum policy limits set under
me Na"onai Flood Insurance Program, or as olherwise required by Lender, and to maintein such insurance for the term of the loan.

Appl!cnﬁ(m of Proceeds. Grantor shal promplly nolify Lender of any loss or damags lo the Property if the estimaled cost of repair o
replecemerl exceads, $500,00. .Lender may make proof ci-loss:if. Grantor falls to do so within fifteen (15) days of the casualty. Whsther or not
“* Lender's 'saciity’is impairad, Lerider may, at its-Slection, receive and retain tha proceeds of any insurance and appidilhe proceeds-to the
reduction-of tha Indebledness, paymenl of any lien affecling the Property, or the resloration and repair of the Property. if Lendér eletlstd-apply

tha procesds foestoration and repair, Grantor shali repalr or replace the damaged or des lroyad Improvements in a manner satisfactory to Lendor.




. Lander 5| on’ salisfaclary: proat ‘ot sus exgenditure] pay or relmoatrse ‘Grantor: from: the proceads for the masonabls cost of sapex.or
.+ festoralion it Grantor is not, r ult Lndsr this Deed:c[v‘rr_ust,‘;g\,ny:prvo&ads‘ witich have not been disbursed within 180 days afier thair raceipt
“and which 1§ led tu'tha rapair or resloration of Inha Propeity shall 56 uséd first to pay any amount owing io Lender urider this

1. than to pay. acerued Interasi, and the remalnder, if-any,-shal. be appliad to the principal balancs of tha Indabledness.

holds any procesds after payment In full of the Indebtadness, such proceeds shall bs pald lo Grantor as Grantor's interests may appear.

Unexpined fnsuranco et Safe. : Any unexpired insurance shall inure to tho benefit of, and pass to, the purchassr of the Praparty covered by this
Doad of Trust at any frusiea’s sale or. other.sale held undar the provisions of this.Deed of Trust, or at any forsclosure sals of such Property. .- ..

Granlor’s Report on Insiirante; Upidri réfyiiest’ of Lender, hgwever nigl mora 1hafonce d year, Grantor shafl furnish to Lender a report on sach
axisiing policy of lnsurqnce'sho,\vlng;' {a) the name'of the Insurer; " (b) the risks Insured; ‘(c) the amount of tha poiicy; (d) the property insurad, ths
then ‘current roplacemant valua of siich propery, ‘and ‘tha manner of datarmining that valus; and (e) the expiration dats of the policy. Grantor
shall, upon request of LLendvef, Jave an Indapendant appraiser satisfactory 1o Lender defermine the cash valug replacement cost of the Property.-

EXPENDITURES DY-LENDER. . If Grantor. fails to.comply-with any provislon of this Desd of Ty rusl, or if any action or proceading is.commencad that
would materially affect Lendsr's Interasts in the Property, Lendsr on Grantor's behalf may, but shalt not be required to, take any action that Lender
dsems appropriate. “Any amount that Lender expends'in ‘5o dolrig will kear infersst at the rale provided for in the Nole from the data incurred or paid
by Lender o {he date of repayment by Grantor." All sich expenses, at Lender's oplion, will {a) be payable on demand, (b) be added lo the balance of
the Note and be apportioned among and be payabie ‘with“any instalirent paymienis’to Becoma dus during elther * (i} e term of any appficable
insurdnice policy or (i} the remalining 'tarm of theNole, or ‘' (c) be treated &s a baticon paymant which will ba dus angd payable at'the Nots's maturity.
This Desd of Trust also will secuire’payiant of thesa amotinis: Tha righls provided for in this paragraph shall be i addition to any other rights or any
romadias lo which-Lender. may be. enlitiod on account of the dafaull. Any such action by Lender shall not ba construad as curing the defaull so as to
bar Lender from any remedy. that it olherwise.would have had. - o e . S

WARRANTY; DEFENSE OF TITLE. Tha folloiviig provisions relating to oWnérship of the Property are a part of this Deed of Trust, -
Tie ‘Granfor warrants that: (2) Granior helds good and marketable fitle of fecerd to the Property In fse simple, fres and clgar of all liens and

i

encunibrances othef than those .sgt‘{qﬂh'in't_ha Raal Properiy 'description ‘or in‘any tilla Instirance policy, fitle report, or final tille opinien issued in
favor of, and accepied by, Lender In‘connection’ with this' Degd of Trust; and (&) Granior has the ful right, power, dnd authorily fo executs and
dsiiver this'Deed of Trust to Lengar. - - R A o i i : :

Defensd of Title: Subject 1o the' exception In thd paragraph above, Granlor warrants and will forever defend tha litie fo the Property sgainst the
lawtul claims of all persans.. in the avent any aclion or proceeding is commenced that questions Grantor's tifle or the inlerest of Trustee or Lsnder
under this Deed of Trust; Grantor shail.defend the action'at Grantor's expanse.. Grantor may be the nominal parly in such proceeding; but Lender
shall be entitied fo parlicipate In the proceedingiand o be reprasented in the proceeding ¢y counse!-of Lender's own.choics, and-Grantor wil
dgliver, or cause to ba.delivered; io Lender:such:instruments as.Lender may.request fiom time fo time fo permit such participation. Copee

Complianze Witk Lays, . Granlor. warranis. that .the Property .and Granlor's- usa of the Properly complies with all existing appilcable faws,
ordinances, and regulations of govarnmartal authorifles.. . o L. L L ; : .
CONDEMNATION. Ths following provisions relaling 16 condemnation proceedings aré a pad of this Deed of Trust, e
Application of.Net Proceeds. I allor any.part of ' ; nred by emi fomai i rocgeding o purchase
in lieu of condsmnation, L ay at its on require that ali or any portion of the nel proceads of the award be applied to the Indebledness
or'the repalir or restoration of {he Property. The nel proceeds of the award shall nisan the award after payment of ail feasonabla cosls, expenses,
and allorneys’ fees Incurred by Trusteo or Lendsf in connéclion with the c'onda'mnaﬁon'.ﬂ N o ) . o
Proé:eedlngs. Af an&.procéading in- condemnation: is filad, Grantor shali promplly nolify Lender in wiiling, and Grantor shall p.-orrépﬁy take such
steps as may be necessary to dafend the action and.obtain the award. Grantor may be the nominal party in such proceeding, but Lender shalt be
entiled to pariicipate in the proceading and io be repressniad in the proceeding by counsel of its own choige, .and Grantor will dativer or causa ip
bs dalivered.lo Landar such Instruments as may be requested by it from time to tims o permil such participation, : :

IMPOSITION. OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating {o governmenta) {exes, fogs
and charges are a part of this Deed of Teusts v o o TR e . ; D

Current Taxes, Fees and Charges... Upon request hy Lender, Grantor shall execulo such documents in addition to this Dead of Trust and lake
whalsver.other ection is requested by Lender fo perect and continue.Lender’s lisn-on.the Real Property. Grantor shall reimburse Lender for all
taxes, as described balow, together with all.expensss incurred in recording, perfecting or.conlinuing this Deed of Trust, including without limitztion
all taxes, fess, documsntary stamps, and-other charges for. recerding or registering this Dasd cf Trust, : . e

Taxes., The following shalt constituts taxes.to which this section applies:' (a) a specific tax upon this type of Deed of Trust or upon all or any part
of the Indebtadnass secured by this Dead of Trust; :(b) a spacific 1ax on.Granlor which Grantor is authorized or required fo deduct from payments
on the Indebledness secured by this type of Dead of Trust; (c)a lax on this typs of Dead of Trust chargeabla against the Lender or ihe holder of
. the Note; and' (d) a spat 'ﬁc’tax‘von;glrl or any porlion of ihe‘ylndebiednéss{ oOF on payments of principal and interes! inade by Grantor. » ]
Subsequent Taxes. ‘If any tax to which this section applies is enacted subsequent fo the date of this Desd of Trust, this event shall have the same
effect as ari Event of Dofault (as defined below), and Lender may exercisg any or all of its available remedies for an Event of Default as provided
below ‘unlass* Grantor eliher “(a) paye the tax befora it bacomes delinqusnt, or (b} conltests the fax as provided above in the Taxes and Lians
sectlon arid deposits with Lendar cash'or & sutficlent corporate surely bond o7 ofner security safistactory to Lender. L

i B i .

SECURITY AGREEMENT; FINANCING STATEMENTS. ‘The following provisions relaling to this Deed of Trust as a security agresment are a part.of
this Deed of Trust,
[ SRS RE SO .

Sacurity ‘Avgreeg;néﬁi. This ihs!}urﬁehf éh;ﬂ éohsiiluta a security agreement 1o the extent any of the Property constitutes fixtures or other personal
all of the .

property, and Lender shall have \fighls of a secured party under the Uniform Commercial Code as amended from time to time,

Security Interest. Upon requast by Lender, Grantor shall execute financing stalements and take whalever other action is requested by Lender to
perfect and continue Lander’s sacurity Intarest in the Renls and Personal Property. In addition to recording this Deed of Trust in the real property
records, Lénder may, at any fieme and witholt further authorizalion frofm Granlor, file'execuled counterparts, coples ef reproduclions of this Deed
of Trust as'a financing statement. Grantor shail relmburse Lender for ail sxpenses incurred in perfecting or continuing this security Infefest. Upon
defaull, Grantor shail assembls the Personial Property in' a ‘mannst-and at a placs reasonably convenient o Grantor and Lendar and mabs it
available to Lender within threo (3) days afler receipt of written demand from Lender.

Addresses. ' The mailing ddresses of Grantar, (debtor) and Lender (sécured parly), from which informafion concerning the’ secirity interest
grantad by fhis Desd of Trust' may be oblained (each as required by the Uniform Commercial Cede), are as stated on the first page of this Dead of
Trush. -

FURTHER ASSURANCES; ATTORNEY-IN-FACT. Tha tolioviing’ proVisions relaling to furiher assurances and attorney-in-fact are g part of this Deed
of Trugl,” . 7 A S vl e ) o
Furlher:Assurances. Al any tma; and from time fo"time, ‘Uipon request of Lender, Grantor wiil maka, axecule and defiver, or will cause o be
made, executed or deliverad, .to: Lencar .or- to Lander's designes, and when requested by Lendar, causs to bs filed, recorded, refied, or
reracordad, as the' case may e, at such times.and in such offices and places as Lender may deem appropriate, any and a8 such morigsges,
deads, of trust, sacusly deeds, security.agresmenis, financing slalements, continuation statamants, instruments of furthar BERWR0S, cerlificales,
and other ‘dociments as may, In the sale oplnton of Lender, ba nacessary or doskabia In order to eftsctualo, complot, perfel, continus, of.
preseive. (a) the otilgations of Grantgr urder tha Nols; this Desd of Trusl, and the Ralated Documents, and (b} the lisns and sacirily Interests
created by Whis Deed of Trust as frst and prioe llsns on the Property, whelhar now ownied or hersafisr acquired by Grantor. Unless probibiieg by
law or agresd to.tha conlrary.by. Lender in wiiting, Granlor shalf feimbursa Lender. for alf cosls and expenses incured in connscton with the

s

maltérs seferced.fo In this paragraph, - .. T I RETR Lt : : R
Altormey-in-Feet,. It Granlor falls-fo do any of the things referred to in the preceding paragraph, Lender may do $o for and in the name of
Grantor and at-Grantor's oxponse... For such purposes, Grantor. hereby Irevecably appoints Lendar ag Granior's attornay-in-fact for the purpose
of making, exscuting, delivering, filing, recording, and deing all ather things as may be necessary or gesirabda, in Lender’s sole opinion, to
agcomplish th mallors rsferrad fo In the praceding paragraph, '

FULL PERFORMANCE. “If Granior pays ail the indebladness when dus,

Doed of Trust, Lendar shall axecute and daliver lo Trustes &

ot termination of any financing statemen

;

eaulred by faw shall be paid by Grantar, f permitisd by applcable faw.
- DEFAILT,. Each of the fclloving, ai the opfion of Lendar, shall consti

fsult on Indebledness, Failure of Grantor to make any payi

i3S i

- (e S AP SR TS o AP R Dy
Default on Other Psyments. Failure of Granter within ths time required Dy this Dead of Trust to make any payment.fer fpes orTnsurance, or any




AR myile .\P nsfm, e iiiott bt L S R T O T S A
| Dafault I'Favoer-of Thisd. P&ﬂ!es.i‘should‘acnower- or:any’ ican; exiension of cradit, security agrasment, prchess of
- eales sgreament; or: any -othar-agraement; Infavor- of any: other- cradifor. or-paison- that may materially afioct any of Borower's preperty: of
Borrower's or Graptor's_abllity to ropay the Loans or perform thelr respective obligations under this Deed of Trust or any of the Relaied
Doguments e ! '
‘Gemptizncs Defsult.. Fallure of Grantor to camply with any o
-or In.any-of the Related DOSUMOMS:» 1o o0 o s paid e . : S I
.False Stofemanis. Any warranty, representalion or statement made or furnished to Lender by or on behalf of Grantor under this Daed of Trusy,
.tha Nelg er the Aealated Documents ls false or, mistaading in any material raspect, either now or at the time made or turnishsd. .

‘Dejective Collateratization, This'Dbed of Trust or-any of the Relaled Docurents caases to be in full force and effect (ncluding fafture ofany

thar tarm, obligation covenant or condition contained In this Dead of Trust, the Hols

‘collateral documents o creato'a valid and perfected security interest or Tign) at any ime and for any reason

I‘)éai_ﬁ‘ or Insolvency. Tha death of 'Gr'éﬁfo'r,blr_'(bé: di#soﬁtion or torminalion of Grantor’s axistence as a going business, the insclvency of Grarier,
the appolniment of a racsivar.for any part.cf Grantor's property, any. assignment fcr the benefit of credilors, any type of creditor workout, of the

.commancemsnt of any p(ngéqipq ‘under any pankruptey cr insolvency laws by or agalnst Grantor,

‘Foreciosure, Forfefture; élc. -Commancemant of foreclosure ot forfeitare proceedings, whether by judicial proceeding, self-haip, repossassion of
. any other method, by any credilor of Grantor or by any governmental agency against any of tha Property. However, this subsection shall not epply
- in the,event of & good faith dispule by. Grantor as to the valldity.or reasonzbleness of the claim which is the basis of the foreclosurs or forefeiiure

b procesding, provided {hat Grantor aives Lefdar written notice of such clalm and furnishes reserves or a surely bond for the claim satisfaclory to
_Lender,

‘Breach of Other Agreamert. Any bredch by Grantor uinder the tesms of any ofher agreemant between Granior and Lender that is aiot remadied
within ariy grace period provided tharsin, including without limitation any agrsamant concerning any indebladnass or other obligation of Grantor to
Lender; whather existing rew or fatar, 7 b1 o T 2 PR .

“Events Afrecting Guarantor, Any { tha preceding evants occlré with respect 1o any Giiarantor of any of the Indebledness or any Guarantor dies
‘or becomes Incompstant, cr fa okas or disputes the validity of, or bility under, any Guaranty of the Indebtedness. Lender, atils oplion, may, but
shall not be required 19, permit the Guerantor’s estate {6 assume angitionally the obligations arising under the guaranty in a mznner satisiactory
‘to Lender, and, in dolrig so, cura thel Etent of Defaull ©5 . [ R S
.Adverse Change. A malerial adverss change occurs in Granlor's financial condition, or Lender befieves the prospect of paymant of perfarmance
“of the Indeblodness is'tmpalrad. - 7T o : B

insecurity. Lender in good falth deams Hléelt insecure.

- Right to Cure,If such a fallyre is; curebls andif Grantor has not been given a nofica of a breach of ihe same provision of this Deed of Trust within
the preceding twelva (12) months, it may be cured (and no Event of Defaull will have occurred) if Granlor, after Lender sends writlen noice
' demanding ‘cure of such failurs: ‘(a) curas tha failure within fiftsen (15) days; or (b) if the cure requires more than fiftzen (15) cays, imrnedialely
Initlales sieps ‘sufficiont o cure the failure'a d thereafier conlinues and complates all reasonable and necessary steps sufficisnt io produce
compiiance as soon as reasonabiy practical. o T LT : : .

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Detaull and at any ime theroafter, Trustea or Lendar, &t its option, may

exercisa'any one or more of it g, rligqls'and remedies, In addition to any other rights or reredies provided by law:

o followi
‘Accaterate Indettedness.  Lender shall have the right at its oplion withaut notice 16 Grantor to declare the entie Indebledness immadialely due
and payable,inclucing any prepayment penalty which Grantor. would be raquived to pay. e

Fareclosure. With respact to-all.or any pari of the Real Properly, ihe Trustea shafl have the right to foreclose by nolice and sale, and Lender shafl
have 1ha fright to foracloss by-judicial torsclosura, in sither case in accordance with and to the full extent provided by applicable law. If this Deed
of Trust Is foreclosed by judiclal foraclosure, Lender will: be entiited to e judgmant which will provida that if the foreclosure saie proceeds a8
insuffcient to satisfy the judgsnent; execulion may.issue for.the amount of the unpaid balance of the judgmant. : s

o

. UCC Remedles. With respect to all_or any part of the Personal Property, Lender shall have all the rights and remedies of a secured party under
. the Uniform Comraerclal Code. . - oyt s S maiiayie 277 it o

Collect Rents. -Lendar shall havs the right, without natice to Grantor, lo take possession of and manage ths Property and colisct tha Rents,
including amounis past due-and unpald; and apply the nel proceads, over and abova Lander's costs, against the indeblednsss. -In furtherance of
this right, Lender may require-any.tanant av other user of the Property to make.payments of rent or use fess directly to Lender. if tha Rents are
collected by Lender, then.Grantor irevocably designales Lender as Granlor's altornay-in-fact to endorse Instruments received in payment thersof
in the name of Grantor and ta nagotiate the same and collect the proceeds. Payments by tenants o other users to Lender in response to Lender's
demand shall salisty the obligations for which the payments are made, whether or nol any proper grounds for the demand existed. Lender may
axercise its rights under ihis subparagraph eithierin person, Dy agent, or through a receiver. ’

Appoin! Recelver. Lender shall have the right to have a receiver appoinled 1o.1ake possession of all or any part of the Praperly, with ths powar to

protect and preservs the Property, to operate the Properly preceding foreclosure o sale, and to coliect the Rents from the Properly and apply the

" proceeds; over and above the cost of tha receivership, 4gainst the Indabtedness. “Tha receiver may serve without bond if permitted by law.
Lender's right io the appointment-of.a recelver shall -exist whether or not the apparent value of the Property exceeds the indebledness by a
subslantial amount.- Employmant by Lender shall not disqualify a person from serving as a receiver. s

Tenzncy al Sufiorance..If Grantor..remains. in: possession of the Property afler the Property is sold as provided above or Lender otherwise
necames sniitisd to possessien of the Propeity. upen dofauit of Grantor, Grantor shali becoms a tenant al sufferance of Lender or the purchaser of
the Property and shali;at tender's. option, either. (a) pay a.reasonable rental for the use of the Property, or (b) vacate tha Fropsrly immediately
upon 1he Gamand of LENMer. s oo &, s il 2 s vn i e o ; o A %

Other Reinediss. Trustea or Lendér shall have any ather right of remedy provided in this Deed of Trust or the Note or by law.-
Hollce'of Sate,’ Lender sfiail give Grantor reasonable notice of the time and place cf any public sale of the Personal Property ar of the fime afler

‘which any private sale or othar fnterided disposition of the Personat Properly isto be made. Reasonable noiice shall mean notica given at least

ton (10 days before the time of the sale or disposition. Any sale of Parsonat Property may be made in conjunclion with any sale of tha Real

Propery, ~ - RS AT LU L e . X : ’ =
' galé 'of the Property. To tr extant parmitied by applicabls 1aw, Grantor hereby waives any and all rights fo have the Property marshalied. In

. . gxercising. ils rights:and remedies, the Jrustes or Lender shall be free to seil all or any part of the Property together or saparately, in one sale or by
" separale sales. Lender shail be entitled to bid at any.public sale on all or eny portion of the Property. EITR

‘Walver; Elzcilon of Remedies. "A waiver by any parly'of a breach of & provision of this Deed of Trust shall not constiiute a waiver of or prejudice
' ‘the parly's rights’cthatwise o domand stricl: compliance Wit that proviston or any ofhier provision. Election by Lender 1o pursus any remady
“provided in' this Gead of Tritst, the Note, I’ ary Related Hocument, of provided by law shali not exclude pursuit of any other remsdy, and an
- eleclion to make expenditures of 1o take action {o perfoim an, obiligation of Grantor under inis Deed of Trust after failure of Grantor to perform shal
"ot affect Lender's right tg daclare & defaull and to exarcise any of Its remedies. ' o C ‘ o

. .. . Aiornoys' Feos; Expanses, . If Lander institutas any suit o action to enforce any of the tarms of this Dead of Trust, Lender shall b ontitied to
recover such sum as the court may adjudge reasonsble as attornays' less at triat and an any appeal. Whether or not any court action is involved,
all reasonable eaponses’ incumad by Lander which in Lender's opinion ars nacessary &t any tima for the protection of its Inlerost or ihe

enforcement ‘o ifs rights shall bacoms a part &f the Ingeblednass payable on demand and shall bear intarest at the Nota rate. from the dals of

expenditure untll repald. “Expanses coverad by this ‘paragraph Inctude, wilhout limitation, howsver subjoct to any kmits under apphcadle law,
Lender's altorneys® fees Whathar or not there Is & lawsalt, including attornoys” fées for bankruptey proceadings (including sfforls o raodily of
vacate any automatic stay of injunction), appsals and any anlicinated post-judgment collaction servicas, the cost of searching records, oblaining

lile reports: (including foreclosuro reporls), surveyors' raports, appraisal fees, lille.insurance, and fess for the Trustes, lo the extent permitted by

'appiica‘l:v-{e‘law. ‘Grani_mfla_lsp yvﬂ{ pay any, court costs, lr_l addition to all other sums provided by law.
Rights of Trustea. Trusige shall have'all of the sights and duties of Lender as set forth in this section.

POWERS AND CBLIGATIONS OF TRUSTEE. “Th fclowing provisio s 1o the pow
Powers of Trusten. in addilion foall powers of Trustee arising as a matter of law, Truslee shall have the powar to ake the following aclions with
..respect to the Properly. upon ihe wrilen request of Lendar. and Granlor; (a) join in preparing and fling a map or plat of the Real Propedy,
ncluding the dedication of sirests or alRer Tights to the pubtic;. (b} lain in granting any easement or crealing any restricfion on the Real Property;
and ‘(c)]oiri Iri any subordination or other agreement affecting ihis Desd of Trist or the interest of Lender under this Dead of Trust. B
IR AR AT ) . S TN, § o I A i P
i opligations to Notity. Trustes shall not bo obligated to niifyany other parly of a pencing sale under any othar frust daed or fien, or of any aci

provisions refating fo the powers and obligations of Trustes are part of this Deed of Tmst.;
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or proceading in which Grantor,'Lénder. uﬂless_. the action or braceeding is brough! by Trusteg.

Trualee. Trustes shal i uader applicabla law. In addition to the righls and remedies set forih abov,
with respect to all or any part of the Proparty, ve the right o foreciose by nolice and sale, and Lender shail havs the right to
foreclose by Judicial foreclosura, In either case In accordanca with and to the full extent provided by applicable law.

Successor Truslee. Lendar, at Londer's oplicn, may from time t I ppoinled hereundar by an
Instrument execulad an 7 of Klamath County, Oregon. The insinment shal
i r, Trusles, and Granlor, the book and page wharo

Lendar or its suscassors In Interest, The successor trustoe,
conferred upon tha Trusies in this Deed of Trust and by app!
all other provisions for substitution,

NOTICES TC GRANTOR A%D OTHER PARTIES. Any notice under this Deed of Trust shall be in writing, may be sent by telefacsimile, and shati be
effective when eclually dslivered, or when deposiied with a natlonally recognized overnight courier, or, if mailed, shall be deamegd effecive when
daposited in ths United States mail first class, cerlified or registerad mail, postags prepaid, direcled o the addresses shown nezr the heginning of this
Dead of Trust, Any parly may changs its addrass for notices under this D i her parties, specifying that
the purpess of the notice is to change the parly’s address. A4 coplss of of any lien which has priorily over this
Deed of Trust shali be sont to Lender's address, as shown near the beginning of this Deed of Trust. For nolice purposes, Grantor sgrees to keep
Lender and Trusles Informed al all times of Grantor's current addrass,

MISCELLANEOUS PROVISIONS. The following miscellanaous Provisions are a part of this Dead of Trust:

Amendments. This Desd of Trust, together with ahy Related Documents, constitutes the enlire understanding and agreamant of the partiss as lo
Ihe matters sal forth in this Dead of Trust. No alleralion of or amendment to this Deed of Trust shall be effective unless given in wriling and signed
by the party or parties sought to be charged or bound by the alteration or amendment,

Annuzl Reporls, if the Preperty is used for purposes other than Grantor's rasidence, Grantor shall furnish to Lender, upon reguesl, a cerlified
slatement of nat opseraling income raceived from the Properly during Grantor's pravicus fiscal year in such form and dsfail as Lender shall regquire,

"Net operaling incomg” shall mean ali cash raceipts from the Property lass all cash expendilures mads In conneciion with the operation of the
Proparty.

Applicable Lsw. This Deed of Trust has been delivered fo Lendsr ang eccepled by Lender In the State of Oregon. This Deeg of Trust
shail be governad by end construed in accordance with the lsws of the State of Oregon,

Coption Headings, Capllon headings in this Deod of Trust are for convenlengs Burpeses only and are not 1o be usad to inferpret or define tha
provisions of his Dead of Trus!,

Msrger. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or estate in tha Properly at any
time held by or for the benefit of Lender in any capacity, without the wiilten consent of Lender.

Muiliple Parties, Al obligations of Granfor undar this Deed of Trust shelt be joint and several, and all references to Grantor shafl mean each and
every Granlor. This meang that each of the persons signing below is fespansible for alf obligations in this Deed of Trust.

be invalid or unanforceable as to any person or
er persons or circumslances, {f faasible, any such
idi if the offending provision canno! be

X alid and enforceabla,

Successors and Assigns. Subject to the limitations stated in this Deod of Trust on transfer of Grantor's inlerest, this Deed of Trust shall be
binding upon and inure to the benofit of the parties, thelr Successors and assigns, If ownership of the Sroparly becomes vested in a person olher
than Grantor, Lender, without nolice to Grantor, may deal with Granios's Successors with reference to this Degd of Trust and the Indabledness by
way of forbearance or extansion withou! releasing Grantor from the obiigations of this Dead of Trust or labiiily under ths Indebledness.

Time Is of the Essenca, Tims Is of the essence In the performance of this Deed of Trust,

‘Welvers end Consente. Lendsr shall not be deamed to have walved any rights under this Deed of Trust (or under the Related Documents)
unless such walver Is In wriling and signed by Lender, Na dalay or ormisslon on the part of Lender in exercising any right shail oparals as a waiver
of such righi or any other right. A wsiver by any parly of a provision of this Deed of Trust shall not conslitute a waiver of or prejudics the parly's
tight atherwise fo demand sirict compliancs with that provision or any other provision, No prior waiver by Lender, nor any course of dealing
betwsen Lender and Grantor, shall constitule a walver of any of Lender’s rights or any of Grantor's obligations as to any fulure transactions,
Whenaver consent by Lender is required in this Dead of Trust, the granling of such consent by Lender in any instance shall not constituts
continuing conssnl to subsequent instances where such consent Is raquired.

CORMERCIAL DEED OF TRUST. Grantor agrees with Lender thet this Deed of Trustis a commarclal deed of frust and that Grantor will not change
the use of the Properly without Lendar's prior writlen consent. :

EACH GRANTOR ACKNOWLEDGES HAVING HEAD ALL THE FROVISIONS OF THIS DEED GF TRUST, AND EACH GRA
TERMS, o .

GRANTOR:

STATE OF 0 V‘efj oW

. Bt NOTARY PUBLIC - GREGON
' oo A\ MIMISSION NO. 045551
county or_Kla MMIJQ AV comuss EXPIRES A1IG. 13, 1899

e B s

On this day bafofe m“e,' the Uﬁderglgnéd Notar‘y‘Pdélic',"hé};aﬁéll); appeared iﬁlﬁ!afﬁ M éédéné,,ﬁéi\/’lh‘b Fergu'son'ar‘t'd Robeh. JFoﬂyn,!o me ’
known 1o be the Individuals described in and who execuled the Dead of Trust, and acknowledged ihat they signed the Deed of Trust as thekr freg and
volunlary act ang deed, for the uses ang purposas tharsin montionad. : Q
- N
' 9 £ N

Givon under iy hend and ofizlsl sesl this 212 el dny of %\, :

By, me SAQ /%I’WW i ’ Reslding af Lj_&mﬁ« ‘92!1//1‘ Q%QQ‘
N?“"f?‘!”‘.’?"'i9'?9;?9?\‘?’?““‘?*,” °’0@A%m\ :’A_if*‘.V.°°“1“"“‘°"‘°"P"°‘”—8‘“Bﬂ"q? L
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. (Continued).

D OF TRUS

of : Julxw

 REQUEST FOR FULL RECONVEYANCE

(Taba psed only when obligalions have been paid in full)

-, Trustsa:

ridersigned Is the lege! oy

paid and satisfiad. You are hereby diresled, upon paymant o you

any applicavle staluls, fo cancel the Note secured by, this Deed of Trust
“terme of this Desd of Trist, the éslal

wiinout wananty; tithg pariias designated by the
reconveyance and Related Documents to: * = " -

wner _al..lc_i;.holdg.r,._oj.a‘.l,_lodeb!adness/,s,écureib
of any sum:
(which is di

y.this Deed of Trust. All sums secured by this Dead of Trust have been__
s owing 1o you under the lerms of this Deed of Trust or pursuasnt to
elivared to you together with this Deed of Trust), and fo reconvay,
18" noWw Held by you under this Deed of Trust. Flease mall ths

"\ Beneficiary:
-
Llines

LASER PRO. Rag. U.S. Pat. & T.M. Off., Ver, 3.23(c) 1897 CF! ProServiess, inc.

STATE OF GREGON: COUNTY OF KLAMATH : _ss.

_pmeritirle

Alirights resarved. [OR-G03 GAMONG.LN C1.GVL]

the ____29th day’

'?iled for record at request of

o’clock P_ M., and duly recosdedin Vol __ _M97

AD.19_07 _at_

Yshh

‘ on Page

of ___. _ Marfgages

FEE $35.00

24145 .
- BemethaG. Letsch, County Clerk
By @/ﬂ(lj/; 0 “':/\rqixjjx/v\mllﬂz‘.ﬁ_.
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