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" LINE OF CREDIT DEED OF TRUST

LINE OF cnédif_|§¢s‘fraum5m.f:j(a‘ij’:T'nzé.,bééa“ Ji Trust & & LINE'OF CREDIT INSTRUMENT. " (b) The maximum principal amount to be advanced

pussuant to the Nots is $425,000.00. (c). The term 0 the Nots comniances, on thie'date of this Doed of Trust and ends on August 1, 212, 7 =~

THIS DEED, OF TRUST 1S DATED JULY 2, 1997, 8 orig John C. Lucas and Kathleen A, Lucas, not personally

H st ey

but @s Trusices on behalf of Jehn C. and Kathleen A. Lucas Revocable Living Trust under the provisions of 2

Trust Agreemant dated August 1, 1961, whose addfess 8 2845 Merry Lane, White Cily, OR 97503 (referred fo

below g3 "Grantor”); U. S. BANK, whose address is PL-7 OREGON COMMERCIAL LOAN SERVICING, 555 S. W.

OAIC, PORTLAND, OR 67204 (referred to below sometimes as."Lender” and somelimes as "Beneficlary”); and
U.S. BANK TRUSY COMPANY, ‘National*Assoclelion, whoze address Is 111 S.W. 5th Avenue, Poriland, Oregon
97204 (referved o below o “Trustee”). . -~ T

CONVEYAHCE AND GRANT. For valuebio ‘conglderatien, Grentor conveys io Trustee for the benafit of Lender s Benaficiory all of Grentor's
right, titie, and,; Interest. In and to.tho following. desciibad real property, together with all existing or subsequently eraciad or affixed buildings,
improvemants and fitures; ali easdments, rights. of way, and appuranancas; all ‘water, waler rights and ditch rights {inciuding steck In utiiles with ditch

Aumes. and profits relaling to the rea\’propertx including without imitation all minarals, cil, gas, ganthermal

or Irigation sights); and &ii othar. éhls, 10
and similar matters, localed in LAWMIATH County, State of Oregon {tne hea! Property"):

B

. 3G’ ‘COMPLETELY -~BESCRIBED IN EXUBIT "A" ATTACHED HERETO AND BY REFERENCE
| INGORPORATED HEREIN~ ' '~ " '~ ‘ S

The Resl 'Property or its adifess iz commorly kmovm 63 2633 GREENSPRINGS DRIVE, KLARMATH FALLS, OR

97504, The Real Property tax idsnificalion number is 3009-0088C-60700, 3909-0088C-00300, P-020325. ' S

Grantor presently assigné to'Lender (aso knowr s Benoficiary in Tis Deed of Trizsh) 2 of Grantor's tight, 28, and Intsrest in and to af presant and
future leases of tha Property and &l Rents fom the Property. In eddton, Grantor granis Lander g Uriiarm Comsnarcial Coda sectwily intsrast lnthe
Rents and tha Personal Property defined below. ’ Coo i : o e
DEFINITIONS. - Ths following - wards, _hava the folowing fasenings when L3ad i this Deed of Trst. Tesms not cthenwise definsd in this Dsad of
Trust sha!l. have the meanings aflrbuied to such torms in the Unifarm Commancial Cods. AR reforarces 1o delar amounis shal mean amotnts I lawiul
monoy.of the United States of Amerdea. . o T . R "

:Tieh?ﬁcl'e_‘ﬁ.i Th word "Bensficiary" imoans U. 5. BANK, fis sucdessars and essigns.- U. S. BANK a0 eforrod to a5 "Lender® In this Desd of
ﬂJB,‘.:_;,‘“., H SRS SR » R T N - PIRUTIEN

Doat 61 Toust,. The words osd of Trust” mean this Dod of Trust among Grentor, Lendey, and Trusioe, and inciudes whout fimitation all

sssignment and socurity interest provisions relaing 1o the Porsons! Property and Ranls.

sentor, The word *Grantor means any and all persons and enfiies executing this Deed of Trush, including without Hmitation John C. Lucss and
Kathleen A, Lucas, Trusteas for John C. and Kathisen A. Lucas Revosable Living Trust,. e

Guarantor. ‘The:wdrd"Gﬁérarit'o'r‘?‘ means and includes Mthenl,’ﬁﬁhi&ﬁonhny and all guarantors, sureties, and accammodauoh pdrﬁe's in
connaction with the Indsbladness. R

Iniprévémenm._ “The wor&’f‘lmprovements" means and Includss- without Imitation &0 existirg ang futurs improvaments, bulldings, struclures,
moblie fhorr,g:es; aifixed on the Real Property, faciities, additions, reptacements and other consruction on the Real Froperty. o

[ndehlednsss. The word "indebledness™ means.all principal and intorsst payabls under the Nota and sny amounts expendsd or advanced by
Lander-lo discharge obligations of Grantor or-expenses Incurred by Trustee or Londer. 1o"enforce obigalions of Granior undar this Deed of Trust,
togather with Interest:on such amounts 83 provided in this Deed of Trisst.. -, - &0 - " - R R

Lentfer. The word "Lendar" mears U. S. BANK, {ts successors and assigns: - S

Noln: . Tha viord "Note” mesna fhe Noto dated July 29, 1857, in the principal arount of $225,000.00 from Grantor lo Lendsr,
together with all ronswala,-extensions, medificalions, refinancinga, and substitutions for the Mote. The maturity daty of the Nota is August 1, 2012,
The rato of lnlg_rest on the Note is subject lo indexing, adjustmant, renowal, or renegotiation. ’ )

: .l?ersoha! Prnﬁeﬂy: Tha words "Personsl Propedty” mean all equipment, fixtures, and other articles of personal properdy now or hereafiar ownag
.by Grantor, and now or heraaler attachad or effied 1o the Real Property; together with all accsssions, parts, and additions 1o, afl replacemants af,
. and &l Substitutions for, any of such property; and together with &f proceeds (Including without fimitation al insurance proceads and rafunds of
. prem lums) from any salg_‘pf othsr qisposIUOn of the Propetty. See T : : Tono o wg =
 Property. Tha word "Froperly” means coliectivaly tha Real Properly and the Pursonal Propary. : o

T Rl Pmmﬂy Thia worda "Ranl Propary” mean the propady, Intoreats eng rghts dagcribed ebove in the "Convoyance and Grant® section.
“Related Documénts,  The' Woids "Refated Documonts” mean and- laclude -without fimiiation e promizsory notes, crodit egreamants, wan

'.. “agiosmants, snvironmental afreements, gliarantles, socurly agresments, mortgages, deads of trust, and all other Inslruments; egresments and
s documsms,whathar now or hereafior existing, exacuted in connection with the Indebledness.

senwwﬁf§0r¢;ﬁena” maans &ll present and. fulure renls, rsvanues, Ingoms, lssues, royalies, profis, and oihar bensfits darived from the -
opary. o v . . . R

S, - i Hithag;
f Tmstgq,_{rﬁé wnrd""\’cus‘fé'e' moans U.S. BANK TRUST (;_QM?AJW_,?&;an& Association and any substitute or sucsessor trustees.
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5’ pESD’ OF TRUST, INCLUDIKC nﬁ-jkssﬁemmdon RELTS ARD THE SECURITY: INTEREST W THE RENTS! AND - PERGONAL
PROFERTY. 13- GIVEN 7O SECURE (1) PAYMENT OF THE HDEITEDNESS ARD ! (2) PERFORMANCE OF ANY AND AL CRLIGATIONS OF
GRANTOR UMDER THE HOTE, THE RELATED DOCUMENTS, AND. TS DEED OF TRUST. THIS PEED OF TRUST 13 GIVEW AND ACCEPTED -
ON THE FOLLOWING TERMS: : i e o o
PAYHENT AND PERFORMAHNCE. Excopt as oth

AND PERFCRMAHCE tas othg rovides 2 Deed of Tru: shall pay to Lendsr alt amounts secured by this Deed of
Trust ‘&5 thsy betome due “and shall Strictly'and In “iméty ‘manner perio . ! ndar ths Note, this Desd of Trust, and the

' A LS o i A £0000 H ORI P T AR :
POSSESSICH AND MAINTENARCE THE PROPERTY.. Grantor agrees ihat.G ! ion and use of tha Property shall be govemed by the
following provislons: - o - bk : VHTRa DY 118,

: SRS E G i Bt e e T

Poasoasion end-Ugs. - Unti:tha occurrenca of an Evant of Detaull, or. until Lender axerclsas lis right to_cotiect Rents &s.providad for in the
Assignment of Rants form exaculed by Grarter In.connection with tha Properly, Grantor may.-(8) romaln In poseession and conlrot of the Propery,
(b) use, oparata or managa the Property, and (c) collect any Ranlz from the Proparty. The following provisions relats tc lhe Le of the Property cr
to othar limifations on the Proparty. “TH'S INSTRUMENT WILL -NOT ALLOW USE OF THE PROPERTY DESCRIBED iN THIS INSTRUMENT Il
VICLATION OF APPLICABLE LAND USE LAWS.AND ‘REGULAT'!ONS.‘;EEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON
ACQUIRING. FEE TITLETO. THE, PROPERTY. SHOULD:CHEC%&WU‘H,THE,APPROPHIATE CITY. OR COUNTY PLANNING DEPARTMENT TO
VERIFY:APPROVED USES AND.TO. DETERM(NEANY:LIM!TS.ON; |AWSUITS AGAINST FARMING OR FOREST FRACTICES AS DEFINED IN
Duty to:Malntain,  Grantor chali maintain.the Propery In tenantabie conditicn and promptly perform alt repalrs, replacamants, and malntanance
necessary to praserve lis vaiue. . ‘ - L o

pinzerdous Subslences. The tarms "hazardous was!c{.',."hamrdom-,subs!ame,? “disposal,’ releass,” gnd hreatoned relense,” as used in this
Deed of Trust, shall have tne same maanings as sst forth in the Comprahensivs Environmental Response, Compansation, and Liability Act of
1980, as amandod, 42 U.8.C. Section 2801, al 884, [FCERCLAM, thé Stiparfund Amendments and Reauthorization Act of 1886, Pub. L. No. 93-499
("SARAM), the Hazardous Materials Transporiation Act, 49 U.S.Cii Saction 1801, et s6q., thé Resaurce Conssivation and Recovery Act, 42 u.se.
Seclion 6301, et s6Q., or ;othor iapplicable siate or. Federal laws,  rules, .07 requlgtions adoptsd pursuent to any of the foregoing. The terms
"hazsrdous waste" end "hazardous substance” shall glso include, without limitatign, pcirolaum ang petroloum by-products or any fraction thersot

and asbestos. Grantor represents and warrants 1o Lender that: (a) During the period of Grantor's ownership of the Propasty, there has been no

uss, genaration, ‘manufacture, storago, treaiment, disposal, relsase or threatensd reiease of any hazardous waste or substance by any person of,
undar, about or from the Broperty; " (b) Grantor has no knowledge of; of feason 1o belleve that there has bean, excapt as previously disclosed to
...»..and acknowledgsd by Lendar: in wriling, (i) any use, ganeration. manutacture, storage, treatment, disposal, release, of threatenad reloass of any
“hazardous waste or substance.on, .undar, zbout or from the Propardy by any. prior owners of occupants of the Property or. () any actual or

. threatened igation or claims of any kind by any person relating lo such motters; end’ (c) Excopt as previously disclosod 10 and acknowiedged by

" Lender in writing, (1} neither Grantor nor any tenant, contractor, egent or cther authorizad user of the Property shall uss, generate, manutacture,
store, treat, 'disposs of, or reledass any hazardous wasle or substanca cn, undsr, about or from tha Property and (i) eny such activity shail be
condusted In compliance with all applicable’ lederal, stats, and local laws, ragulations and ordinances, including wiihout imitation-thosa laws,
regUiations, and ordinances dascribed abiove. - Grantor authorizes Lender and its agents to entss upon the Properly to make such inspactions and

. tesis, At Grantor's expense, 85.Lender may. doem appropriate lo delermine compliance.of the Property with this ssction of tho Dead of Trust. Any
... Inspections.or tests made by Lender shall be for Londsr’s purposes only and shall not be construad fo creale any responsibility or liabliity on the
part of Lander to Grantaror to any cthar: parson. The répressn Hons and wairanies containsd hsteln are besad on Grantor's due difigence in
invastigating tha.Properly for hazardous wasle and hazardous substances. Granlor hereby (a) releases and walves any future clalms against
Lendér for indemnity or-contribistion in the event Grantor becomss liable for clsanup or other costs under any such laws, and (b) agress to
indemnify and hold tiarmiess Londer egainst eny and all clalms, losses, liabilities, damages, penalties, and expenses which Lender may direcily o7
Indireclly sustain or suffer rasulling from a breach of this saction of the Dead of Trust or as a consequsnce of any uss, generation, manifacture,

.. storags, disposal, relaase of threatened ralsase oceurring prior_to Grantor's owpership or intersst in the Property, whelher or not the sama was of

should, have been krown to Granlor.”.The ‘provisians of this coction of the Deed of:Trust, Including the obligation to Indemnily, shall survive the

payment of the Indebladnass ‘and the' salisfaction ‘and reconveyaica of tha llen of this Deed of Trust and shall not to affectsd by Lender’s

acquisition of any interest in tha Property, whether by fc}}_rey;ldét}r:_ewo’f'vo;her}-{&e_.“‘ -

20 pulsance, Waste.: Grantor shall not cause,; conduct:or perin!t any nulsance nor céhmﬁ, permil; or sufisr 2ny sripping of or wasta on o o the
o Property or any portion of the Property. Without limiling the generallty of tha foregoing, Grantor will not ramova, of grant to any other party tha
4% right to'ramove, any limber, minarals (including oil and gas), soll, gravel or rock products withiout tha prior written consent of Lender.

 Remevel of Improvsiriants: “Grantor shill nt demolishor rétbve any Improvemanis from the Peal Proparty without tha prior written consent of
r+- - Lendes.’ As a condiion to the remavel of any §mprovemean.-.Lendag may require Granlor to make amangements satistactory to Lender to replace
.+, guch improvements with Improvements cf at Isast equal value. ) o o

... Lenders intsrests and o ingpect ths Propérty for purpas of (_;‘.mntgi"s_"’«(:pmprﬁappe with ths terms and conditions of this Desg of Trusl.

" _Compliance with Governmen 2 Requiremente, Granlor sial promatly camply wilh &l laws, ordinances, and roguiatians, now or hereafier in
e ﬂ:;:tb.“‘ct aicgm‘.'smmental ‘authorities ‘appficable o the use ‘or’ 10
... Dlsablites Act,

. Lender's Right to,Enter. - Lender and lis agents and « prasenlatives may entar upon the Real Property at lf reasanabls times b atisnd to

sesupency ‘of the Property, including without milaSon, the Americars With

. ) ; Grantor may. contest.in good faith_any such law, ordinancs, of regulation and withhold compiiancs during any precesding,

- Inc!ddihg.appropﬂata,eppeals, s6 long faslGraqlo_r‘besﬁno\lﬂed,vl.endsr, in witling prior 10 doing 'so ang so fong as, In Lendar's sole opinion,

TH U anders Interests In the Property ‘e not Jsopardized.” Lender may require Granter-to post adaquats securlly ¢ a surely bond,
satisfactory lo Lander, o profect Lendsr's interest.

Duty o Proteci. Granlor agrees aalthar {6 ebandon nof isave Unattoriced the Property. Grantor shall do alt other acts, in addition to fhose acls
st forth abova in this section, which from tho character and use of the Property are reasonably necessary to protect and preserve the Property.

GUS O SALE - CONSENT BY LENDER. Lender may, at its oplion, deciare Immediataly dua and payabls all sums sacwred by ihis Deed of Trust
upon the sale or transter, without the Lender’s prior written consont, of &l or any pert of tha Real Property, or any Interast in tha Roal Property. ATsald
or. fransfer maang tha convayance of Real Froperty or any right, tills o Interest thereln; whether logdl, banoficial or squitabla; whether voluntary o
Involuniary; whether by outright sale, daed, installment sale contract, land contract, contract for doed, leasehold interest with g larm graater then thred
(3) yoars, lsuze~oplion contract, or by salo, assignment, of transfer uf any beneficial Intorest in or to any land trust holding titts to tha Rool Property, o7
by any ciher method of conveyance of Real Property interest, -If any Grantor i a corporation, partnarship of Emitad Eabiity company, transfsr aiso
includas any changa In ownership of mars than twonty-five percont (25%) of the voling stock, partnership Interests or imited Eblity comparny interastls;
a3 (ho case may be, of Grantor. Howaver, this option shall not be exercised by Lender f such exerciss is prohiblied by federel law of Lty Crogon law.

TAXES AHD LIENS. The foiowing provisions refating to the taxes and llsne on the Properiy ers a part of this Dead of Trust.

Poymont. Grantor shall pay whan dus (and In all avents priof to delinquency) all taxss, speciel taxes, assessments, charges (including waler and
sawar),. fines and imposiions leviod agalnst or on account of the Property, and shall pay when due ai clalms for work dons on of for sarvices
renderod or matarlal ‘turnished to tha Properly. Grantor shali malntain the Property 409 of all fisns having pricsity over or equal lo the interast of
Lsngder under this Deed of Trust, except {or the tion of laxes and asszasments nat dus and oxcept as otharviiss provided in this Deed of Trust.

. RightYo Conjost, Granior may withhold payment of any tax, assessment, er claim In connection with & good taith dispuls over the obligation to
pay, <o long &3 Lendar's intorest in the Property Is not jeopardizad. ifalisn arises of is fled 65 & rasult of ronpayment, Grantor shak within fiftaen
(15) days after the flen arses or, it a fion i5 filsd, within fiftoen (15) days afise Granior has notica of the fing, secure o dscinrgs of the fien, or it

roquested by Lenden, daposit with Lender cashora sufficlent corponats surety bond of othar sacurity satisfectory to Lender inan gmaunt sulicient
to-gischarge tha llan pius any costs and atiornoys' feas or other charges that could accrus as A fesult of & foreciosum or salo undor tha fsn. In
any contest, Granios;2hall doand ites! and Lender and shall zalisty eny advarss judgmant belnce ariorcament agalnst the Property. Granfor shell
nama Lander a3 an additional obliges under any surety bond furnished in the conlzs! proceadngs.

- Evidenne of Peymand, :Grantor shall upon dsmand firnish to Langer satisfactory evidoncs of payment of the taxss of essasemants and ghal
authorize the appropriale ‘governmantal official to detiver o Lender at any time & wrillen ctalzmant of the taxes and assasaments against the
Praperty.

otico of Construction. Grantor shall nslify Lendar at sast fificen (1 5) days baloro sny work b commanced, any services aro fumishod, or &0y

materisls ara supgtiad to the Propariy, if any mechanic’s tian, materigimen's Ban, of other isn couid be sesarted on acoaunt of the work, oorvicss,

or malorials. Grantor wik ugon toquest of Lendar furnish {o Londer advanco assuUiancss salistsctory to Lander that Granicr can end %18 pay e
cost of such imgrovemants. .. Do,

PROPERTY DANAGE [HSURANCE! “Tho'following provisions relating to Insurlng tha fropaity are & pert of this Dasd of Trust. R ,

- ., Wainfesipnce bi Insursnca. Grantor shall procure and malntein palicies of fro Insurenco wih standerd cxanded coverags' éndorebmants o6 8
repiacemsnt basis for the full insurable valus covering all Improvamanls on tha Real Propery in an amount suffciont fo avold eppicstidn of ey
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Insurarce,.as Lendef may mﬁmngbly 'requ!m Poiictes shall bs .dﬂcﬂ in’ i:xm. amounts, Goverages and bass :wsomhymmb{e

and jsetsd hy.a.company of, compww,ss reasonab!y acgoplabls o Lander, Gran!ar, Lpon riqu2st of Londor, wi dolvie o Leandtr from Ems b0
tima the poLcias cr carlificetds of Insuranca In form sa—sfacfcry 1o Londa¥; Including stipulations that coverages will net ba canzelied of Giminishod
without at 18asf 16 (10) days” price-wiliten Policoto Lendar.- Each inswrancs policy.also shall Include an endorsement providing that coverage in
favor-of Lender Wil nofba lmpe.rad in any.way by any act, omisslon or doigultof Grarlor or.any other parson.. Should $he Rea) Property atany
fime bstome localad In an drea dssigniatud by the Direclor 51 tho Ferleral Emargency Managoment Agenty &5 a speclal flood hazsrd area, Grenlor
agreos to oblaln and malnialn Fadsral Flood Insurancs for ths full unpald principal Balancs of the loan, up to tha maximum policy Emits g8t undar
ths. National Flgod Inswrance Bregram, or as ofharwise raquired by Lsndcs, and to ma!nlaln such insuranca for the term of the loan.

A;spllcaﬂm of ‘Procseds.  Grantor ‘shall promplly ‘nolify Lendsrof' any. 0ss or, damsge to the Prc,pe.-ty i the eshmz'.ed cfv't of rspak o
replacembnt sxcedids $500.00:  Lantisr may make proat of loss if Grantor fafis to do so within fifleen (15) days-of tha casuslty. Whethar or.nat
Lender’s. securily Is Impalred, -Lender. may, at its elaction, racalve and rslain tha procesds of any insurance ard apply the procaeds o the
reduction of iha 'ndebledness, payment of any fian affecting the Property, or tha restoration and repair of the Properly.  If Lender elects to apply
tha procaeds to'rastorelion and repalr, Grantor shall repalr or replace the damaged or destroyed Improvements in a manner satisfactory to Lender.
Lender shall, upon ‘satisfactory proaf ‘of such expenditure,: pay of reimburse Grantor from the proceads for tha reasonable cost of repak or
rastoration i Grantor 15 not in"dsfault uinder this Desd of Trust. _ Any prodeeds which-have not bean disbursed within 180 days efter thelr recaipt
and which'Uender hias not commiiied to the ropalr or restoralion of the Property chall be used first to pay any amount cving 1o Londer undss this
Dead, of Trust, then lo pay accrusd interest, and the remalindsr, If any, shall be epplied lo the principal balance of the Indebledness. If Lander
holds any proceads after payment ln fu!l of tho lndebtednsgs, such procasds shaﬂ be peld to Grantor as Grantor’s interes!s may appoar.

Unsxplred insirance &t Sale Any. unaxp!red Insuranca shali inum fo the banaﬂ of, and pa.s 10, tho puschaser of the Property covered by this
Desd of Trust a! any frustee's sn'a or other sale held under tha provislans of this Desd of Trust, or at any foreciosure sale of such Property, .

TAX AND INsURANCE RESERVFS. Subject 10 any fimitations sat by appllcable taw, Lender may require Grantor to maintaln with Lender resarves for
payment of annual laxes, assessments, and Insurance pramlums, which raservas shall ba craatad by advance payment or monthly paymenis of a sum
estimated by Lender lo bo sufficient 1o produce amounts at laast squal to the lexes, assessments, and Insurence premiums to ba pald. The reseve
funds shall be held by-Lender as' & gerisral deposit:from Granlor,:which'Lender‘may satisly by paymeant of the faxes, assessments, and Insurancs
premiums raquired to be pald by Grantor:as they becoma dua. - Lender. shall hava the right to draw upon tha reserve funds to pay such llams, and
Lendar shall nct be required 1o detanmine the validity or accuracy .of any, llsn: before paying il . Nothing in the Deed of Trust shall be construsd as
oquliing Landsr 1o advance othermonies for such purpozes, and Lendsr shall nat incur any lability for anything it may do or omit lo do with respect io
the resorve account. All amounts in the reserve account-are hareby pladged to further securo the Indeblednass, and Lender is heroby authorized to
withdraw and apply such amounis on the Indsbladnass upen the occurrencs of an Event of Default. Lander shall not be raquired to pay any interest or
earnings,on the-resarve funds unlsss required by law or. agreed lo by Lender.in writing. Lender dees not hold the reserve funds in trust for Gmntor.
and Lender i not Gran!or's agen! for paymant of the tax&s and asssssmems requxred to bo pald by Granior,

EXPENDIT‘..!RES BV LENDER. i Gran!or lsi!s to comply wilh any provb.on of.this Dasd of Trust, of if any action or proceading Is commencad thal
wiould materially atfect Lender's Interests. in-the. Froperly, Lender on Grantor's behalf may, but shall not be required to, take any acion that Lender
deems:appropriats. .Any.amount that Lander, expands in_so, dolng will Bagr Interest &t tha rate provided for In tha Noto from ths date incurfed or - pald
by Lender to tha dato of repayment by | Grantor. All such expensas, at Lender's option, will (a) be payable on demand, (b) bs added fo the balenes ¢f
the Note and be’ apporionad among ‘and be pavable with any installment payments fo.becoms dua during either (i) tha term of any applicabla
Insurance poliey oF () the remalning term of. the Notz, or -{(c) bé treated as & balloon payment which will be due and payable at the Nole's maturily.
This Dead of Trust also will seoure payment of.thess amounts.  Tha rights providad for. In this paragraph shall be in eddition to any othar rights or any
ramedies to which Lendor, may be enfitied on eccount of the dsfault. Any such acﬁon by | Lander sha'l not bia construed as cunng the de!aui! 0 as fo
bar Lender frem any mmedy that it olhefwiss would have had :

WARRANTY"' DEFENSE C‘}F |Ti.!':’ Tha 1ollowing prov‘.slons relallng to ownarship of the Propsity are a part of this Deed of Trust,

Tlila. : Grun!'-r wan'anls thats (a) Grantor. holds good and marketabls 4l of racerd 1o ths Property In fee simpls, frée and clsar of all lisns and
encumbrances other than these set forth In the Real Property ‘dascription or In'any fite Insurance palicy, tis report, or final titis opinion lssusd In
favor of, and aceapted by Lender-in’ connecﬁon wﬂh (hb Deed oi Trusl and (b) Gran'or has the full r.gh!, power. and authoﬂty to execute and
deliverttis Déed of Trust to Lender.”

Dafanse of Tile. Sub}éc’ 1o the axception In the paragraph abovs, Grantor warranm and wili forever defend the title to the Propady agalnsi lhe
lawiut clalms of ali persons.In the event any aclion or pracseding Is commanced that questions Grantor's s or the Interest of Trustes or Lendsr
uirder this'Deed 'of Trust, Granter shall defend the acticn at Grantos's expense.:. Granicr may be the nominal parly in such procseding; but Lendsr
shali be entitied to pariicipate in the precesding and lo be represonted In the procesding by counsel of Lender's own choics, and Grantor wil
deliver, or.cause to be deli varad to Lender such instruments as, Lendm may rcquest from tima to Ume o parmit such particlpation.

Complienice Wit ‘Laws. " Granfor warranfs that lha Proparty and Grantor's usa of ihg Pmpedy compﬂv with all exlslmg appucab!e laws,
ordlnances, and regulallons of govemmenlal duthorities.

CONDEMNATION Tho ol mg provislons relaling to condamnaficn procesdlngs area part of ihls Dasd oan.-st.

Appiicaﬁan of Mot Procesds. A ull or any part of the Property Is condemnad by eminant domaln procesdings or by any procesding or purchase
in lisu.of cordsmnaﬂon. Londer may at Its elaction ‘raquire that alf or any portion of the net proceads of the award be epplied-to the Indeblednass
or the repalr or restoration of the Property. Tha net procaeds of tho award shall mean the eward after paymant of ali reasonabla costs, expanses,
and aﬁcmajs foes Incurred by Trtxsfae or Lender in connection with tha condsmnatien. .

Froccedlngs. tf any‘ procesdlng in condemnsﬂon is ﬁled Granfor shall promplry ‘nolify Lender In writing, and Grantor shall promplly take such
sleps as may t_:q ‘nebsssary 10 defend tha action'and oblain the award.: Grantor may bie ths nominal party in such proceeding, but Lendar shall be

erditiéd to participats In the proceeding and to ba represanted.in the procesding by counse! of its own choics, and Grantor will deliver or cause to
be delivared to Londer such Instruments as may bs requested by it from Uime to time o permit such participation.

IMPOBITION OF TAXES; FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental laxes, fass
and charges are a part ot this Besd of Trush: - . . - e

Current Taxes, Féss angd Chérges. Uoen' requssi by Lendsr, uranior shall exacule such documents in addition to this Deed of Trust and take

whalever.other action Is requasted by Lendar lo perfect and continue Lender's lien on the Real Property. Grantor shall relmburse Lender for all

laxes, as dascribed below, togather with all expensas incurrad in recording, perfecting or continuing this Desd of Trus! includlng without limitation
- all taXes, faes, documantary stamps, and otlier charges for recording or registering this Dead of Trust. :

Taxes, The followlng ‘shafl constituta faxas 1o which this section epplisz: (a) a specific tax upon this type of Deed of Tm.,i or upon ali or any part
“ of the Indebledness secured by this Deed of Trust; | (b) a speciiic tax on Granior which Grantor is authorized or raquired o deduct from payments
" - on {h Indeblednass secured by this’ iyps of Desd 'of Trust] - (c) a 1ax on this typa of Desd of Trust chargeable against the Lander or the holder. o!

Uthia Nots; and '(d) a spaciiic tax on'all or'any portla of tha Indebladingss or on:Dayments of principa! and intereat mads by Grantor,

Subanquen! Taxa3. i any tax to which this eection applias Is enacted subsequent {o the dats of this Daed of Trust, this svent shall have the S2ms
effoct a8 an Evant of Dofault (as defined beiow), end Lender may axarciss any or all of s avaladle ramsdias for an Event of Defsutt es provided
bolow uniass Grantor either” (2) paye tha tax boidra it bacomes dekngquent, or. (D) contasts ths tax as provided above in the Taxss and Llans
soction and deposits with Lander cash or & sufficisnt comporate suroty bond or othsr security satistactony to Lendsr.

SECLURITY A"HEEMENT F‘NA%C!HG ‘STATEMENTS, Ths foﬂowlng provfsions re!aﬁng to this Deed of Trus! as a sacurily agresment are a8 part of
this Daad 'of Trust. ' '

3ecumy Awoemm!. This ins tru'nsni shal! vconshtutav a' sacurlty agmement io the extant any of tha Properiy constiulas GRres o oths; pe:sonal
proparty,.and Lendar ehall have all of the rights of & secured party undar the Uniform Commareial Code as amended from &ma bo fme.

Sseurity Inloreat. Upon request by Lendbr, Grintor shall exéouts financing s.atsmen!s and tako whataver cther action B raquestad by Lender to
perfoct and continug Lender's sacurity infersst in thes Rants and Personal Propesty. In addilion to recarcing this Dasd of Tnstin the roa! properly
rgcords, Lender mav, at any lima and without firthar authodzalion from Grantor, Bio exsculed counlerparts, copiss or reproductions of this Desd
of Trust as‘a financing slalemont. Grantor shall reimburse Lender tor &l axpenses incurred In perfecting or continuing this security interest. Lipon
:-dlefaull, Grantor shall assombia ths Personal Propsrly in a manner and &t a placs reasonab!y convenient ic Grantor and Lender and make
«:available to'Lendar,within three (3) days afler.racelpt of written demgand frem Lender..

:==. Add1ensas.-The: malling- addreszas of. Grantor. (debior) and Lendos. (secured paﬂy), from chh lnfcrmabcn concemhg the mww_lniaras! R
granlad by this Deed of Trust may bs cbiained (each as requirad.by Y e. Unlform Commercizl Code), are as stated on the first page of this Deed of




ma; and rom ime'to'tints, Uson rag dar,”
< dar''e! ta'Lender's daslghes, - end! vihsn' requutad by’ Lande.’. cauza-to be fisd, rwmdsd, refad, on
rafecordad, 3 ), 8t Uk tinlod’ and 4 suci oficea Gnd plases as Lendar may devwmn spproprals, eny and ail sush morigagas,
dseds ‘ot tfus? sacurity daads; ssourty agreemdnts; finarichg stalsmants; conlinuation salomen's, instrumanis: of {uriher assurance;: -genlifeahss,
and oiher Gocumenis: ag:. may, i the. so%er opinien of Landsr, bp. neoaasary of daslrabla In ordar 1o effectuats, complals, perfed, continua, or
* pretervs (s} fha, chligadons of, Grartor under the, oy, fnia,; Deed, Frial, and.fhe, Relgled Documents, and (b) the Bans and secuifly inferesls
reated by this Dsad of Trust as first and prior fans on ths Property, whethar now owned ‘6f harcefter acquired by Granioe. Unisss prohiviisd by
fawiof agréed to the confrary by Lender In wrﬂ:ng, Grantor shau reimburse Lendar for all cosls and expsnses lncwrod in connecﬂon wl"h ihe
tatiers refdrad 0 In this paragraphi r L L

Aﬁmne‘;‘-m—l—"aﬂ. ‘i Grantdr faifs o do”anyiof the thlngs roferrod (o Inithe: pracadlng pamgmph Lsndef mzy do so for snd ln the nams of
‘Grantor and at Grantor's oxpenaa ‘For'such ‘purposes, Branter horeby Irravocably appoints Lender as Grantor's attarney-in-fact for the purpose
‘of meking, execuling, delivering, fiing, recording, ‘and dolng all cther lhlng“ es may ke neceszary o deslrabls, In Lander’s so!e oplnkm, o
nccompﬂsfr ihe’ mat‘avs rafesrod to In'thy procading géragraph. T P

FULL PmFOﬁMANCE. W Granfor ‘pays all:tha’ lidéblednass when dus;: ism'.mats, !he lina of credit, and otharwise paﬁorms alf the oblagaﬂons
imposed pGn Grantor undsy this Daad of Trust, Lender shall euscula and-deliver to Trustes a requsst for full reconveyance and shall exaculs end
delfiver to’Granfor sullable stalemants of ferfination’ of ‘any finanting slatement on fil evidencing Lendar's securily interest in the Rents end the
Persana) Property. Anyreconvayanca 165 required by law shall be pald by Grantor, f permitted by eppiicabls law,

DCFALU‘ Euch af{he !onow!ng, et tha opﬂon m‘ Lender, shat! constﬂuia a o‘«enl of defau!l (’Evarl of Defaull”) under this Doed of Trust:
Dsfaull on Inﬂabieanesa. Falli __of Gran!nr lo maka any ps\ymantv Vi n dua on the Indabxedness

tafalit on Over Papmients:! Fallure of Giantor within the time raquirsd by this Dead of Trust o make any paymant for, taxes or irsufanca. or any
- olher payment ngcessary to prevent filing of or to effect dischargs of any ffen.

“Compliznte Dafault. Faliure of Grantur to comp!y wﬂh eny othsr ta“n. cbﬂgsuon, covenant or condition contalnad in this Dead of Trust, the Nols
or In any.of the Related Dosumants, . | - . o o o

Faisy s*:atemenia. “Any warranty, mpraaenta‘fcn of smtament meda 0' fu'nzshed Io Lendar by or on behalf of Grantor undsr this Desd of Tnm,
the Nore ar ('&9 Rsln!ad Doci:men!a fe fdlse or'n mla&ad!ng In any maturial mspeci elther now or at the timoe mada or furnishad. . :

Defactive Cona!exa.lmﬂon. Thls Deéd ol‘Trusi o any ot tiie Related Documenis caases fo ba I full forca and affect (including fanura of any
Lo!aawml dccuments {o sreald a vafid and perfemsd sacuﬂty Intgrest o Hm) at eny s and for any reason.

lusolvarcy .The dlssoiuﬁcn of 1ermmaﬁon of lhe Trust, the lnso{vency of Gran!or, the appcintment of a recaiver for any part of Grantor's propeity,
any asslgnment. for. lha. banefit of credllors. any ivps of creditor warkoui, of’ ihe commencemant of eny proceeding undsr any baﬂkmmcy o
 ingolvency laws by or agalnst Grantar.

Foraclosure, Fortclture. atc. Commencamen. ‘of tareclostire of fortatiisg’ proceedlngs. whsather by judiclat procesding, saii~hslp, repossession or
any other meihod, by any creditor of Grantor or by eny governmontal agancy against any of the Propsrly. However, this subsaction shafl not apply
In‘ihia event of a good falih disputa by Grantor as 10 1he valldity or reasonableness of the-claim which s the basis of the foraclosure or forefaiture
proceedlng. prov!dad thal CGrantor gives Lencar wxﬂtsn nolice of such claim and lumlshes 1eSEIves of & sureky bond for tha cialm satisfactory to
Lender. ;. . : .

Breech o? other Agisemar! Any bmach by Gmn!or und&' 1ha m o? any othar agreemem botwean Gramw and Lsndw ihat is not remedied
within gny’ graco peried’ provided thersln, ir-cludlng wxlhom Rmﬂaﬁon e.ny agfosmm conoemlng an/ indelbtedness or other ob!zgaﬂan of Gzen-.or to
Lender, whethar exisling niow o laler; =7 1 oo

Evenls Axecting Guardniss. Any of the precading even:s occurs wlth respact to any euarantoa' of any of tha lndebtadnes or a-:y Guanrtor dlss
;or bscomes lncampsien s or revokes' or- d}sputgs the valldity of, or tiablity under, any Guaranty of e Indebledness. -

A(!versa Chansa. A ma(ai&l advsrse c:hanga'oocurs In Granto 'ﬁnanclal condxﬂon, or Lsmder belioves fhe prospsct of paymsnr or performanoe
of tha Indezbtedness i3 lnpalred v

mam’% AHD REMED!ES OH Dx:a-AULT. Upon lha oocurrerm of any Event of Default and at any ime thereafier, Trusies or Lender, at "a option, may
exsrcbe any one or mora of the followlrig rights and remedles. In, addnﬁon lo any. otner rights or remea‘ ios provided by law:

Accelerato indeblednesgs. ‘Landsr shigll havs tha right et e option: wllhout nolics to Grantm fo dadare tha enlire Indebt..dness lmmedlalaiy due
"and payab!e, lnriudng any pfspayment penaﬂy whtch Grantor would be requ!rad fo pay. :

. . Forecioeuse. with ro;pecl to a'l or. any part of lhe Real Proparty. (he Truetee ghall hava tha rlghi 1o foreclose by notice and sals, and Londer sha!!

... have the right o foreclose by judicial foraclosure, In either, cass In accordance with and o the full extant provided by epplicabls taw. If this Deoed

+ - of Trust Is.foraciosed by judiclel foreclosure, Lender will be enlstled 1o a [uggmient which will provide that it the forec!osu'e salo proceeds are
insumcient to sahs‘y the judgmen! execuﬂon may Issus for the amount ol ihe unpnld balance of the judgment.

. bCO Ramsdles, Wil mspsct to ell o any part of the Parsona! Fropsﬂy, Lender ‘shatl have all the rights and remsdies of a secured part,' undef
the Uniform Commercial, Cede..,

Cotlect Rents, Lender ghall have |ha righl wlthout noﬂoa to Gran'.or, tc take possesslon of and manage the Property and collact ihe Ren\s
- Including amotints past dus'and unpald, and apply tha net proceeds, ovar and above Lendar's costs, against the Indebledness. In furtheranca of
" tnig right, Lander may require any tenant cor-otier user of the Property to make paymenis of rent or use fees direclly to Lender. If tha Renis &
collecivd by Lander, ihan Grantor irevocably designatas Lender as Granlor's attorney-in-fact to endorsa Instruments received in payment thersof
In the narme of Granfor and io negotiate the sams and collest the proceads.- Paymanis by lananis or other usars to Lender In response {0 Lendst's
domand shall satisfy the obligations-for which the paymanis ere made, whather or not any proper grounds for the demand axlsted Landsr may

" exgrclsa il righ ) under this subparag saph elther in porson, by agani or. lh!ough areceivor.

kppo!n! Racal\mr. Lendaf shalt have the right 10 have a receiver eppo!n.od 1o teke pessesslan of ait or any part of the Properly, with tha powsf fo
‘protect and pressrve tha Proparty, to opereto tho Property precading foraclesura o gais, and to collect the Rents from tha Property and apply the
procasids, over and above the cost of the recelvorahip, agalnst ihe Indsbledness. The recalver may serve without bond if permiited by law.
Lender's right to-tho eppoinimani of a recelver shail exist whethar or not the epparent value of tho Preperly excesds the !ndeb!adness by a
cubslantial amount. Employment by Lender shall noi d‘sqv.alify a person from ser.rlng asa recelver,

Tensicy ‘af Suterance.  If Grantor ramslns - possasslon of the Propeny after the Properiy is soid as provndsd above or Landsr othetw‘sa
hacomess sniftied to possession ¢f tha Properly upon defaull of Grantor, Grantor shall bacoms a tenant at sufferance of Lendar or tha purchasar of
the Proparly and shall, at Lender‘s opﬁon, euhar (a) pay a rsa.-onab!s renla! for the use of the Property. or (b) vacats the Pmpedy lmmadm&aty
upon the dendnd of Lendar. -

Cthar Remad'ea. Trustaa or Landar sHalI have any oiher righi or ren-.edy providsd In !hls Daed of Trust or the Note or by law.

Hotica of Sale. Lendar shall give Granter reesonabla notica of ihe ima and place of aay pubhlic salo of tho Personal Property m,o', the t!me a&a
which eny privala sale-or othet intondad disposilion of tha Personal Propariy Is o-ba made. Reasonabla notice shad magn nolica given at least
ten (10) days bekre lhe tlma of lha sa!e or d{.;poswon. Any sals.of Pamonal Property may ba made in conjunction with any sale of the Real
Properly. . L

Sale of the Pfopaﬁy To the eadent permmed by app&cab'a law, Gramcf resa'eby walvas any and sl rfghts to have the Property maxshslfe:i I
axercising s rghts and romatiss, the Trustes or Lendsr shall be froa to 381 afl or any part of the Properdy together or separciely, in ona sulo criy
separalg sales Lender shaff bo entitiedlo bld at any pubic sals on a9 97 any portion of {he Property,

Walver; mmm of Ramedlaa- A waivsr by ary paﬁy olabreach of @ pmv‘.sécn of this Deod of Trust shal rot constiuta a walver oi of prajudics
the pasty’s rights. otharwise to demend sirict compllance with' that provision or any cther provision. Elsction by Lender fo pursue ary remady
provided {n this Deed of Trusi, the Nolg, In any Ralalad Documant, or providod by law shal not excluds pursut of any other remsxly, and &n
elecion to make exponditurea or to teka aclion to perform an obligation of Grantor undat this Daed of Trust afier failure of Grantor to perform shall
not affect Lendasr’s signt to. dec!are 8 defaun and to exerclso any of its remadias.

Attornsys’ Fees; Expanges, If Lerdar Inst.iulss any. sult or action 1o enforce any of lhe terms of this Desd of Trust, Lender shall be snmied )
recovar such sum as the court may adjudgs roasonsble as nﬂornays 1ees at tal and on any sppeal. Whather or not any court action is involvad, -
al reasonable expenses Incunmed by Lendar which in Lendat's opinlon are nacessary at any ma for the protection of Hs Interaest or the

- ‘splorcerment of ts rights shall becoms a part of the Indebladness payabla on demand and shall baar interest at tha Nola rats from the dals of
expandiiure until repald, Expenses covorod by this paragraph’ Includa, wihout Bmilation, howaver subjsct to any bmits-undes sppicabls kaw,
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Lender's attomeys' feas whethar or not thers Is a lawsuit, including stiornays' fees for bankrupity procssdings (ncluding efforts lo modiiy or
vacals any culomatie stay or Injunction), appeals snd any anlicipeled post-judgment collection servicss, tho cost of s34/thing rzoords, oblining
titia raports (including foraclosure reperis), surveyors' reports, appraizal fogs, titis Insurance, and feas for the Trusiea, to the extent permitied by
applicable law, Granter alse wil pay any court qosts, In addition 1o all othar suraa pravidag dy law.

Righis of Trustas, Trustos chall have all of ihe rights and dutles of Lander 82 56t tarth in this sscion.
POWERS AND GELIGATIONS OF TRURTEE. The foliowing provisions relating to the powars and abiigations of Trustes are part of this Desd of Trust.

Powaers of Trustee, Inaddition o all powers of Trustes arlting e3 2 matter of law, Trustes shall have ihe power to take tho following actions with
respect to the Proparty Upon the witlan raquast of Landsr and Grantor: (a) joln In proparing and filng & map or plat of the Rea! Proparty,
including the dedication of siraats or other rights to the public; (b) [sin in granling any easemant o creating any restriction on the Real Property;
and (¢) jein in any subordinafion or othor agresment affeeting this Deed of Trust o tha Interest of Lender uncar this Dead of Trust,

Obligatiens to Nofliy. Trustee shall not ba obligaled to nolity any other p&rty of a punding sale under any other trust desd o7 fian, or of any ection
or precesding in which Crantor, Lendsr, or Trustes shall bs a party, uniess the ection of proceeding Is brought by Trustee.

Trustee, Trustso shall muet all qualifications required for Trustee undar appliceble law, In addition o the rghts and remediss set torth ebove,
with respact to all or any part of the Property, the Trustss shall have the right 1o forecloss by notice and sale, and Lendsr chall hava tha right to
toretlose by judicial foreciosurs, In elthar cass In accordance with and to the full sdent provided by appiicabic law,

Successor Trusteo. Lander, at Lender's oplion, may from time to Yme appoint & successur Truslse 1o any Trustaa appointed heroundsr by an
Instrument executad and acknowladgad by Londer and recordad In the offica of the recorder of KLAMATH County, Oregen. Tha Instrumant shall
sonfaln, in addition to all other matters required by stals law, the names of the original Londer, Trusise, and Grantar, tho Baok and page whare
this Desd of Trust Is recorded, and the name and adaress of the succassor trustee, and ihe Instrument shall ba executad end acknowisdged by
Londer ar ils succousors in Inerest. The suceessor trustes, without canveyencs of the Propsriy, shall succaed lo all ing titl, power, end dutias
conferred upon the Trustos In this Dasd of Trus! and by applicabla law. This progaduro for subsiitutlon of lrustea shall govern {0 the exciusion of
alt other provisions for substitution,

HOTICES TO GRANTOR AND OTHER PARTIES. Any notice undsr ihis Deed of Trust shell be In writing, may ba sent by telataceimile, and shall be
sifectiva whon actuslly dellvered, or when deposilad with a nationally razognizad ovarnight sourdar, or, if mallad, shall be deemed effeciive whan
dancslind In tho Unltad States mall first class, certified of registered mail, posiage prepaid, dirsctad o the addresecs shown noar the bspinning of this
Dzad of Trust. Any party may change its addrass for nolices undar this Daed of Trusl by giving farms! written notica o the other panies, speclying that
the purpese of tha nolice Is lo changa tha party's address. All copies of nalicos of foreciosurs from tha holdar of any fian which has priorty over this
Dosd af Trust shall be sent to Lendar's address, as shown naar the baginning of fhis Doad of Trust. For nclica purpasss, Grantor egraas to keep
Lender and Trustes Informed at & times of Grantor's cument address,

ACCESS LAWS. (a) Grantor agress thal Grantor end tha Property shall at all times slrictly comply with the requirements of the Amsricans with
Disabllitias Act of 1930; the Falr Housing Amendmarts Act of 1988; and olhor federal, stats, of local laws or crdinances related to glsablad accass; of
any statuta, rule, regulation, ordinance, crder of governmantel badlss and reguistory aganalas, or order or desres of any court adoplsd or enacted with
raspect thereto, as now axisting or hereafter amanded or adoplad (colleciively, the "Access Laws"). At any time, Lender may raquire a certificas of
compiiance with the Accass Laws and Indemnificatlon agrearnsnt in a form reasonably accepleble to Lender. Lander may alsa requirs a certificate of
compliancs with tha Actess Laws from an erchitect, enginser, or other third parly acceptabls to Lender,

(o) Natwithistanding any provisions set forth herein or in any other documant, Granter shall not alts? or permit any tenant or other parson to altor the
Preporly In any manner which would increase Granlor's rasponsibillies for complience with tha Access Laws without tha prior written approvel of
Lendor, In connaction with sush approval, Lender may raquire a corilficate of complianee with the Acosss Laws from an eschilact, enginesr, or othar
peruon sccoptabla to Lander.

{c) Grantor agresa to give prompt writtsn notics to Lander of tha recsip! by Grantor of any claims of violetien of any of the Access Laws end of the
comrnorcamont 6f any procoadings or investigations which refate to compliance with any of the Azcazs Laws.

(d) Grantor shall indamnify, defend, and hold harmiess Lender from and agalnst any and all clalms, demsnds, damages, costs, expenses, lossss,
lisbllitias, panaities, fines, and other proceadings Including without limliation reasnnablo atiormays foes and expensss arlsing directly or Indirsely from or
oul ¢f ¢r in any way conneclad wilh any fallure of the Propery lo comply with eny of the Acesss Laws. The cbligations and liabiiities of Grantor under
;hls fecﬂon ahall survive any termination, salistaction, assignment, judiclal or nonjudicial foraciosure procaading, or delivery of a dsed In lisy of
orecioaurs.

MIGCELLANEOUS PROVISIONS. The following miscelinnoous provisions are a pari of this Desd of Trust:

Amzndments, This Dead of Trust, togelher with any Related Dosuments, constitutes tha entirs undevsianding end agreament of ths pariiss as to
e matiers sot forth In this Deed of Trusl, No altaration of or amendment to this Dead of Trust shall be efective unless glven In writing and signed
by the parly or parfies sought to be charged or bound by the afteratian or amendmant,

Agplicchlo Law, This De2d of Trual hos been detiverad to Lendar end escepted by Lender In the Sisle of Oregon. Subjest te the
provislons an arbilration, this Dsad of Trust shall be governed by and consirued In accordance with iha lews of the Sizte of Oregon,

Caplion Hoadings. Caption headings in this Deed af Trust ara for convenience purposss only and are not to ba used {o interpret or dafing tho
provisions of this Deed of Trust,

Mergar. Thero shall be no marger of the Interost er estate craatad by this Deed of Trust with any other interest or estata n the Praperty st any
tima haid by er for the banafit of Lander In any capacity, without tha writtan eonsent of Landar.

Muitiplo Partiss. All obligations of Granlor under this Dead of Trust shall b joint and several, and all roferences to Grantor shall mean each and
overy Grantor. This means that each of tho peraons signing below i responsible for & ebligations in this Deed of Trust,

Saverabliity. If a court of competent jurisdiction finds any provislon of this Dead of Trust o be Invalid or unentorcaabla as to any porson or
circumstancs, such finding shall not rendsr that provision invalid or ynanforceabls as to any othar persons or clrcumstances. If faasible, any such
offanding provision shall te desmed 10 be modified to be within the limits of anforceabiiity or validily; howsver, It tha offending provision caanot be
50 modified, It shell be stricken and all other provisions of this Dead of Trus! In all other respecls shail remain valid and enforceabla,

Succeszors end Asslgns. Sublject to the limitations stated in this Dasd of Trust on lransfer of Grantor's interast, this Cesd of Trust shall be
binding upon and inure to tha kenafit ef the partlss, thelr suceessors ang sssigns, I ownsrship of the Property bacomas vested In a person cther
than Grantor, Lender, withou! notics to Grantor, may dsal with Grantor's succassors with rofarance o s Daad of Trust and Iho Indebtednass by
viay of forbearance or extension withoui refoseing Grantor fram the obligations of this Deod of Trust or llabifty under the Indsbladness.

Time g of tha Eagenca. Timo s of the essencs In the pertormancs of thig Daad of Trust,

Waivars end Congsnts, Lander shall not bo desmed fo hava walved any wights under this Desd of Trust (or under the Relatsd Documants)
unless suich waivar & In witing and signed by Landsr. No delay or omisslon on Ihe part of Lends n exarclsing any right shal 0paralo a8 & wolver
of suich right or any other right, A walver by any parly of a provision of this Qoed of Trust ehall riot eanstitule & walvar of o projudics tho pariy's
right atharwizo to domand stiiet complianca wilh that provision or any olher pravision. No prior walver by Lender, ner any courss of dealing
batween Lendsr and Qranter, shall conatitute a walver of any of Lender's rights or any of Grantor's obligalions as to any future transactions.

Whansvar consent by Londer s requirad in this Deed of Trust, the granting of such consont by Lendsr in any Instance 3hall not constitute
- tonfinulng consent to subsequant instancss whare suth conssnt ia requirad, : "

COMMERGIAL DEED OF TRUSY, Grantor agreas with Lender that this Dead of Trust Is & commerclal cioad of trust and that Grantor wil not charge
tha uga of the Proparty without Londar's prior wriltan consont.

GRANTOR'S LIABILITY. This Doed of Trust is oxecutod br Grantor, riof personally but as Trusteo as provided ghova In tha exercise of tha powdr &nd
the autherlly cantarrud upon end vested in it as such Trustae (and Granlor thereby warranis That 1 possosses hul power &nd authonty to executs this
instruman), and it Ig expressly understood and agreed thet nothing in this Dead of Trust or in the Noto shall ba consvued as craating any flabity on the
part of Grantor persanally to pay tha Nots or any Interest thal may azerue therson, or any other indabtodness under fis Deed of Trust, or to pecform
any covanant oither exf:ress or Implied contalned In this Dead of Trust, all such liability, If any, being expressly walved by Lender ang by avery pason
now ¢ herasfler elaiming any righl or security undor this Dsed of Trust, and that 5o far &s Grantor and s SUCCoesors persanally &rs concsrnad, the
tegal helder or holdsrs of the Ncte and tha ownor or owners of sny indebledness shel ook seloly 10 ths Property and to cther assets of the Trust or to
any cofialere! for this lean for the payment of ihe Nota and Ingsblodnass, by ihe snforeament of ths Esn crested by this Desd of Trust in the mannsr
providad in the Nois and hersin er by action to eniores the persona! lablity of eny guacrentar, to-herawen, eaagner, o7 any othor chigor.
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 Urleas yau provide us with evidence of the lnsuranw;éwerﬁ?fé a8 required by our confract of leon agreement,
wa mey purchase Insurance at %ourvemense 1o prolect.our Inlerest,  This insurancs may, but need not, slso
profect your interest, If the colia eral- bacomes damaged, the coverage we gurchase may not poy any claim you

" rmske or any claim mads against you. You may later cancel thia coverage by providing evidence that yoiu hove
gblained properly coverage eigewhere. :

You ara reoponsible for the cost of any Insurance purchesed by us. The cost of this ingurance mey be added
16 your contract or loan belance. | tho coal ia added to your gontract or loan balancs, the interest rate on the
underlying contract or lean wili s;y:l(y to thia added amount. The effective date of coverage may be the date
your pricr coverage lapced or the date you falled to provide proef of coverage.

The soverage we purchase may be congiderably more exponsive then Insurance gou can obiain on yeur own
angd may no satla&ban?( need for properly damage coverage or any mandatory liability insurance requirerments
tmposed by applicable (a :
EACH QRANTOR ACKKOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TAUST, AN EACH GRANTOR AGREES TO ITS
- JERMS. GRANTOR IS EXECUTING THIS DEED OF TRUST, NOT PERSONALLY, BUT AS TRUSTEE UWDER THE TRUST AGREEMENT
DESCRIBED A3 JOKMN C, AND KATHLEEN A. LUCAS REVOCABLE LIVING TRUST AND DATED AUGUST 1, 1951,

] 0 !
LAANIARV a (A

eLd... ’ L .
ainagn A. LUCEs, &3 TTuslae for John C. &nd Kathleen A Lucas Revasebe Living Trust

TRUSTEE ACKNOWLEDGHMENT
o . > OFFICIAL SEAL
Stateof Ofemm - - ) 558 SHARON N. SCHMELZER
%] )35 N NOTARY PUBLIC-OREGON
Doyt : COMMISSION NO. 053005
County of _ 6o \cson ) ‘ #1Y COMMISSICN EXPIRES NOV 18, 2000

This instrument was acknoviledged before me this_ 2911 day of July \2%0) by John C. Lucas,
Trustee for the John C. and Kathleen A. Lucas Revocable Living Trust

Given ander my hand sd offcial seal this 2847 day of “Suly 1937
By \Sj:;h' n &J—jt ' = '

Residing
2ty d Qc;(é : '
Notary Public in and for the State ef (v My commission expires \\-{ ¥-RO0OC

TRUSTEE ACKNOWLEDGMENT

. : : i - : OFFICIAL SEAL
Stateof_O.co0n — GESAN GHARON N. SCHIGELZER
' = 35 B i) TNOTARY PUBLIC-OBEGON

: : NIz COMMISSION HO. 859008
County of_Jacleseo ) HY COMMISSION EXPIRES NOV 18, 2008

This instrument was aclmow'lec‘lged‘bei‘ore me this - 9%~ day of Tu.\b{. by Kathieen A.
Lucas, Trustee for the John C. and Kathleen A. Lucas Revocable Living Trust

By Shates O St Residing
at WMpedlecd 7 S
Notary Public in and for the State of_Qceep s My commission expires_} }- 15§:2600

Given ynder my hand anjﬂﬁcial seal this 24t" day of "Su\u\ 189

STATE OF GREGON: COUNTY OF KLAMATH : ss. -

Filed for record at requestof __ Anmexiticie. the __30th
of Sy ___AD,19_.97 =t __10:31° o'clock A M., and duly rccorded in Vol _M97
' of ' __Mortgages on Page 24297
N o : - o ' Y Bernetha G. Letsch, County Clerk
FEE 40,00 LT : ' By T e 4 VOV IS 2.
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“This Bbit “A” i attachd to and by this reférence is made 2 part of the Desd of Trust, dated
July 27,1997, and executed in connection with 2 loan or cthter financial accommodations betweza
_U.S. Bank and John C. aud Kathleen A. Lucas Revocable Living Trust,

EXHIBIT *4°
LEGAL DESCRIFTION

PARCEL 1:

Beginning at an iron %iln on the Soulher%y @ht of way linc of the Weed-Klamath Falls
Highway, which lies North O degrees 43° Wast along’the West section line 2 distance of 629
feet and North 44 degress 50 1/2' East along the said Southerly right of way line 2

distance of 438 feat and North 45 degress 09 1/2’ West 2 distaice of 20 fest and North 44
degrees 50 1/2" East a distancs of 50 feel from the iron pin which marks the quarter corner
comman to Sections 7 and 8, Township 39 South, Range 9 East of the Willamette Meridian, and
running thence: Continuing North 44 degrees 50'1/2° ast along said Highway line a

distance of 160.5 feet to an iron pin which marks the point of curvature of 2 2 degree 57’

curve to the left; thence following the arc of a 2 degree 57' curve to the left 3 distance

of 39.5 feat to an iron pin (the long chord of this curve bears North 44 degress 15 1/2'

East a distance of 39.5 fect); thence South 46 degreas 19 1/2' East along 2 radial line 2
distance of 320 feet to an iron pin; thence followmg the arc of 2 2 degree 32' curve to

the r;ght (the long chord of this curve beags South 44 degreas 15 1/2° West a distance of

43.95 fezt) 2 distance of 45.95 feet to 2an iron pin; thence South 44 dregress 50 1/2' West
tangent 1o the curve a distance of 60 1/2 feet t0 an jron pin; thence South 44 degrees 50

1/2" West 3 distance of 100 feat to a point; thencs North 44 degrees 09 1/2' West a

distance of 320 feet, more or less, to the point of be innir;_g said tract being in the W2 s
NW1/4 of Section 8, Townshg: 3% South, Range 9 East of the Willametie Meridian, in the
County of Klamath, State of Oregon.

AND ALSO beginning at an iron pin which lies North 0 dcgrccs 43’ West along the West

section line 8 distance of 629 feet and North 44 degress 50 1/2' East along the outherll

right of way line of the Weed-Klamath Falls highway a distance of 438 feat and North 45

desress 09 1/2' West along the right of way line a distance of 20 fest znd North 44 degrees .

SQ°1/2' East aloqésthe right of way line a distance of 210.5 feet and thence South 45

degrees 09 1/2' East a distance ot)ézo feet from the iron pin which marks the quarter

comer commen to Sections 7 and 8, Township 39 Squth, Range 9 East of the Willamette

Meridian, and ruaning thence; continuing South 45 degrees 09 1/2’ East 300 feet to a point;

thence South 44 degrees SO 1/2' West 160.5 feetto a foint' thence North 45 degrees 09 1/2
12" East 160.5 feet o the point of

West 300 feet to a point; thence North 44 degrees 50
beginning,

EXCEPTING THEREFROM that portion deeded to Klamath County béWa:ramy Deeds recorded

Februa% 22, 1985 in Book MBS at Page 2704 and recorded February 72, 1985 in Bock M8S at
Page 2706.

& Aning at an iron pin on the Southerly right of way of the Weed-Klamath Falls Highway
which lies North 0 degrees 43° West along the West Section line a distance of 629 feet and
North 44 degrees 30 {72 East alon\%'the said Souzherlg right of wa\?f line a distance of 438 -
fest and North 45 degrees 09 1/2’ West a distance of 20 feet and North 44 degrees 50 1/2’
East a distance of 210.5 fest and thence along the arc of a 2 degree 57' curve o the left

a distance of 39.5 fest (the long chord of this curve bears Non?% 44 degrees 15 1/2" East a-
disiance of 39.5 feet) from the iron pin which marks the quarter corner common to Sections
7 and 8, Township 39 South, Range 9 East of the Willamette Meridian, and running thence:
continulng along the arc of a 2 degree 57’ curve 1o the left (and alonf the Southerly right

of way line of the Weed-Klamath Falls Highway) a distance of 169.7 feet to an jron pin
which marks the point of tangent (the long chord of this curve bears North 41 degrees 10
1/2" East a distance of 169.25 feel); thence South 51 degrees 19 1/2° East a distance of

320 fest 10 an iron pin; thence following the arc of a 2 degres 32’ curve 1o the right (the
long chord of this curve bears South 41 degrees 10 1/2° Vest s distance of 197.16 feer) a
distance of 197,25 feet to an Iren pin; thenee North 46 deprees 19 1/2’ West along 2 radial
line 2 distance of 320 feet more or less to the point of beginning, “said tract being in the
W1/2 NW1/4 of Section'8, Township 35 South, Range & East of the Willametnebieriatan. in the
Cournty of Klamath, State of Oregon.

Jobn Cfgnd A. Lucas Revocable Living Trust

BY:, VoL Niugay) B'{:tﬁ’[éﬂdﬂm Q,of,m.,)

: /John C.Lucas, Trustes = Kathieea A, Lucas, Trustes




