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ASpEH TIEIE & ESEEOU Tie i b » as Grantor,
ok A A L . rererasgegionsue ,» as Trustee, and
Jon M. Sheppard.and Rita A. Sheppard husband .and wife with rights of suvivorship

et e L L L , as Beneficiary,
. Lo v W WITNESSETH: ; '
Rla n(:;rglrlztoz_- irrevocably grants; bargains, sells and convey's to trustee in trust, with power of sele, the propeity in

County, Oregon, described as:-

The East 1/2 Southeast. 174 Northeast 1/4 'of.Section. 2, Township 35 South, Range
8 East. of the Willamette Meridian, -in the County of-Klamath and State of Oregon.

éoaé‘a;iﬁa§ §565;§6bqufi360_“‘“'“’

together with all and singular the ¢ ta, haredit ta and appurtenances and all. other rights therounto belonging or in anywise snow
ot: heronftor appertaining, and the rants, issucs and profits thareof and ail fixturos now or hereafter attached fo or used in connsction with
the property. S ol S e .

: FOR THE PURPOSE OF SECURING PERFQRMANCE of ench a%ream:mt of '%ran!br herein contained and payment of the sum
of..Twenty Three Thousand Dollars and no/100's " ($23,000.00)

. UL AEO : il ' ... Dollars, with inferest therson according to the terms of a promissory
nofe of even date herewith, payable to benefi iary or orier.and made by grantor, the final payment? of principal and interest hereof, if
o RO Rt #Y IS Ly ranion, ;

net sooner paid, to bo due and payabls ... s . e —— . )

The date of maturity. of the debt. secured by this instrument is the dats, stated above, on which the final installment of the note
becomes duo and payable, Should.the grantor either agree 2o, attempt to, or actually sali, convey, or assign all (or any part) of the prop-
orty or all (or.any part) of grantor's.interest in it without first obtaining tha written consent or approval of the benaliciary, then, at the
beneficiary's option*, all obligations, sacured by this instrumont, irrespective of the maturity dates expressed therein, or herein, shall ba-
come inmnediately due.and payabls, Ths exocution by grantor of an eursiest money agreemeont** does not constitute a sale, comveyance cr
assignment, SOt s e .

: To protect the cocurity of this trusé deed, drantor agross: - . L
-1,To protect, praterve and maintain the propoerty-in dood condition and repair; not to remove or demolish any building or im-
provemant thereon; not to commit or pormit any waste of the property, i

2. To completo or rostoro proraptly and in good and habitable cordition any building or improvement which may be constructed,
damaged or dsstrayed thereon, and pay when due all coats incurred therefor.

3. To comply with all laws, ordinances, ragulations, covenants, conditions and restrictions atlecting the property; it the bensticiary
80 requests, to join in ¢ing such #i ing stat pursuant te the Uniform Commercial Code as the beneliciary may require and
to pay lor tiling same in the proper public office or otfices, as well ss the cost of all lien searches made by filing ofticers or searching
agencies as may be desmed desirable by the beneficiary. RETI S - -

4. To provide and: continuously maintain insurance on the buildings now. or herealtsr erscted on the proport: a{ ins¢ loss or
damage by firo and such other hazards ag tho heneticiary may from tima to tims require, in an amount not less than Sf.u. i IlS,.o....Mall
written in companiss accaptable to ths beneticiary, with loas. payable to the Iatter; all policics of insurance shall ba deliversd to the bene-
Hiciary as scon as insured; if ¢ho grantor shall fail for &ny. reason to procure any such insurance and to delivar the policiea to the beneficiary
at least fifteen days prior to the expiration of any policy of insurance now or hereaiter placad on the buildings, the beneticiary may pro-
cure the tame at grantor'a expense. The.amount collected under any fire or other insurance policy may be applied by bensticiary upon
any indebtedness secured horeby and in such order as beneticiary may determine, or at option of beneficiary the entire amount so collected,
or any part thereof, may be released to grantor, Such application or. raleuse shall not cure or waive any default or notice of default here-
under or invalidate any act done pursuant to such nofice, .

- 5. To keep the property free from construction liens and to pay all taxes, assessments and other chardes that may be levied or
assessed-upon or against the property before any part of such taxes, assessments and other charges become past due or delinquent and
promptly deliver recsipts therefor to bensticiary; sheuld the drantor 1ail to make payment of any taxes, ts, insurance premi
liens or other chargos payable by grantor, either by diract paymont or by providing beneliciary with funds with which to make such pay-
ment, beneficiary may, at its option, make payment. thoreof, and the amount so paid, with inierest at the rate set forth in the note
sacured heraby, together with the obligations d'aucribed in paragraphs 6 and 7 of this truct deed, shall be added to and becomse a part of

d ch- shall be i iately due and payable without notice,
and the nonpayment thereof shall, at the option of the benoticiary, render all sums secured by this trust desd immediately due and pay-
able and constitute a breach of this trust deed. Co R ‘ .

) 8. To pay all costs, fees and expenses of this trust including. the cost of title search as well as the other costs and expenses of the
trustee incurred in cofinection with or in enforcing thia obligation and frustee’s and attorney's feos actuslly incurred.
7.-To appoar in and dstend any actlon or proceeding purporting to aflect the security rights or powers of beneficiary or trustee;
and in any suit, action or procseding in which.the beneticiary. or trustee may. appear, including any suit for the foreclosure of this deed
or any suit or action related to this instrument, including but not Nmited ¢o it validity and/or enlorceability, to pay all cosis and ex-
penses, including ovidence of title-and the beneficiary's or. trustze’s attorrey foss; the amount of attorney fess mentioned in this pera-
graph 7 in ali casos shall be fixed by the trial ccurt and in the event of an appeal from eny judgment or decree of the frinl court, grantor
further agrees to pay such suni at the appellate court shall adjudge reasorable as the beneticiary’s or trustes's attosney fees on such appeal,

It is mutuslly agreed that: .. . [ P o .

, 8. In tho event that any portion or all.of the property.shall. be takon under tha right of i d: in or de tion, beno-
ficiary shall have tho right, if it so elects, to require that ali or any. portion of the monies payable as compsnsation for such taking,
MNOTE: Tha Trust Deed Act provides that the trustes hersundar must be eliher an attomay, waa Is an active membar of the Oregen Stude Bar, a bank, tust company
o7 savings ond Inan assoclation authorized ta do businzss under the Iaws of Oregon o7 ihe Unitsd Statey, a tide Insuranes company authnsized 8 Insera title to real
proparty of thls siate, ita subsidiaries, athiltatss, agents or branches, the United States or zny agency therest, or an eacrow agent licensed under ORS 555.585 to 695.585.
“WARNING: 12 USS 1701/-3 regulatas and msy prohibit exercise of thlg option.: o R
**The publisher suggasts that such an egreemen? eddress tho issus of obtalning beneficiary's consant in complete detstl,
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which-are it excéss of tha amdunt ‘régiired 16'pay alf reksbnabl costa, 6xpenses and attornoy’s fees nocesenrily paid or incurred by grantor
in’sici proveddings, shall be:paid to:benwticiary, erd applied by itidirst upon any reazonable costs and expenses and attorney’s fees, Both
in tho trial and llate courts, necesrarily. paid or incurred by bensticlary.in such procaedings, and the Lelarco applied upon the indebied-
* noss:secured :heroby; and. grantor: agrees,. at it own: expenss, o faks such, acti and exocuto such instr as shall be necessary
in obtaining such componsatien,, promptly upot: beneticlary's.request. . . N . .

- ~9,-At any time-and from timo to time upon writion.request of benoliciary, payment of its Ises and presentation of this desd and
the note for sndorsomont (in case of full recoavey:. 1cos, for Hation), without atfecting the liability of eny peorson for the payment of
the indebtednoss, trustes may (a) consent to the making of.any.map or plat of the property; (b) join in granting any essement or creat-
ing any restriction thereon; (c) join in any suhordination or other ‘agreoment atfecting this deed or the lien or charge thereof; (d)
reconvey, without warranty, all or eny part of the preperty. The grantee in any reconveyance may ba described as the “person or persons
legally entitled thereto,” and.the racitals therein of any.matters or facts shall be conclusive prool of the truthiulness thereof. Trustee's
fees for any of the sorvices mentioned in.this paragraph shall be not lecs than $5.

10. Upon any.dofault by grantor Fereunder; -beneticiary may at any time without notice, either in pereon, by agent or by a receiver
fo be appointed by a court, and without ragard to the adequacy of any security for the indebtedness hereby secured, enter upen and take
possession. of the propsriy or any part theroof, in its own name sue :or otherwite collect the rents, issues and protits, including those past
due and unpaid, and apply the same,.loss costs and expenses of operation and colioction, including reasonable attorney’s fees upon any
indebtedness secured hereby, and in such order. as beneliciary may determine. .

11. The entering upon and taking possession of the property, the collection of such rents, issues and prolits, or the proceeds of fire
and other insurance policies or ccmpensation or awards for any taking or damage of the property, and the application or reloase thereof as
aforesaid, shall not curs or waive any detault or notice of default hereunder or invalidate any act done pursuant to such netice,

12. Upondefault by grantor in payment of any indebtedness securad hereby or in grantor's pertor of any agr ¢ her der, time
boing cf the essence with respect {0 such payment and/or performance, the beneficiary may declare all sums secured hereby immediately
due-and payable. In such an event the beneficiary may elect to procesd to forecloso thiz trust deed in equity as a mortgage or direct the
trustee to foreclose this trust deed by advertiserment and sale, or. may direct the trusice fo pursue any other right or remedy, either at
law or in equity, which the beneficiary may have. In the event the Leneficiary elects to forecloss by advertisement and sale, the bene-
ticiary or the trustee shail exocute and cause to be recorded 2 written notico of dofault and election to sell the property to satisfy the obliga-
tion sscured hereby whereupon tho trustes shall fix tho time and place of sale, give notice thereot as then required by Isw and proceed
to foreclose this trust-deed in the manner provided in ORS.86.735 to 86.795; .

. 13. After the trustee has commenced. foroclosurs by advertisoment and sale, and at any time prior to 5 days before the date the
frusteo conducts the sala, the grantor or any other person so privileged by ORS 86.753, may cure ¢he default or dsfaults. If the defaul
consists of a feilure to pay, when'due, sums sscured by the trust-deed, the default may be cured by paying the entire amount due at the
time of the cure othar than such portion as would not then ba dus had no default.occurred. Any other dolault that is capable of being
cured may be cured by tendering tho performance required: undsr. the obligation or trust deed, In any case, in addition to curing the de-
lault or defaults, the person offscting the .cure shall pay to the beneficiary all costs. and expenses actually incurred in enforcing
the -obligation of the trust dead together with trustes’s.and -atforney’s fees not excesding the amounts provided by law.

) 14, Otherwise, the sals shall be-held on the.date and at the timo and place designated in the notice of sale or the time to which
the sale may be postponed as provided by law.. The trustee may gsll the property either in one parcel or in separate parcels and shall sell
¢he parcel or parcels. at. auction to:tha- highest bidder for cash, payablo at the time of sale. Trustes shall deliver to the purchaser its deed
in form as required by law conveyinj the property so sold, but without any covenant or warranty, express or implied. The recitals in the
deed of any .matters of fact shall be conclusive proof of ths truthfulness theroof. Any person, excluding the trustes, but including tte
grantor.and bansficiary, may purchsse at the .sale. (I . R

- '15. When- trustee .sells pursuant to the powers provided horein, trustee shall apply the procesds of sale to payment of (1) the ex-
penaes of sale, including the compensation-of the trustee and a reasonable charge by trustes's attorney, (2) io the obligation secured by
the trust deed, (3) to all persons having recorded liens subsequent to the iaterest of the trustes in the trust deed as their interests may
appear in the order of their priority and (4) the surplua, if any, fo the grantor or.fo ary succeszor in intsrest entitled to such surplus.

16. Bennficiary may from time to time appoint a or s to any trustee named herein or to any successor frustee
appointed hereunder. Upon such appointment, and without conveyance to the successor trustes, the latter shall be vested with all title,
powess and duties conforred upon any truatee kerein named or appointed horeunder. Each such appointment and substitution shsil bo
made by written instrument executed by bosoficiary, which, when recorded in the mortgage records of tho county or counties in which the
property is situated, shall be conclusive proof of proper appoint t.of tho frustoe.

17, Trustes accepts this trust when this deed, duly executed and acknowledged, is mcde a public record as provided by law. Trusfee
is not obligated to notity any party hereto of pending sale under any other deed of frust or of any action or proceeding in which grantor,

benoticiary or frustes shall be e party unless ouch action or proceoding is brought by trustee.

The grantor covenants srnd agrees to and with the beneticiary and tho benoticiary’s cuccessor in inferest that the frantor is lawlully
caizod in fee aimple of the real property and has a valid, unencumbered title thersto, axcopt as may be set forth in an addendum or exhibit
attached herato, and that the grantor will warrant and forever defend ths same ngainst all persons whomsoover,

WARNING: Unless grantor provides beneticiary with evidence of i

: i nsurance coverage as required by the con-
tract or loan agreement between them, beneficiary may purchase insurance at grantor’s expense to protect bene-
ficiary's interest. This insurance may, but need not, also protect grantor’s interest. If the coilateral becomes damaged,
the coverage purchased by.beneficiery may not pay any cleim made by or against grantor. Grantor may later cancel
the coverage by providing evidence that grantor has obtained ‘property coverage elsewhere. Grantor is responsible
for the cost of any insurance coverage purchased by beneficiary, which cost may be added to grantor’s contract or
loan balance. If it is so added, the interest rate on the underlying contract or loan will apply to it. The effective date
of coverage may be the date grantor’s prior coverage lapsed or the date grantor failed to provide proof of coverage.
The coverage beneficiary . purchases.may be considerably more expensive than insurance grantor might otherwise
obtain alone and may not satisfy any need for property damage coverage or any mandatory liability insurance re-
quirements imposed by applicable law. ) ] ) ] )

Ths grantor warrants that the proceeds of the loan repressnted by the above describad note and this trust deed are;

(a)* primarily for grantor’s personal, family.or household purposes ('see Important Notics Eelow),
mmmmmmmRMxxmmzmmmmxmxmmmmmmxx

This deed applies to, inurss to the benetit of and binds all parties hereto, their heirs, legateas, devisees, administrators, executors,

perconal ropresontatives, successors atid assigns, Tho 'torm benefisiary shall moan the holder and owner, including pledgee, of the contract
secured hereby, whether or not named.as a boneliciary harein, : .

In construing this trust doed, it is understood that the granfor, trustoe end/or beneficiary may each be more than one person; that
if the context so requires, tho singular shall be taken to mearn and include the plural, and that generally all grammatical changes shall be
made, assumed and implied to make the provisions hereof apply equally to corporations and to ipdividuals.

. . IN-WITNESS WHEREQF, the grantor has executed this insfrument thy daj and-year first apove written.
* IMPORTANT-NOTICE: Delats, by fining oul, whichaver warranty {a) or (b} Is % ‘
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" STATEOF OREGON,Countyof .....CandL Lyn Sl _“5.." S
This instrument was acknowledég]d’aé%%ore me on July ) , 19977
by James Dericx Smith and Candi Lyn Smith
" This instrument was acknowledged before me on iy 19
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R&r/) . NOTARY PUBLIC-OREGON A / W\

{7 'coMMSSIONNO. A034448 |/, DRtz = , L

MY COMMISSION EXPIRES MAY 31, 1888 Notev‘k}- léubh'c for Oregon My commission expire&?’nf[/{%‘
N REQHEST FOR FULL RECONVEYANCE (Vo bo used cmly),"when obligations have besn paid.)

. STATE OF OREGON: COUNTY OF KEAMATH : © ss. om0 o o
 Filed for record atrequestof "~ " “"‘ Aapen Title & Escrow the 31st day
tof.i i July AD,19_97  at__10:35  o'clock A.M., and duly recorded in Vol. ___MS7
T e of o s Mortgages | . onPage 24573

A ’ Bemetha G. Letsgh, County Clerk
/‘f/ fluat . L5020’

FEE  $15.00°




