THIS TRULT DEED made ,hls 'Zﬁth day of . July . Lt 199 between ERSKTNE DLLDL,‘BS

. Grantor, WILLLRY L.. SISEVORER as Trustee, and JOHH -C. O HEILL . and MBRLYS A. S A. O NEEBLL'as”
JBeneflclary.v,“,ﬂ. ; :

: W I T N B S S B T H- L
S Glantor 1rrevocably grants, barqarns. sells and conveys to Trustee in trust, w1th power
i sale, the property in Klamath. County. Oregon, - descrrbee as.“

;Lots 7 8 and 9 Block 18, j' N RAILROBD ADDITION TO THE CITY OF KLAMATH EALLS 1n the County
cof. Klameth Stete oﬁ Oregon

SUBJECT TO: Easements. righte of way of fééofd;“an&'thbsé epperent on the land.

_CODE 1 .ml" 3209-338C T, 95@@,

together wifh all ana singular the tenements, hereditements and appurtenances and all other
. rights thersunto . belo1ging or.. in any w1se oW . Or hereafter appertalnlng, and the rents, issues
~and’ ‘profits thereof and a_l rlxtures now or hereafter attached>t0 or used in connection with the
;property
; FOR.THE ?UREOSn OE SECURINu PEREORHARCu ot eech agreement of grantor herein contained and
pqyment of. the sum of Bigl ty thousand and. no/180 Dollars, wlth interest thereon according to the
terms of a pronlssory note of even date herew1th, payab1e to beneficiary or order and made by

‘grantor, the final payment of prlncipdl and rnterest hereof, 1f not sooner paid, to be due and
_payable. Auaust 1, 2007.

._...__..__.__4-—--——-—- :

The date of. maturlty oi the debt secured by thls 1nstrument is the date, stated above, on
which the final 1nstaxlment of the note becones due and ‘payable. Should the grantor either
agree to, Or actually sel ; convey. or asszgn all (or any part) of the property or all (or any
_part) of grantor'" 1ntereet in it wrthout flrst obtaining the written consent or approval of the
beneficiary, all obligdtions secured by this instrument,lirrespectlve of the maturity dates
»expressed therein, or hereiln, ShdLl become 1mmeq1etely due and ‘payable. The execution of a
_1isting agreement or an, earneot money agreement does not oonstltute a sale, conveyance Or
asslgnment. ’

. To protecy,. the securlty or this trust deed grantor agrees-
- 1. To, protect. preserve . and mdlntain the property in good condition and repalr- not to
. remove oOr dcnollsh any. buxldlng 2L, improvement thereon- not. to commit or permit any waste of the
- property..
. 2. To complete or reetore promptly and in good and habltable condxtlon any bulldlng or
,,imurovement which may; be constructed damaged or, destroyed thereon, and pay when due all costs
1ncurred therefor. : o
\ 3. To comply with all laws, ordznances, reguTations, covenants, conditions and
-‘restr:ctrons afrecelng the property, if the benef1c1ary s0 requests, to join in executlng such
,,flnanc1ng statementq pursuant to the Uniform Commerc1al Code as the beneficiary may require and
to pay.for £1llng same. in the, proper public office or Orflcee. as well as the cost of all iien
" searches made by iiling "officers or searching agencies as may be deemed de51rable by the
. kengficiary. : - ’
o 4.  To pLovide and cont nuously maintain insurance on the buildings now or hereafter
,,erected on the property agalnst loss ox damage by fire and such other hazards as the bener:clary
_may from time to time. requjre. in an amount . not less than EULL INSURABLE VALUE, written in
companies acceptable to the beneflczary. with' loss payable to the latter; all policies of
insurance snall be uellvered to the benef1c1ary as soon as insured; if the grantor shall fail
_Eor any reason to procure any such insarance and to dellver the policies to the beneficiary at
~ least fifteen days prior “to the explration of any policy of insurance nor or hereafter placed
_on.. the bulldlngs. the . beneflciary may procure the same at grantor’s expense. The . amount
V_collected under. any . flle or other insurance pollcy may be appiied by beneficiary upon any
_;1ndebtedness secured hereby and in such order as benef1c1ary may determine, or at optlon of
beneficiary the entire amount.so collected, or any part thereof, may be released to grantor.
. Such application or release shall. not cure or waive any default or notice of default hereunder
_or invalidate any act done pursuan* to such notlce.
L 5.  To keep the propertv free . from constluction llens and to pay all tares, assessments
__and other charges that may, be . levxed or assessed upon or agalnst the property before any part
of such taxes, assessSNEnis and. other charges become past due or delinquent and promptly deliver -
. receipts thersfor to. beneflclary shoula the grantor: fail to make payment of any taxes
assessnents,, nsurance premiums, llens or. other charges ‘payable by grantor, either by dlrect
payment or.by provldlnq benef1c13r1 w1th funds; w1th which to make such payment, benef1c1ary MAY,
. at its option, make pavment theleof .and the anouno S0 nald, witch interest at the rate set forth
in the note secured hPIEby,AEOQLthLL with thﬂ ebligatxons described inm paragrepbs 6 and 7 of
.this trust deed, shall be added to and become & part, of the debt secured by this trust deed,
‘,w1thout waiver of any rlghts arr51nq from breach of any ef the covenants hereof and for such
. payments, thh 1ntete -1 aforeediu. the property ‘hereinbefore described, as well as the.
_grantor. shall be bound Lo tha same eytent that they are oound for the payeent of the eb;rcet;
' herein descrlbed. and aJl s ch pavments 3ue11,be .mneoretelv due and payable without notlce, snd -
the nowgaynent Lhereoi shall aL the optlon of the eenet:c ary, render all sums secured by this.
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st e;e&'iﬂu‘né’di‘ateiy,dq nd payable ‘and constitute a bresch of this trust deed.’ S
8L To pay_all costs,jféQS{and-expénéés~o_fthis,ﬁthStiiﬁcluding;the cost of title scarch
as well .as the - other costs ‘and eapenses of “the trustee incurred in comnection with or in

N _'enfor':cir_zg 'y}l:hi‘s _bi_liéa:tiét}. ‘and- trustee’s-and ‘»attOfney’ s/fées actually incurred. - :
- To appear in-ahd ‘defend’ any articn or proceeding’ puxporting to affect the SeCurity

Lights or povers of henafied; Usbaer and 1n an alt A e
RO Clelany or trustaey and dn any utt, action o rocesding dn which the
l)eneﬂciary oy trustee way appear, ineluding any:suit for the foreclosure of this deed or any
suit or action’ related to this “ingtrument, - including but'not iimited to -its validity and/or
enforceability, to pay all costs*and‘éxpénses;:ihCIuﬂing evidence of title and the beneficiary’s
. Or Lrustee’s attorney fees; the amount of -attorney fees mentioned in this paragraph 7 in all
‘cases shall be fixed by 'the triai court:‘and - in ‘the event’ of -any appeal from any judgment or
decree of the trial court, grantor further agrees to pay such sum as the appellate court shall
.adjudge reasonable as the beneficiary's or trustee’s attorney fees on such appeal.
It is mutually agreed- that: - D : .
8. In the event that any portion or all of the property shall be taken under the right
of eminent domain or condemnation, beneficiary shall have the right, if it so elects, to require
that all or any porticn of- the monies payable as compensation for such taking which are in
“excess of the amount’ required to ‘pay allreasénable costs, expenses and attorney’s fees
‘necessarily paid or incurred by grantor in such proceedings, shall be paid to bensficiary and
applied by it first upon’ any’ reasonable costs and expenses -and attorney’s fees, both in the
trial and appellate courts, necessarily paid or incurred by beneficiary in such proceedings, and
‘"the balance applied’ upon': the indebtedness secured hereby; and grantor agrees, at its own
expense, to take such actidns and’ execute such. instruments: as shall be necessary in obtaining
such compensation,  promptly ‘upon benaficiary’s request. / '
9. At any time and from time to time- upon written request of beneficiary, payment of its
fees and presentation of this deed and the note for endorsement {in case of full reconveyance,
“for cancellation), without affecting the liability of any person for the payment of the
indebtedné’ss;"trUste’e' may (a) Icon'sé’_nt to the making of any map or plat of the property; {b) join
“'in granting any easement or creating ‘any’ restiiction-thereon; (¢) join in any subordination or
"other ‘agreement affecting’ this deed of “the lien ‘or charge "thereof; (d) reconvev, without
‘warranty, all or any part-of the property.  The grantee in  any reconveyance may be described as
“the "person or persons legally entitled thereto, " “and the recitals therein cf any matters or
facts shall be conclusivé proof of ‘the truthfulness thereof. “Trustee’s fees for any of the
services mentioned in this paragraph shail be not less than $5.00. s :
16. Upon any default by ‘grantor -hereunder, bensficlary may at any time without notice,
€ither in person, by agenit or by a receiver to be'appointed by a court, and without regard to
“the adequacy of any security for the indebtedness hereby secured, enter upon and take possession
of the property or any part thereof, in 1its own name sue or otherwise collect the rents, issues
and profits, inc¢luding those past due and ‘unpaid; and ‘@pply the same, less costs and expenses
ot 'operation and ‘collection; including reasonable attorney's fees upon any indebtedness secured
hereby, and in such order a beneficiary may determine. ,
7711, The entering ‘upon and ‘taking possession ‘of ‘the property, the collection of such rents,
“'issues énd‘_prdfits;‘or‘the’proceéds, of fire and other insurance policies or compensation or
_avards ‘for any taking ‘or damage of the prdperty, and’ the application or releass thereof as
~ aforesaid, shall Nt ‘cure or Waive ‘any default or notice of default hereunder or invalidate any
act’done pursuaht to  such’ notice. IR oo
‘ 12. Upon default by grantor in payment of any indebtedness secured hereby or in grantor’s
performance of any ‘agreement hereunder,  time being of the essence with respect to such payment
‘and/or performance, ‘the bereficiary may declare all sums secureéd hereby immediately due” and
“payzble. In-sich an event'the beneficiary may elect to proceed to foreclose this trust deed in
equity as'a mortgage or ‘direict ‘the trustee to foreclose this trust deed by advertisement and
" gale, of may direct the trustée to pursue any other right or remedy, either at law or in equity,
. which the beneficiary may “have.' In- the event ‘the ‘beneficiary elects to foreclose by
advertisement ‘and sale, the beneficiary or the trustee shall execute and cause to be recorded
& written notice ‘of default'and électidn to sell the property to satisfy the obligation secured
_hereby whereupon the trustee’shall’ fix' the tifie ‘and place of 'sale, give notice thereof as then
“required by law and pro'é:eed"tb foreclose this trust deed in the anner provided in ORS 86.735
“'"" 13.After the trustee has commenced foreclosure by advertisement and sale, ang at any time
prior to 5 days before the date the trustee conducts the sale, the grantor or any other person
" 's0 privileged by ORS 86.753, may cure the default or defaults. If the default consists of a
" failure to pay, ‘when-due, sums”Secured by the trust-deed, the default may be cured by paying the
‘entire amount due at the timé of the cure other ‘than such'portion as
; \ ; y othér default that is capable of béing cur

~ the performance required under the obligation or trust deed. In any case, in addition to curing
* the default or défanits, the person éffecting’ the ‘cure shall pay to the bheneficiary all costs
and expenses actually izi’cUrréd"in'énforcing' the obligaticn of the trust deed together with
trustée’s and attorney s fees not exceeding the dmounts provided by law.

. 14. Othetwise, ‘the sale shall be held on the'date and-at the time and place designated in
“the riotice of gale or’ the time 'to which the "sale ‘may bé-postponed as provided by law. “The
“trustee may sell’ the property ‘either-in “one “parcel or'in’ separata parcels and shall sell ‘the
. parcel or ‘parcels’at: auctiofi to’'the hivhest bidder for'cash, payable at the time of sale.
‘Trustes shall deiiver to ‘the purchager its deed in form as' required by law conveying the
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“property 50 sold, but without any!coverant or warranty express or implied. The recitals in the
deed of any matters of fact shall be conclusive proof of: the truthfulness thereof. Any personm,
excluding the trustee, but including the grantor and-beneficiary, may purchase at the sale.

' 15. When trustee sells pursuant to the powers provided herein, trustee shall arply the
proceeds. of sale to payment: of (1) the expenses of ‘sale, including the compeusation of the
trustee and a reasonable charge by trustee’s attorney (2) to the cbligation secured by the trust
deed, (3) to all persons having recorded liens subsequent to the interest of the trustee in the
trust deed as their interests may appear in the order of their priority and (4) the surplus, if
any, to the grantor or to any successor in interest entitled to such surplus.

16. Beneficiary may from time to time appoint a SUCCEeSSOr Or SUCCesSOrs to any trustee
named herein or to any successor trustee appointed hereunder. Upon such appointment, and
vithout conveyance to the successor trustee, the latter shall be vested with all title, powers
and duties conferred upon any trustee herein named or appointed hereunder. Bach such
appointment and substitution shall be made by written instrument executed by beneficiary, which,
when recorded in the mortgage records of the county or counties in which the property is
situated, shall be conclusive proof of proper appointment of the successor trustee.

17. Trustee accepts this trust when this deed, duly executed and acknowledged, is made a
public record as provided by law. Trustee is not obligated to notify any part hereto of pending
sale under any other deed of trust or of any action or proceeding in which grantor, beneficiary
or trustee shall be a party unless such action or proceeding is brought by trustee.

The grantor covenants and agrees to and with the beneficiary and the beneficiary’'s
successor in interest that the grantor is lawfully seized in fee simple of the real property and
has a valid, unencumbered title thereto, except as may be set forth in an addendum or exhibit
attached hereto, and that the grantor will warrant and forever defend the same against all
persons whosoever, : ’

VARNING: Unless grantor provides beneficiary wvith evidence of insurance coverage as
required by the contract or loan agreement hetween them, beneficiarv may purchase insurance at
grantor’s expense to protect beneficiary’s interest. This insurance may, but need not, also
protect grantor’s interest. If the collateral becomes damaged, the coverage purchased by
beneficiary may not pay any claim made by or against grantor. Grantor may later cancel the
coverage by providing evidence that grantor has obtained property coverage elsewhere. Grantor
is responsible for the cost of any insurance coverage purchased by beneficiary, which cost may
be added to grantor’'s contract or loan balance. If it is so added, the interest rate on the
underlying contract or loan will apply to it. The effective date of coverage may be the date
grantor’s prior coverage lapsed or the date grantor failed to provide proof of coverage. The
coverage beneficiary purchases may be considerably more expensive than insurance grantor might
ctherwise obtain alone and may not satisfy any need for property damage coverage or any
mandatory liability insurance requirements imposed by applicable law. )

The grantor warrants that the proceeds of the loan represented by the above described note
and this trust deed are for business or commercial purposes.

This deed applies to,. inures to the benefit of and binds ali parties hereto, their heirs,
legatees, devisees, administrators, executors, personal representatives, successors and assigns.
The term beneficiary shall mean the holder and owner, including pledgee, of the contract secured
hereby, whether or not named as a beneficiary herein.

In construing this mortgage, it is understood that the mortgagor or mortgagee may be more
than one person; that if the context so requires, the singular shall be taken to mean and
include the plural, and that generally all grammatical changes shall be made, assumed and
implied to make the provisions hereof apply equally to corporations and to individuals.

IN WITHESS WHEREOF, the grantor has executed this instrument the day and vear first above

- written.

DeLoe

4 me on _July 25 71?7. by Erskine DelLoe.
TG R SEERSSTESE ) : (_l“ M 7—
I 4 . W%

poacnr

D RHONDA I, OLIVER - Notary Public for Oregon = ~—
NOTARY PUBLIC-OREGON My Commission Expires: April 10, 2000

10,20

After recording, return to: STATE OF QREGON, County of Klamath S
ASPEN TITLE & ESCROW. INC. I certify that -the within instrument was received for
525 ain Street record on the 30tk day of Iuly » 19 97 .,
Klamath Falls, OR 97601 at _2:04 o'clock » M. and recorded in book/reel/
volume No. 497 Ccn page _ 24391 and/or as fee/
filesinstrument/microfilm/reception No. 42232
Record of of said County.
© Witness my hand and seal of County Affixed.
—Bernetha G, Letsch County Cierk
.. Hame ) Title :
B Nt YNl s . Deputy
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