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DEED OF TRUST

THIS DEED OF TRUST ("Securitylnétrument“)is madeon  JuLy 23, 1897
The Grantor is ROBERT M. - TEMPLE AND, ELIZABETH A. TEMPLE, AS TENANTS BY  THE
ENTIRETY : :

("Borrower”). The trusteeis AMERITITLE

("Trustee”). The beneficiary is NORTH AMERICAN MORTGAGE COMPANY

which is organized and existing under the laws of  DELAWARE
and whose addressis 3883 AIRWAY DRIVE, SANTA ROSA CA 85403 L
("Lender"s. Borrower owes Lender the principal sum of

SIKTY THOUSAND EIGHT HUNDRED AND 00/100

Dollars {(US. $ 60,800.00 ) This debt is evidenced by Borrower's note dated the same date as
this Security Instrument {"Note"), which provides for monthly payments, with the full debt, if not paid
earlier, due and payable on - AUGUST G1, 2027 _ This Security Instrument secures to
Lender: {(a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
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modifications of the Note; (b) the payment of all other sums, wiih interest, advanced under paragraph 7 to
protect the security of this Security Instrument; and {(c) the performance of Borrower’s covenants and
agreements under this:Security Instrument and the Note. For this purpose, Borrower irrevocably grants and
conveys to Trustes, in trust, with power of sale, the following described property located in
KLAMATH ’ County, Oregon:
LOT 3 IN BLOCK 4, ORIGINAL TOWN OF KLAMATH FALLS, ACCORDING TO THE OFFICIAL
PLAT THEREOF ON FILE {N THE OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY,
ORECON, EXCEPTING THEREFROM THE EASTERLY 10 FEET THEREOF,

SEE RIDER(S) HERETO ATTACHED AND EXPRESSLY MADE A PART HEREOF.

~which has theaddress of 89 PINE STREET, KLAMATH FALLS . .
{Street, Cityl, Oregon g7a01 [Zip Code) ("Property Address”);

TOGETHER WITH alt the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
"Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
right to grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title to the Property against all claims and demands,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenantandagree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay
when due the principal of and interest on the debt evidenced by the Note and any prepayment and late charges
due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender,
Borrower shall pay to Lender on the day monthly payments are due under the Note, until the Note is paid in
full, a sum ("Punds") for: (a) yearly tazes and assessments which may attain priority over this Security
Instrument asa lien on the Property; (b) yearly leasehold payments or ground rents on the Property, if any;
(c) yearly hazard or property insurance premiums; {d) yearly flood insurance premiums, if any; (e) yearly
mortgage insurance premiums, if any; and {(f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These items are called
"Escrow Items.” Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum
amount a lender for a federally related mortgage loan may require for Borrower’s escrow account under the
federal Real Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. Secticn 2601
et seq. ("RESPA"), unless another law that applies to the Funds sets a lesser amount. If so, Lender may, at
any time, collect and hold Funds in an amount not to exceed the lesser amount. Lender may estimate the
amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow
Items or otherwise in accordance with applicable law.
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) tion whose deposits are insured by a federal agency, instrumentality,

der, if Lender jg suck an institution) or in any Federal Home I oan Bank. Lender shaj]
the Escrow Items, Lender may. not charge Borrower for holding

Funds, annuaily analyzing the escrow account, or verifying the Escrow Items, unless Len

interest on the Funds and applicable law permits Lendsr to make such a charge. However, Le

Borrower to Pay a one-time charge for an independent real estate tax reporting service u

connection with this loan, unless applicable law provides otherwise. Unless an agreement is

applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest or

earnings on the Funds, Borrower and Lender may agr however, that interest shall be paid on the

Funds. Lender shal} give to Borrower, wi i

rument,
ceed the amounts permitted to be held by applicable law, Lender shalj
Funds in accordance with the requiremente of applicable law, If the
amount of the Funds held by Lender at any time is not sufficient to pay the Escrow Items when due, Lender
may so notify Borrower in writing, and, in such case Borrower shall pay to Lender the amount necessary to

make up the deficiency, Borrower shal) make up the deficiency'in no more than twelve monthly payments, at
Lender’s sole discreti

payments received by
Teépayment charges due under the Note; second,

fourth, to principal due; and last, to any iate
charges due under the Note,

4. Char .
rty which may attain
rents, if any. Borrower sha

positions attributable
payments or ground
or if not paid in that

Borrower shalj promptly discharge any lie
Borrower: (a) agrees in writing to the payment of the ob}
Lender; (b) contests in good faith the lien by,
Lender’s opinion opera secures from the holder of
inati i rity Instrument. If Lender
attain priority over this Security
er shall satisfy the lien or take one
shall keep the improvements now existing or hereafter
gainst [css by fire, hazards included within the term "extended coverage” and
or fleoding, for which Lender requires insurance. This insurance shall be
r the periods that Lender requires. The insurance carrier providing the
er’s approval which shall 10t be unreasonably withheld.
nider may, at Lender's option, obtzin coverage to
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promptly give to Lender all receipts of paid Premiums and renewaj notices. In the event of loss, Borrower
shall give prompt notice to the insurance carrier and Lender. Lender may make proof of joss if 10t made
promptly by Borrower,

Unless Lender and Borrower othe
restoration or repair of the Property damaged,
Lender’s security is not fessened. If the restoratio

or change the

cguired by Leader, Borrower’s right to any

Property prior 16, the acquisition shalj pass to
mient immediately prior to the acquisition.

ection of the Property; Borrower’s Loan

otherwise agreeg §
circumstances exjst which are
Property, allow the Property t

Borrower, during the

to Lender (or faj Lender with any material in

by the Note, including, but not limited 1o, representations concerning Borrower's occupancy of the Property as
a principal residence, If ‘this Security Instrument is on a leasehold, Bortower shatl comply with ajl the
provisions of the leage, [¢ Borrower acquires fee title to the Property, the leasehold and the fee title shall not

Lender does not have to do so,

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower
secured by this Security Instrument, Unless Borrower and Lender 8gree 1o other terms of payment, these
amounts shall bear interegt from the date of disbursement at the Note rate and shall be payable, with interest,
Upon notice from Lender to Borrower requesting payment,
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8. Mortgage Insurance: If Lender requiréd mortgage insurance :as a condition of making the loan
secured by this Security Instrument, Borrower shall pay the premiums required to maintain the mortgage
insurance in effect. If, for any reason, the mortgage insurance coverage required by Lender lapses or ceases to
be in effect, Borrower shall pay the premiums. required to obtain. coverage substantially equivalent to the
mortgage insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of the
mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each
month a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when
the insurance coverage fapsed or ceased to be in effect, Lender will accept, use and retsin these payments as a
loss reserve in lieu of mortgage insurance. Loss reserve payments may no longer be required, at the option of
Lender, if mortgage insurance coverage (in the amount and for the period that Lender requires) provided by
an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums
required to maintain mortgage insurance in effect, or to provide a loss resesve, until the requirement for
mortgage insurance ends in accordance with any written agreement between Borrower and Lender or
applicable law.

9. Inspection. Lender or its agent may make reasonable enties upon and inspections of the Property,
Lender shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the
inspection, i

10. Condemnation. The praceeds of any award or claim for damages, direct or consequential, in
connection with any condemnation or other taking of any part .of the Property, or for conveyance in lieu of
condemnation, are hereby assigned and shall be paid to-Lender,

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this
Security Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking
of the Property in which the fair market value of the Property immediately before the taking is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the taking,
uniess Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be
reduced by the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums
secured immediately before the taking, divided by (b) the fair market valué of the Property immediately
before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in
which the fair market value 6f the Property immediately before the taking is less than the amount of the sums
secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless
applicablé law otherwise provides, the proceeds shall be applied to the sums secured by this Security
Instrument whether or not the sums are then due,

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor
offers to make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days
after the date the notice is given, Lender is authorized to collect and apply the proceeds, at its option, cither to

restoration or repair of the Property or to the sums secured by this Security Instrument, whether or not then
due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shal! not
extend or postpone the due date of the monthly payments referred to in peragraphs 1 and 2 or change the
ameunt of such payments, :

11. Borrower Not Released; Forbesrance By Lender Not a Waiver. Extension of the time for
payment or mndification of amortization of the sums secured by this Security Instrument granted by Lender
to any successor in interest of Borrower shall not operate to release the liability of the original Borrower or
Borrower's successors in interest. Lender shall not be required to commence proceedings against any
successor in interest or refuss to cxtend time for payment or otherwise modify amortization of the sums
secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or
preclude the exercise of any right or remedy.
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I be joint and

: (a) is co'signing

2 Property under the

gated to pay the Sums secured by thig Security
other Borrower may agree to extend, modif s forbear or make

th regard 1o the terms of this Security Instrument or the Note without that Borrower's

consent,

13. Loan Charges. If the loan secyred by this Secur;

mum loan charges, and that law is finally interpreted so that the interest or other loan charges collected
or to be collected in connection with the Joan exceed the permitted limits, then: (a) anysuch loan charge shal]
be reduced by the amount necessary to reduce the charge to the permitted limit; and {b) any sums already

collected from Borrow i i ill be refunded to Borrower, Lender
10 make this refund i i

Borrower, if a refund
prepayment charge ung
14 N

governed by federal Jaw and the

€T Provisions of
ision. To this end

6. Borrower's Co
Instrument,

17. Traasfer of the Property or a Beneficial Interest in Borrower, It all or any part of the Property
Or any interest in jt ig sold or transferred {orif a beneficial interest in Borrower is sold or transferred and
Borrower is not a natural person) without Lender’s prioy writien consent, Lender may, at jts option, require
immediate Payment in full of alj SUms secured by thig Security Instrument, However, this option shall not be
exercised by Lender if exercise is prohibjted by federat law

If Lender exercises this option,

piration of this period, Lender
further notice or demand on Borrower,
18, Borrower's Right to Reinsta

;or (b) entry of 2 Jjudgment enforcing this
(a) pays Lender g] Sums which then would be dye
leration had occurred; (b) cures any defauit of any
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assure that the lien of this S.cunty Instrument Lender’s nghts in the Property and Borrower 'S obl:gatlon to
pay the sums secured by this Security Instrument shall continue uncnanged Upon reinstatement by Borrower,
this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration
had occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraph 17.

19, Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with
this Security Instrument) may be sold one or more times without prior notice to Borrower. A sale may result
in a change in the entity (known as the "Loan Servicer") that collects monthly payments due under the Note
and this Security Instrument. There also may be one or more changes of the Loan Servicer unrelated to a sale
of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of the change in
accordance with paragraph 14 above and applicable law. The notice will state the name and address of the new
Loan Servicer and the address to which payments should be made. The notice will also contain any other
information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use; disposal, storage, or
release of any Hazardous Substances ot or in the Property. Borrower shall not do, nor allow anyone else to do,
anything affecting the Property that is in violation of any Environmental Law. The preceding two sentences
shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous Substances
that are generally recognized to be appropriate to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party iavolving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge. If Borrower learns, or
is notified by any governmental or regulatory authority, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial
actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are th.ose substances defined as toxic or hazardous
substances by Environmental Law and the following substances: jasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or
formaldehyde, and radioactive materials, As used in this paragraph 20, "Environmeniel Law” means federal
laws and laws of the jurisdiction where the Property is located that relate to health, safety or environmental
protection.

NON-UNIFORM COVENANTS, Borrower and Lender furtirer covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration
following Borrower’s breach of any covenant or agreement in this Security Instrument (but not
prior to acceleration under paragraph 17 vnless applicable law provides otherwise). The notice shal!
specify: (a) the default; (b) the action required to cure the default; (c) a date, not less than 30 days
from the date the notice is given to Borrower, by which the default must be cured; and (d) that
failure to cure the default on or before the date specified in the notice may result in acceleration of
the sums secured by this Security Iastrument and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to bring a court action to
assert the non-existence of a default or any other defense of Borrower to acceleration and sale, If the
default is not cured on or before the date specified in the notice, Lender, at its option, may require
immediate payment in full of all sums secured by this Security Instrument without further
demand and may invoke the power of sale and any other remedies permitted by applicable law.
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this
paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

If Lender invekes the power of sale, Lender shall execute or couse Trustce to execuie a written
notice of the occurrence of an event of default and of Lender’s elcction to cause the Property to be
sold and shall cause such notice to be recorded in each county in which any part of the Property is
located. Lender or Trustee shall give notice of sale in the manner prescribed by applicable lew to
Borrower and to other perscas prescribed by applicable law. After the time required by appliceble
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iaw, Trustee, without demand on Borrower, shall selt the Property at public auction to the nighest
bidder at the time and place and under the terms designated in the notice of sale in one or more
parcels and in any order Trustee determines, Trustee may postpone sale of all or any parcel of the

ublic announcement at the time and place of any previously scheduled saie, Leader or

e Trustee's deed shall be prima facie
h of the statements made therein: Trustee shall apply the proceeds of the sale in
the following order: {(a) to ajl expenses of the sale, including, but not limited 10, reasonable
Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess
to the person or persons legally entitled to it,
22. Reconveyance. Upon payment o
Trustee to reconvey the Property and shal
i i vey the Property wit
Il pay any recordation costs. Lender may
but only if the fee is paid to a third party
e is permitted under applicable law.
ve Trustee i

rded by an appellate court,
Varning. Unless you provide us wi
agreement, we may purchase insurance at
insurance may, but need not, al

t or loa ded to your contract or loan balance, the interes: rate on
ct or |

ontra oan will apply to this added amount, The effective date of coverage may be the
date your prior coverage lapsed or the date you failed to provide proof of coverage,
The coverage/we purchase may be considerably more expensive than insurance
own ‘and may not satisfy any need for property dam ;
requirements imposed by applicable law.

26. Riders to this Security Instrumeént. if one or more riders are executed by Borrower and recorded
together with this Security Instrument, the covenants and agreements of each such rider shall be incorporated
into and shall amend and supplement the covenants and agreements of this Security Instrument as if the
rider(s) were a part of this Security Instrument, [Check applicable box(es)]

[} Adjustable Rate Rider [] Condominium Rider B [ 14 Family Rider .

| ) Graduated Payment Rider E] Planned Unit Development Rider [] Biweekly Payment Rider
"] Balloon Rider Rate Improvement Rider. - [ ] Second Home Rider
[ ] VA Rider E Other(s) [specified]
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BY SIGNI\TG BFLOW Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in‘any rider(s) executed by Borrower and recorded with it,
Witnesses;

Rl Iy Josphe

ROBERT M., TEMPLE’ ~Borrower

Q

ELIZABETH A. TEMPLE ~Borrower

(Seal) : {Seal)

-Borrower

~Borrower

(Seal) (Seal)

~Borrower -Borrower

(Seal).+ ’ (Seal)
~Borrower

STATE OF OREGOX; KLAMATH County ss;

On this & day of ' / 79/7 Z personally appeared the above named

~Borrower

ROBERT M. TEMPLE, ELIZABETH A. TEMPLE

S W . and acknowledged
the foregoing instrument to be voluntary act and deed.

My Commission Expxrw 4%72«000 - Before me:

(Official Seal)
N N P
mmL ShAL : ‘

Nolg4y Pubiic for Orego%

Y COMM!SSION EXPIRES MAY., 25 2000

ey -4 11
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ADIUSTABLE RATE RIDER

(LIBOR Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 23pp  dayof JuLy \
1887 -, and is incorporated into and shall be deemed to amend and supplement the Mortgage,
Deed of Trust or Security Deed (the "Security Instrument") of the same date given by the undersigned
(the "Borrower") to secure Borrower’s Adjustable Rate Note (the "Note"} to
NORTH 'AMERICAN MORTGAGE COMPANY '

(the "Lender") of the same date and covering the Property described in the Security Instrument and
located at; . :

69 PINE STREET

KLAMATH FALLS ., OR 27801

[Property Address]
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LiMITS
THE AMOUNT THE BORROWER’'S INTEREST RATE CAN CHANGE AT

ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST
PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 10.750  %. The Note provides for
changes in the interest rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
{A) Change Dates -

The interest rate I will pay may change on the first day of AUGUST . 1928 , and on

that day cvery sixth month thereafter, Each date on which my interest rate could change is called a
"Change Date.” ' :

MULTISTATE ADJUSTABLE RATE RIBER ~ LIBOB‘II%DE‘X = Singls Family
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{B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index” is
the average of interbank offered rates for six-month U.S. dollar-denominated deposits in the London
market ("LIBOR"), as published in The Wall Street Journal. The most recent fndex figure available

as of the first business day of the month immediately preceding the month in which the Change Date
occurs is called the "Current Index.”

If the Index is no longer available, the Note Holder will choosé a new Index that is based upon
comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding
FIVE AND 85/100 , percentage point(s) ( §.850 %) to the
Current Index. The Note Holder will then round the result of this addition to the nearest oneeighth of
one percentage point {0.125% ). Subjett to the limits stated in Section 4(D) below, this rounded amount
will be my new interest rate until the next Change Date,

The Note Holder wilf then determine the amount of the monthly payment that would be sufficient
to repay the unpaid principal that I am expected to owe at the Change Date in full on the Maturity Date

at my new interest rate in substantially equal payments. The result of this calculation will be the new
amount of my monthly payment,

(D) Limits oa Interest Rate Changes

The interest sate I am required to pay at the first Change Date will not be greater than
13.750 %orlessthan - 39,750 - . Thereafter, my interest rate will
never be increased or decreased on any single Change Date by more than one percentage point (1.0%)
from the rate of interest I have been paying for the preceding six months. My interest rate will never be
greater than 16.780 % or less than " 10.750 %.

(E) Effective Date of Changes e
‘My new interest rate will become effective on each Change Date. I will pay the amount of my new

monthly payment beginring on the first monthly payment date after the Change Date until the amount
of my monthly payment changes again, ‘ | :

(L) Notice of Changes' v
The Note Holder will deliver or mail 16 mé 2 notice of any changes in my interest rate and the
‘amount of my monthly payment before the effective date of any change. The notice will include
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information required by law to be given me and also the titie and telephone number of a person who
will answer any question I may have regarding the notice,

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Adjustable Rate Rider.,

A

ROBERT M, TEMPLE/

%;NM,SU (8512) . ) Page 3 of 2

STATE OF OREGON : COUNTY OF'KLAMATH :Iss.

Filed for record at request of _ o Ameritirle : : the 31st day
of July _ADVIS_97. Cat_ 11:38 o'clock ___A. M, and duly recorded in Vol. _Me7
: -of Mortgages ~———__onPage. 24713 _
' ' = : 7 Bemetha G. Letsc County Clerk
2@1‘7‘)&&7} Ktz /
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