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L ENE OF CREDET DEED OF TRUST
. (Witb Fnime Advance Clause)

DATE AND PARTIES. The date of this Deed of Trust (Securxty Instrument) is July. 23,1997
and the parties, ‘their ad@g§se§ and tax 1d¢nnﬁc;at10n numbers, if required, are as follows:

GE%WOR;»JbAnn;ﬁénnigan;'énd :J‘}.i,,Gi;iiis_V'Hnnnigan,'» hnsnéud and wife

'},

Ulf c‘aecked :e’er to the attachcd Addendum mcorpotat d heréin, ;for'additional Grantors, their signatuiés and
acknowledgmema. St ;_ RN e

TRUSTEE WILLIAM L SISEMORL

£
K

LENDER KLAMATH rIRST FEDERAL ’~‘AVINGS AND LOAN ASSOCIATION

CONVEYAFCE For good and va]uab e conszdvratzon, the rec#xpt and sufficiency of which is acknowledged, and
to secute the Secured Debt {defined below) and Grantor’s performance under this Security Instrument, ‘Grantor

irrevocably grants, conveys and sells to Trustee m mxst for the beneﬁt of Lender, with power of sale, the followmg
described pronerty

Lots 13- through 24 4n Block 18 of Mountain ‘View Addition to the City of Klamath Falls,
according to the ‘offteial plat thereof on:file'in the office of the County Clerk of -
Klamath County,‘zO:egqn'.«-"l‘qgether‘ with‘ that portion qf vacated alley which ilnurred therto.

TAX ACCOUNT #174313 . .

The prop'*rty is locatedm ' mmm

[ : (Conntj) :
2001 FairmountSt. e Klamatn Falls : Oregon 97601
(Addrcss) e iy ™ (ZI¥ Cods)

Together w1th all nghts sasementa, appurtenances, royaltxcs, mmeral rights, oil and gas rights, all water and riparian
rights, ditches, and water stock and all exisiing and future improvements, structures, fixtures, and repiacements that
may now, or- at any time in the future, be part of the real estate described above (all referred to as “Property™).

MAXIMUM GBLRGATION LIMIT, The total prmcxpal amount secured by this Security Instrument at any one time
shall not exceed $ .39.,.000.00, . This limitation of amount does not include interest and
other fees and charges validly made pursuant to this-Security Instrument. Also, this limitation does not apply to
advances made under the terms of this Security Instrument to protect I.Pnder s security and to perform any of the
covenants contamcd in tlns Secunty Instmment.

4, SECURED DEB’I‘ AND FUTURL‘ ADVANCES The term "SecureG Debt” is defined as follows:
A. Debt incurred under the terms of all promissory note(s), contract(s), guaranty(s) or other evidence of debt described
below and all, their extensions, renewals; modifications or:substitutions. (When referencing the debts below it is
suggested that you xn_t:lzgde_i_{ergi/.sj sq:_:l; as'borrowers’ narnes; rote amotnts, inierest rates, maturity dates, etc.)

OREGON - DED OF TAUST (NOT FOR FNMA, FHLIAC, FHA O VA USE) o ' Y. 1.4 (page 104
© 1904 Bankars Systens, Inc., 5L Cioud, MN (1-606-897-2341) Form RE-UT-OR 8:21/04




All future advances from Lender tc Grantor or other future obligations of Grantor to Lender under any promisso
note, contract, guaranty, or.other evidence of debt executed by Grantor in favor of Lender execufed after this
Sccurity Instrument whether or not this Security Instrument is specifically referenced, If more than one person
signs this Security Instrument, each Grantor agrees that this Sccurity Instrument will secure all future advances and
future obligations that are- given 10-o1 incurred by any one ‘or'more Grentor, OF any ONS OF MOIE {rantor and
‘others. All future advances and other future obligations are secured by this Security Instrument even though allor
part may-not yet be advanced. All future advances and other future obligations are secured as if made on the date

of this Security Instrument. Nothing in this Security Instrument shall constitute a corpitment to make additional
or future loans or advances i any amount. Any such commitment must be agreed to in a separate wiiting.
. All obligations Grantor owes t0 Lender, which may later arise, to the extent not prohibited by law, including, but
ot limited to, liabilities for overdrafts relating to any deposit account agreement between Grantor and Lender.
D. Al additional sums advanced and expenses incurred by Lender for insuring, preserving or otherwise protecting
the Property and its value and any tker sums advanced and expenses incurred by Lender under the terms of
.. this Security Instrument. - Ce Cee :
This Security Instrument will not secure any other debt if Lender fails to give any required notice of the right of rescission.
PAYMENTS. Grantor agrees that all payments under the Secured Debt will be paid when due and in accordance
with the terms of the Sectred Debtiand this Security Instrument. - e

WARRANTY OF TITLE. Grantor warrants that Grantor is or will be lawfully seized of the estate conveyed by this
Security Instrument and has the right to irrevocably grant, convey and sell the Property to Trustee, in trust, with
power of sale. Grantor also warrants that the Property is unencumbered, except for encumbrances of record.
PRIOR SECURITY INTERESTS. With regard to any other mortgage, dead of trust, security agreement o7 other lien
document that created a prior secugity interest or encumbrance on the Property, Grantor agrees:

A. To make all payments when due and to perform or comply with all covenants.

B. To promptly deliver to Lender any aotices that Grantor receives from the holder.

C. Not to allow any modification or extension cf, nor to request any future advances under any note or agicement

secured by the lien document without Lender’s prior written consent.

CLAIMS AGAINST TITLE. Grantor will an all taxes, assessments, liens, encumbrances, lease payments, ground
rents, utilities, and other cl:arges relating to the Property when due. Lender may require Grantor to provide to Lender
copies of all notices that such amounts are due and the reccipis evidencing Grantor’s paymeat. Grantor will defend
title to ihe Property against any claims that would impair the lien of this Security Instrument. Grantor agrees to assiga
to Lender, as requested by Lender, any rights, claims or defenses Grantor may have agaiast parties who supply labor
or materials to maintain or improve the Property... " " 7 )

- DUE ON SALE OR ENCUMBRARNCE. Lender maiy, at its option, declare the entire balance of the Secured Debt to
be immediately due and Fle]alyable. upon the.creation of, or contract for the creation of, any lien, encumbrance, transfer
or sale of the Property. This riﬁht is subject to the restrictions imposed by federal law (12 CF.R. 551), as applicable.
This covenant shall run with the Propeity and shall remain in effect uniil the Secured Debt is paid in full and this
Security Instrument is released. * B . '
PROPERTY CONDITION, ALTERATIONS AND INSPECTION. Grantor will keep the Property in good
conditicn and make ‘all repairs that are reasonably necessary. Grantor shall not commit or allow any waste,
impairment, or deterioration of the Property. Grantor will keep the Property free of noxious weeds and grasses.
Grantor agrees that the nature of the occupancy and use will not substantially change without Lender’s prior written
consent. Grantor will not permit any change in any license, restrictive covenant or easement without Lender’s prior
written consent. Grantor will notify Lender of all demands, proceedings, claims, and actions against Grantor, and of
any loss or damage to the Property.

Lender or Lender’s agents may, at Lender’s opiion, enter the Property at any reasonable time for the purpose of
inspecting the Propeity. ‘Lender shall give Grantor: notice-at the time of or before an inspection spemfging a
reasonabviv?lpurpose for the inspection. Any inspection of the Property shall be eatirely for ender’s benefit and

Grantor will in no way rely on Lender’s inspection.

AUTHORITY TO PERFORM. If Grantor fails to perform any duty or any cf the covenants contained in this
Security Instrument, Lender may, without notice, perform or cause them to be performed. Grantor appoints Lender
as attorney in fact to sign Grantor's name or pay any amount aecessary for performance. Lender's right to perform for
Grantor shall not create an obligation to perform, and Lender’s failure to perform will not preciude Lender from
exercising-any.of Lender’s other rights ‘under the law or this Security Instrument. If any construction on the Property is
discontinued or not carried on in a reasonable manner, Lender may take all steps necessary to protect Lender’s
security interest in the Property, including completion of the construction.

ASSIGNMENT OF LEASES AND RENTS. Grantor irrevocably grants, conveys and sells to Trustee, in trust for the
benefit of Lender, as additional security all the right, title and interest in and to any and all existing or future leases,
subleases, and any other written or verbal agrecments for the use and occupancy of any portion of the Property,
including any extensions, renewals, modifications or substitutions of such agreements (all referred to as “Leases”) and
rents, issues and profits (all referred fo as “Rents”). Grantor will promptly provide Lender with trug and correct
copies of all existing and future Leases. Grantor may collect, receive, enjoy and use the Rents so long as Grantor is not
in default under the terms of this Security Instrument.

Grantor agrees.that this assignment is immediately. effective besween the parties to this Security Instrument. Grantor
agrees that this assignment is effective as to third parties when Lender or Trustee takes affirmative action prescribed by
law, and that tbis assignment will remain in effect during any redemption period until the Secured Debt is satisfied.
Grantor agrees that Lender or Trustee may take actual possession of the preperty without the necessity of comroencing
legal action‘and that actual possession is deemed to occur when Lender, or its agent, notifies Grator of default and
demands that any tenant pay all future Rents directly to Lender. On receiving notice of default, Grantor will endorse
and deliver to Lender any payment of Rents in Grantor’s possession and will reccive any Rents in trust for Lender and
will not commingle the Rents with any other funds. Any amotnts collected will be ap Jied as provided in this Security
fnstrument. Grantor warrants that no default exists under the Leases or any applicable landlord/tenant law. Grantor
also agrees to maintain and require any tenant to comply with the terms of the Leases and applicable law.
LEASEHOLDS; CONDOMINIUMS; PLANNED UNIT DEVELOPMENTS. Grantor agrees 1o comply with the
provisions of any lease if this Security Instrument is on @ leasehold. If the Property includes a unitin a condormintum
or a planned unit development, Grantor will gerform all of Grantor's duties under the covenants, by-laws, or
regulations of the condominium or planned unit development.

DEFAULT. Grantor will be in default if any p;mg cbligated on the Secured Debt fails to make payment when due.
Grantor will be in default if a breach occurs under the terms of this Security Instrument or any other document

_exccuted for the purpose of creating, secuning or guarantying the Secured Debt. A good faith belief by Lender that
Lender at any time is insccure with respect to any pesson of entity obligated on the Secured Debt or that the prospect

< of any paymént or the value of the Property is impaired shall also constitute an cvent of default.
15, REMEDIES ON DEFAULT. In‘some instances; federal and state law will require Lender to provide Graator with
notice of the right'tc ‘¢ure or other notices angd may establish time schedules for foreclosure actions. Subject to these
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liﬂ1itéations; if éiiy, Lei;iier ‘may atg'/;é!erate; the S‘ecigféd Debt and foreclose this Se&mity Instrument in a manger

provided by law if Grantor isin d uit.

‘At thie optiof of Letidér, Al or art of the agréed fees and 'bﬁh"r’gé’s', accruéd interest and principal shall bacomie

-immediately due and.payable, after giVing' notice if requimd;l?’r law, upon the occurrence of 2 default or anytime

L thereafter. fn ad ; L . » toall the remedies provided by law, the terms of the Secured Debt,

ding without limitation, the power to sell

d by the applicable law in.effect at the time of t _ ‘
Upon sale of the Pro verty and to the extent not prohibited by law, Trustee shall make and deliver a deed 1o the Propert
sold which conveys absolute title to the purchaser, and after 15t paying all fecs, charges and costs, shall pay to Lend%r aﬁ
moneys advanced for repairs, taxes, insurance, liens, assessments and prior encumbrances and interest thereon, and the
gﬁncipal and interest on the Secured Debt, paying the surplus; if any, to Grantor. Lender may purchase the Property.
The recitals in any deed of conveyance shall be prima facie evidence of the herein. :
All remedies are distinet, cumulative and not e i dies provided at law or
equity, whether or not expressly set forth. The acceptance by Lender of any sum in payment or partial payment on the
Secured Debt after the balance is due or is accelerated or afte r¢ proceedings are filed shall not constitute a
waiver of Lender’s ri i i isi
default, Lend

rovided in the terms of the Secured Debt.
ting, enforcing or protecting Lender’s rights
r th but is not limited to, attomneys’ fees, court
3, and other legal:expens This Se cffect until released. Grantor ‘agrees to pay

for any-recordation tosts of suchYelease: N - ' R
ENVIRONMENI‘AL'«_\ AWS AND HAZARDOUS SUBSTANCES, Ag used in this scction, (1) Environmental Law
means, without limitation;.the Comgrehensive Eavironmental Response, Compensation and Liability Act (CERCLA,
42 U.8.C. 9601 et seq.), and all other federal, state and local laws, regulations, ordinances, court orders, attorney
general opinions or interprétive letters concerning ‘the public health, safety, welfare, environment or a bazardous

“substance;-and (2) Hazardous Substance_ mean : azardous material, waste, pollutant or

contaminant which has Characteristi h 1 sy ] uS or potentially dangerous to the public
health, safety, welfare or environment. The term includes, withont limitation, any substances defined as “hazardous

" material,” “foxic substances,” “hazardous waste” or “hazardous substance”. under any Environmental Law,

Grantor represents, warrants and agrees that; :

- Al Except as'previously disclosed and acknowledged in writing to Lender, no Hazardous Substance is or will be
located, istored or released on or in the Property. ‘This restriction does not apply to small guantities of
I}Ia_zi;xrdous Substances that are generally recognized tobe appropriate for the normal use and maintenance of
the Property. . — EETRTE -

Except as previously disclosed and acknowledged in writing to Lendsr, Grantor and every tepant have been, are,
and sﬁall remain in fuil compliance with any applicable Environmental [ asw.

D. ediately notify Lender in-writing as Tantor has reason to believe there is any
ending or threatened investigation, claim, or proceeding relating to the release or threatened release of any
%azardous Substance or the violation of any Environmental Law.
CONDEMNATION,. Grantor will give Lender ;Erompt notice of any pending or threatened action, by private or
public entities to purchase or take any or all of the Property through condemnation, eminent domain, or any other
means. Grantor authorizes Lender to intervene in Grantor’s name in any of the above described actious or claims.

Grantor assigns to Le Y aw. ges connected with a condemnation o other
taking of all or any p Tty. h c ili be applied as provided in
this Seeurity Instru i i ject ; mortgage, deed of trust,
security agreement or other lien document. . U : :

INSURANCE. Grantor shall keep Property insured against loss by fire, flood, theft and other hazards and risks
reasonably associated with the Property que to its type and location. This insurance shall be maintained in the amounts
and for the periods that Lender requires. The-insurance carzier providing the insurance shall be chosen by Grantor
subject to Lender’s a proval, which shall not be unieasonably withheld. If Grantor fails to maintain the coverage
described above,l.éugc; may, at Lender’s option, obtain coverage to protect Lender’s rights in the Property according
to the terms of this Security Instrument, e :

All insurance golicies and renewals shall be acceptable to Lender and shall include a standard “mortgage clause” and,
where applicable, “loss ayee clause.” Grantor shall immediately notify Lender of cancellatien or termination of the
insurance, Lender shaﬂg old the wals, ires, Grantor shal! immediately
give to Lender all receipts of niur ices. give immediate notice to
the insurance carrier and Lende 1der may 0 i i i Grantor,

Unless otherwise agreed in writing, erty
or to the Secured Debt, whether or nott X 's option. not
extend or posipone the due date of A

paid to the Grantor. If the Property is acquired ; 's.ri i policies and proceeds
resulting from damage to the Property before the the extent of the Secured Debt

- immediately before the acquisition. .

© azreement, Grantor will not

REPORTS AND ADDITIONAL DOCUMENTS. Grantor will provide to Lender upon request, any
financial statement or information Lender may deem reasonably necessary. Grantor agrees to sign, deliver, and file
any additionai documents or certifications that Lendey may. consider necessaa 1o perfect, continue, and preserve
Grantor’s obligations under thig Security Instrument and Lender's lien status on the Property.

JOINT AND H\TDMDUAL_LHABILHY; CO-SIGNERS; SUCCESSORS -‘AND ASSIGNS BOUND, AR duties
‘under this Security Instrument are’joint and individual, If Grangor signg this Security Instrument but does ot sign an
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evidence of débt, Grantor ‘does so‘only 10 mortgage Granfor’s interest in the Property 1o secure payment ofthe:
. Secired Debt and. Grantor-doésinot dgree to be personally liable:on the Secured Debt If this’ Security Instrument
_ secures'a guaranty between Lender: and: Grantor, Grantor agrees.to waive any rights that may prevent Lender from
bringing any action or claim -agaipst Grantor or any party indebted under the obligation. These rights may tnclude, but
are not limited to, any anti-deficiency ‘or one-action laws. - Grantor. agrees:that Lender and ary party to this Security
Tastrument may extend, modify. or make any change in the: terms of this Security Instrument or any evidence of debt
without: Grantor’s consent. Such a change will not release Grantor from the terms of this Security Instrument. The
- duties and venefits of this Secirity Instrument shall bind and bevefit the successors and assigas of Grantor and Lender.
APPLICABLE LAW; SEVERABILITY; INTERPRETATION. This Security Instrument i %ovemed by the laws of
the jurisdiction in: which Lender is located, except to the extent otherwise required by the Jaws of the jurisdiction
where the Property is located, This Security Instrument is complete and fully integrated. This Security Instrument may
not be amended or modified by oral agreement, Aniy;;_Se-ctlon:in this Security Instrument, atiachments, or any
agreement related to the Secured Debt that conflicts with applicable law will not be effective, unless that law expressly
or impliedly permits the variations by written agreemeat. If-any section of this Security Instrument cannot be enforced
according to its.terms, that section will be.severed and will not affect the enforceability of the remainder of this
Security Instrument. Wheneyer used, the singular shall include the plural and the plural the singular. The captions and
headings of the sections of this Security Instrument are for convenience ouly and are not to be used to interpret or
define the terms of this Security Instrument. Time is of the essence in this Security Instrument.
SUCCESSOR TRUSTEE. Lender, at Lender’s option, may from time to time remove Trustee and appoint a
successor trustee without any other formality than the designation in writing. The successor trusiee, without
conveyance of the Property, shall succeed to all the title, power and duties conferred upon Trustee by this Security
Instrument and applicable law. . v
25, NOTICE. Unless otherwise required by law, any notice shall be given by delivering it or by mailing it by first class
mail to the appropriate party’s address on page 1 of this Security Instnument, or to any cther address designated in
writing, Notice to one grantor will be dezmed to be notice to all grantors.
26. WAIVERS. Except to the extent prohibited by law, Grantor waives all appraisement and homestead exemption rights
relating to the Property. Cogees Lo . :

27, OTBER TERMS, If checked, the following are applicable to this Security Instrurnent:

BX Line of Credit. The Secured Debt includes a revolving line of credit provision. Although the Secured Debt
may be re_duced toa ‘zerovbalaqce, this Security Instrument will remain in effect until released.

O Construction Lozn. This Sccurity Instrument secures an obligation incurred for the construction of an
improvement on the Property. .. oo

[ Fixtere Filing. Grantor grants to Lender a security interest in all goods that Grantor owns now or in the
¢uture and that are or will become fixtures related 1o the Property. This Security Instrument suffices as a
financing statement and any carbon, photographic or other reproduction may be filed of record for purposes
of Article 9 of the Uniform Commexcial Code. - C

kX Riders. The covenants ‘and agreements of each of the riders checked below are incorporated into and
supplement and amend the terms of this Security Instrument. [Check all applicable boxes]
[1 Condominium Rider [ Planned Unit Development Rider Tl Other .Hazazd-Insurance-Rides--
% Additionsl Terms. THE TERMS OF THE- AGREEMENT DESCRIBED IN. PARAGRAPH 4 PROVIDE THAT
THE INTEREST RATE ON THE: GRANTORS TNDEBTEDNESS UNDER THIS AGREEMENT MAY VARY FROM TIME TO
TIME IN ACCORDANCE WITH SUCH RATE OR RATES “AS DESCRIBED THEREIN.

AT THE TIME WE RELEASE THE DEED OF TRUST, “YOU WILL BE ‘CHARGED A RECONVEYANCE FEE OF NOT

LESS TAAN $5.00. YOU SHALL ALSO PAY ANY RECORDATION COST.
SIGNATURES: By signing below, Grantor agrees to the terms and covenants contained in this Security Instrument and in
any attachments. Grantor also ;ackn_owle‘dgesﬂ receipt of a'copy of this Security Instrument on the date stated on page 1.

n

sessenen o fiviecesnaeed

'(.S'iguatuf

VJ;)AﬂﬁI'Ha}np{g; N, o Date) - (Sigrature) "4
ACKNOWLEDGMENT: -~ = .= 720
“+:  STATE OF ...0REGON nrisiesiremiiriiinisioy COUNTY OF ... KLAMATH
(individe) T His i_nstmn,it_a‘ntfwésgacknowledgéd,béfor'a me this ....25£R.......... day of . July,...1997
. by.:...J.QA;m;Hﬁ.umigan...and..;lu.‘.;ﬁilliaf‘ﬂanniaa_n e evesens
e r WSS e c:%%”\ z. Qayﬁ%&/
CFFCIALSEAL - 4
 HAY.E.DOOLITTLE ¢ . : O " (Notary Public)

‘ &  NOTARY PUBLIC - OREGON -
NG coMMISSION NO. 037807,

© 1 MY COMMISSION EXPIRES SEPT. 13, 1998 |
- 2 s agels ol L34

Ty
T T T i o A e s e ST *

. REQUESTFORRECONVEVANCE

“ " (Not to b completed until paid in foll)

TG TRUSTEE: ‘

The undersigned is tﬁe 1hqi&et; of the note or notes secured by.this Deed of Trust. Said note or notes, together with all
other indebtcdness secured by this Deed of Trust, have been ‘paid in full. You are hercby directed to cancel this Deed

of Trust, which is delivered hereby, and to reconvey, without warraaiy, all the estate now held by you under this
Dead of Trust to the person:or persons legally entitled theretc. -

B
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HAZARD INSURANCE LOAN RIDER

NOTICE: THE SECURITY INSTRUMENT CONTAINS A PROVISION ALLOWING THE LENDER
. TO PLACE HAZARD INSURANCE ON THE PROPERTY AND ADD THE COST OF THE INSURANCE TO
THE LOAN BALANCE. . ’

WARNZING:

UNLESS YOU, (THE "BCRROWER") PROVIDE US, {(THE "LENDER") WITH EVIDENCE OF
INSURANCE COVERAGE ‘AS REQUIRED BY OUR CONTRACT OR LOAN AGREEMENT, LENDER MAY
PURCHASE INSURANCE AT BORROWER'S EXPENSE TO PROTECT THE LENDER'S INTEREST. IF
THE COLLATERAL BECOMES DAMAGED, THE COVEKAGE THE LENDER PURCHASED MAY NOT PAY
ANY CLAIM BORROWER MAKES OR ANY CLAIM MADE AGAINST THE BORROWER. BORRCWER MAY
LATER CANCEL THIS COVERAGE BY PROVIDING EVIDENCE THAT BORROWER HAS OBTAINED
PROFERTY COVERAGE ELSEWHERE.

THE BORROWER IS RESPONSIBLE FOR COST OF ANY INSURANCE PURCHASE BY LENDER.
THE COST OF THIS INSURANCE MAY BE ADDED TO. YOUR CONTRACT OR LOAN BALANCE. IF
THE COST IS ADDED TO THE CONTRACT OR LOAN BALANCE, THE INTEREST RATE ON THE
UNDERLYING CONTRACT OR LOAN WILL APPLY TO THIS ADDED AMOUNT. EFFECTIVE DATE OF
COVERAGE MAY BE THE DATE THE BORROWER'S PRIOR COVERAGE LAPSED OR THE DATE THE
BORROWER FAILED TO PROVIDE PROOF OF COVERAGE.

 THE COVERAGE LENDER PURCHAGES MAY BE CONSIDERABLY MORE EXPENSIVE THAN
TNSURANCE THE BORROWER CAN OBTAIN ON BORROWER'S OWN AND MAY NOT SATISFY ANY
NEED FOR PROPERTY DAMAGE COVERAGE OR OTHER MANDATORY LIABILITY INSURANCE
REQUIREMENTS IMPOSED BY APPLICABLE LAW. BY SIGNING THIS THE BORRCWER AGREES TO
'ALL OF THE ABOVE. e :

‘sEkrE OF OREGOH! COUNTY OF IR |

Filed for recprd atrequestof - * - Klamath Firat Federal the ____29th
Cof o qly - ADGI9 L “oclock P M., and duly recorded in Vo!. __ M97
DA e ef i on Page . 24162 .
R T . BemethaG. Letsch, County Cletk
E}’ @ﬂ(l/.&'/na L/'/V?u) 11AA}£&JLP
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